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I Mandela 
1 rejects all 
y concessions 
| to Pretoria 

' Kelson Mazzdelar?jected ail -J. 
concessions to thierSauth AfH- - 
can regime when fee addressed 
1 a concert in London; He urged 
-V a one bfllion-strong woild^de. 
•> television audfencetostepnp 
the ^htagainst apartheid. 

In an implied; criticism of . - 
British Prime fifinister Mar- ;' 
garet Thatcher, tbedeputy 
president of the African- 
National Congress attacked 
those who want Pretoria 
rewarded for recent reforms. 

India-Pakistan talks 

:• India and Pakistan appear to 

be trying to defuse tensions' 

.v that have brought them close 
to war. Their foreign ministere 
are due to meet at a United ' 
Nations special' session In' New 
York next week. Page 20 

?.+ Train fire kfUs lOO 

t* At least 100 people were feared' 

dead in a Ore that swept- - 

- through two crowded coaches - 
c, of a commuter train near the 

^ north Indian city of Patna. Fire 

?. also engulfed India’s main con- 
ference centre in Ntew Delhi ■ 

| Nepal king yields 

Nepal’s King Birendra bowed 
; to a two-month opposition ■ . „ • . 
campaign and opened the way 
to multi-party democracy by 

- abolishing the mam elements . . 
of the country's partyless poiUt-. 
leal system. Page 20 

Ferry ‘abandoned* 

£ The chief officer <rf the Scamfi- 

navian Star ferry told amart. 
time inquiry m Copenhagen ■ 
he knew passengers were still - 
alive aboard the blazing vessel 
r when he and the captain aban- 
doned it to lifeboats early on 
V April 7. The fire killed 161. 

i US troop cut plan . . 

; The US Army has drawn up 
plans which would eliminate 
one in four uniformed soldiers 

- by 1997, cutting active duty • 

personnelfrom J f64 y 000 te 

B 580,000. Page 2 

Dole upsets Israel 

Israeli officials reactedsfearpty 

- to statements by vlsitiii&Seiiiar 
tor Robert Dole that He wanted 
the US Senate to rescind a res- 
olution recognising Jerusalem 

* as Israel's capital and felt US 
; .aid to Israel should beent 
Page3 • 

. Bucharest brawl 7 

Rival groups kicked and 
; punched each other during 

demonstrations for and against 
t Romania’s ruling National Sal- 

vation Front in Bucharest. 

Page 4 

Slovenian right .wins 

A centre-right coalition ousted 
co mmunis ts from power after 
45 years in Yugoslavia’s Slo- . 
venia republic. Page 2 

Captives freed 

Mozambican Rename rebels v . 
V s said they had released Dudley ' - . 
Searle, a Zimbabwean busi- 
nessman, and David Stephen- 
son, a South African professor, • 
seized in a raid in February. . 

Natal death toU 

A South African soldier and 
a British- bora policeman were 
among 11 people killed in 24 
hours as black factions fought ‘ 
for political supremacy in 
Natal province. Page 3 . ' 

Polisario threat 

Pohsario’s top- guerrilla com- 
mander Brarnm Gftall said 
fighting with Morocco could 
resume in the western Sahara 
at the end of the Moslem holy 
month of Ramadan. He Mam ed < 
Morocco's ‘intransigence".' 

Br azilian denial '.' ~ • 

The new head of Brazil's 
p nuclear energy commission 
said the country would not ... . 
build a nuclear bomb, but he 
declined to say whether ithad 
the technical ablEty to do so. 
Conor’s progress. Page 2 

Helicopter downed 

US-hacked Uhita rebels shot 
down a military helicopter in 
northern Angola, jailing its. 
three occupants, the Portu- 
guese news agency Lusa said.; 

Fatal feast 

Contaminated flour was 
blamed for the deaths of at ... 
least 87 people after an engage- 
ment feast in a northern 
Indian village near Lucknow. . 
in Uttar Pradesh. - 

Garbo dies at 84 

Greta Garbo, the actress who 
went on from sDant movie star- : 
dom to a glittering “talkies” .. 
career, died at 84 in ft Manhat- 
tan hospital. 

Test-tube camels 

The world’s first test-tube rac- 
ing camels could soon be • 
speeding across the deserts. ■ 
of the United Arab Emirates, 
according to genetic experts 
in Abu Dhabi. 
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The chart shows the cons t ra ints 
on EMS exchange rates. The 
■ upper grid based on tits tgfs- 
tem’s weakest currency, defines 
the <rossra te sfrxmr which oniy 
the peseta mag move by more 
: than 2** per cent The tower - - 
... chart gioes currencies’ diver- 
~ gemz fiom the central rate~ - - 
against the European Currency 
Unit (Ecu), itself derived from 
a basket of currencies. 

MARKETS: On Wan Street, 
the Dow Jones Industrial Aver- 
agedosed 1L26 points up at 
2.763P6. Tokyo share prices . .. 
• closed down. The key 22&ahare 
NBtkeilndex tumbled 750.74 
: points to 28,463.18. 

US Government review of - 
deposit insurance win consider 
the whole context of bank jpow- 
ers, regulation and supervi- 
: sion, the White House con- 
firmed. Page 20 

IBM announced first quarto: 

results which were far better 

than market expectations, with 
■- net earnings rising by 9 per 
cent. Page 21 

DATAPRODUCTS, US com- 
puter printer manufacturer, 
has agreed to a $16Qm takeover 
by Hitachi, the Japanese elec- 
tronics group. Page 21 . 

YEKONG, South Korea's larg- 
est oil refiner, is to issue $75m 
of bonds with equity, warrants 
to finance exploration and pro- 
duction, Page 25 

EMINENT Persons Group on 

WbridTiadB-saidfeBure of . 
the GeneraTAgreement on Tar- 
jffe and Trade’s Uruguay . - 
; Round could leave “chaos- and 
impoverishment as its legacy.” 
Page 3 : 

FOKKER, Dutch aerospace 
group, unveiLeda sharp 
- Increase in profits for. tia year, 
largely beca use of decreased 
‘ financing charges. Page 25 

SOUTH KOREA has . 
announced measures aimed . 

' at curbing real estate specula- 
tion and uie sharp, increase .. 
-in land prices._Page & ' 

. HNANSBANK of Turkey has 
acquired a medority interest . 
in PBGPrivatbank Geneve : 
_from PBZ Privatbank Zurich, . 
following approval by the , 
Swiss Federal inking Com- . 
mission. Page 25 . 

UPJOHN, US pharmaceuticals 
company, reported an ll per 
cent advance in first quarter 
net to $1143m against $103m 
in 1989. Page 25 . . 

MGM/UA, Hollywood film and 
TV studio, the subject of a 
$Lffibn tender offer by Pathe . ■ 
Communications, reported a 
net loss c& for the second 
quarter of 1990, compared with 
a loss of SL4.7B1 a yearearixer. 
PBIMERICA, US fttmmHa) s£T- 
. vices conglomerate headed 
l?y Sandy Weill, announced 
first quarter net income of 


GRAND Metropolitan, UK food 
and drinks gram completed 
die sale of 356 Wimpy fast food 
res taurants to a management 
group for an undisclosed sum 
believed to he about £20m 
(SS2Jm). Page28 
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Was$erstein 
Perella plans 
joint fund 
with Paribas 

Wassersteta PereIIa,USnrerger 
and acquisition specialists, 
and Banque Paribas of France 
are joining forces to launch 
• a fund ^tf usively to invest - 
m mezzanine flnanrfng^ hi 
" Europe. ' • •• 

- At $366m, the fond will be ‘ 
the largest in Europe to pro- 
vide such finance for corporate 
acquisitions and buy-outs. 

Page 21 ! 

EUROPEAN Monetary System: 
Trading within tbe EMS was 
quiet week as attention 

on the foreign exchanges 
focused on the.depressed Japa- 
.heseyen. The D-Marit was rela- 
tivelyweak on nervoi^ness' . 
about posable Inflationary 
‘ implications of German inone- ~ 
tary union. It towhedtite low- 
est level against the French 
franc since October 1987. help- 
ing to keep pressure off the 
system. Currencies, Page 28 
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Brussels weapons group inyolved in Iraq ‘gun’ order 


By Vidor Mallet and David White In London 


BRITISH customs officials 
investigating . a suspected giant 
gun have established that 
Iraqis orders with two UK con- 
tractors for the project were 
placed through; Space Research 
Corporation; a Brussels com- 
pany known for its weapons 
expertise. 

, - Sheffield For gemasters , 
accused by customs of malting 
the barrel for the supposed 
gun,- insisted yesterday that 
eight sections of pipe seixed 
last week . by Customs and 
Errim on the docks at Tees- 
port, Middlesbrough, were for a 
petrochemicals plant, but con- 
firmed that SRC was involved 
in the contract . 


Walter Somers, the West 
Midlan ds forging company also 
under investigation by cus- 
toms, declined to comment on 
any links with SRC yesterday. 
Forgemasters, however, said 
the first meeting to discuss the 
contract with SRC took place 
at Walter Somers. 

According to Forgemasters, 
SRC was represented during 
the negotiations, which began 
in 1988, by Dr Christopher 
Cowley, not by Dr Gerald Boll, 
the Canadian who founded the 
company and bad a lifelong 
obsession with artillery. 

Dr Bull, who recently visited 
Iraq, was shot dead with a 
silenced pistol in Belgium last 


month. Dr Cowley shared out 
the work between Forge mas- 
ters and Walter Somers, 
according to Forgemasters. 

Forgemasters also said it had 
documentation proving that it 
had informed the Department 
of Trade and Industry about 
the S3tC connection, and show- 
ing that the DTI had said no 
export licence was required. 
The DTI declined to comment 

The eight sections seized at 
Teesport are of varying thick- 
nesses with a constant one-me- 
tre bore - consistent with the 
Customs and Excise theory of 
a 40-metre long gran bar- 
rel - but Forgemasters said 
they would not fit together 


Lithuania calls for 
talks with Moscow 
over independence 


By John Lloyd in Moscow 

THE LITHUANIAN 
Government yesterday called 
for talks with Moscow on Inde- 
pendence but refused to retract 
Its declaration of indepen- 
dence. 

The offer of talks followed 
the: threat by Moscow to 
impose a package of economic. 

: sanctions against the rebel- 
. Rons republic. The deadline set 
by Mr Mikhail Gorbachev, tbe 
Soviet .President, passed on 
Sunday night. But by yester- 
day afternoon, the Soviet 
authorities had not imposed 
any measures. 

Mrs Kazimiera Prunskiene, 
the Lithuanian Prime Minister, 
Mat night sent a telegram to 
Mr Gorbachev, and Mr Nikolai 
Ryzhkov, the Soviet . prime 
wmkter , treking for .darifieft- 
tion of their letter which said 
_ that, supplies pt oil, g&s and _ 
other supplies would be cut off 
from yesterday if thn declara- 
tion of independence were not 
rescinded. • 

The telegram' was drafted 
after a meeting of the Presi- 
dium of the republic’s Supreme 
Soviet A Titthnanian Govern- 
ment official said last night 
“we don’t really understand 
what a plan of economic sanc- 
tions entails. The letter to the 
t Jthuanian Government was 
not very detailed. We’re asking 
to sit down and talk abont it” 

Asked if the Lithuanian side 
was prepared to make conces- 
sions, the nffjrial said; "We’ve 
not set any conditions. But the 
only thing we’re wfHmg to dis- 
cuss is the feet of indepen- 


dence, not on cancelling it. 
We’ve nothing to compromise 
on that” 

The substantive Lithuanian 
response wifi come today when 
tbe issue is discussed at a ses- 
sion of the Supreme Soviet It 
appears, however, that tbe 
republic’s Government is 

pla y in g for time by asking for 
clarification, while at tbe same 
time giving away nothing of 
substance. 

Earlier yesterday, Mrs Prun- 
skfene said that the Soviet 
message “represented a soften- 
ing because there was no men- 
tion of Presidential power and 
no necessity of rescinding tbe 
declaration of March 11 (when 
independence was declared).” 

Mrs Prunskiene, and other 
republican leaders and spokes- 
men. have heavily emphasised 
their willingness to wiakw am-. 
cessions to the Soviet gidn on 
issues such as the ending of 
the draft to the Soviet army in 
thfi Tepnhlic, the rights of 
Soviet citizens and the prop- 
erty of the- Communist Party. 

ft has shown no sign, how- 
ever, of offering the one con- 
cession which Mr Gorbachev 
haa continually demanded - the 
annullment of the indepen- 
dence declaration. 

Mr Romualdas Ozolas, the 
deputy prime minister, said on 
Lithuanian television yester- 
day that oil and coal reserves 
would last for one month, elec- 
tricity and gas for 20 days. In 
the event of a total blockade, 
the republic could hold out for 
a month if austerity measures 


were introduced. 

Confirming the republican 
leadership’s tactic of playing 
for time, Mr Ozolas said that 
within a month, ^hang ra mi ght 
occur in the Soviet Union to 
put an mid to the blockade. He 
said he hoped for aid from the 
neighbouring Baltic states, and 
that there were "no reasons for 
excessive concern." 

■ It is certain that the Lithua- 
nian response will do nothing 
to satisfy the demands from 
Moscow, and there appears no 
option but a trial of strength 
between the republic and the 
Soviet authorities. 

The authorities are, how- 
ever, clearly nervous that the 
West will intervene in the 
affair to the det riment Of East- 
West relations and talks on dis- 
armament. 

Last night, the official news 
agency Tass sharply criticised 
Mr Robert Dole, leader of the 
Republican minority in the CS 
Senate, for proposing that cred- 
its "be offered to Lithuania and 
- other Soviet states willing to 
supply it 

Tass said that "Senator Dole j 
is not alone. _it is impossible to 
overlook the fact that some 
people in the US are insistently 
trying to link the Lithuanian, 
issue with the Soviet US sum- 
mit due to be held at the end of j 
May. The more noise is being | 
made around the Lithuanian 
issue, the more officials and 
the press stress that no great 
hopes should be pinned on the 
forthcoming summit.” 

Analysis, Page 5 


Eurotunnel raises estimate of 
funding for excess costs to £2bn 


By David Lascelles, Banking Editor, in London 


EUROTUNNEL has .raised its 
estimates of additimmi fin- 
ancing it will need to complete 
the Channel tunnel project fid- 
lowing recent cost overruns. 

The company now believes it 
will need at least £2bn ($L3bn) 
more. This compares with an 
estimate of £L5bn which was 
made in January when Euro- 
tunnel had a row with its con- 
tractors over soaring costs, and 
was forced to go back to its 
banker s. 

~ The reasons for the increase 
include rising interest rates, 
continuing uncertainties over 
how disputed costs will be allo- 
cated, and Eurotunnel's wish 
to have a sufficient reserve to. 
avoid a further money crisis. 

The leading banks in Euro- 
tunnel's 208-bank syndicate 
met last week to be briefed on 
the latest developments on the 
project 

Although they took no deci- 
sions, the banks are under- 
stood to be generally support- 
ive of Eurotunnel’s case. 

• However, they w31 have to 
approve an extension of a 


waiver which allows Eurotun- 
nel to continue drawing money 
because the overruns nave put 
it technically in breach of its 
flmmr»mg agreement 

The present waiver is due to 
expire at the end. of next 
month, the date by which 
Eurotunnel was supposed to 
have its new financing package 
in place. But that deadline will 
not now be met and the hanks 
are preparing to extend the 
w aiver iwtft summer. 

The new cost estimate 
means that Eu ro tun nel’s share- 
holders will be asked to con- 
tribute at least £500m rather 
than the £350m first indicated, 
since the banks are in listing 
that they provide a quarter of 
whatever new money is 

npwiqj. 

This also means that the 
total cost of tbe 30-mfie tunnel 
will, now be over £7.5bn com- 
pared with an original forecast 
of £5bn. 

Eurotunnel hopes to have its 
new bank finance in place dur- 
ing the summer as a prelude to 
a rights issue, or equivalent, in 
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the autumn. 

One reason why the banks 
have become more supportive 
is that co-operation between 
Eurotunnel and its contractors 
has improved since the Janu- 
ary crisis and the changes that 
were made to management and 
cost allocations at the time. 

The tunnel itself is also 
advancing well, with the bor- 
ing machines making record 
progress in recent weeks. 

• There is growing expecta- 
tion that the UK Government 
will shortly announce it is to 
subsidise the building of the 
Channel tunnel's high-speed 
UK rail link with a one-off 
grant of up to £lbn. 

The Government is expected 
to circumvent the legislation 
which prohibits use of taxpay- 
ers’ money in tbe tunnel pro- 
gramme by paying the subsidy 
m the form of a capital grant 
ostensibly to improve com- 
muter rail services in Kent, 
which will share the line 
between Folkestone and Kings 
Cross with the international 
service. 
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because they made up various 
sections of a much longer 26- 
part assembly. 

When asked about this, a 
customs official said “nobody 
has unpacked them yet,” 
althoug h an expert from the 
Ministry of Defence investi- 
gated the piping last week and 
concluded that it could be used 
for a gun barrel. 

Last night Forgemasters said 
it was not obliged to prove or 
disprove the ultimate purpose 
of the tubes. Iraq has already 
paid for the Latest batch of 
eight. It was therefore up to 
Iraq to decide if it wanted to 
appeal against the seizure of 
its property, the company said. 
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UK faces 
loss of 
North Sea 
oil order 

By Steven Butler 

in London 

ONE OF the biggest North Sea 
oil development projects of 
recent years could be forced to 
turn to the Continent for con- 
struction services because UK 
fabrication yards are running 1 
short on spare capacity. 

Chevron, the US oil com- 
pany, is now proceeding full 
speed with development of the 
Alba field, following approval 
last week by field partners of a . 
phased development involving 
an initial expenditure of £645m 
(Sl.lbn) for the first of two 
platforms. Alba, 150 miles 
north-east of Aberdeen, has 
about Ibn barrels of oil in 
place, and Chevron hopes to 
produce over 350m barrels. 

Chevron is now authorised 
to develop detailed develop- 
ment plans and budgets. It 
expects to receive final govern- 
ment authorisation by Decem- 
ber with first oil produced by 
the end of 1993. However, 
because of a surge in North 
Continued on Page 20 


Forgemasters said it had 
made inquiries in the past to 
establish SRC’s bona fides and 
found that SRC had been 
involved in several petrochemi- 
cals contracts. SRC officials 
were not available for com- 
ment yesterday. 

SRC has crossed swords 
before with the British Govern- 
ment over Iraq's attempts to 
develop technology with mili- 
tary applications. Last year 
SRC Composites, a joint-ven- 
ture between SRC and the 
Iraqi-owned Technology and 
Development Group, pulled out 
of a sophisticated composites 
plant in Belfast following pres- 
sure from London. 


Whitehall officials are 
divided about tbe nature of the 
pipes, and the Labour Party 
has called for clarification. Sev- 
eral questions remain unan- 
swered. The site of the pipes’ 
petrochemicals plant, for exam- 
ple, has not been disclosed. 

Nor is it known why Iraqi 
correspondence to Forgemas- 
ters about the project was con- 
ducted through the “Ministry 
of Industries and Minerals". No 
such ministry is kaown to 
exist, while the telephone num- 
bers on the headed notepaper 
from Iraq are those of the Min- 
istry of Industry and Military 
Industrialisation. 

Iraq “big gun' inquiry, Page 3 


£ Europe may 
find it harder 
to raise capital 


By Stephen Fidier in London 

THE capital-starved 
democracies of eastern and 
central Europe will find it 
harder than the communist 
governments they replaced to 
raise funds from international 
banks, according to a report 
published today. 

The report, from the Insti- 
tute of International Finance, a 
Washington-based think-tank 
which is sponsored by interna- 
tional banks, blames deterior- 
ating creditworthiness, the 
uncertainty caused by political 
and economic change in the 
area’s and existing high debt 
levels. 

“The amount of funds raised 
in the (banking and bond) mar- 
kets in the next few years will 
be less than has been the case 
in recent years," it says. 

Rising costs of borrowing 
experienced by the countries 
over the last year “suggests 
clear limits to the quantity of 
frinds which they can expect to 
raise.” 

Countries such as Bulgaria, 
Hungary and Poland have 
already reached high levels of 
indebtedness. “Quantitative 
measures of their creditworthi- 
ness, for example the ratio of 
debt to exports, the interest 
service ratio and the ratio of 
reserves to imports, are all 
flashing warning signals,” it 
says. 

Poland, with external debt of 
about $40.4bn, “is the country 
in the region least able to ser- 
vice its foreign debt," the 
report says. 

Bulgaria’s debt has doubled 
to $10bu within three years 
and is now three times as big 


as the country's annual hard 
currency export earnings. 

Hungary's debt of $19.7bn 
has been well managed but 
“recent borrowings are coming 
more readily from official 
sources than from private cred- 
itors." 

Although banks’ confidence 
will be improved if western 
governments provide tangible 
support, including contribu- 
tions to the financing of eco- 
nomic reform and an opening 
up of their markets to east 
European goods, many banks 
will simply not lend to the 
region, the study concludes. 

The study says countries 
will not have equal access to 
the bank credit available. 
Banks will, for example, be 
influenced by a country’s debt 
servicing record. Countries will 
be able to improve their access 
to bank finance by allowing 
banks significant choice in 
their lending options. 

“Banks seek bankable busi- 
ness primarily in the form of 
trade, leasing and project fin- 
ancing. especially with signifi- 
cant cash flow and foreign 
exchange earning potential 
(tourism projects are a good 
example)," the report states. 

The report adds that the 
combined hard currency debt 
of Poland, East Germany. Hun- 
gary. Yugoslavia, Bulgaria. 
Czechoslovakia and Romania, 
stood at $L16.8bn at the end of 
last year, down $l.lbn on the 
year before. 

Only in Czechoslovakia and 
Romania is debt not by itself a 
constraint on economic policy. 
East Europe's lifeline. Page 4 
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OVERSEAS NEWS 


Brazil keeps watch on Collor’s progress 


By John Barham in SSo Paulo 


French 

hasten 


PRESIDENT Fernando Collor 
de Mello of Brazil is celebrat- 
ing bis first month in office 
with two crushing victories. He 
has suffocated hyperinflation 
by confiscating 75 per cent of 
the money supply and pushed 
through Congress the most 
audacious economic reforms 
Brazil has ever seen. 

Mr Collor now faces the fax 
greater challenge of success- 
fully implementing his policies. 
Together with Ms Zelia Car- 
doso de Mello, Economy Minis- 
ter, he must manage the econ- 
omy with precision to avoid 
plun g in g Brazil into recession 
or reigniting hyperinflation. 

Mr Collor says he intends to 
reinvigorate the economy by 
sweeping away the dead hand 
of bureacratic interventionism 
and replacing it with the iron 
laws of market economics. Be 
has e limina ted subsidies, abol- 
ished countless government 
agencies and lowered trade 
barriers. 

He promises to privatise 
$18bn- worth of state compa- 
nies, reduce government 
spending heavily and fire thou- 
sands of federal employees. 

However, his government 
lacks a stable political base. He 
was elected last December with 
53 per cent of votes but his 



Collor: still popular 


National Reconstruction Parly 
has no clear ideological flavour 
and holds only 31 seats out of 
570 in Congress. 

The President, who remains 
popular, has won his first vic- 
tory in Congress by appealing 
directly to his electorate, out- 
witting veteran party leaders 
and winning over the same 
unreliable conservative major- 
ity that backed his predeces- 


sor, Mr Jos§ Samey. 

Mr Collor has not traded 
votes for government jobs, 
loans, subsidies and business 
concessions. To the disgust of 
many congressmen, he had 
promised to abolish these 
forms of patronage that tradi- 
tionally grease the wheels of 
Brazilian politics. 

If economic policy falters or 
the inevitable recession proves 
deeper than expected, the Gov- 
ernment's support will evapo- 
rate. 

Many observers fear that the 
President could give in to the 
temptation to buy the support 
of powerful pressure groups by 
releasing their money early. 
The central bank is holding 
$ll5bn in private assets for 18 
months as part of the anti-in- 
flation policies. And there are 
growing misgivings in the lib- 
eral press that the President is 
succumbing to the twin evils of 
Latin American politics - pop- 
ulism and the personality cult. 

If the electorate and profes- 
sional politicians sense that 
their sacrifices have been in 
vain, they will exact revenge at 
the October legislative and 
gubernatorial elections. 

Hence, the crucial impor- 
tance of faultless execution of 
the reforms. But policy imple- 


MR jforio Danster is to be appointed Brazi l’s n ew foreign 
debt negotiator this weds, the Economy Ministry announced 
yesterday, writes John Barham. Mr Danster is a diplomat 
who his as Brazil's representative on various 

inter national commodity bodies and served as president of 
the Brazilian Coffee Institute. Mr Danster is respected in fixe 
coffee trade as an ou tst a nding negotiator. 

He will work within a pre-established debt policy. Presi- 
dent Fernando Collor de Mello has stated that Brazil, which 
has a foreign debt of fll5bn, will not pay more titan $Sbn a 


slo wly on 


road safety 


By Goorgo Graham 
In Paris ' 


year in debt service payments. Brazil has paid no interest to 
priv a te or m em bers of the Paris Club of government 

lenders since last September. It has boot up arrears in of 

$5-5bn. 

Negotiations could begin soon, now that the Government 
has won congressional approval for Its tough economic poli- 
cies. Brazil will undoubtedly press for a debt reduction 
under the auspices of the Brady Flan, now that it 
has begun Implementing aggressive stabilisation policies. 


mentation »nd co-ordination 
has been spotty during the new 
government's first month. The 
rapid reorganisation of minis- 
tries and closure of agencies 
has paralysed the federal 
administration. Senior officials 
- particularly Ms Cardoso de 
Mello and her of academ- 
ics - have little experience in 
government. 

The President himself is 
inexperienced. He served as 
mayor, federal deputy and gov- 
ernor in a tiny state in the 
backward north-east region. 
Yet he has shown impressive 


dpferralraHrra in Im posing his 

will on Brasilia’s political 

wstahlwh nw n t - 

He has also shown a willing- 
ness to learn from his mis- 
takes. He quickly withdrew 
emergency measures that were 
bitterly criticised far granting 
fha Gover nment authoritarian 
powers. 

But after three abortive 
gttaftjra (HI inflating, BrariHanB 

have learned, with reason, to 
mistrust their presidents. Mr 
Collor must tread carefully to 
avoid betraying their trust 
again. 


Smith seeks to convince 
US of Labour’s virtues 


By Lionel Barber in Washington 


A FUTURE Labour 
government in Britain will be 
fiscally responsible, pro- 
European and more pragmatic 
than ideological, Mr John 
Smith, Shadow Chancellor of 
the Exchequer, said in New 
York yesterday. 

In a speech aimed at con- 
vincing Americans that Labour 
is a realistic alternative to Mrs 
Thatcher's Conservative gov- 
ernment. Mr Smith said 
Labour had undergone a dra- 
matic transformation, moderni- 
sing its economic and defence 
policies. 

“The Labour Party has 
learned from its mistakes,” he 
told the America-European 
Community in New York. “It is 
now probable that there will be 
a Labour government after the 
next Genial Election." 

Today, Mr Smith takes his 
case to Washington where he 
will hold talks with senior 
Bush administration officials 


Mr Alan (Im mu pan, 

chairman of the Federal 
Reserve, and Mr Nicholas 
Brady, US Treasury Secretary. 

In his speech, Mr Smith 
avoided naming the old Labour 
grtnia of unilateral nuclear dis- 
armament or nationalisation of 
the rwnrramriTng - h e i ghts of the 

British economy. Instead, he 
cast Mrs Thatcher as a relic of 
the past who had committed a 
fatal blunder with the intro- 
duction of the poll tax. 

Mr Smith played on the 
Bush administration’s unease 
about Mrs Thatcher’s ambiva- 
lence towards closer European 
political and economic integra- 
tion- Labour, he Mid, ha« a 
programme which is “signifi- 
cantly European in outlook” 
and it is eager to negotiate the 
pound's e ntry into the Euro- 
pean monetary system. 

“The commitment to negoti- 
ate entry is an important 
aspect of our economic policy,” 



Army proposes steeper 
cut in forces by 1997 


By Lionel Barber 


Smith: pledges 


said Mr Smith. On Labour’s 
economic policy, Mr smith said 
the party had broken with the 
traditional Keynesian 
approach of short-term dprppnd 
management “There will be no 
dash for growth under the next 
Laboixr government,” he 
pledged. 


THE US ARMY has drawn up 
plans which would eliminate 
one in four uniformed soldiers 
by 1997, cutting active duty 
personnel from 764,000 to 
560,000. 

In addition, the US Air Force 
may reduce its front-line jet 
fighters by more than 25 per 
cent over the same period. 

The measures, still to be 
approved by President George 
Rimh and Mr Richard Cheney, 
Defence Secretary, are twice as 
large as the cots envisaged 
under the US military’s cur- 
rent five-year plan to 1995. 

By cutting troop numbers, 
the Army hopes to preserve 
ftmdfaig for high-tech weapo n s, 
as well as for training and 
operations which it sees as 
essential to preserve morale 
and attract recruits. 

The problem is that Con- 
gress may call for even deeper 
cuts in- pursuit of the “peace 
dividend” which both Demo- 


crats and Republicans say 
shnqi d result from the dimin- 
ished Soviet military threat 

Democratic leaders argue 
that Mr Cheney's pr e s e n t 2 per 
cent fall in defence spending 
over the next two years does 
not take account of disintegra- 
tion of the Warsaw Pact in 
Europe. Some are pushing for a 
3-6 per emit cut a year. 

The Army's proposed cuts 
come as weapons programmes, 
notably the B-2 Stealth 
bomber, are under severe Con- 
gressional pressure. The 
administration may have to 
concede that its planned pro- 
duction of 132 bombers 

is unrealistic. 

The New York Times 
reported yesterday that Mr 
Cheney has dropped his opposi- 
tion to US-Soviet negotiations 
on mobile multi-wkrMad mis- 
siles as part of a- follow-op 
round to the current -Str a t e g ic 
Arms Redaction Talks. - 


MORE than balls, bunnies and 
chocolate eggs, Easter in 
France means death on the 
roads. 

The French know tfaey drlve 
badly. Their prime minister, 
Mr- Michel -Rocard, tells t* iplw 
so once or twice a year, while 
Mr Georges Shire, minister for 
road safety, is regularly heard 
begging drivers to respect 
speed limits and not to drink. 

Their advice Is TWfr heeded. 
Last year, 10,528 people died on 
the road s -twice as many as in - 
tixe UK - and the death toll has 
dropped below 10,000 only once 
in 30 years- . 

- Easter . is murderous, as 
heavy traffic, festive alcohol 
and poor weather add to the 
number, of road deaths - an 
average of 169 on each of tixe 
last five Easter- weekends. 

The Government has tried to 
curb dangerous driving: last 
year,' it set a target of halving 
road i um m^Tiwng cre- 

ation of a roadworthiness test 
for vehicles over five years did 1 
and introduction of a points 
system on driving licences as 
in the UK and West Germany. 

. But there remains a curious 
reluctance to take drastic 
steps. The roadworthiness test 
is being delayed and toned 
down for fear it may penalise 
the less weltaff, while action 
against speeding remains 
astonishingly mild. 

When Mr Mirhri Charasse, 
Budget Minister, was caught 
lining 129 km/h on the Paris 
ring road, where the limit is 
SOkmfh, Ids licence was with- 
drawn for a mere eight days, a 
punishment which Mr Sarre 
viewed as “instructive, exem- 
plary - and dissuasive”. 

Laxity has now been institu- 
tionalised. - against Mr Sarre’s 
advice. It appears -by creation 
of a two-tier speeding system . 
Drivers who go up to 20 km/h 
foster than the limit, or 30 
km/h on motorways, will no 
longer risk losing their 
licences, though they will be 
asked to pay on-the-spot fines. 

The measure may be realis- 
tic as less than 60 per cent of 
motoring fines get paid by nor- 
mally law-abiding But 

it seems unlikely to do much 
to improve France’s tragic 
record for road deaths. 
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Oil ministers to meet 


THE OIL ministers of Sand! 

Emirates will meet tomorrow in-Jeddah 

market. Beater repqrtsfrom Nicosia quoting tix® Saudi press 

■ TSi the meeting was .part of c onsu l t ations between members 
oftiSorgaiS^aEPeiiufeum E^orting Countries to rewew 
■the recent drop in world oil prices. • 

> Qfi ministers off Opec members Saudi 

are also r 1sinr » n g ' to meet, in early May to discuss market and 

Is set to meet M Genera on May 25hut 
the ministers, concerned at 

private ahead of the meeting, Jntemaflo nai cr ude prices 
hayeSmnped in tixe pastlweefc as the perception, grew that wurid 

markets were awash with dfl. 


Slov enian Communists ousted 


A centre-right coalition has ousted Counnunists ftoxn power .after 
•45 years in Yugoslavia’s Slovenia re pu blic,. Taujug news agency 

said yesterday, Reuter reports from Belgrade. _ _ 

Official results showed that the six-party Democratic Parted 
Opposition of Slovenia (Demos) won 55 per cexxt oftim rates in 
ete-tanson April 8 for. the Skmmiaxx parliament . Ss leader has 
gaiii the grou p will seek independence from Belgrade- 
The Democratic Reform Party, formerly the Communiots, 
gained 17 per cent and emerged tarn elections as the strongest 
single party in the 80-eeai assembly. The ballot was the first 
multi-party electiou in Yugoslavia in more than half a century. . 

It will be followed by free electi o ns fix neighbouring Croatia on 
April 22; . . . 


Bulgarian opposition ‘gaining’ 


■ — qy M. jl. ^ 

B ulgaria’ s ruling Communis ts would currently win any free emo- 
tion bxxt the main coalition of opposition parties Is gaming elec- 
torate support, an opinion poR released yesterday suggested, AP 
re po rt s (ran swin- 

The survey of more than 3J.00 voters, completed on Saturday 
and published by the Sofia Press Agency,, showed 40.7 per cent of 
respondents supporting the Socialist (formerly Communist) 
Party, with 29.7 per cent favouring the opposition Untanof 
Democratic Fences. The elections wfutake place on June 10. 

. The Sofia Press Agency said 5 £ per cent of the respondents 
were not likely to vote for any groxqj. It (fid not account for the 
preferences of the missing 24 per cent. • 

The survey showed no erosion of support for the Socialists over 
tiie last month but a gain cf 7 per cent over tixe same period by 
the Union. of Democratic Forces, the press agBncy reported, with., 
out going into details. 


MTU pate engine 
deal to Mitsubishi 


FINANCIAL TIMES 


Motoreh-und Turbinen Union 
(MTU), part of the Daimler- 
Benz subsidiary Deutsche 
Aerospace, has aSked Mitsuhi- 
sH Heavy Industries to help it 
develop a new angfaw for pas- 
senge r jetliners, Reuter reports 
from Tokyo. 

A MftB BMgM npnlranniffl . 
the pntfect. would be carried 
out Jointly with Prate & Whit- 
ney of the US, if PrattMTU 
talks succeed. - 
MTU expects to .develop. a 
turbofan engine for a 75-seat 
passenger aircraft to be buBt 
by the Daimler subsidiary Mee* 
serschmittBfilkow-Blohm and 

China. 
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Who do bankers bank on? 


For the Brussels-based Society for Worldwide 
Interbank Finandal Telecommunication (S.WI.F.T.), 
the answer is simple. 

Northern Telecom. 

S.W.1.F.X provides transmission services among 
major banks round the world. They chose us to 
provide them with the most reliable data network 
available. We are, after all, not just Europe’s, but also 
the world’s largest supplier of data packet networks. 

When completed, this telecommunications 
solution will connect some 2,600 bank locations in 
over sixty countries. 

So much for the big money. 


Now what about the peanuts? 

For Cargill, one of the leading agricultural and. 
commodity companies, the problem was entirely 
different. They needed an internal phone system 
that ensured fast and reliable communications 
between their commodity traders across the world. 

They chose Northern Telecom because no one 
sells more advanced business communications 
systems than we do. 

Just two of the ways in which Northern Telecom 
advanced telecommunications products are helping 
both big and small businesses in more than one 
hundred countries worldwide. 

Can we help you? 


But we also help if it’s p eanu ts. 







NORTHERN TELECOM IS ACTIVE IN 2* COUNTRIES THROUGHOUT EUROPE. FOR MORE INFORMATION CONTACT NORTHERN TELECOM EUROPE. 44 (0) 755 813000. 


northern 

Mkori 
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S Korea . 
tries to curb 
rise in : 
land prices 

By John Ridding in Seoul ■; 

SOUTH KOREA ' has 
announced measures 'aimed at 
cnrtong real estate speculation 
and the sharp increase in land 
prices. _ . 

The rise in. land. prices and 
rental charges •— which have 
increased by up to 50 per cent 
over the last year — is the 
most pressing a ortal issue fac- 
ing the Government. Homeless- 
ness has Increased sharply and 
Inflation threatens to reach 
double figures ft 1 ** year. 

Under the new measures, 
failu re to register real estate 
transactions win be punishable 
by heavy ffrnog and imprison- 
ment 

In addition, the Government 
will set up 20 special task force 
teams to crack down on specu- 
lation and to investigate illegal 
issuances of iniyi transaction 
permits. 

But analysts greeted the 
measures with scepticism an d , 
argued that they would do lit- 
tle to resolve the problem. Pri- 
vate real estate experts said 
the measures were i mp rac tical 
and doubted whether they 
could be properly enforced. 

T he stock marke t, which has 
suffered from the flow of funds 
Into real estate speculation, fell 
further on the flTirMviinngmtm* 
of the new measure?, breaking 
the psychological 800 paint bar- 
rier to stand more than 10 per 
cent below the level at the 
beginning of the year. 

The government is under 
strong political pressure to 
resolve the problem of escalat- 
ing house and rental prices. 

In I960, the national price of 
land increased by an average 
of 32 per cent, according to the 
Economic Planning Board, and 
rental prices in some areas of 
Seoul have risen by 50 per cent 
over the same period. 

As a result, most Koreans 
are now unable to afford their 
own home and there have been 
suicides prompted by the 
threat of homelessness. 

The Government has said 
that it will build 2m new 
homes by 1992 and that it will 
spend 5.2 trillion Won (£&5bn) 
in the current year on housing 
construction. R will also relax 
restrictions on new buildings 
in an attempt to improve the 
supply of housing. . 

Southern overture . 

South Korea will renew its pro- 
posals for direct communica- 
tions, travel and trade with 
Communist Neath Korea when 
dialogue resumes, possibly in 
May, according to news reports 
quoted by AP-DJ in Seoul. 

Chosnn Hbo, the largest 
daily newspaper, said in a 
front-page story that South 
Korea planned to suggest open- 
ing road, railway and sea con-, 
sections with the North and 
would propose cre atin g a post 
office and telephone centre to . 
handle inter-Korea contacts. 


Inquiry into Iraqi ‘big gun’ aims at three broad targets 


FROM: INTERCONTINENTAL 
“doom" gun" to monumental red her- 
ring: the versions at Britain’s tobes- 
for-Iraq story range from the sinister 
to the ridiculous: ETte days alter the 
climax of Operation. Bertha — the 
impounding of a shipment of heavy 
castings at Teesport, northeast 
England - government officials 
were yesterday still awaiting an out- 
come from the investigation. 

Throe bn>ad hypotheses have been 
put forward fin:, the tubes' purpose: 
♦ They are a. 40-metre gun. This is 
British Customs and Excise's ver* 
.sion. It corresponds to the mmhtwxi 
- length, of the eight sections of one- 
metre bare tubing found at Teesport 
. a«d. say Customs, wwtrha dftstgnft 
published by Dr Gerald Bull, the 
Canadian gun scientist shot dead 
last month In Brussels;, apparently 
by a professional killer. 

. A revised version of this theory is 
that the gun would Launch satellites 
rather than weapons. But Customs 


say toe gun, inspired by Dr Bull's 
US-backed work in the 1960s, would 
be equally able to put a booster-as- 
sisted shell or rocket into low orbit 

Dr Bull's Brussels company. Space 
Research Corporation, acted as Inter- 
mediary both for this £L-3m ship- 
ment from Sheffield Forgemasters 
and for a separate order from Walter 
Somers of Halesowen near Birming- 
ham, according to Customs. 

Some reports suggested that toe 44 

castings already sent to Iraq by Shef- 
fleld Forgemasters might have 
formed, two prototype barrels. 

The company accepted yesterday 
that toe eight sections at Teesport 
used. different thicknesses of metal, 
with a constant internal bore, which 
would be consistent with the gun 
theory. Bat it insisted that they did 
not fir together. Asked about this 
assertion, a Customs spokesman 
said: “Nobody has imparked them 
yet” 

Tim manufacturer says toe pipes 


The British Government 
is still awaiting the 
outcome of an 
investigation into the 
large metal castings 
impounded in Teesport 
last week. David White, 
Defence Correspondent, 
looks at the options. 

were meant to make up two 2 S-sec- 
tion lengths, each of 156 metres, for 
the petrochemical industry. This has 
given rise to a second alternative: 

• They are part of a 156-metre gun. 
Customs dismiss this one. Although 
some ballistics experts think such a 
long-range weapon would be possi- 
ble, few are prepared to believe that 
Iraq could even contemplate the 
tech n ological leap required to make 


a gun of that size work. 

The 4^-metre gun would already 
be a considerable technological chal- 
lenge. Experts say toe breech-block 
alone would be a major engineering 
feat Dr Bull's experimental space 
guns were 16-inch calibre, the big- 
gest size of gun in service today (on 
Second World War-era US battle- 
ships) and less than half that of 
Sheffield Forgemasters' tubes. 

The Customs spokesman rejected 
a report suggesting Iraq was plan- 
ning to use the detonator capacitors 
which were seized last month at 
Heathrow as a means for setting off 
supplementary charges in the barrel 
of a big gun. 

For either gun theory, the investi- 
gation will turn on the projectile. On 
whose assistance was Iraq counting? 
British officials indicated that atten- 
tion was focusing on Belgium, which 
has two companies producing large- 
calibre ammunition: Mecar, a subsid- 
iary of Allied Research Associates of 


the US; and PRB, bought last year 
by Astra of the UK 

PRB was previously involved in a 
joint artillery venture with Dr BulL 
Mr Roy Barber, non-executive chair- 
man of Astra, said yesterday: “Our 
understanding is that PRB'S connec- 
tions with Dr Bull were some years 
ago, and that the connections were 
quite proper * 

Mr Christopher Gumbley, former 
ma n aging director of Astra, who is 
facing corruption charges, has 
denied reports that he met Dr Bull 
shortly before toe latter's death. 

European countries' rules govern- 
ing exports to Iraq vary considera- 
bly. The UK’s criterion, established 
during the Gulf war, is to prevent 
sales that would enhance either 
Iraq’s or Iran’s military capability. 
Wider restrictions are built into the 
Department of Trade and Industry’s 
Security Export Control guidelines. 
These list items requiring export 
licences, whatever the destination. 


Item ML2 covers “large-calibre arma- 
ment . . . and specially designed 
components." 

Any prosecution with respect to 
the Iraqi shipment would require 
evidence that the supplier knew 
what it was making. This leads us to 
the last theory - the supplier’s: 

• They are industrial pipes. Assum- 
ing that Iraq's petrochemical plans 
are less of a state secret than its 
weapons, it should be possible to 
demonstrate where these pipes fit 
British Customs are working on a 
theory that the earlier shipments 
may indeed have been genuine pipe- 
lines and that these supplies, cleared 
by the DTI, were used as attempted 
cover for a single, last consignment 
of gun-barrel sections. 

All along, many military experts 
have thought the “super-gun" story 
far-fetched. But if the pipes are just 
pipes, why would Iraq order them 
through a company whose reputa- 
tion rests on weapons expertise? 


Eleyenmore Dole upsets Israelis by reversing stand on status of Jerusalem 

die in Natal By Hugh Gamegy In Jerusalem 


violence 

A. SOLDIER and a policeman 
were among 11 people kilted 
as violence over political 
supremacy continued In Natal 
province, police said yester- 
day, Reuter reports from 

Johannesburg. 

Their deaths in political 
clashes over the past 24 hours 
brought to 41, the number 
killed over Easter. 

• Police constable - Bern 
McPade , a Brifluh immigrant, 
was found dead beside a road 
late an Saturday night with a 
bullet wound in bis neck, a 
police report said. 

The saddler was shot In the 
leg when his patrol was 
ambushed at the black town- 
ship of Mpumalanga, on e of 
toe worst trouble spots In the 
' recent upstage In fighting in 
the province. The other nt™ 
deaths were in townships , 
around Port Shepstone; 

Troops have been called in 
to help quell the violence In 
Natal between rival black 
groups which has claimed 
more than 500 lives ritw the 
beginning of the year. 

The Jroo ps, ta dfo dinga div^ 

recruits ^from^Ar^ofa^ who 
have enlisted In the South 
African army, have mounted a 
crackdown in Natal in a bid to 
confiscate unlicensed and 
homemade guns, the police 
spokesman added. 

-They said the violence 
around Port Shepstone, far 
from the ffefpev of vio- 
lence, appeared to be & fight 
over land possession. 

An internal leader of the 
African National Congress, Mr 
Walter Steulu, criticised the 
Government’s decision to 
deploy the Angolan soldiers. 

He «rid that the battalion 
was “a unit consisting mainly 
of notorious Angolan civfl war 
so3diere.and mercenaries from 
other European countries.’’ 

. Bat an army spokesman said 
the decision was an attempt to 
show strict impartiality. 


Trade round failure 
‘could lead to chaos 9 


By Alan Pike 

FAILURE OE the General 
Agreement oh Tariffs and 
Trade’s Uruguay Round could 
leave “chaos and' impoverish- 
ment- as its legacy," a group of- 
prominent political and busi- 
ness Leaders warned yesterday. 

At its inaugural meeting the 
Eminent Persons Group bn 
World Trade, set up to exert 
world-wide pressure, for freer 
trade, called for political 
resolve to help the Uruguay 
Round talks to success by their 
December deadline. 

The group consists -of cur- 
rent and former poBtictans and 
business leaders from around 
the world. Members decided at 
yesterday’s meeting, in Lon- 
don, to send a message to trade 
ministers who are meeting in 
Mexico this week - calling on 
them to exerdse leadership cm 
world trade. 

It will be making similar 
appeals for the success of the 
Uruguay Round, negotiations to 
ministers meeting at the OECD 
next month. Leaders of develop- 
ing countries gathering in 
Kuala Lumpur in June and 
July’s economic summit in , 
Houston. 

. Mr Otto LambsctariL former 
West German Econ omic s Min- 
ister and chairman of the Emi- 
nent Persons (froup, said after 
yesterday’s meeting that he 
recognised that other world 
events, notably developments 
in Eastern Europe, were de- 
tracting attention from the ' 
trade issue. 


rs* 1 * . 



But with former centrally 
planned economies and many 
developing countries trying to 
introduce market economies 
toe need for an open interna-, 
tlonal trading system was 
greater than ever. 

The Uruguay Round - so 
called because the talks were 
started in Uruguay - is the 
eighth series of negotiations 
aimed at achieving freer world 
trade since Gatt was set up in 
1947. It is the most extensive of 
all the Gatt negotiations, 
attempting to bring arrange- 
ments for agriculture and tex- 
tiles closer to the Gatt norm 
and - ex panding free and fair 
trade rules to cover services 
and intellectual property. 

-The negotiations are due to 
end at a meeting in Brussels in 
early December. “What we are 
taTktwg about now. Is the. shape 
of the world in the cen- 
tury," said Lord Young, former 
UK Trade and Jsdnstzy Secre- 
tary and a member of theEmi- 
nent Persons Group. “What 
happens this year is going to 
set the pattern of world trade 
for the next 20 or 30 years.” 

Members of the group win 
tty tn InfTnpnnfl -hath poHflofl l 
business leaders, stressing 
their concern that failure of 
the Gatt talks could lead to 
trade stagnation and slow or 
negative growth. They will 
meet again in Washington, in 
June, a nd are considering nub- 
Hcatfon at a report setting out 
togi r concerns. - - 
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ISRAELI officials yesterday 
reacte d sharply to an 
anno unc emen t during a visit 
by Senator Robert Dole that he 
wanted the US Senate to 
rescind a recent resolution - 
which he co-sponsored - 
recognising Jerusalem as 

I&rael*8 capital. 

Bfis reversal deepened differ- 
ences between Israel and 
Washington on the status of 
the city. 


The non-bin rting Senate reso- 
lution was passed - much to 
Israel’s satisfaction - after 
President George Bush and Mr 
James Baker, US Secretary of 
State, had restated longstand- 
ing US policy which does not 
recognise Israel’s annexation 
of Arab parts of Jerusalem in 
1967. 

The issue of Jerusalem’s sta- 
tus was revived over the 
Easter weekend after a group 


of Jewish settlers moved into 
the Christian quarter of Jeru- 
salem's Old City. 

Mr Teddy KoOek, Mayor of 
Jerusalem, sent a telegram to 
Mr Dole spelling out his oppo- 
sition to repeal of the Senate 
resolution. 

Mr Yosi Ahimeir. a senior 
flirte to Mr Yitzhak Shamir, the 
Prime Minister, said: “What- 
ever the declarations of Mr 
Dole or the US, they will not 


change the fact in this country 
and the Middle East that Jeru- 
salem is under our control, our 
sovereignty and will remain as 
it is. the capital of Israel and a 
united city." 

Mr Dole. Senate Republican 
leader, said talks in Syria, Iraq, 
Jordan and Egypt had con- 
vinced him that the Senate res- 
olution was an obstacle to Mid- 
dle East peace talks. He now 
believed toe status of Jerusa- 


lem should be subject to nego- 
tiation. 

The Senator also irked his 
Israeli hosts by reiterating that 
US aid to Israel should be cut 
and observing that US public 
support for Israel was under- 
mined by violence in the occu- 
pied territories, where Israeli 
troops are fighting a 28-month- 
old Palestinian uprising. 

His willingness to voice 
openly what many Israelis 


believe is the private thinking 
of the Bush administration 
gives his statements extra 
weight. There was discomfort 
at his restatement that the 
$3bn Israel receives in military 
and economic grants a year 
should be cut - along with aid 
to other favoured countries 
such as Egypt and Pakistan - 
to make more funds available 
for emerging democracies in 
Eastern Europe. 


THE POWER OF BELIEF: No. 2 in a series 


Who will nourish (he seeds -of 
tomorrow's technologies? 


The handmaiden of every new 
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technology is risk. There are no guidebooks to the 
New. ■ Success or failure often hinges on instinct, and 

the willingness to invest in a belief. 
■ Decades ago, Motorola committed 
millions to an emerging technology 

These superpowerfu/ MC68HCV microcontrollers 
made in East Kilbride are destined fora host 
of applications, ham cameras Id automobiles. 

that many dismissed as a gimmick. ^Today, cellular phones 
are used in more than 40 countries\And, we produced 



These superpowerM MC68HCV microcontrollers 
made in East Kilbride are destined fora host 
. of application^ ham cameras Id automobiles. 
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the first hand-held cellular portable Motorola Micro Tr/oC" Personal 

phone. In 1989, we introduced The , , 

Motorola Micro T*A»C® Personal 

Telephone, shirt-pocket small, with a 

fraction of the parts of the original cellular 

phone. H These developments, along with others, 

are the product of an annual R&D investment 


more than twice the world 
average. Such is the measure 
of our belief. 


Building On Doliel- 


(gi.Motomta and MieioT«A*C ate ttKJemBrtuolMq«o«ula.In&, 01990 Motorola ud. 
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OVERSEAS NEWS 


INSTITUTE OF INTERNATIONAL FINANCE IDENTITIES CONSTRAINTS ON INVESTMENT 

Western companies hold lifeline for Eastern Europe 


Centred and Eastern Europe 

Percentage change, constant prices 


By Stephen Fldler, Euromarkets Correspondent 


WESTERN companies - 
rather than banks - are the 
most promising source of pri- 
vate foreign capital for the 
countries of eastern and cen- 
tral Europe, according to a 
study published today by the 
Institute of International 
Finance, an influential group 
which speaks for international 

hawlrs 

The institute, the Washing- 
ton-based organisation estab- 
lished in 1983 by banks to 
study the risks of lending to 
developing countries, says for- 
eign companies can be an 
important source of technologi- 
cal know-how and managerial 
expertise as well as capital. 
However, there are severe con- 
straints on company invest- 
ments at present, including the 
legal systems of eastern 
Europe and likely shortages of 
raw materials. Trade barriers 
and restrictions on certain 
exports imposed by western 
countries are also likely to 
impede such investments. 

The access of these countries 
to international bond markets 
and to new funds from banks 
will be reduced by concerns 
about the countries' deteriorat- 
ing creditworthiness. 

Western governments could 
help to increase confidence by 
providing tangible support for 
the countries. However, while 
some commercial b anks - par- 
ticularly those following their 
customers - will make loans 
to eastern Europe, many will 
not. 

"It is wrong to assume the 
concerted approach to sover- 
eign lending which bag charac- 


terised lending to Latin Amer- 
ica since 1982 will be trans- 
planted to central and eastern 
Europe,” the report says. 
Banks' Attitudes will be influ- 
enced by a country’s debt ser- 
vicing record and its current 
level of debt, the prospects for 
a stable government which can 
sustain economic reform, the 
country’s resource base and its 
economic and cultural ties 
with the west. 

These considerations 


tor borrowings. It says Poland 
is the country that is least able 
to service fully its foreign debt 
and notes that two-thirds of it 
is owed to official bilateral 
creditors, with which it has 
run up substantial interest 
arrears. But It makes no sug- 
gestions about what should be 
done about this. Poland has 
hard currency debt of $4Q.4bn 
at the end of 1989, equivalent 
to 470 per cent of exports. 

The study also notes a sharp 


is growing interest in the idea. 

Central and eastern Europe’s 
current importance in interna- 
tional economic terms is mod- 
est Just how modest is diffi- 
cult to judge. The 
measurement of economic per- 
formance of these countries is 
notoriously unreliable. 
Because only some states - 
Poland, Romania and Yugo- 
slavia - are members of the 
International Monetary Fund 
and World Bank, these organi- 


CENTRAL AND EASTERN EUROPE 

COMPARATIVE 

LIVING ST AND ARCS 



Cars per Telephones TVs per Daily 

Population 

Infant 

1,000 per 1000 per 1000 calories 

per 

mortality per 

per capita 

physician 

1.000 lira births 


Bulgaria 

120 

200 

96 

3642 

280 

16 

Czechoslovakia 

173 

226 

122 

3446 

2SO 

13 

East Germany 

209 

211 

119 

3814 

440 

9 

Hungary 

145 

134 

275 

3569 

316 

17 

Poland 

105 

118 

85 

3336 

490 - 

18 

Romania 

11 

130 

ii/a 

3373 

570 

25 

Yugoslavia 

125 

122 

175 

3563 

550 

25 

Soviet Union 

42 

115 

300 

3399 

460 

25 

West Germany 

446 

641 

377 

3528 

380 

8 

Japan 

235 

535 

250 

2864 

660 

6 

US 

572 

650 

621 

3645 

470 

10 

Brazil 

75 

90 

164 

2656 

1080 

83 

Korea 

16 

294 

n la 

2907 

1170 

25 

Ireland 

206 

235 

181 

3632 

080 

7 




strongly favour East Germany, 
Czechoslovakia and Hungary 
at present, the study says. 
Sound debt management is 
important, the report states, 
and it recommends the estab- 
lishment of a central registry 
of all foreign debt which can 
permit the authorities to moni- 


faU in the secondary market 
price of bank loans to Hungary 
- down, to about 85 per cent of 
face value now compared with 
% per cent at the end of last 
year. Portfolio investments in 
the countries are likely to be 
restricted by the absence of 
stock markets, although there 


satfons' statistics tell only part 
of the stmy. The report, which 
covers Poland, Romania, Yugo- 
slavia, Bulgaria, Hungary. 
Czechoslovakia and East Ger- 
many, tO WH fa some Of 
these statistical gaps. 

The total production of the 
seven countries last year was 


S425bn, less Gian 10 per cent of 
the output of the European 
Community, The region's 136m 
people - SL5 per cent of the 
world's population - thus 
accounted for rally 2 per cent 
of world output. A year earlier, 
the region accounted for com- 
bined trade of $240bn, equiva- 
lent to roughly 4 per cent of 
the $5£00tm in world exports 
and imposts. This may be an 
over-estimate given that rally 
40 per cent of the trade takes 
place in convertible currencies. 

Thus in hard currency 
terms, the region’s combined 
exports were only three-quar- 
ters of Hong Kong’s, about 
four-fifths of South Korea’s and 
Taiwan’s, and about the Bame 
of those of China. Despite this 
the countries have a signify 
cant external debt. Debt in con- 
vertible currency totalled 
£LL&£bn at the end of last year 
— one-quarter of Tjrfrn Amer- 
ica’s and one-third of Asia’s. 

A Hwiaiter pro p or ti on of thin 
is owed to banks than in Latin 
America. Debt to banks 
equalled $56Jbn t 48 per emit 
of die total, compared with 62 
per cent in Latin America — of 
which 543. 7bn was medium- 
and long-term debt. 

Living standards are difficult 
to assess. Estimates based an 
purchasing power parities, 
wh ich a ttempt to value o utput 
at western prices, range from 
$5,500 per bead for the poorest 
countries (Romania and Yugo- 
slavia) to $12^00 for the richest 
(Czechoslovakia and East Ger- 
many). This would put them 
among high-income countries 
as dafirwri by the World Bank. 


But estimates which use offi- 
cial exchange rates suggest 
lower income levels of between 
$1,900 and &200 a year, defin- 
ing them as upper middle-in- 
come countries. 

Methods basal, on black mar- 
ket exchange , rates lower the 
range to $400 to $3^00. Use of 
other indicators - for example 
the numbers of cars, tele- 
phones and- televiafohs in use 
and social indicators such as 

daily nalnrlc Supply *rntl infant 

mortality - suggests stan- 
dards of living well below 
countries such as Ireland or 
Spain. 

The report concludes that 
people in the richest of the 
countries have living stan- 
dards in line with a country 
such as Greece, and signifi- 
cantly higher than Latin Amer- 
ican. countries such as^Argen- 
jfaii, Brazil > gy *H Mwim Tn 
1989, growth in the region flat- 
tened to 0B per cent, compared 
with 22 per cent to 1988. The 
economies of Bulgaria, where 
output shrank 0.4 per cent, and 
Poland, where it fell SB per 
cent, contracted last year. 
Speediest growth of 2.0 per 
cent was in boOLEast Germany 
and Czechoslovakia. 

A big combined current 
account surplus for the group 
to 1988 turned into a small defi- 
cit last year. But this hid a 
great d i versit y of performance 
between the countries: Bul- 
garia and Poland each posted 
$2bn current account deficits 
in 1989, while Yugoslavia was 
to surplus by the amount 
and Romania by $&26bn. 

As for economic reform, each - 
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the vagaries of the economic 
climate have continued to have a 
marked effect on industry, not only 
in this country bur also throughout 
the world. And, in the face of 
increasingly aggressive competition, 
to increase profits and sustain 
a programme of growth and 
development has by no means proved 
ao easy task. 

However, with such famous 
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YEA* ENDED 
31 DECEMBER 1989 
£ MILLION 

YEAR ENDED 
31 DECEMBER 1988 
£ MILLION 

TURNOVER 

1992.6 

1309.9 

PROFIT BEFORE TAX 

91.3 

61.6 

PROFIT AFTER TAX 

61.2 

40.1 

BARNINGS PER ORDINARY SHARE-UNDILUTED 

71.4p 

54 Jp 

EARNINGS PER ORDINARY SHARE-DILUTED 

52. 2p 

47. Sp 

DIVIDENDS PER ORDINARY SHARE 

1 9. Op 
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names as Faircloujgh, Press, 
Matthew Hal! and a host of other 
specialist companies within the group, 
it isn't difficult to see why AMEC is 
one of Europe's leading engineering, 
construction and development groups 
with worldwide experience of 
comprehensive operations. 

AMEC has, once again, had a 
truly outstanding year. 

Those are the facts. These are 
the figures. . 
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country faces significantly dif- 
ferent problems in making the 
transition from a command 
economy to one that is mar- 
ket-based, the study says. “The 
quality and quantity of the 
capital stock varies. Same have 
serious macroeconomic stabi- 
lisation problems; others are 
under better control. Not all 
the countries suffer from w ha t 
can be categorised as a debt 
problem. The experience with 
economic reform and the exis- 
tence of a supporting institu- 
tional framework also varies.” 

The study identifies five 
types of reform as crudal to 

tHfaWfai h thA mHmt fatiweft of 

a market economy. ; 

• Price reform - of labour 
and product markets. “Prices 
of goods will have to reflect the 
true costs of production as wefl 
as relative scarcity.” The hous- 
ing and agricultural sectors 
require particular attention. 

• Policies to promote fire pri- 
vate sector - with up to 95 per 
cent -of total production con- 
trolled by the state, the most 
important measure would be 
the break-up of state monopo- 
lies. As soon as possible, state- 
run entities should be reduced 
to size, perhaps by breaking 
t.hftwi up into awiatw units, 
and the need emphasised to 

maintain financial discipline. 

Privatisation is «ne approach. 
Private enterprise should at 
least be granted equal access 
to labour markets, raw materi- 
als.and wtfrffart as tike state sec- . 
to r. - 

• Policies to promote sound 
financial markets - interest 
rates should exceed inflation to 
encourage domestic saving and 
intraest rates need to be drier- 
mined freely in competitive 

martrafa to etH H i rft flat s carce 

capital is allocated most pro- 
ductively. A commercial bank- 
ing system separate from the 
central bank should be created. 
Allowing the entry of foreign 
banks would stimulate compe- 
tition. 

• Liberalisation of foreign 


trade and investment: this 
includes measures such as dis- 
mantling the state monopoly 
on foreign trade, removing 
quotas on trade 'and e stab li s h- 
ing uniform tariffe. The Coun- 
cil of Mutual Economic Assis- 
tance (CMEA) accounts for 60 
per cent of these countries’ 
trade and constitutes a special 
problem. Unless prices are 
realigned within the CMEA, 
“ ent r ep reneurs face c o nfl icti ng 
price signaT« with endless pos- 
sibilities for arbitrage”. Slow 
progress on trade issues will 
seriously dilute the beneficial 
effects of other measures. 

• Exchange rate reform cul- 
minating to foil currency con- 
vertibility: the CMEA will 
mean that foE currency con- 
vertibility Is unlikely immedi- 
ately, but the ultimate objec- 
tive must be for the countries 
to become fully integrated into 
the multilateral world pay- 
ments Systran. 

The second set of necessary 
reforms, affecting attitudes and 
institutions, include the cre- 
ation and protection of prop- 
erty rights; a decentralisation 
of decision-making away from 
the “nomenklatura”; file devel- 
opment of preconditions for 
well-functioning capital mar- 
kets, such as accounting and 
uniform standards of reporting 
for companies and of supervi- 
sion Of financial institutions 
and investor protection laws. 

The study says that the prog- 
ress mads towards these ends 
differs from country to coun- 
try. In East Germany, a special 
case because of Impending eco- 
nomic and monetary union 
with West Germany, progress 
will have been significant by 
the end of this year. Hu n gary , 
Poland and Yugoslavia have 
also began some reforms, 
while “the relatively high stan- 
dard of living in Czechoslo- 
vakia may be evidence that the 
economy is not so grossly dis- 
torted". The countries farthest 
away from reform thus appear 
to be Bulgaria and Romania. 


Soviet economic debate 
remains at stalemate 


By John Lloyd to Moscow 

THE much-publicised debate in 
the Soviet Union about the 
transition from a centralised 
structure to market 
remains. bogged down wit 
the Soviet 'ruing fitte after a 
joint meeting at the weekend 
of the Presidential Council and 
the Coundl of the Federation 
filled to agree on a package of 
reforms.. ; 

to a out repeat Toss, the 
official news agency, said that 
fri rt he r discussions would be 
held , this week after a “wide 
variety of opinions” had berai 
expressed- It seems likely teat 
the joint caundI_wfH recon- 
vene to morr o w. . 

The main report to the meet- 
ing was presented by Mr Yuri 
Maslyukov, chairman of the 
state-plaiining agency Gosplan 
- whose views oh the econ- 
omy have tended to the conser- 
vative. In addition, -the lan- 
age used by Tass. - that the 
rtiripants agreed to “intro- 
duce new methods of «xmdmic 
guidance and new forms of 
management” -+ eschews the 


free market terminology which 
the more radical Officials, like 
Dr l£onld Abalkin, the deputy 
Prime Minister in charge erf 
economic reform, tend to 
employ. 

An indication, of the strains 
within the establishment over 
economic reform was given 
yesterday- during a debate to 
the Supreme Soviet on two 
hills on taxation reform. 

'Hie first, sponsored by the 
Gove rnment, envisages a mini- 
nmm.tax rate on enterprises of 
55 per cent, while l he other, 
introduced by Mr Victor 
Yaro shenko, a Moscow econo- 
mist, specifies 35 per cent 

Mr Valentin. Pavlov, the 
finance Minister, said that the 
government bin already cut 
central budget revenues by 
Kbsl4bn to 199L He said fur- 
ther reductions would block 
tiie implementation of large- 
scale social programmes. Mr 
Yaroshenko, however,' said 
that the Government’s draft 
did not accord with its aim of 
Introducing market principles. 


Bucharest groups clash 


RIVAL groups kicked and 
ached each other during 
— oonstrattans for andagatost 
Romanians ruling National j&I- 


vation Front to Bucharest yes- 
terday, Reuter reports from 
Bucharest. 

Trouble began when support 
era of the Front, which 'set up a 
provisional government after 
Mediae' Ceausescu was ousted 
to December, started a march 
at Union -Square, usually' a 
venue for anti-Front gather- 
“gs. Opposition groups had 
called on their usual protests 
there during Easter. ." 


/Hie Front marchers, num- 
bering fewer than loo, shouted 
support for int erim President 
Ion IH es cu and denounced *ha 
country's exiled ex-King Mich- 
ael, barred by the Government 
from making a private Easter 
hurt week. Hundreds of 
people, out for a holiday stroll, 
reacted angrfly. 

Scuffles broke out when the 
anti-Front crowd blockaded 
afreets ahead of the marchers, 
forcing them, to ohangp their 
rcutf- The two groups were, 
separated by aimed 
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H. A MONG THE strongest 

W: Ll -cases for Lithuania's 

if ^ independence came af 

rK tiie eod of last week from the 

'• ^ unlikely quarter of Gosplan, 
the state economic planking 
>- x. agency. 

Its deputy chairman, Mr 
Alexander Troshm, published 
’ an article in the Rabochaya 
Tribuna which made it so dear 
that the Soviet . Union would 
benefit from seeing the back of 
the troublesome little republic ' 
that the reader wo nder ed if - - 
for all its warnings- of lithna- 
v nian adventurism ~ it was 
“earn to prepare tie Soviet ! 
\ audience for a severing of 
links. , - 

Lithuania, he said, had'cost 
V. the Soviet state BbsSObn since 
i<.>, its incorporation in 1940, when ' 
it lagged behind the average 
Soviet economic standard by at 

■ cent of its economy was^Jndae^ - 
totalised. 

In the past 25 .years, 
... ' \-i : Rbs5.4bn more, had been spent. ’ 
on it than it had produced for 
the Soviet Union: and it 
/ ' -? ■ enjoyed 2-3 times more invest 
• man! per hectare on its agro-in- 

"■*< ■■ dustrtal complex tham the Bus- 
/ sian Federation - the real 
: reason for its higher agricnl- 

v;. tural productivity. 

" : It was, said Mr Troshin, not . 

-iv just utterly dependent on the 
' Union for oil and: gas: these 
- were supplied af way below 

: world prices, while Lithuania’s 

~ exports to the Union - meat, 
milk and consumer goods, par- 
*v' ticularly TV sets - were. 
... - p: dearer and of a lowo: quality 
than those available on the 
world market If the republic 


leaders search for a way out of the Lithuanian maze 




Estonia may serve as 
a model for dousing . 
the crisis in its 
neighbouring republic, 
writes 1 John Lloyd 
in Moscow 


hoped to achieve independence 
and continue the present terms 
- of trade,, it was “unrealistic 
and naive”. ■ 

“Whatwould be . the point,’* 
he continued, “of the Union 
trading with an independent 

state at imprafitabte conditions 
for itself r. selling a, tonne of 
' all for Rbs30 when it com- 
mands $110-9120 on- the world 
market? Or a tonne of diesel at 
&bs68 when it costs $130 in 
world prices?" 

Over the weekend, it looked 
as though the Soviet govern- 
ment was taking note of these 
good, if rifctorical, . questions, 
hi choosing to deny T.Tfhnania 
precisely those commodities 
winch can be freely traded - 
oil and gas — it has done a 
very .ambiguous thing, as poll- 
ticfens in Ljftmania have real- 
ised. It has decided to turn a 
screw to exert discipline. 

But it has also pai d the back- 
handed. compliment of under- 
pinning its independence, even 
if in a painful way. As Mr 
Vytautas Lands bergis, the 
Lithuanian President, 
remarked: .“If Moscow is to 
demand hard currency for 
these products {oil and gas], 
that will mean that Moscow 
considers us a foreign state.” 

However, there is another 


line in the Soviet leadership’s 
increasingly diverse reaction to 
challenges, one most evident in 
warnings it delivers to the 
West to steer clear of interven- 
tion in a problem it insists is 
internal. It sees — ■ as Pravda 
madp clear on Sunday - the 
band of anti-Sovietism in cans 
for support of Lithuania; the . 
desire to encourage separatism 
as a means of undermining 
Soviet superpower status. 

Do not, said the paper, throw 
away the gains of new interna- 
tidsal thinking “under the feet 
of Lithuanian nationalists’*. 

According to this line of 
thought, such calls as those by 
Senator Robert Dole for US 
credits for Lithuania and for 
other Soviet states which 
might wish to continue supply- 
ing- it are a reversion to toe 
Cold War; calling tor an appro- 
priate response. 

The tension now surround- 
ing toe TMnawfar> question is 
thus not merely between that 
republic and the Soviet author- 
ities, but within the Soviet 
leadership itself 

It is now Janus-headed: It 
assures Mr Douglas Hurd, UK 
Foreign Secretary that - as he 
put it last Wednesday — “a 
decision had been taken not to 
inter rup t the flow of necessary 
material* to Lithuania.” And 
on Friday ni ght it dec ides to 
i nte rr upt supplies. It rules out 

talks, then allOWS T.WKn«nlaw 

envoys last week to meet Mr 
Alexander Yakovlev, a senior 
and the most liberal member of 
the Soviet Party politburo. 

This is hardly surprising, for 
it is playing to at least two 
audiences. 


The first is the military, 
which is unambiguously hos- 
tile to loss of toe strategically 
vital Baltics. The second is a 
mix of democratic movements, 
which see the Baltic states’ 
desire tor independence as a 
natural result of perestroika 
and glasnost, and patriotic 
Russian sentiments, with 
many simply wanting rid of 
ungrateful expensive parts of 
the empire. 

There remains a possible 
pgr* foom toe crisis: capitula- 
tion In some form, once the 
sheer scale of the economic 
blockade becomes evident to 
Lithuania. But it difficult to 
see how this could become a 

possibility. 

All three Baltic republics 
were forcibly incorporated in 
toe Soviet Union in 1940. as the 
USSR Supreme Soviet has had 
the courtesy to admit. The 
massacre of their intelligentsia 
and bourgeoisie after the war 
is now being exposed: reasser- 
tion of their nationhood has 
been elevated to an almost 
sacred crusade. 

to some respects, Lithuania 
- with 80 per cent of its popu- 
lation ethnically rithuanilm - 
is in a better position than 
Estonia (60 per cent) and Lat- 
via (S3 per cent): it is less des- 
perate to preserve a separate 
culture. 

Yet there may be another 
way, which may be called the 
Estonian option. On the face of 
it. that state has done much 
the same as Lithuania. It pro- 
claimed independence on 
March 80 when its newly 
elected Supreme Soviet reas- 
serted the validity of the pre- 



Long lines formed at petrol stations in Lithuania after expiry of Gorbachev’s ultimatum 
threatening an economic blockade 


1940 constitution. It has 
rebuffed Mr Gorbachev's 
demand that it rescind this 
declaration last week, as did 
r.ithwawia And it has, like 
Lithuania, appealed to its 
young men not to join the 
Soviet army in the spring 
draft, encouraging them to 
sign np locally for alternative 
community sendee. 

Last Friday, Mr Arnold 
Ruutel, Estonian Supreme 
Soviet chairman, flew to 
Moscow for talks at toe week- 
end with Mr Gorbachev and 
other Soviet leaders as they 
gathered in the Presidential 
Council tO cnn<riri(>r 


reforms. 

Before he set off, he told me 
he would seek to impress on 
the Soviet leader the fears that 
Estonians had of being 
“swamped by Russian immi- 
grants”: that the declaration of 
independence was not negotia- 
ble; flnri that talks must Start 
soon on toe how of indepen- 
dence, not on the whether. 

As he spoke, the new govern- 
ment of Mr Edgar Savisaar, the 
Prime Minister, was measuring 
out its offices. The Economic 
Minister, Mr Jaak Leimann, 
said firmly he would emulate 
Poland in a rapid transition to 
a market economy. The chair- 


man of toe Estonian Bank, Mr 
Rein Ostason, announced he 
had placed a contract for print- 
ing of Estonian currency, toe 
kroon, to be delivered by 
Christmas. 

A few days before - on 
April 7 - the Estonian leader- 
ship had a visit from General 
Konstantin Kochetov, Soviet 
deputy defence minister; 
according to Mr Ulo Nugis, 
speaker of the Estonian Soviet, 
“he behaved completely like a 
soldier or as an officer in an 
occupation army might 
behave. On several occasions 
he interrupted Arnold Ruutel’s 
explanations, attempted to 


break in with assessments - 
along the lines of, I will show 
you your place.” Here was one 
side of unreconstructed Soviet 
power, a simple assertion of an 
assumed right. 

Yet Mr Ruutel spent this 
weekend in what were, by his 
account yesterday, amicable 
enough talks with the Soviet 
leadership. Mr Gorbachev bad. 
he said, agreed to consulta- 
tions which might in turn lead 
to negotiations - which would 
not, he said, include Lithuania, 

Much of this quite different 
treatment has, it seems, to do 
with style. Estonia, while 
declaring independence, has 
also talked of a “gradual tran- 
sition” to it Mr Ruutel is a 
Communist, and has held high 
posts in the Estonian Soviet for 
nearly a decade. He is only 
partly trusted by some col- 
leagues, and rather less by toe 
radicals of toe Estonian Con- 
gress, the parallel body elected 
before the Soviet, which func- 
tions as a constant goad on it. 
Yet they would tacitly recog- 
nise the value of this hand- 
some, bluff-seeming man who 
says of himself: “I have the 
support of the Estonian fanner 
and he is not one for adven- 
ture." 

By pushing him towards 
Moscow, while the Congress 
keeps militancy high at home 
and signals to the world that 
independence is declared, they 
hope to have matched the kind 
of multi-layered, contradictory 
politics which Mr Gorbachev 
himself likes to play. To that 
extent, they are a better “fit” 
with Moscow than the more 
intransigent Lithuanians. 


Chinese openly discuss ‘life after Deng’ I Japan’s Olympic Committee head resigns 


By Peter EJIingaen in Peking 

THE MOST privately asked, 
and publicly avoided, question 
in China -what will happen 
after “Emperor” Deng Xiaop- 
ing dies -has surfacedsurpris-. 
ingly in. of all pla ces , the Peo- 
ples’ Daily, the Communist 
party’s mouthpiece. 

The raising of such a crucial 
and normally taboo -subject on 
the first anniversary on Sun- 
day of toe death of the liberal 
former party chief. Ha Yao- 
bang, suggests that hardliners--, 
within the party have the 
upper hand, and are preparing 
for Deng’s passing. 

Deng ($5)> paramount leader 
and toe man most responsible 
for rallying the army behind 


the party last year 'when mas- 
sive democracy demonstrations 
occurred, is frail bat appar- 
ently stm in’ dnrfy ni- h® is reg- 
ularly rumoured to be HI and 
in recent public appearances 
has slurred Bis words. 

He is still, however, able to 
exert Influence when it matters 
and hold party factions 
together, on divisive issues. 
-The “after. Deng what?” line 
has come from the only figure 
■with anything like Deng's stat- 
ure, Chen Yun, the regime’s 
high priest of Marxist -style . 
central . planning ynd & long - 
time critic of Deng’s economic 
r eforms . ' 

Chen, who is 85 slmngt 


incapacitated, has not been 
seen since last October, but toe 
party has given prominence to 
a speech he made in 1987 in 
which he said that Deng, 
“number one leader”, will not 
be around “in a few years.” 

fjhftn, fo r d«v-»ri«>Q an ideolog- 
ical adversary of Deng, is 
quoted as having told party 
leaders they soon have to carry 
the responsibility of ultimate 
flffiw In an fariteatinn that the 
more moderate »np favoured 
by Deng dining the the 80s is 
now dead, be called on senior 
leaders to devote themselves to 
an intensive study of Marxism. 

The article is especially 
revealing as Chen is a key 


patron of China’s hard-line 
Prime Minister, Li Peng, and 
his name is synonymous with 
central planning and strict ide- 
ology. It was Chen who 
opposed Deng’s economic 
reforms in the mid-SOs, and it 
was to Chen that Deng had to 
appeal when his chosen succes- 
sor, the disgraced party chief, 
Zhao Ziyang, refused to crush 
student-led democracy pr o t e st s 
last May. 

Taken with similar recent 
articles from hard liners the 
release of Chen's speech sug- 
gests moderate thinking hag all 
but been artingtrighpri 

The ghosts of Tiananmen 
Square, Page 18 


By Ian Rodger in Tokyo 

MR YOSHIAKI TSUTSUMI, 
reckoned by Forbes magazine 
to be the world's richest man 
(excluding royalty) with net 
worth of at least $15bn, 
resigned as chairman of 
Japan’s Olympic committee fol- 
lowing charges that he was 
using his position to help 
develop one of his companies’ 
ski resorts. 

The 55-year-old Mr Tsutsumi. 
who presides over the vast 
Seibu empire of railways, 
department stores and leisure 
businesses in Japan, assumed 
the post only last August as 
the camp aign to win the 1998 
Winter Olympics for a site in 
Nagano prefecture 100 miles 


north west of Tokyo began to 
warm up. 

Mr Tsutsumi (whose half 
brother, Seiji, runs Seibu Sai- 
son, another large leisure 
group), said at a press confer- 
ence to annnnncp his resigna- 
tion that a series of embarrass- 
ments suffered during toe 
Asian Winter Games in Sap- 
poro last month had a bearing 
on his decision. 

The organisers met severe 
criticism from the opening day 
of the games when the public 
address system played the 
Mongolian and then the North 
Korean national anthems for a 
South Korean speed skater at a 
victory ceremony. 


Four days later, officials mis- 
takenly signaled to a Japanese 
skater in the 10,000-metre 
speed-skating event that he 
had one lap to go when actu- 
ally he had two. 

It was widely suggested that 
Mr Tsutsumi, who was acting 
only on a part time basis, was 
npithpr providing enough lead- 
ership to the organisation nor 
delegating enough authority to 
others. “I’m afraid I have put 
you to much trouble,” he said. 

He suggested that the cam- 
paign for Nagano to hold the 
1998 Winter Olympics would be 
badly damaged if similar mis- 
takes were made in September 
when the International Olym- 


pic Committee convenes its 
96th session in Tokyo. 

“A part time president, as 
long as he has other jobs, can 
serve better by quitting his 
post,” he said. 

Mr Tsutsumi's decision to 
resign also follows criticism of 
plans to hold many of the ski 
events for toe 1998 Olympics 
on or near the Seibu-owned ski 
resort at Shiga Kogen in 
Nagano. 

Last week he decided to 
abandon plans to develop a 
new ski slope for the downhill 
Olympics at Seibu’s Shiga 
Kogen resort because of strong 
protests by environmentalists. 
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The most reliable path to a perfect copy is the shortest. 



In a copier, the shorter and simpler the paper 
path, the less likelihood there is ot jamming. 


A simple notion - but It took a touch of genius 
from Oc§ to turn the thought into reality. 

The unique Oc6 image transfer system brings 
the image to the paper by way of two belts, there is no 
need for the paper to travel deep inside the machine. 


This feature is common to all Oc6 mid- and 
high volume copiers, from our tough walk-up ma- 



Copying and printing with the simpie touch of genius. 

Oc& (UK) Limited. Head Office. Langston Road. Loughton. Essex. IGtO 3TH. Ozalid - Telephone Ot - 508 5544; 
Oc6 Copiers - Telephone 01-5021351; Oc6 Office Automation - Telephone 01-502 0038. 
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UK NEWS 


Radio authority 
will look for more 


specialisation 


By Raymond S noddy 


THE WAT has been cleared for 
the creation of a national com- 
mercial radio station dedicated 
to classical music to compete 
with the BBC's Radio 3 by Mrs 
Margaret Thatcher, the Prune 
Minister. 

She has decided that each of 
the three licences to be put out 
to competitive tender should 
be devoted to a different 
theme. 

Her decision is in response 
to a warning from Lord Chat 
font, chairman of the Radio 
Authority, that all three new 
national commercial radio sta- 
tions provided for in the Broad- 
casting Bill, currently before 
Parliament, might turn out to 
be near-identical pop stations. 

Previous government policy 
has suggested that each station 
should carry a wide variety of 
programmes, in contrast to the 
position in the US, where com- 
mercial stations concentrate 
on a particular type of music. 

Mr David Mellor, the Home 


Office minister responsible for 
broadcasting; has asked for an 
amendment to be drawn up an 
for the bill’s report stage pro- 
viding for different types of 
programming. 

The amendment will require 
the Radio Authority to seek- 
diversity between the three 
stations and may add that this 
should include a largely 
speech-based station and two 
for different styles of music. 

That would give the author- 
ity the discretion to seek com- 
mercial operators for a news 
and speech station, a popular- 
music station and a classical- 
music station. 

New York has two compet- 
ing commercial classical-music 
stations as well as a public 
broadcasting station, one of 
which, WQXR, has revenues of 
about $8m (£4-9m) a year and 
pre-tax profits of over $lm. 

Lord Chalfont hopes to 
advertise for tenders for two of 
the three stations this autumn. 


Tea and some sympathy for the 

Kieran Cooke looks at the close-knit life-style of a ‘hard green' area of north Belfast 


T HE two Mormon mis- 
sionaries were going 
from door to door, their 
smart dark suits and clean-cut 
American looks strangely out 
of place in the working-class 
streets of Belfast 
Til always be a Catholic," 
said the woman at one door- 
step. She offers the mission- 
aries tea. “At least you’ve 
come to see us." 

New Lodge in north Belfast 
is de si gnated on British army 
wiflpg a “hard green” area - a 
square-mile nationalist strong- 
hold in which the IRA is 
known to operate. Few strang- 
ers venture on to its streets. 

New Lodge is not representa- 
tive of the whole of Northern 
Ir eland - far from it But its 
problems are Northern 
Ireland’s problems writ large: 
social, political and economic. 

Only 5,700 people live in the 
area. It is almost exclusively 
Roman Catholic, surrounded 
by Protestant zones and secu- 
rity installations. Almost every 
approach to New Lodge is sur- 
veyed by police cameras or 
heavily fortified army posts. 

The top floor of the “Artil- 
lery Flats” in the centre of the 


district has been comman- 
deered as on army lookout 
post, complete with the most 
modem surveillance equip- 
ment Beleaguered and cut off 
as New Lodge appears, it has 
long waiting lists for housing: 

Mr Seamus McAloran is a 
local social worker, bom and 
reared in New Lodge. “This 
place is bursting at the seams. 
People want to move in here 
because they feel safe among 
their own kind, ft might appear 
rough but there's a great sense 
of community." 

For many years the people Of 
New Lodge have lobbied for a 
community centre. Applica- 
tions for funds were met with 
government resistance. - 

New Lodge Is the territory of 
Sinn Fein, the IRA’s political 
wing, with which the Govern- 
ment refuses to have contact 

The people of the area 
started their own planning and 
fund-raising programme. A 
special share scheme, with 
each household in the area 
paying a pound a week for set 
periods to become sharehold- 
ers, has raised nearly £30,000. ' 
That has been a considerable 
achievement in an area where 


unemployment is more than 70 
per cent, with nearly 90 per 
cent of those between 16 and 25 
without jobs. 

The Government was finally 
convinced of the need for the 
new centre, which will tadnfle 
workshop and job training 
units as well as retail outlets. 


and many other parts of work- 
ing-class Belfast radically 
changed. Residents of entire 
streets moved out of one neigh- 
bourhood and into gpnt her in 
what was the most sudden and 
wide-ranging population shift 
in post-war Britain. 


It is contributing £400,000 to 
Ith 


the scheme, with a similar 

amount coming fmm fHo Inter . 

national Fund for Ireland. 

The work of the Govern- 
ment-sponsored “action teams" 
— set up to work alongside 
local community groups and to 
help liaise with government 
departments- - is praised by 
the people of New Lodge. 

“The Government seems to 


top-d< 
, First 


schemes don’t work. First you 
have to involve local people 
and get their approval," says 
Mr McAloran. • 

Until the late 1960s and . the 
start of “the troubles,” New 
Lodge was a mixed area, 
although even then certain 
streets were “orange," others 
“green," with akirminheg often 
occurring. 

Then m 1970s the reli- 
gious geography of New Lodge 


T hings might be more 
peaceful today than in 
the early 1970s. There 
axe fewer killings. But Belfast 
working-class, communities are 
considerably more divided. 
"The Government likes to say- 
life is more normal now,” says 
Mr McAloran. “But if this is 
normality, then something is 
very wrong:" 

That view is heard just as 
often across in the Protestant 
Shankiii area as in Catholic 
districts such as New Lodge.' 

Residents of New Lodge 
might not approve of the IRA, 
but antipathy to the presence 
of the security forces is as 
strong as ever. Residents say 
there Is often no apparent rea- 


army five times in the last two 
years. “Four or five many men 
just move in. They shut the 
doors and . . . keep us in. one 
room, then dig. up floors, rip 
out walls. Then ... the hous- 
ing people come along and , find 
out how much compensation to 
give for the damage. It’s 
crazy." - 

ft is also part of a vicious 
circle. More IRA activity, or 
susplctoins of it, . brings., more 
security. In' turn,; that causes 
more friction and more vio- 
lence. People become defiant 
alienated. - 

As fn many parts of North- 
ern Ireland, there are plenty of 
paradoxes.: Trouble can break. 


out atanytimejn Nev* Lodge 


son for army actions: they s 
is ha 


ve 


saturation searches 
become more common. 

One woman says she has had 
her house wrecked by the 


. stfllperslstin 

ha hit of fcppptng thgir front 

doors open. Children might 
have been influenced by the 
violence around th em . But 
they axis also comforted by A. 
community : where everyone 
knows everyone else. 

Mrs Mary Blakely sits knit- 
ting in the new neighbourhood, 
playgroup centre, a model of 
tranquillity amid tens of 
screaming children. Td never 
liye anywhere else," she says. 


CB1/FT DISTRIBUTIVE TRADE SURVEY 


Optimism recedes as sales growth slows for wholesalers and retailers 


By Peter Norman, Economics Correspondent 


THE LATEST Confederation of 
British Industry/Financial 
Times distributive trade sur- 
vey sbows a slowdown in 
annnal sales growth among 
both retailers and wholesalers 
last month and continued 
depressed conditions in the 
motor trades. 

According to the survey, 
which polled 518 companies in 
the retail, wholesale and motor 
trades between March 9 and 
April 5, sales volumes grew 
more slowly in the year to 
March than in the year to Feb- 
ruary. Of the 518 concerns sur- 
veyed, 37 per cent said sales 
rose last month: 35 per cent 
said sales were unchanged and 
28 per cent reported a drop in 
sales. 

The resulting 9 per cent posi- 
tive balance, which indicates 
the trend, compares with a 19 
per emit balance in February 
and is below expectations. 

A positive balance of 18 per 
cent of the distributors polled 
said they expected higher sales 
in ApriL However, such opti- 
mism has been misplaced in 
the past Last month, a balance 
cf 17 per cent of respondents 
said they expected higher sales 
in March. 

Of the 299 retailers ques- 
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turned, 46 per cent said that 
sales volumes in March were 
higher than a year earlier 
while 28 per cent said they 
were lower. That left a positive 
balance of 18 per cent report- 
ing higher sales, down on Feb- 
ruary’s 30 per cent balance and 
the lowest result since Novem- 
ber last year. 

The outturn last month com- 
pares with a 29 per cent posi- 
tive balance of companies that 
expected higher March sales - 
wnen polled a month, ago^ 

However, retailers appeared 
optimistic about prospects this 


month. Same 51 per cent said 
they expected high sales vol- 
umes in April, compared with 
only 9 per cent expecting lower 
sales. 

The result was a high posi- 
tive balance of 42 per cent 

A positive balance of 23 per 
cent of retailers said they 
expected sates would be good 
for the time of year this month, 
compared with 18 per cent 
reporting good sales in March 
.and only 8 jier cent who 
expressed satisfaction with 
sales in February. 

Chemists, grocers and sellers 



of confectionery, tobacco and 
newspapers reported the best 
sales increases last month. 
Those groups, together with 
retailers of footwear and 
leather goods, were the most 
optimistic about sales in ApriL 
Booksellers and retailers of 
households items such as tex- 
tiles, furniture and carpets said 
sales in March fell below last 
year’s levels and expected 
lower sales in ApriL 
_ Altogether, the _. level of, 
orders placed with suppliers by 
'retailers “ fell "'slightly "last 
month while stocks grew some- 


what in relation to expected 
sales. A similar picture of 
slower sales growth emerges 
from the poll of wholesalers. 

Of the 161 wholesale compa- 
nies. polled, 31 per cent said 
sales were frifi h gr last month 
compared with 25 per cent 
reporting a drop ip gajes upd. 44 
per cent that said sales were 
unchanged. The 6 per cent pos- 
itive balance for March com- 
pared with 19 per cent fn Feb- 
ruary. 


... The 6 pin 1 cent balance .in. 
March is the second lowfest 


since June 1964. A balance of 


only 7 per cent of wholesalers 
expects increased sales in April 
relative to a year ago. 

Wholesalers were disap- 
pointed with sales in. Marc h, . 
with only 15 per cent saying 
sales were good for the time of 
year; against 27 per cent saying 
they were poor. The', firms . 
polled were similarly gloomy 
about ApriL ■ ■'■■■ 

Food ami drink wholesalers 
reported and expected the best 
sales increases m March, and j, 
April respectively. .Sunders?-.;-*' 
merchants kndccSlapaniesTiari- 
riling industrial materials, form 


machinery, office 

ment reported lower; safes 

March compared .with theyear 
before, • 

A gloomy picture emerged 
from the 58 motor trader# 
polled. Only 80 per. cent 
reported higher sales in March- 
compared with so percent who 
said that sales were down cm a 
year ago.' 

. A balance of 19 pet cent said 
that sates last* month were 



Pipes and 
drums mark 


Easter in 
N Ireland 


By Ralph Atkins 
In Bangor, Co Down 


NORTHERN IRELAND maxked 
Easter not with much reconcil- 


iation but with Pt|®s and 


drums, Loyalist emblems and 
Republican ovations, to prove 
that time has healed few 
to the Province. 

. Police ringed the seaside 
resort of Bangor "yesterday as 
the Protestant Apprentice 
Boys inarched to commemo- 
rate the defiant slamming of 0 
the gates of Deny in the face 
of the Roman Catholic armies 
afjames H at the start of the 

1689 stage of the town. The 
.crimson flag that bad flown 
over Derry was picked out in 
the gold tasselled collars of 
Apprentice Boys club mem- 
bers, who wore bowler hats 
and ceremonial swords. 

On Easter Sunday, national- 
ists pa nritri behind Irish tri- 
colours through the Catholic 
stronghold of West Belfast to 
mark the 1926 Easter Uprising 
to Dublto against the British 

Army- . 

At the bleak Republican 
Kill town cemetery, they 
cheered a defiant message of' 
support tyr the IRA, read by a . 
concealed 1 Republican sup- 
porter, ... 

Mr Gerry Adams, president ^ 
of SbuCFeta, signalled no 
jet-op in the aimed struggle In 
bis oratory for dead heroes, as 
police and army kept a dis- 
creet distance, before a hail- 
storm fed the prot e st e rs to dis- 
band. 

: For the apprentice boys, this 
yearis . marching season has 
particular poignancy on the 
aootk mmmnary of the Bat- 
ticaf fheBoyne, when William 
of Orange defeated James H - 
and toy according to the sym- 
pathetic interpretation of 
toaxeh' veterans, secured the . 
fotureof Protestantism In 
Europe. The only concessions 
to the 1990s were the odd flick 
of hair gel and the hamburger ^ 


y-expeStecF 
also would be poor. 


April 7 


-Thp hands took more than 
half ah’ horn: to stream out of 
Banger’s Castle Gardens. 
Some estimates put the num- 
ber of participants at more 
than 5,000. Each band wore its 
own uniform - from the black 
of theShankill tautest boys to 
tiie sfcy blue suits and orange 
feathers: off the Gremlin Young 
Loyalists. 

Standard bear era carrying 
Union Jacks led side-drums, 
pipers and accordion-players, 
while intfce centre of each 
3&&i£ dahoed the bass drem- 
toer.bfett'rious to the weight 
he carried. 
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There are some plaees 
vour business cant deal with 




an 


Bank. 



ANZ Banking Group 
has one of the world’s largest 
international banking 
networks. So there are very few 
places we can't be 
found. And wich ANZ Grindlays 
Bank, we’re in over 
48 countries, covering Australasia, 
South Asia and Asia Pacific, 
the Americas, Africa, the Middle 
East and Europe. 


We have 2,299 offices 
worldwide. So you'll even find 
us in markets ocher 
international banks ignore. 

Which means when 
you do business wich ANZ 
you can be sure of 
dealing with the same bank 
at both ends of the 
transaction. Having the same 
financial people on 
either side doesn't just make 
for faster communication. 


You also get more 
control and benefit from local 
bank contacts as well. 
When dealing internationally, 
it pays to do business 
through ANZ Bank and ANZ 
Grindlays. After all, 
the right network can make 
a world of difference 
to your business. 
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Eric H2ton 


“In London, were about to . 
make Conrad Hilton’s first name 
as renowned as kis last? 


Eric Hilton, President 
Conrad Hotels 


Conrad Hilton's vision has inspired a new worldwide company 
that offers every convenience and luxury ima ginab le 
Discover Hotel Conrad Chelsea Harbour, London’s unique suite bold 
on the Thames thal is the essence of Conrad Hilton's hospitality. 

For reservations call your travel consultant or Hilton Reservation Service. 
In the UJC. call 0800 289303, in London 780 1155, 
or the hotel direct on 823 3000. 
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Ever had to catch the 7 am shuttle? 


Ever been mis-quoted by a trade journalist? 


Ever had to m^m-make a speech? 


Ever had to cancel a holiday? 


Ever been stuck in a suit when it’s 80 in the shade? 


Ever had to have “one last drink” with a client? 


Ever been stuck in Stuttgart? 


Ever worked so late you’ve slept at the office? 


Ever had to sit through a sales conference? 


Ever missed the last shuttle home? 


Ever had to be nice to a smart-ass? 


Ever wondered why you put yourself through all this? 


Ever had to-fire someone? 


Because you’re a professional. That’s why. 
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Patten’s role in counter-attack 


rnrlfTiBir 


By Michael Cassell, Political Correspondent 


MR Christopher Patten, the 
Environment Secretary, yester- 
day joined in the Conservative 
Party counter-offensive 
intended to limit the extent of 
the now widely expected Tory 
losses in next month's local- 
council elections. 

Mr Patten, who will be a 
prominent member of the gov- 
ernment’s electioneering team 
up until May 3, attacked 
Labour councils for over-spend- 
ing. He also accused the party 
nationally of supporting high 
spending and high taxation. 

Mr Patten's remarks, in a let- 
ter to his local constituency 
chairman in Bath, coincided 
with the publication of a Con- 
servative Party attack on what 
it described as "Labour’s false 
prospectus” for next month's 


elections. The document, enti- 
tled Beyond the Rose, sets out 
11 policy areas, ranging from 
the replacement for the poll 
tax to local-government 
restructuring, claiming that 
the Opposition is refusing to 
spell out the details of its pro- 
posals. 

It claims that Labour’s plans 
for a “roof tax" would be 
deeply unfair and attacks the 
party for failing to say before 
the council elections how the 
tax would operate, who would 
be liable and how it would be 
related to incomes. 

At the weekend, Mr Fatten 
was trying to take some com- 
fort from a poll the results of 
which suggested that 71 per 
cent of people supported the 
idea that everyone should con- 


tribute towards the cost of 
local-government services. 

He said it demonstrated 
strong support for the princi- 
ples behind the poll tax, pro- 
vided the less well off were 
helped. 

In his letter yesterday, he 
said that if a Labour govern- 
ment was elected, people living 
in Labo ur-controlled boroughs 
would face “the ultimate 
socialist double - rocketing 

focal hj pg anil snaring income 

tax." 

Mr Patten said it was not 
surprising that most of the 21 
councils to be charge-capped 
were Labour-run. 

"Labour council after Labour 
council would regard the 
charge of overspending as a 
political battle honour; some- 


thing to brag about," he added. 

Mr Neil Kinnock, the Labour 
leader, will launch the next 
phase of his party’s local elec- 
tion campaign tomorrow, 
claiming that the Tories have 
lost the trust of key groups of 
voters who have supported the 
government in the past 
Labour morale has been fur- 
ther buoyed mi by a weekend 
opinion poll suggesting that 
the Tories might lose up to a 
quarter of the seats they are 
defending next month. 

Tory flagship councils such 
as Wandsworth, Westminster 
and Derby might be at risk and 
their loss would farther 
increase pressure on Mrs Mar- 
garet Thatcher’s leadership. 

Labour leaders, however, are 
trying to play down the pros- 



Businessmen protest over rate 



Christopher Fatten: attach 
an Labour’s “roof tax” 


pect of massive gains, for fear 
that failure to achieve 
over-ambitious targets could 
damage its present high s tand - 
ing with the electorate. 


By Richard Evans 

A GROUP of businessmen, in 
Bath, the constituency of Mr 
Chris Fatten, Environment 
Secretary, is refusing to pay 
the hew uniform business rate. 
Its members claim the big 
increases are driving them into 
bankruptcy. : 

Mr Nick Troup, -co-chairman 
of a bakery business facing 
rate increases of 420 per cent, 
said: “We know we are advo- 
cating breaking the law by not 
paying rates, but we feel we 
must do something." 

They are instead paying 
their first rates instalment at 
last year's teveLptos 8 per cent 
to aUow for inflation. 

The protest follows the intro- 
duction on April 1 of the UBR, 
linked to the first revaluation 
of commercial property for 14 
years, which has- hit prosper- 
ous centres such as Bath par- 
ticularly hard. Small busi- 


nesses in the city, especially 
retailers, face increases of 500 
per cent or more in their rate 
bills over the next five years. 

. Mr Troup is one of the 
founders of BARRB (Business 
against Rate and Rent 
. increases in Bath). He. sa id: 
“We are very concerned that 
the new, UBR, coupled with 
rent increases, poses a real 
threat to businesses in and 
around Bath,” he said. 

He added that 40 to 45 busi- 
nesses had already gone under 
due to high rent increases. = 

. • The. Scottish National Party 
. yesterday backed immediate 
abolition of the poll tax audits 
replacement by a local income 
tax based on ability to pay. 

Tn p briefing paper published 

at a news conference in Edin- 
burgh party. promised 

a' complete reform of local 
authority finances to :ra£Lect 


“fairness, democracy and abfl- 

ft Mr ^'lasdair Morgan, 
national treasurer of the party, 
said it wanted a local business - 
tax to replace non-domestic 
rates, based onturoora 
reflecting businesses ability to 

called for an end. to a 
£48Gm rating disparity, which 
he said put Scottish companies 
at a disadvantage against their 
English competitors. 

He criticised Labour s 
proposal for a roof tax to 
replace the poll tax or comxnu- 

soof Tax i* not 

only grossly unfair but would 
take at least five years to 
fcnplement. Thus Labour would 
expect Scots to continue to pay 
theftvy poll tax for the entire 
lifetime of a Labour govern- 
ment” 


Stakes are high in a popularity test for Thatcher and the poll tax 

Alison Smith looks at the wider implications of the Wandsworth and Westminster council campaigns for the Labour and Tory parties 


T HE FUTURE of the poll 
tax and the Prime Min- 
ister may be decided on 
the streets of EarlsEield in 
south London and St James's 
in the West End, as local-gov- 
ernment campaigners battle 
for control of the two Tory 
flagship councils - Wand- 
sworth and Westminster. 

The two councils have a 
high Tory profile and a low 
poll tax - at £148 and £185 
respectively - but the Tories 
are in control by the narrowest 
of margins. At Westminster, 
they have a majority of four 
among 60 councillors, while 
their majority in Wandsworth 
is just one in a 62-seat council. 
A swing in the votes of fewer 
than 200 electors could deter- 
mine the results in the two 
boroughs. 

The stakes are high far both 
parties. Tory success in next 
month’s elections would be 
hailed by the party nationally 
as a vindication of the commu- 
nity charge, even if local 
Tories would prefer to see 
them as a tribute to their 
record. 

For Labour, stealing the jew- 
els in the Prime Minister's 
crown would be a damning ver- 
dict on the poll tax, and a dam- 
aging - perhaps fetal - blow 
to Mrs Thatcher’s standing in 
her party. 

It's almost all or nothing for 




LOCAL ELECTIONS 

Labour in this election,” said 
Mr Paul Dimoldenberg, the 
leader of Westminster’s Labour 
group, “and certainly for me.” 
Mr Dimoldenberg has given up 
his seat in one of the borough’s 
safest Labour wards, to stand 
in a Tory marginal where he 
has been taking on casework 
for some years. One of his col- 
leagues is taking a s imilar risk 

The national element inevi- 
tably dominates discussion of 
local issues. Labour claims 
that the low poll taxes in both 
areas were fixed for this one 
year by central government, to 
favour the two councils Mrs 
Thatcher could not afford to 
lose. 

In Wandsworth, the opposi- 
tion says the low charge has 
been achieved by a £17m raid 
on reserves and by £116-a 
-head help from the Govern- 


ment’s "safety net," which lim- 
its local authorities' gains and 
losses on introduction of the 
poll tax. 

The Tories* reply Is to pro- 
duce figures showing that, 
overall, Wandsworth receives 
less from central government 
in grant than any other inner 
London council except Cam- 
den. 

In Westminster, only £3m 
from reserves has been used to 
support the pod tax this year. 
However, Labour claims that 
the Government’s upward revi- 
sion of the standard spending 
assessment to take account of 
daytime population was 
designed, particularly to benefit 
Westminster, which baa a day- 
time population of lm, but 
only 170.000 residents. 

The Tories, however, point 
out that this year they have 
had to pay £75 a head into the 
safety net, and that they have 
consistently improved effi- 
ciency to enable them to set a 
low charge. 

Both boroughs now symbol- 
ise the new face of Tory local 
government, but have previ- 
ously had more mixed for- 
tunes. 

The Tory hold on Wand- 
sworth has been slight but 
tenacious for more than 10 
years. They have raised the 
profile of "the brighter bor- 
ough." and have taken the lead 


in privatising and contracting- 
out local-government services, 

anil sailing ra imfffl hOUSeS. 

Mr Christopher Chope, their 
previous council leader, was 
elected to the Commons in 1983 
and is now a junior environ- 
ment minister. Sir Paul Beres- 
ford, their present leader, was 
knighted in the new year’s 
honours list 

The recent path for West- 
minster Tories has been more 
chequered. A good result in the 
1982 elections, "the Falklands 
election,” as they acknowl- 
edged, led to a more relaxed 
campaign which lost them 
seats in 1986. Labour came 
within just over 200 votes of 
gaining controL 

Mr Dimoldenberg believes 
that that. Labour's best perfor- 
mance in the borough, bum 
from basing a strategy on the 
demographic trends in the first 
half of the 80s, when many 
middle-class Tory voters who 
had been living in mansion 
blocks left, and the flats were 
sold predominately for holiday 
and company lets. 

To many outside the bor- 
ough, Westminster is irretriev- 
ably associated with the sale of 
three cemeteries for 15p, but 
the Tories Insist that residents 
are more concerned about the 
provision of services. 

Mr Barry Legg, the Tory 
chief whip, says: “It’s not an 


issue with ordinary residents 
in Westminster. Local people 
are more interested in whether 
the streets are clean, and 
whether the community charge 
is at an acceptable leveL” - 
Westminster Tories' empha- 
sis on local issues is slightly 
undermined by the close ifak 
between Lady Porter, their 
high-profile leader, and the 
Prime Minister, giving them 
less room than their Wand- 


sworth counterparts to dis- 
tance themselves from the 
plight of the national party. 

Wandsworth Tories them- 
selves are campaigning on 
their record of Inexpensive but 
efficient services, combined 
with a vigorous attack on 
Labour-controlled Lambeth. 

The example af Lambeth’s 
£548 poll tax capped by Mr 
Chris Patten, the Jsnviranment 
Secretary, to reduce it to £497 


- is. already on the way to 
overexposure. The streets that 
form the border between 
Wandsworth and neighbouring 
Lamb eth look likely to be worn 
smooth by visiting politicians. 

Sir Paul Beresfora describes 
Lambeth as “a good example of 
the way Labour runs the inner 
dries - if a not a good exam- 
ple of how to run the inner 
city." Campaign slogans draw 
heavily onthe Lambeth experi- 


Signof tire times: Robertson Steed 
benefit from a low poll tax, while 


a, where Wandsworth residents cm. one ride 
residents across tire roadffcce a steep bill 


enc& Ms Fiona Mactaggart, the 
leader of the Wandsworth 
Labour group, is angered by 
riie Tory approach, which, she . 
admits, has worried some peo- 
ple. 

She says: “They're not get 
Hng up and saying ’Fiona Mac- 
taggart is a wrecker, or a mob 
leader,’ .because they know 
that if they argued that every- 
body would laugh at them. But 
they’re using language in a 
' way which implies that, which 
is very clever, and very rtishon- 
■ est" . 

Yet both in Wandsworth and 
Westminster, Labour has taken 
pains to acquire a moderate 
and realistic image, admitting 
that most of the electorate in 
both areas gain from the poll 
tax. In Wandsworth, Labour 
has i mM that it would have set 
a poll tax of £171 this year, 
white in Westminster, it said it 
. would have set a poll tax of 
£ 220 . 

f^-ogahut his expectations, 
the Tories should lose control 
: of Wandsworth, Sr Paul Beres- 
. ford says, “it will be because 
One have not got over to people 
tint if a a local campaign on 
local tames.” 

By putting the poll tax cen- 
.tre-stage at the start of the 
campaign, Mr Kenneth Baker, 
tee TUryperty chairman, may 
not ;hm made bis colleagues' 
task any easier. 



Are your staff a bunch of 
know-nothing amateurs? 


Chat to be US investment in energy company 

relaunched By David Thomaa, Resources Editor 
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Think about it. 

Each one of your people has been 


geared up purely and simply to gather 
information on your behalf. We have a 


For just 35p per working day our 
team of expert researchers will 


hand-picked, trained at your expense team of experienced researchers who monitor information about five 


and well paid to do a job of work. 
But how much do they really' 


are as well read a bunch of people as companies of your choice which 


know? 


you could ever wish to meet 
They read The Financial Tones, 


Could they tell you (to a percentage they read the Guardian, the 


appear in over 60 publications 
worldwide. 

Facts, figures, background 


point or two) your major competitor’s Economist and Investor's Chronicle. information. Even the occasional juicy 


market share? 


They read Newsweek, they read The 


Are they au fait with international Times and the Wall St Journal. Then, 


Every week we collate, index and 


developments? Are they clued up on when they’ve finished those, they go cross-reference over 3,000 articles 

your customers’ company reports. on to read all the etceteras and so-ons and print them on a set of handy 


The chances are, they’re not 


you could possibly think o£ (As well 


But to be fair, that's not what you as some which may never have 


Turning your staff overnight from a 


pay your staff to da You pay them to crossed your mind — let alone crossed bunch of know-nothing amateurs to a 


manage, to make decisions, to do their your desk.) 


group of insufferable know-alls. 


jobs to the best of their abilities. 

And nowhere in their job 
descriptions docs it say anything 
about sitting down - for hours on end 
- reading through newspapers, 
periodicals and business publications 
simply to keep in touch. 

Itis not their job. But it is ours. 

We at McCarthy Information are 


Don’t be a don’t know. 

Sxf-, 

COMPLETE THIS COUPON AND SEND IT TO MICHAEL RIDGWAXi 
McCarthy information ltd. manor house, ash walk, warmdmster, 
WILTSHIRE BA12 8PY, ILK. TEL; 0985 215151. 

PLEASE SEND ME DETAILS OF McCARTHY INFORMATION SERVICES. 
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By Raymond S noddy 

WHEN Reed International 
became owners of Chat maga- 
zine last year as part of the 
£113m TV Times acquisition 
the joke was that the entertain- 
ment-based tabloid was the 
“free cover gift" with tire ITV 
listings wia gBririp. 

With a circulation that had 
slid from nearly 700,000 to just 
over 300,000 since 1986, the 
only question seemed to be 
when the closure of the maga- 
zine would come. 

Instead this week IPC. 
Reed’s UK magazine division, 
will announce its biggest 
relaunch yet. Chat will be 
reborn as a glossy-covered 
addition to the company’s sta- 
ble of women’s weekly maga- 
zines that hold a dominant 
share of the market in spite of 
increased competition from 
nontingntfli European publish- 
ers. 

"The first question was what 
to do to avoid closure," says 
Mr Mike Matthew, managing 
director of the IPC Woman's 
Magazines Group. 

"Then we realised that what 
we had got behind this facade 
of a tabloid newspaper was 
another new product and one 
where somebody had already 
done the hard work,” Mr Mat- 
thew added. 

More than 40 focus groups of 
consumers have had their say 
in the metamorphosis of Chat, 
which has cost around £2m, 
including piw being spent on a 

national television camp ai g n. 

The new target circulation is 
lm copies a week. 

The new Chat win be aimed 
at mid-market women aged 
between 25 and 34 and will be 
intended as competition for 
Take A Break, West German 
publisher Bauer's new entrant 
to the British women’s maga- 
zine market, and the more 
established Bella. Chat’s first 
issue comes with a free clip- 
board and pen. 

After the Chat relaunch, Mr 
Matthew intends to “let the 
market settle down for a while 
and give us all time to consoli- 
date.” 


Mackie set to 
lose 130 jobs 

JAMES Mackie and Sons, the 
west Belfast engin eering com- 
pany, is shedding 130 jobs. Our 
Belfast Correspondent writes. 
The company is an the verge of 
being taken over by Lummus, 
the US textile company, in a 
£20m deal. 

Lummus plane to move to a 
smaller, more efficient rite in 
west Belfast 


UTILICORP, a large US energy 
utility based in Kansas City, is 
making its first Investment In 
the UK in a further sign of the 
liberalisation of the British 
energy market 

UtiliCorp^ move into the UK 
is an example of growing US 
interest In investment opportu- 
nities arising cut of the liberal- 
isation of the UK energy mar-, 
ket Enron Power Corporation 
I of the US co nfir med last month 
that it was to build and operate 
the world's biggest gas-fired 
power station at Wilton, Tees- 
side. 

UtiliCorp, a gas and electric- 
ity utility which operates In 


eight US states and in British 
Columbia, had net income of 
348214m (£29 .6m) an operating 
revenues of 3731.933m last 
year. - 

It has paid $L7m for a 19.9 
per cent strife in Norland Pipe- 
lines, a company established in 
February. L UtiliCorp has 
already announced that it 
intends to invest up to 3200m 
in projects arising out of the 
privatisation of cnsrinr utilities 
m Europe. British Steel has 
also taken a 25 per cent stake 
in Norland, the remainder of 
which ]s : crwned by Individual 
investors wnh a background in 
the energy industries. 


Mr Robert Howell, Utili- 
Corp’s vice-president of corpo- 
rate development, said that 
Norland was intending to take 
advantage of the deregulation 
of the UK gas market 
Dr Alan Horan, a former 
British Petroleum executive 
who founded Norland, said he 
was stfn working on Norland’s 
detailed s t rate g y . 

• The Government is expec- 
ted to give the go-ahead soon 
for a new combined-cycle gas 
turbine power station at Kil- 
Ungholme in South H umb er- 
side to be built by National 
Power, one of the two genera- 
tors in to be privatised. 
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A few years ago we talked of multi-national 
companies with reverential awe. 

It seemed theo that only the very largest 
organisations could genuinely transcend 
national borders. 

Today, however, even relatively small 
companies are expanding around Europe in 
readiness tor 1992. While the number of 
European companies investing in North America 
has mushroomed to unprecedented levels. 

Just as these businesses are expanding out 
of the narrow confines of their home market, 
so too must the investment world. 

It is no longer sufficient for investment 
banks to offer issuer or investor clients advice 
purely on their domestic capital market. 

These days, after all, investors are focus- 
ing more and more on global sector trends. 
Not just at an individual country’s investment 
potential. 

That’s why, at BZW, we have one of the 
world’s largest teams of economic, fixed in- 
come and equity analysts. 

They provide the cross-border intelligence 
on 21 countries and 2000 companies which backs 
up our ability to value and place securities, 
and support an after market in those securities, 
throughout the world. 

Whether it’s bonds, swaps, other hybrid 
instruments or equities, we can now produce 
the right international investment package for 
any client, anywhere in the world. 

indeed, we now have the resources to help 
industry and business treat the world as one 
market. 

Just as we treat it as one investment market. 
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THE INVESTMENT BANKING ARM OF THE BARCLAYS GROUP 
Barclays dcZoerc Vcdd. Ebbgjtc House. I 1 Swan Lane. London EC-iR VTS 


■ 

X 



) 



10 


FINANCIAL TIMES TUESDAY 


APRIL 17 1990 


UK NEWS 


Profit fear in accounting rule change 


By Bichard Waters 

A PLANNED accounting rule 
change would wipe nearly 10 
per cent off the reported profits 
of the average large UK com- 
pany, according to research to 
be published later this week. 

The projected fall would 
result from a proposal from the 
Accounting Standards Commit- 
tee that companies should 
write off the goodwill that 
arises from acquisitions 
against their profits over not 
more than 20 years, except in 
rare cases. At present they can 


write it off immediately 
against reserves, leaving prof- 
its untouched. 

The research, by Peter Wal- 
ton of City University Business 
School. London, and Harold E. 
Wyman of University of Con- 
necticut, confirms the fears of 
the many finance directors 
who have attacked the pro- 
posed change. Those fears per- 
sist, in spite of assertions from 
accountants, academics and 
others that a mere accounting 
change of nature has no 


effect on the way file outside 
world views a company. 

The research, to be pres- 
ented at a conference of the 
European Accounting Associa- 
tion in Hungary later this 
week, is based on three years 
of accounts filed by 20 UK com- 
panies that are listed in the 
US. Since those companies 
report in the US, which already 
has a goodwill rule similar to 
that proposed in the UK, they 
highlight the effec t the ^ang g 
would have in the UK. 


According to the research, 
goodwill char ges in the US 
wiped an average of 4.6 per 
cent off the UK profits of the 
companies. 

However, the US allows com- 
panies to write off their good- 
will over a maximum of 4 0 
years, compared with the UK’s 
proposed 20, and most compa- 
nies take advantage of the con- 
cession. That implies that the 
UK proposal would have about 
double the impact of the US 
rule. 


Accountant supports solicitors’ reforms 


THE HEAD of the accountancy 
profession in England and 
Wales has called on the Law 
Society to give solicitors the 
freedom to enter into multidis- 
ciplinary partnerships with 
accountants, writes Robert 
Rice, Legal Corresp o ndent 

Mr Philip Couse, president of 
the Institute of Chartered 
Accountants, says it should be 
for clients to decide whether 
mixed practices provide them 
with a better service. 

He says: “It is the responsi- 
bility of the legal and accoun- 
tancy professions to offer cli- 
ents the opportunity to enable 


them to makg this choice.” The 
Government’s controversial 
proposals for reform of the 
legal profession will lift the 
statutory ban on solicitors 

forming mnWiJiarlpHnar y paitr 

nersbips with other profession- 
als. The Law Society, however, 
is expected to exercise its 
power to impose rules prevent- 
ing solicitors from joining such 
practices. 

The solicitors’ profession has 
moved in recent years from 
being broadly in favour of 
solicitors having the freedom 
to form mnTHfHcripTInar y part- 
nerships to a position of out- 


right opposition. Ostensibly its 
reasons for opposing such 
tices are that they will 
threaten the profession’s stan- 
dards of Independence, integ- 
rity and objectivity. • 

Many observers fea r tha t 
jtrnaTter solicitors’ finns would 
he dominated by big accoun- 
tancy firms if joint practices 
were allowed, and might ulti- 
mately drive small operations 
out of business by dominating 
the provision of legal services 
jjri P.wglarut and Wales. 

Mr Couse, writing in the 
Law Society’s Gazette, argues 
t ha t it. is doing members of 


both professions an injustice to 
suggest that just because they 
are operating in. a joint prac- 
tice they will cease to maintain 
standards of independence, 
integrity and objectivity. 
Nobody, he says, is suggesting 
that they shoul d be forced to 
join mixed partnerships. 

Mr Couse adds that with 
b ec o min g mo re inter - 
national, pressure Is growing 
on legal and accountancy firms 
to pool their resources. 

A mixed practice allows one- 
stop shopping for these ser- 
vices, also the benefits of econ- 
omies of scale. 


Lord Bruce-Gardyne: journalist, politician, author and outstanding individualist 


LORD BRUCE-GARDYNE, who 
died yesterday at the age of 60, 
once wrote of Mrs Margaret 
Thatcher that she would 
“never be absorbed by the 
Establishment” 

Although he came from a 
basically establishment back- 
ground (son of an army officer, 

OBITUARY 

and educated at Winchester 
and Magdalen College, Oxford), 
the same could be said of Mm. 

Jock Bruce-Gardyne was an 
outstanding individualist 
whose career spanned the For- 
eign Office, journalism, mem- 
bership of both Houses of Par- 
liament and the authorship of 


several books which will con- 
tinue to be read. 

IBs career as a diplomat was 
short but clearly left a deep 
impression on him: he dis- 
trusted the Foreign Office and 
thought that many of its offi- 
cers spent too much of their 
time trying to score points 
against the French. Thus he 
abandoned diplomacy for jour- 
nalism and became one of the 
first foreign correspondents of 
the Financial Times - in Paris 
in 1956. 

It was there that he achieved 
what he modestly regarded as 
his only “scoop”. He was asked 
to find out what was going on 
at a meeting of Cocom, the 
Nato committee that sought to 
set the roles for strategically 


sensitive exports to Eastern 
Europe. He came across a Japa- 
nese journalist who used to be 
a diplomat and who gave him a 
full transcript of the meeting 
marked “Nato: top secret”. It 
revealed a huge row between 
the British and the Americans. 
At the time, it was a sensation. 

Jock moved on to politics, 
but never gave up writing. 
When Nigel Lawson was editor 
of The Spectator in the late 
1960s, Jock was one of the 
main contributors on foreign 
affairs and already the MP for 
Angus. The relationship 
between Lawson and Bruce- 
Gardyne was a nexus that was 
to continue for many years. 

At The Spectator, Jock some- 
how seemed superior - in the 


nicest possible way - because 
he was a member of Parlia- 
ment while Lawson was still 
looking for a seat. Both were 
economic radicals with an 
admiration of France and an 
ability to write. Later they 
wrote a book together on deri- 
sion-making in government 
In the general election of 
February 1974 Jock failed to be 
re-elected at Angus, while Law- 
son won the safe Conservative 
seat at Blaby in Leicestershire 
Bruce-Gardyne bad already 
bis mark In Par liame nt 
He was one of the principal 
Tory critics of the Heath 
administration after its U-turn 
on economic policy in 1972, 
along with Nicholas Ridley, 
John BjfKtm and Rnnnh PowelL 


In the economic sense, he was 
one of the forerunners of That- 
cherism. Lawson’s big days 
were still to come. 

Jock returned to Parliament 
as member for Knutsford in 
Cheshire shortly before the 
general election of 1979. Mrs 
Thatcher bad often said that 
she regarded him as “Cabinet 
material” and maria him a 
junior minister at the Treasury 
in 198L Nicholas Ridley moved 
in with hhn. 

As he admits in his book. 
Ministers and Mandarins, pub- 
lished in 1986, Jock's spell at 
the Treasury was not a great 
success. The main difficulty 
was that the British system of 
government does not allow 
much of a rule for junior minis- 


ters . bn any case, he was aga in 
in trouble with keeping his 
seat Knutsford was affected by 
boundary changes and he 
failed to find another constitu- 
ency. 

He was rewarded with a life 
peerage after the general elec- 
tion in 1983 and, as Baron 
Bruce-Gardyne of Kirkden in 
fiie District of Angus, played a 
fun part in the Lords almost 
tin the end. 

It is tempting to say that 
that he was a better journalist 
than politician and that he was 
an amiable eccentric who 
insisted, for instance, on riding 
a ciappedout bicycle when he 
could perfectly well have used 
more conventional means of 
transport. Both judgments, 


however, wonld seriously 
under e stimate the . . 

Jock Bruce-Gardyne was a 
serious figure who often 

reached the right conclusions 
long before other politicians 
and journalists. The writing 
and the politics went together. 
Hie was right to be critical of 
the Heath U-turn. His book, 
Mrs Thatcher’s First Adminis- 
tration : the Prophets Con- 
founded, Is one of the best that 
has been written about the 
period. 

In it, he made the perceptive 

pnfnfr tb at fajg shifts hi Br itish 

policy tend to take place in 
mid-administration rather than 
at general elections. Mrs 
Thatcher’s first term was dif- 
ferent. 


As. for eccentricity, it was 
more a stubborn indep en d enc e. 
He was an Individualist, but 
not a loner. He worked hard 
f»nri kept his deadlines. Last 
year he wrote a moving article 
in The Spectator about what it 
was like to know that you did 
not have much longer to five; 
What else could yo u do , be 
ywfceri, except go on trying to 
i u rr y on what yon had done 
before? 

He went an writing and he 
went on thinkin g. It was 
always a pleasure to talk to 
Wm and to read him. Jock' will 
be remembered after many 
people who achieved higher 
political office have been for- 
gotten. He leaves a widow, 
Sally, and three children. 



Can one company help Dallas strike oil 
and bring it into your living room? 


Toshiba* 285 FST with NICAM Digital 
Stereo Sound is the only way to watch Dallas; 
or any of your favourite programmes. 

With the 285 FST’s superb picture Quality 
and sound clarity, you could almost be in the 
oilfields of good oI* Texas. 


Which is exactly where Toshiba are - at 
the heart of the action whether it*s in your 
living room or the other side of the Atlantic. 

Because in the US our integrated digital in- 
formation and control systems, called TOSDIC, 
ensure the smooth and efficient running of 

In Touch with Tomorrow 


vital components, plants and machinery. ~ 
Toshiba's commitment to our society has 
produced two very different products, both 
designed to help man make the mostofilfe; 

As a world leader in LSI technology, Tbshiba 
have the ability to make both possible. • 



FOB FWTBER DiFOiOUX»N: TOSHIBA HUE.) UD_ TOSHIBA BOOSE. WUUXY HQMJ. FXMLEX CAMBERLK SURREY GDIS SB- TEL: 0276 62Z&. 


Exhibition deals found to 
be against public interest 

By David Church Dl, Leisure Industries Correspondent 


PREFERENTIAL treatment 
given to same electrical ctm- 
tractors in sup p lyi ng services 
to. London exhibition venues 
operates against the public 
interest, fire Monopolies -and 
Mergers Commission has 


The commission says the 
arrangements “restrict compe- 
tition, discourage new entry 
into the nuoket and inhibit the 
growth of po tential , wmm p H. 
tton.” 

The commissian launched, its 
investigation after crimpkrfnta 
made to the OFT by some exhi- 
bition organisers that they 
were forced to give preferential 
treatment to electrical contrac- 
tors nominated by the exhibi- 
tion hall owners. 

The commission’s recom- 
mendations - accepted by Mr 


Nicholas Ridley, Trade and 
Industry Secretary -to restore 
comnefition include: 

• “Tying arrangements’* 
between exhibition hall owners 
and electrical contractors 
sbould be ptoHhtted. 

• Where a group of companies 
jndndes the wwWftnn organ- 
iser, the venue, and the electri- 
cal contractor, then neither the 
organiser nor thevenue could 
use the same grog’s electrical 
contractor. 

•' Commission payments by 
electrical contractors to exhibi- 
tion hall owners or organisers 
fihould.be prohibited. . . . 

• A detailed schedule of 
prices Of electrical co n tr a ct i ng 
services should be available. 

Electrical Contracting at 
Exhibition Halls in London; 
MMCt Cmd 99$ 3MSO; £7.40. 
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bravest man 


andn0w,he 
cannot bear to 
turaa corner 



Colonel ewt knew. 
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When you’re bn tie :road before dawn, and 
your 8.30 meeting is 'more.' miles from the warmth 


200E-24 acceleration' 0-62 mph .n 7 5 seconds (manufacturer's figures} 


firmer Sportline handling and interior packages. 
Sportline uses uprated springs and 20% firmer 


of your fondly remembered bed 
than you care to think about. 


The Mercedes-Benz 300E-24. 


shock absorbers; there's increased 


the last thing you need is a car that 
makes demands on you. 


More speed, less haste. 


feel to the more direct steering, 
and the wheels and tyres are wider. 




H r jV* 


More likely, you crave peace in which to 
gather your thoughts and the generous reserve 
of mile -shrinking power you'll find . in the 
Mercedes-Benz 300E-24: ; 


-FiRsiTvTHE Power- 


Few recent developments, in the executive 
car class allow; you to bite more hungrily into 
large inter-city mileages than the 30QE-24's 3.0- 
litre, 23 lbhp, multi -.valve, six -cylinder engine. A 
particularly important refinement of this! four-valve- 
per-cylinder masterpiece is its variable valve timing, 
an automatic adjustment that allows the engine to 
deliver maximum torque over a very wide rev range. 

A dramatically sporting powerplant - should 
you wish to explore-, it - but its just as great an 
ally when you're more interested ‘in arriving than 
enjoying the drive. 

But there’s more. Now' the eager, press -on 
driver can have the : sinews of his. 300E-24 - or 
other cars in the series - further stiffened by the 


WORLD SP>ORTS CAR 


Engineered Like No Other Car 
In The World 


The seats are designed to give greater 
lateral support. 

Then, The Peace 

Even at speed, wind noise generated by the 
300E-24 is spectacularly low, but the peace of mind 
that's the special prerogative of Mercedes-Benz 
drivers, is also a tribute to less obvious virtues. 

Such as controls and instruments that are so 
simply yet effectively designed and located that 
their efficient use becomes second nature. And 
when you step out of the 300E-24 after several 
hours, with no suspicion of stiffness, you'll .know 
you’ve been carefully protected from fatigue by 
a seat that's as sympathetic to the human frame 
as Mercedes-Benz can make it. 

So, if you've chosen the 300E-24 simply be- 
cause you need to save time, Mercedes-Benz will 
be right there with you. But if you've also decided 
to fit Sportline suspension and seating, you'll 
forgive them if they suspect that merely shortening 
the journey is not always your first priority. 





V»M 


FINANCIAL TIMES TUESDAY 


APRIL 17 1990 


UK NEWS 




"X 2 : '.-• *' 


- ••• 



tta&g* 


Recovery in retail trade may be short lived 




By Peter Norman, Economics Correspondent 
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The Christmas and pew year 
recovery in Britain’s retail 
trade may prove to be short 
lived, according to the latest 
survey of distributive trades by 
the Confederation of British 
Industry, the employers' organ- 
isation, and the Financial 

Times. 

The survey, which polled 
more than 500 firms in the 
retail, wholesale and motor 
trades in the four weeks to 
April 5, found that retailers’ 
sales continued to grow com- 

S ared with March last year, 
ut at a slower rate than previ- 
ously and below expectations. 

The survey’s findings axe 
likely to be welcomed by the 
Government, which sees a 
slowdown in consumer de mand 
as an essential part of its 
counter-inflation strategy. 

■ According to Mr Nigel Whit- 
taker, of the CBTs 

distributive trade panel, the 


survey also failed to show an 
expected run-down in stocks 
last month. “This suggests that 
any recovery in -retail trade 
since the end of last year may 
be starting to run out of 
steam," he said. 

Further evidence of trends in 
retail spending will come 
tomorrow with publication of 
the Governments provisional 
figures for retail sales in 
March. • 

Late last week, expectations 


Retailing 

Safes (%) 


Orders (%) 
50 


Stocks (%} 


. . 1 


gTnrmg city analysts polled by 
wms international, the finan- 


MM S inter national, the finan- 
cial information company, 
ranged from a fall of 1.4 per 
cent to a rise of 0.2 per cent in 
ga l es volumes over the month. 

The median forecast was tor 
a 0.9 per cent drop in March 
sales volumes after February’s 
2.2 per cent rise, indicating 
that the City still expected a 
modest increase in sales com- 
pared with March last year. 
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- Not all Britain’s retailers are 
suffering from the Govern- 
ment’s high interest rate pol- 
icy. 

The latest CBI/FT survey 
reinforces the view emerging 
from financial reports that the 


consumer slow down is having 
a differentiated effect on the 
retail trade. According to Mr 
Whittaker, “sales of essential, 
no n-discretionary items con- 
tinue to hold up weH" 

‘ Last week, Tesco, the super- 


market chain, report ed a 
strong 31 per cent jump In prctf- 

its last year while Next, the 
fashion retailer, moved from 
profit to substantial loss. 

Today’s survey reports that 
chemists, grocers and shops 
zoning confectionery, tobacco 
and newspapers re port ed the 
best sales increases for 

March. 

Booksellers, station ers a nd 
retailers of hou sehold textiles , 
furniture and carpets reported 
sales below March 1980 vol- 
umes. 

The survey showed a simitar 
pattern among wholesalers. 
Food and drink wholesalers 
reported the . best sales 
increases, while builders' mer- 
chants, agricultural machinery 
dealers, industrial material 
wholesalers ami wholesalers of 
office equipment said sales 
were lower than in March last 
year. . 


Power body reviews limits on competition 


By David Thomas, Resources Editor 
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THE AUTHORITIES responsible for the 
new electricity market are considering 
whether to alter one of the main limits to 
competition built Into the new regime just 
two weeks after it was created. 

This unpublidsed move is Intended to 
allay worries by industrial customers that 
crucial parts of the new electricity regime 
are not sufficiently competitive. 

The new electricity market came into 
existence at the beginning of thin month, 
but the Office of Electricity Regulation, 
the industry regulator, has already 
decided that a central aspect of the new 
regime may be too restrictive. 

Under the rules. National Bower and 
PowerGen, the two new electricity genera- 
tors in England and Wales, most not 
jointly capture more than 15 per cent of 
the iiowand in any of the 12 area electric- 
ity supply companies. 

In addition. National Power and Power- 
Gen have to seek the regulator’s permis- 
sion if either wishes to sign supply con- 
tracts tor more than 7 per cent of demand 
in an area. 


These limits on competition are 
intended to protect the markets of the area 
supply companies which are doe to be 
privatised this autumn. The limits were 
planned to last until 1994. 

The O ffice of Electricity Regulation 
(OFFER), however, has now written to 
National Power and PowerGen asking 
each generator to estimate how much sup- 
ply business it is likely to win in the 12 


hi gh percentage of total demand. 
OFFER’S initiative follows fears 


expressed by large industrial users that 
their choice of electricity supplier would 
be severely constrained in such areas by 
the 15 per cent block on co m petition. 


Teachers 
Union to 
decide on 
UK boycott 


Once he has received the generators’ 
r eplies . Professor Stephen Littlechild, 
OFFER’S director general, is likely to pro- 
pose raising the limit on competition in 
those areas where National Power and 
PowerGen are jointly expecting to win 
more than 15 per cent of demand. 

The 15 per cent limit is most likely to be 
raised in Northern Electric, Norweb and 
Man web, the three area supply companies 
in the North and North West, South Wales 
Electricity and possibly also Yorkshire 
Electricity. 

These are areas in which industrial 
users of electricity account tor a relatively 


It also comes after a round of supply 
negotiations lstst month in which National 
Bower won contracts to supply 7 per cent 
of electricity demand in the region ser- 
viced by Manweb. which covers Mersey- 
side, Cheshire and north Wales. 


By Norma Cohan, 
Education Correspondent 


Prof Littlechild’s initiative is timed so as 
to allow a relaxation of the 15 per cent 
limit before the end of May, when another 
round of electricity supply contracts is 
expected to be negotiated by large Indus- 
trial users. 

• The first independent electricity gener- 
ator’s licence is likely to be granted today 
to lakeland Bower, a company controlled 
by Asea Brown Boveri, to operate a gas- 
fired power station at Barrow-in-Furness, 
Cambria, northwest England 


Union calls for block 
vote to be diluted 


By John Gapper, Labour Editor 



THE mrinn block vote at the 
Opposition Labour Party’s 
annual conference should be 
gradually diluted to less than 
50 per cent of the conference 
voting strength following the 
next election, the GMB general 
union has recommended. 

The GMB, which has 864,000 
members- and is.v the. second 
largest British taction, has 
suggested the plan as an alter- 
native to its proposal last year 
that onions should form one of 
two “voting houses" at the 
party conference. 

The union proposed at last 
year’s conference that there 
should be a review of the poli- 
cy-making process following 
disquiet at the block vote and 
other aspects of Labour’s poli- 
cy-making process. 

hi its response to the review, 
tiie union suggests that con- 
stituency labour parties and 
affiliated bodies - the bulk of 
which are unions - should 
eventually have an equal say 
in policy making bat the 
change should be gradnaL 


It suggests that 50 per cent 
of the votes could be allocated 
to constituency parties and 50 
per cent to affiliated organisa- 
tions. At the moment, unions 
wield about 89 per cent of the 
voting strength at conference. 

The union’s original sugges- 
tion was for constituency par- 
ties -and afliyaled, organisa : 
tion& io fonn separate “voting’ 
houses” at the confe re nce giv- 
ing each a veto on policy. How- 
ever, this has been rejected by 
other unions as impractical. 

The GMB’s response says 
Labour’s national executive 
should propose to tins year's 
conference that the constitu- 
ency party share of tiie vote 
should be increased to 30 per 
r»nt . muter - role - changes . that, 
would take effect in 1992. 

The response reiterates GMB 
support for policy to be formed 
by a system of policy commis- 
sions which would examine 
two or three aspects of Labour 
policy each year. Their sugges- 
tions would tom the basis of 
conference debates. 


LEADERS of the National 
Union of Teachers, Britain’s 
biggest teaching union, will 
today try to bead off a teach- 
ers’ boycott of the testing 
arrangements under the 
national curriculum, the new 
course work for secondary edu- 
cation. . 

- The union’s annual confer- 
ence, meeting In Bournemouth, 
will vote on a demand from 
left-wing delegates for the NUT 
to examine how. a boycott of 
testing could be organised. 

An alternative suggestion for 
a campaign to modify the 
w»Hnnal c urri cu l u m , . p ro p osed 
by the NUTs leadership, was 
narrowly defimted yesterday. 

AH sections of the union yes- 
terday criticised the manda- 
tory testing arrangements 
under the national curriculum 
as unwieldy and unworkable. 

- The anion’s onslaught on 
the Tiatinmfl l mrric illnwi «tm» 
after the Printe Minister voiced 
fligwifiremt concern about -it at 
the weekend. Mrs Thatcher 
said she was satirised at the 
amount of detail in the history 
element of the curriculum and 
expressed concern that it 
placed too much of a burden 
on teacher*..- . 

-rSbeusuggested that detailed 
tests were appropriate only for 
the three core subjects of 
igngfish, mathematics and. sci- 
ence. 

Mrs Thatcher's remarks 
were the second significant 
Government retreat from its 
own Education Reform Act In 
a week. Mr John MacGregor, 
Education . Secretary, 
announced last week that test- 
ing for seven-year olds in non- 
core subjects would be aban- 
doned. 

Mr Doug McAvoy, NUT gen- 
; eral secretary, seized upon Mrs 
Thatcher’s remarks, which he 
described . as “astounding,” to 
call on teachers to step up 
efforts to modify the national 
curriculum. 


Credit Suisse gold Oar 


Notice of Redemption 



TO THE HOLDERS OF 


Northwest Natural Gas Finance N.V. 

15%% Guaranteed Notes Due May 15, 1992 
CUSIP No. 667658 Mb 




Mask of Tutankhamen, Cairo 


Advanced civilizations create things of lasting value. 
Banks have a similar task: to protect assets and see 
that they grow. At Credit Suisse, a huge store of 
experience and know-how has been channelled into 
the development of sophisticated investment 
strategies and advisory services - all backed by 
solid Swiss tradition. 


Credit Suisse, in partnership with CS First Boston Incx, 
is one of the world’s foremost financial services 
groups. Our AAA rating speaks for itself. For Swiss 
security with an international dimension, Credit Suisse 
is second to none. 


NOTICE IS HEREBY GIVEN that, pursuant to the provisions of the Indenture 
dated as of May 15, 1982 of NORTHWEST NATURAL GAS FINANCE N.V. 
and NORTHWEST NATURAL GAS COMPANY, as Guarantor, to CHEMICAL 
BANK, as Trustee (“Indenture”), Northwest Natural Gas Finance N.V. wiU redeem 
on May 1 5, 1 990, all $40,000,000 In principal amount of its 1 5%% Guaranteed 
Notes Due May 15, 1992 (“Notes”), outstanding under the Indenture at 1 00.75% 
of the principal amount thereof, plus accrued and unpaid interest to the date 
fixed for redemption (“Redemption Price”). The Notes are listed on the BOURSE 
DE LUXEMBOURG. The Notes shall become due and payable on the date 
fixed for redemption, and on and after such- date, interest thereon shall cease 
to accrue. Payrhent of the Notes will be made in U.S. Dollars upon presenta- 
tion and surrender thereof, together with all Coupons appurtenant thereto 
maturing on or after May 1 5, 1990, at the offibes of the Paying Agents as follows: 
Chemical Bank, Corporate Trust Department, 55 Water Street, New York, NY 
10041, or at the main offices of Chemical Bank in Frankfurt/Mairv London, 
Paris or Zurich; at the main offtee of Algernons Bank Nederland N.V. in 
Amsterdam; at the main office of Kredietbarik 5A Luxembourgeoise in 
Luxembourg; or at the main office of Kredretbank SA Brussels In Brussels. 

If payment is to be made to the registered holders); return the Note(s) unsigned. 
In case payment Is to be made to other than the registered holders) the 
Note(s) must be accompanied by property executed instruments of assignment 
and transfer. 


We do more to keep you at the top. 
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Member ot IMRO 




If any Note surrendered for redemption 4s not accompanied by all appurtenant 
Coupons maturing on or after May 1 5,1 990, the Redemption Price will be 
reduced by the face amount of suohl missing Coupons unless Northwest 
Natural Gas Finance NAL Northwest Natural Gas Company and Chemical 
Bank each receives a security or indemnity as they may require. 


- siHiS 



Dated: April 3,. 1990 


NORTHWEST NATURAL GAS FINANCE N.V. 


Zuncn (Head Office)- Abu DtaW- Manta- Belling- Bogota -Buenos Alias -Cairo ^Calgary- Caracas -Cftfcago-FranlcJim-eJtxBHm- Guernsey -Hong Kong -HoiHlDn-Johaniwbuia- London 
Los Angeles • Luxemoourg ■ Madrid • Manama (Bahraini - Mabnime ■ Mexico City- Miami ■ Monte Cano • Montevideo ■ Montreal ■ Munich - Nassau (Bahamas) • New tor* ■ Nuremberg ■ Osaka 
Parte ■ Rio deJarabo - San Francisco - S3o Raulo ■ Slngaocre ■ Stuttgart -Talpeti ■ Tehran ■Tblgio- Toronto -Vancouver 


20% of payments made within the United States to holders presenting their Notes for 
redemption if such holders have failed to famish a correct taxpayer Identification 
number (social security or employer Identification number) to the Paying Agent 
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Trade fairs and exhibitions: UK 
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Current 

International Boat Show (0752 
60058) (unta April 20) - : 

Bristol 

April 19-21 

Money Show (0224210122) 

.. Aberdeen 

April 22-23 

British Pet Industry Exhibition 
(0285 821877) 

NBC, P1 r TW ^ n g^ w>TW 

April 22-25 

Visual & Audio fateznstlaDal 
Exhibition (01-660 0008) 

‘ " EariflTCoart 

April 24-26 

British EOectronlcs Week (0739 


Olympia 


Which Computer Show (01-948 
3900) 

— . NEC, Birmingham 

April 2&Mayl - 

International Confectionery 
Exhibition (01-252 a85) 

Olympia 

May 1-8 • 

International Past Food Show 
(01-940 2244) 

Wembley Conference Centre 
May 2-4 

London Secretary Show (01-868 


April 24-27 


Olympia 

May a-13 ' ' - 

International Philatelic Exhibi- 
tion - STAMPWORLDLON- 
DON (01-251 5040) 

- Alexandra Palace. London 


Overseas exhibitions 

April 17-20 

International Gifts and House- i 
ware Fair (01-828 1661) 

Hong Kong ] 

April 18-21 

Internati onal EletfronicPack- 
aging Show - HiTERNEPCON 
CHINA (01-940 3777) 

Bering ] 

April 23-28 ] 

Data Processing. Office Equip- i 
meat. Telematics, Communica- 
tions and Software EridMtidn ) 
- SICOB (01-997 3474) 3 

Paris ] 

April 24-26 ... 3 

Inter natio nal dnthtrig Textiles 


Trade Fair - INTEKSTOFF 

(01-734 0543) ■' 

Frankfort 

May 1-4 

International Leather" Process- 
ing end i faghinwr y. Exhi bition - 
KoRLE^raER(01-236 2399) 

Seoul 

May 2-9 . . 

Hanover Fair - INDUSTRY 

(pl-€88 9541) 

Hano ver 

May 4-8 

International Woodworking 
Machinery Trade Fair - 
DREMA (0223233952) 

. . Poznan 


Business and management conferences 


April 18-20 

BIS CAP TntpmaHnnfli- Euro- 
pean ink Jet printing confer- 
ence (Amsterdam 31-20 -26-88 66) 

Amsterdam 

April 18-16 

National Economic Develop- 
ment Office: Go public!. — a 
conference for European Com- 
nummity buyers and suppliers 
to discuss the opening up of 
the public sector market place 
in the 1990s (01-217 4056) ~ 

Queen Elizabeth 11 Confer- 
ence Centre, London- 

Aprfl 19 

Tolley Conferences: What 
every pension fund trustee 
should know (01-680 5682) 

London Press Centre 

April 19 

The Institute of Economic 
Affairs: Wider ownership - 
the next steps (01-799 374© 
Queen Elizabeth 11 Confer^ 
emce Centre. London 
April 21-27 

Montreux Symposium fox 
Direct Marketing Communica- 
tion (Switzerland 41-1-39 1-2060) 

Mantreux 

April 23-24 

Financial Times Conferences: 
Industry the 2** p | pmin<jnt 

(01-625 2323) 

Hotel Inter-Continental, 

‘ London \ 

April 24 

Adam Smith Instltute/Euro- 
pean Express Organisation: 


Delivering British goods and' 
services to the Continent: The 
dunces for 1992 (01-788 9811) 

- Queen Elizabeth Conference 
H Centre 

April 28 

Chartrac Conferences: Going 
republic (0908 668833) 

' CFS Conference Centre, Lon- 
- don 

April 25 -26 

AcqnfrriHrma Mnrtthly lTntp Jo 

buy a company (0892 515454) 
.London Press Centre 

April 30 

The Energy BusinesB Cmxtre: 
The defence md offshore oil 
and gas industries - opportu- 
nities for business and technol- 
ogy co-operation (04884 412) 
Royal Overseas League, Lon- 
-• don 

Mays. 

CBI Conferences: The Visual 
Connection (01-379 7400) 

Centre Point, London 
May 3 - ' - . 

Tolley Con fe rences: The Law* 
and Practice of -Bids and Merg- 
ers (01-680 5682) 

Tiimiftfi Press Centre 

May S-U 

ESGMAR; Countdown to 1992: 
Which issues at stake? Which 
strategies in the Single Mar- 
ket? WMch rteeds to research 
mid consuSancy? (Amsterdam ' 
+31-20-664-2141) 

Brussels 


Anyone wishing to attend any qf the above events is advised to 
telephone the organisers to ensure that there have been no 
changes to the details published 


NOTICE TO NOTEHOLDERS AND COUPONHOLDERS 

YASUDA TRUST AND FINANCE 

(HONG KONG) LIMITED . . J 


USSSObOOOkflOO Floating Rale Note* Due 1991 

USKQ.000.000 Floating Rase Nona Dim 1994 . 
(Tranche A and Tranche B) 

U8S10R0ML0Q0 8K% OusrsfliMd Noma 
Due 1993 O mnrtirt n to p ajmmt of principal and inierta* by 
The Yantia Tran and Basking Company. limned 

USSIRfeOOnOO 954% OnussUMl Noma 
Doc 15193 Gaaiantncid « to pay m ent of Principal and nunrcW fay 
The Yroda Trine and Banking C ompan y. f . faiHnri 

USSIOO.OOQJMO 104494 Ous ra ni m l Notes . 

Dae 1995 Guaranteed a* to payment of principal and interest fay 
The Yasadi Tn* and Banking Company,, limbed ■ - 


USJ12O.OOO.O0O 1044% Guaranteed Note* 

Doe 1999 Quanmteed as to payment of 
p j p rip al - aivi Inurcat by 

The Yamda TtwU. and Banking Company. Limited ’ • • 

Notice is hereby given to tba Notahoidcn mnd tbe Couponholders tbai effective Cron 
20ifa March 1990, Yasadi Trust and F inanc e (Hon g Kon g) Limftnd has cbsa&d Ha 
name to YASUDA TRUST ASIA PACIFIC LIMITED. 

Tim Notes wtt neither fat tamped nor crinmgnd and wiU remain Bated on tho- 
Lamembosrg Stock Rxrfmagn under YASUDA TRUST AND FINANCE- (HONG 
KONG) LIMITED fotiowe d by the new same of die Company, YASUDA TRUST 
ASIA PACIFIC LIMITED. AS farther notices regarding the hsoe aha It refer to both 
mm The change of name Bax oo effect no (be legal identity of the Issuer, and the 
Issuer's obtigetiona aa to payment of principal and i nter est ia relatiou to the Noma 
shall not be affected by teaaon of the change of name. 

By order of the Board 

Kaicrf HiriKaks 

Managing Director " 


GMAC 

7 %-S Amt* CtnWIrn.. . • 1 

asSaBSisjs agag sCTfaA j 

^ SgS^ im^pSqf C i miw i i a H sIBg**!^ 

“‘"’sssaa laffisr* ■ 

(b) R^K n^ H ^ mm. a 

Ttin cgr tlflratkra *1*0 slsms th» IMlawIngra of . 
MarekSL 1990: . 

(SI m 

f 4 ( . j 


MORGAN CUAKAPTnrTKCST COMPANY 
OfMW’MMC.BriMOe' 


YCM INVESTMENTS N.V, 
us* 70 ,fl 0 W» OunolHd 
Second FtoettoQ Reta No(m 

dusaooi 

In a e ne ida no a w«» As Win and oon- 
rtrtJoos ot Iba Ouaiaidaad Oacureo 
natk« l» Mmty ohm Aatlor 

ETZtoSZm ApriTZt . 

20. WM, Gneramaad Secured 
iSmaUMn knMtat«niwd. 
BS0B17% par ann 

The relevant warast paymen* dam 
ba BeommOar Sft. W90 mat aw amount 
of inmraat PAT*** 

Secured Mala wfl be U8O. W M0. .- 

Banoua COnOtaJedu Lnxsmtatwrg 8-fc. 

aaent Bank 


. NOTICE OF 

interest bate 

. To the Holders of 
Banco Catnl do BrasB 
- New Money Bonds 
Due in 1999 

In accordahoo with the piovUou 
of -the 'Boods. notice is hereby 
given that the. above Bonds wffi 
beat interest for the 181 day Inter- 
cat period from April . 17. 1990 to 
October IS. 199% at a rats per 
annum of *» calculated in 
a tamda nco with tbo terms of the 
above Bonds. 

BANCO CENTUAi DO-BSASIL, 


CTOH - 

us o imn oQo - 
fluur U— d S o cur B d 
Floating Rat* . ' 
Notasdtw 2000 

In accordance whh me tonus ant 
condltfona .of- Hi* - Guarantaod 
Secured Notes, notice Is baratty 
otvon mat for tiw B monttia period 
(ram April 12. WOO to October 12 . 
TB 60 , the Guaranteed Secured 
Note* will carry an Interest of 
fl. 825% par . -annum- (margin 
lmluiW>- 

The retevant I n tel e at payment data 
win M October 12. iOBO and the 
coupon amount per USD 100,000 
Bearer -Guaranteed secured Note 
wfli be USD 4.4B&0d 

Banque Genera te 

dn Luxambcurg SJt. 
Aoent Bank. 


FINANCIAL 


. YESTERDAY 
DIVIDEND A INTEREST PAY- 
MENTS- - • - 

Chrysler Gorp. SOcts. 

Ranger Oil Sets. 

SmlthKIIne Beecham /Smith Kline 
Beckman Equity Unite 
34^50 ta, 

Swansea (City of} 13 ^ % Rd. 2006 

67 a pc.. 

Treasury 2^% I.L 2020 £4.7446 
TODAY 

COMPANY MEFT1NGS- 
Commereial Union Assurance, 
Baltic Exchange. St Mary 
Axe. 6.C., 11^0 

Cooks htdd^ Great Eastern Hotel. 

Liverpool Street E.G.. 10.00 
Fleming Fledgeling Inv. Tat, 2S. 

Copitiali Avenue. EXX. 12.00 
Httaons Publishing, 18, Stukeley 
Street. W.C, 1000 
BOARD MEET1NQS- 
Rnais; 

Austin Reeti 

Borland 

E1S 

Rea Bros 

Thomson Clive Inv. 

Trans World Comm. 

Triefus 

tatarlmat 

McKechnie 

DIVIDEND & INTEREST PAY- 
MENTS- 

31 Grp. Fltg. Rata Nts. 1994 £191.1 
Abbey National Bldg. Society Fltg. 
- - Rata Nts. 2000 £38005 
BBL fnt Gtd. Fltg. Rate Nts. 1999 
S222 A 

BZW Cnv. Inv. TsL ULS 19960002 


Bank of New York 0‘seas Fin. 
Gtd. Fltg. Rate Sub. Nts. Jan. 
1996 5207.81 

Citicorp O'seaa Fin. Gtd. Rtg. 

Rate Nts. 1882 5203.13 
Conti. & Ind. TsL 40p 
Do. 3^S% Cm. Prt. 1.19p 
Crest NIchotson 4.65p 
Davies (D.Y.) 1.8p 
Doctus 2.4p 

Fairway (London) 1.75p 
Fluor Corp. Sets. 

Hamilton Oil 25cts. 

Leeds Permanent Bldg. Society 
Fltg. Rata Nts. 1994 £193.77 
New Kielnforrtein Properties 

PARLIAMENTARY 

Tomorrow 

Commons: Courts and Legal 
Services Bill, second reading. 
Lords: Debate on "The prob- 
lems «ffi»r*tfngr tannnt fhrmw g.** 

Debate on forestry. 

Question to Government on 
“Exploitation of tourists by 
ticket touts.** 

Thursday 

Commons: British Nationality 
(Hong Kong) BUI, second read- 
ing. 

Lords: National Health Service 


• IBcts. 

Osterretehische Landerbanfc Rtg. 

Rate Sub. Nts. 1999 S222.4 
Scandinavian Fin. Fltg. Rate 
Serial Nts. Apr. 1993 5366.42 
Sheldon Jones l£5p 
Smnlth Kline Beecham A 32p 
soistdlraes i^Sp 
State Bank of Victoria Gld. Und. 

Cap. Nts. 5438.04 
WbOb Fargo Fltg. Rata Sub. Nts. 
July 1997 S212.5 

Woolwich Equitable Bldg. Society 
Rig. Rata Nts. 1993 £387.53 
TOMORROW 
COMPANY MEETINGS- 
AJIlance Tst, Meadow House. 64, 
Reform Street, Dundee. 1230 
British Vita, Green Street, Middle- 
ton, Manchester, 2.15 
Brown & Jackson. 1, Red Lion 
Court EC., 10.00 
Consolidated Venture TsL, 11. 

- Devonshire Square, E.C., 

10.00 

F & C Enterprise TsL. 1. Laurence 
Pountney Hill, E.C„ 12.15 
Second Market Inv.. Norfolk 
House, -13, Southampton 
Place. W.C.. 10.00 
Trencherwood, Hilton National 
Hotel. Pinehington Lane, 
Newbury. Berks., 12.00 
BOARD MEETINGS- 
Rnals; 

Albany Inv. TsL 
Aspen Comma. 

Dansilron 
Dinkie Heel 
English National Inv. 

Hawtal Whiting 
Helical Bar 
IBM 

T & S Stores 
Marlins; 

Exmoor Dual Inv. TsL 
Mafedie Inv. 

Prestwick 

DIVIDEND & INTEREST PAY- 
MENTS- 

Ailied London Props. 5^% Cv. 

Rd. Prt 2S75p 
Anglo & O'seaa TsL 4p 
Appleyard Grp. 5.2p 
Channel Islands & InL Inv. TsL 
Ptg. Rd. Prt. 3p 
Conversion 9^% 2005 4^pa 
Echiin 17.5ds. 


and Community Care Bill, 
committee. 

Bromley London Borough 
Council (Crystal Palace) Bill, 
second reading. 

Friday 

Commons: Private members’ 
bills. 

Lords: Social Security BIB, sec- 
ond reading. 

Question to Government on 
“Future plans for the Arts 
Council." 


APPOINTMENTS 


Company 
secretary 
of Shell 
Transport 



“SHELL" TRANSPORT AND 
TRADING COMPANY has 
appointed Mr JJL Ctmlifle as 
company secretary from June 
1 in succession to Mr V-A. 
Wadfaam who retires on May 
31. Mr Conliffe ia senior legal 
adviser to Shell International 
Petroleum Co. 

■ NATIONAL WESTMINSTER 
BANK has recruited Mr 
Gerbrand G. Hop as director 
of corporate banking. Europe, 
to succeed Mr Bob Currie, who 
has retired. Mr Hop, who is 
Dutch, joins from Morgan 
Guaranty Trust Company's 
Paris office. 

■ Mr CJJL Kelson, chief 
executive, has been appointed 
nhairmfln of M-W. MAIblljATJ. 
& CO from May 1 when Mr 
MjV. Knowles retires. Mr 
Knowles remains on thg board 
of the holding company, 
Marshalls Finance. Mr S. 
Muller, joint managing 
director, joins the hoard of 
Marshalls Finance. 

m Mr David Goldstone, chief 
ereenth re, has MiBtinnally 
been at^ednted chairman of 
REGALIAN PROPERTIES, 
succeeding Mr Lesmard 
Walton, who has retired. Mr 
Lee Goldstone, in addition to 
being managing director of ’ 
Begattan’S operating 
subsidiaries, becomes group 
manag in g director. Sir John 
Sparrow, chairman of 
Universities Superannuation 
Scheme, and a director of the 
National and Provincial 
Building Society, and ASW 
Holdings, joins the board as 
a nonexecutive director. 

■ Mr G. Adrian Robinson has 
been appointed a de puty 
general manager of THE 
NIPPON CREDIT BANK'S 
London branch, the first 
non-Japanese to have secured 
a post at this level. He will be 
leading the aircraft finance 
team, and joins from Chemical 
Bank, London, where he was 


manag in g director Of thp 
special finance group, with 
worldwide responsibiity for 
aerospace. 

■ Mr Hugh Lang has been 
appointed a non-e xecu tive 
director of BRAMMER. He is 
chairman of P-E International, 
deputy chairman of the Design 
Council, and a director of a 
number of other companies. 

■ UNITE!, London, a new 
company holding a licence to 
develop and market personal 
communications networks, 
has appointed Mr Jan Loeber 
as managing director and chief 
executive officer. He was 
president and chief executive 
officer of Nokia, Inc, in the 
US, a Finnish cellular 
enmm u nte a ttans company. 
TT nitei is a consortium 
including STC and Thom EMI 
of the UK; UiL West Inc of the 
US; and Deutsche Bnndespost 
Telekom of West Germany. 

■ AEG OLYMPIA (UK), part 
erf the Daimler Benz Group, 
West Germany, has appointed 
Mr James Reed as manag in g 
director. He was marketing 
manager at Dell Computer 
Corporation. 

■ Mr David WUlcox has been 
appointed managing director 
of NU-AIRE, Caerphilly, air 
movement specialist. He has 
been on the main board of the 
parent Tack Group for IS 
years, and moves from 
National Pest Control where 
he was managing director. 

■ XPELAIR. BinnfnKhznn. p a rt 

of GEC, has appointed Mr John 

Van aim gg y gfe g and mflrfaflHng 

director. 

■ Mr Simon A. Pedcham has 
joined WASSALL as group 
solicitor. He was with Clifford 
Chance. ' - 

a Mr Jeremy Hills has been 
appointed hea d of th e finance 
division for all SWISS LIFE’S 
UK operations. He was finan ce 
director at E.W. Blanch (UK) 
and at Bowring (UK). 



Hr Richard Doisneau (above) 
has beat appointed managing 
director erf ALCAD, Redditch, 
ma n ufactu r e r of Industrial 
and commercial 

nickel-cadmium batteries. He 
was vice president of sealed 
NiCd battery manufacturer. 
GS-SAFT in Japan. 


Fleming Fledgeling inv. Tst 3.3 p 
High-Point 2J5Sp 

Northern Rock Bldg. Society Fltg. 

Rate Nts. 1995 £191.67 
Nova Scotia (Province of) U\% 
La 2019 5% pc. 

SEET 1.6p 

7HUR5DAY APRIL 19 
COMPANY MEETINGS- 
Acom Computer. University Cen- 
tre, Mill Lane, Cambridge, 
10.00 

Gestetner, Hyde Park Hotel, 66, 
Knightabridge, S.W, 10.00 
Leslie Wise, Rama da Hotel, Ber- 
ners Street W.. 11.00 
Royal insurance. Chartered Insur- 
ance institute, 20. Aldecman- 
bury, E.C.. 11J0 

Watmoughs. Post House Hotel, 
Bramhope, Leeds, H.3Q 
BOARD MEETINGS- 
Flnals; 

Berry Birch & Noble 
Daniels <S.) 

Free State Cons. Gold 
Frost Grp. 

Great Southern Grp. 

LEP 

Liberty 

Orange Free State Inv. 

River a Mercantile Geared Cap. & 
Inc. TsL 
Rockfort 

Trusthouse Forte 
I n teri ms; 

Fisher (A) 

New Frontier 

DIVIDEND & INTEREST PAY- 
MENTS- 

Alumasc Grp.'2^5p ” 

Ansbacher (Henry) 2.5p 
Britannia Bldg. Society Fltg. Rate 
Sub. Nts. 20Q5 £39246.58 
FAC Enterprise TsL 0.l6p 
Singapore Para Rubber Estates 
1.55p 

Trencherwood 3.63p 

FRIDAY APRIL 20 
COMPANY MEET1NGS- 
Baillle Gifford Shin Nippon, 10, 
Glenflnlaa Street Edinburgh, 
12.30 

Cowie (T.). Cowie Interleasfng 
North. Hylton Road, Sunder- 
land. 12.00 

FKe Indmar. Roxburgh* Hotel. 33. 
Charlotte Square. Edinburgh. 


12.00 

Freeman Grp.. London Roadj Sta- 
pieford, Cambridge. 6.30 
Johnston Press. 53. Manor Place. 
Edinburgh, 11.30 

Lex Service. Lex House. 17. Con- 
naught Place. W.. 11.30 
BOARD MEETINGS- 
Flnals; 

Berry Starquest 

Childrens Medical Charity Inv. 
Tst 

Fameii Electronics 

Ketson 

Interims; 

British Empire Sec. & Gen TsL 
Inti. Inv. TsL Co. ot Jersey 
DIVIDEND & INTEREST PAY- 
MENT5- 

Afex Corp. 9ds. 

Alpha Estates Ip 
CALA 1.15p 
Chieftain Grp. 2.7p 
Cowie (T.) 3p 

General Motors Accept Corp. 
Canada 1l4«% Nts. 20/4/94 
5^ pc. 

Interlink Express 4.126p 
Islington Corp. 11.9% Rd. 2017 
SA5pc. 

Kleinwort O’seas Inv. TsL 1.9p 
Uncat Grp. 1.6p 
Metal Bulletin 3.9p 
News Corp. Seta. 

News Int Spec. Dlv. 2£367p 
Oaterreichische Postsparkasse 
10^% Nts. 1994 5^4 pc. 

Rain* Irtda. 2p 
Shop rite Grp. 4.75 p 
Takare 1.7p 

Waterman Partnership Hldgs. 2.2p 
Watmoughs (Hldgs.) 7.75p 
Wells Fargo 90cts. 

Wyevale Garden Centres 3.6p 
SATURDAY APRIL 21 
COMPANY MEETINGS- 
Victauilc. Priory Centre, Priory 
Lane, SL Neots, Cambs., 
11.00 

DIVIDEND & INTEREST PAY- 
MENTS- 
Campari InL 

TS8 Grp. 10*8% Sub. Ln. 2008 
5&PC. 


CLASSIFIED ADVERTISEMENT RATES 



Per line 

single 
col cm 


(min .3 lines) 

(mln.3 ems) 


£ 

£ 

Appointments 

16.00 

53.00 

Commercial and Industrial Property 

14.00 

45.00 

Residential Property 

11.00 

39.00 

Business Opportunities 

18.00 

55,50 

Businesses Far Seie/Wanted 

15.00 

50.00 

Personal 

11.00 

39.00 

Travel 

11.00 

38.00 

Contracts & Tenders 

15.00 

50.00 


Pi an J ui u posRIons avaSabto 
E10 psr Stngte Column cm extra (Min 80 cmel 
MI prices exclude VAT 
For further details write to: 
CtassBIed Advertisement Meneger 

nwAuciAL rates 

One Souanreifc Bridge, London SB1 9HL 


To the Holders of the following securities 
Issued by the United Mexican States: 

8%% External Sinking Fund Bonds 
Due December 1, 1997 

8% per cent. Bonds 1991 

9%% External Bonds Due March 1, 1981 
(Extendible by Holder to March 1, 1991) 

1&45% Notes due 1992 

16% per cenL Loan Stock 2008 

NOTICE IS HEREBY GIVEN diet on March 28. 1900 toe United Mexican 
States ('Mexico') issued, in series, its Coitateralized Floating Rate Bonds 
Due 2010 and its Collateralized Fixed Rate Sands Due 2019 (the 'Bonds*). 
The Bonds of each series are collateralized pursuant to Collateral Pledge 
Agreements dated as of March 28. 1990 made by Mexico In tavor of the 
Federal Reserve Bank of New York, as Collateral Agent, both aa to the 
payment of principal at stated maturity and as to the payment of Interest in 
the amount of the Secured Interest Obligations (as defined in the related 
Collateral Pledge Agreement) tor that series of Bonds. 

On March 2S, 1990, Mexico also cotiateraFIzed each series of Its outstanding 
securities Identified above (the 'Outstanding Securities') pursuant to 
Interest CoflatsraJ Pledge Agreements dated as of March 20. 1980 made by 
Mexico In tavor of Morgan Guaranty Trust Company of New York, as 
Collateral Agent as to the payment ot Interest in the amount of the Secured 
Interest Obligations (aa deflned In the related interest Collateral Pledge 
Agreement) ter that series of Outstanding Securities. Mexico has previously 
collateralized each series of Outstanding Securities as to the payment of 
principal. 

Copies of the Interest Col lateral Pledge Agreements msy be inspected by 
holders of Outstanding Securities at the office of Morgan Guaranty Trust 
Company of New York located at 30 West Broadway. New York. New York 
10015. or at the offices of the Fiscal Agent and the Principal Paying Agent if 
any, for each series of Outstanding Securities. 


FIRST AUSTRALIA PRIME INCOME 
INVESTMENT COMPANY LIMITED 
International Depositary Receipts 
Issued by 

Morgan Guaranty Trust Company of New York 

Notice is hereby given to the shareholders that: 

Payment of coupon Nbr. 18 of the International Depositary Receipts 
will be made in US dollars on or after April 19th. 1990 at the rate of 
USS 0,094 per ordinary share at the following offices of Morgan 
Guaranty Trust Company of New York : 

- New York, 30 West Broadway 

- Brussels, 35 avenue des Arts 

- London, 1 Angel Court 

- Frankfurt, 44/46 Mamzer Lasdstrasse 

The dividend is not subject to any Australian tax. The Belgian 
withholding tax wiU be applicable to EDR holders presenting their 
coupons to the office of the Depositary without the appropriate 
R^i giwn non resident certificate. 

MORGAN GUARANTY TRUST COMPANY OF NEW YORK 

BRUSSELS OFFICE, AS DEPOSITARY 


LEGAL NOTICES 

MpMwad N»78teOt 

to Engtond 

j U JONES * SOW IJOMERTI UWn-0 


NOTICE IS HEREBY GIVEN, punuwtf to MO- 
den 4S (9) oltha Inaolvwiey Ad 1986, tha a 
moating of th* unMCumd creditor* of the 
above named eempeny win be held «Th# 
Watorshad Modle Contra. I Cannons Read. 
Bristol ot 220 pm on 1 May 1990 lor mo 
purpno of navmg tee tnetore a a copy of 
dm report prepared by too odmlniteBivo 
mcohrare uedor section 4 1 of mo atod Act 
Tho meeting may. If H mlnte IH, ootabltui * 
eomraeooe try or axJer Vm Acl 
A proxy form is oom here wi th. Cradurx 
whoee cWm ore wholly seovred ora not 
entitiod te ossnd or bo represomod m too 
mooting, omor creOHora are only entmeO to 
veto th 

(a) may have delivered to ua at the 
addra o o shewn below, no taisr than 
1200 hour* ea SI April 1S0O written 
■Mails or tin doom may daim id bo 
due b mam burn tho compan y , and 
tin delm hoo boon duly admitted 
ipider me previoione of Rule 111 cl 
too iTsohorey Rules 1898; and 
(bj more has been lodged wan us any 
proxy the creator Intends to ueo 
on ho Mhaft. 

N J VoogW 

Joint Administrative Receiver 
• Greyfrior* Rood 
HEADING 
BorkstHre 


Weils Fargo & Company 

USS 100,000,000 
Floating rate subordinated 
notes due July 1997 

In accordance urilh the 

provisions of the notes, notice 
is hereby given that for the 
Interest period 17 April 1990 
to I7jidy 1990 the notes wilt 
carry an Interest Hate of 8*A% 
per annum. Interest payable 
on the relevant interest 
payment date 17 July 1990 
will amount to USS22U8 per 
USS 10. 000 note and 
USS 1. 105.90 per USS50,000 
note. 

Agent Morgan Guaranty 
Trust Company 

JP Morgan 


a 


mmmmm—mni 
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BO UNCO N.V. 

RatinM N.V. Sftfioance a cash dividend 
of Fti 180 per ordinary share <rf Fb 10 
(FIs 0.180 per sab-share) far ibe psun- 
dal year 1989. 

B EASES SHAKE WASKANTS WITH 
COUPONS ATTACHED 

Coupon No 3) accompanied by the 
appropriate dshn form tfmU be pres- 
ented la ihe Company’s Paying Agents. 

National Westminster Bank PIC. 
Global Securities Sendees, Stock Office 
Services, 3rd Floor. W OW Brood Street. 
London. ECS 1EJ. on hniinew days 
U. 1W LUI die hours of 10 a.m. sod 2 p.m. 
Oairns cum be sabe nmed by personal 
p rana rim . Postal appUeailoiM cumot 
be acerpied. 

The dividend win be payable Ot Fh 1.80 
per state, lea lu u eppropriate. u 
(ran 27 April 1990 apusn nmeoder of 
Coupon No 31. 

Coupons p res en ted by. or oo behalf of. 
•barehoUen who are subjeet to Uniiod 
Kmgdoca Income Tat wiU be wHccz to 
Nethoiands Dividend Tax at the rate of 
15% and United Kingdom Income Tax 
at ibe mu ot IDM on far grots divi- 
dend. Forms 92 VIC will not bo re qu ir ed 
m li nnet of claims lodged wMub six 
months of tbe p a yment dale. Coupon 
No 31 presented on or after 27 October 
IMfl must be accompanied by a com- 
pleted Form 92 VK duty c e n ifirrl by the 
individual shareholder's Inspector of 
Taxes. 

If the coupons presented are accompan- 
ied by the ap p ropri a te eerafied Forms 
92. supplied by residents of Aareslia. 
A turns. Belgium. Canada. Denmark. 
Finland, France. The Federal B qmt l i e 

or Germany, Indonesia r redaction to 
20% only I, The RqnOlic of Ireland. 
Israel. Japan. Luxembourg, the Nethen- 
tandi Ann lira. New Norway. 

Sing a pore. Sooth Africa. Spain. Suri- 
nam. Sweden or ttir United States of 
Amcnra. Nerberiandi Dividend Tax 
amounting to IS', will be withheld. 
Forms 92 VS must be submitted in 
duplicate, signed by tba applicant, box 
need not be authorised by the U.5. 
Insp ector of Taxes. 

Rcridems of Swtoetland can apply for a 
paraal refund by submitting a Form 
R-NL I to Dutch Fiscal Authorities. 
This farm can be obtained from the 
c Steaervemlnmg. Bora. 
Roduoioe to 13%. 

Ren deals of Italy can bate a full ref un d 
by sobmituog Form 92 IT, oettifud by 
their local Tax Inspector, to tba Itwpec- 
tor of Corporation Tax. Wibaot SuiuK. 
2-4, Amnixdam with the relevant divi- 
dend noto. 

In an other cases Netherlands Dividend 
Taa at 23% will be dod acted from ibe 
Gram iSvidctxL 

Exemption from United Kingdom 
Income Tax may be daimed by lodging 
the usual affidavit certifying noo-resi- 
dcocc in (he Untied Kingdom. 

SUB5HABE CERTIFICATES 
KECtSTEKED IN THE NAME OF 
NATIONAL PROVINCIAL BANK 
(NOMINEES) LIMITED 

United Kingdom BanLs Mcmbcre 
of the Stock Fxcha ngr should ledge the 
special ckna form with the National 
Wcatmmsw Bank PLC Global Secori* 
ties Services. Stock Office Soros. 3rd 
Floor. 20 Old Brood Street. London. 
EC2N I El. 

Payment of the dividend most be 
marked on ibe re ve r i e side of the certifi- 
cate in accordance with ‘Marking Name’ 
procedures. 

rvhff cbtiatams mr — also *— p*— - the 
special claim form and present ibis at 
the above address together with the rele- 
vant certificate's) far marking by (be 
National Wi uiiiiiwicr Bonk PLC. 

AH eliim. wm be submitted by per- 
sonal pstsesuatiocL Postal appUouiom 
cannot be accepted. 

Income Tax reqniraatratl will be as 
■bows above for Bearer Share Warrants. 
Tbr Record Dam is 12 April 1990. 
Payment anil be made by National Pro- 
vincial W-- fc (Nominees} Untitsd on or 
alia- 27 April 1990 and will be subject 
to Marking Nstne 

CONVERSION OP 
DUTCH CURRENCY 

The Dutch mii e my win be converted 
Into sterling on 12 April 1990. A farther 
■none— ret am be node shortly giv- 
ing fall stating details of Use dividend In 
res p ec t of FIs 10 ordinary share* and Fb 
I sub-shares. 

SHAREHOLDERS IN THE 
REPUBLIC OF IRELAND 

Approved Agnus in tba Republic of 
Ireland may present coupons te the 
Company's P*yn*g Agents there. Allied 
Irish Banks PLC. Rcissirar's and New 
[■sites Department. Bank Centre, PO 
Bra 9M, Bsllabridga. Dublin 4. 

Claim* oo stibahxre certificaies regri- 
tcrad in the name of the Munrtcr and 
I Estitfp* Bank Nominees l i mit s dxnxki 
be lodged with Allied Iririi Bank* PLC, 
Registrar's and New Iss u es Department. 
Bank Centre, PO Bra 954 Ballabridge. 
Dublin 4. 

17 April 1990 


SllllllllllHintlMlI 

imiiiuiiiuiiiniiil 


ROBECO N.V. 

Rflbceo N.V. a e»b dividend 

of Fb 3J2 per erfinety than Of Fll 10 
(FIs 0 J12 per wbribare) for the fan- 
dal peer 1989. 

mrAocrn SHARE WARRANTS WITH 
COUPONS ATTACHED 
Coupon No 88 accompanied by the 
appropriate churn form should be pres- 
ented to the Company's Paying A grata. 
National Westminster Bank PLC. 
Global Securities Services. Stock Office 
Setvues. 3rd Floor, 31 Old Brand Street. 
London, EC2N IEJ. on Nsaoeu days 
between tbc bouts of 10 sn. and 2 pm. 
donna must be submitted by perso n al 
presentation. Postal applications cannot 
be accepted. 

The dividend wtfl be paysbk si Fb 3-32 
per dura, less tax as appropriate, as 
from 27 April 1990 rgaJon nurendcr of 
Coupon No 88. 

Coupons presented by. or on behalf of. 
shareholders nbo arc subject to United 
Kingdom Income Tat mil be subject to 
Netherlands Dividend Tax at the rate of 
19% and United Kingdom limn Tax 
at the rale of ION on ibe gross ditv 
dead. Forma 92 VK wil] not be required 
in r m p c c t of daian lodged within in 
months of the payment date. Coupon 
No tt presetted on or after 27 October 
1990 carat be accompanied by a com- 
pitted Form 92 VK duly cerafied by the 
individual shareholder's Inspector of 
Taxes. 

If tbc coupons presented are accompan- 
ied by the appropriate Certified Poems 
92, supplied by residents of Australia, 
Austria, Belgium. Canada, Denmark, 
Finland. France, The Federal Republic 
of Germany. Indonesia (reduction to 
20% only). The Repnbilc of Ireland, 
toad. Japan, Luumbourg. the Nether- 
lands Antilles. New Zealand. Norway, 
Singapore, South Africa, Spain, Suri- 
nam, Sweden or the United Stales of 
America, Netherlands Dividend Tax 

■mounting to 13% will be withheld. 
Forms 92 VS oral be submitted j 3 
duplicate, signed by the applicant, but 
need not be authorised by the L'.S. 
Inspector of Tales. 

Residents of Switzerland can apply fora 
partial refund by itsbatining a Form 
R-NL I to Dutch Fiscal Authorities. 
This form can be obtained from the 
EidgenoMridie StcaiefvcnsalUag. Bent. 
Reduction to J3*i. 

Residents of Italy can have a full refund 
by rabntittag Form 92 IT. certified by 
tbesr local Tax Inspector, to the Inspec- 
tor of Corporation Tax. W Iba in Serial, 
2-4, Amsterdam with lha relevant divi- 
dend note. 

In all other cases Netherlands Dividend 
Tax at 23% wiU be deducted tram the 
Cross dividend. 

Exemption from United Kingdom 
Income Tax may be rlainral by lodging 
the usual affidavit certifying non-rev- 
dense in the United Kingdom. 

STIR-SHARE CERTIFICATES 
REGISTERED IN THE NAME OF 
NATIONAL PROVINCIAL BANK 
(NOMINEES) LIMITED 

United Kingdom Banks and Mantra* 
of the Stock Exchange should lodge the 
■pedal daim form with tbc National 
Westminster Bank PLC. Globa] Securi- 
ties Services. Stock Office Serivcea, 3rd 
Floor, 20 Old Broad Street. London. 
EC2N I El. 

Paymeni of the dividend must be 
auksri on the reverie tide oT the certifi- 
cate m accordance with 'Marking Name' 
procedures. 

Other claimants mutt also complete tba 
■pedal daim form and promt this at 
4M abow address together whta tin rete- 


vant cczuQcate(i) for marking by the 
National Westminster Bank PLC 
All damn must be ubmiiled by per- 
sonal presentation. Postal applications 


Income Tax requirements will be as 
shown above for Bearer Share Warrants. 
The Record Date is 12 April 1990. 
Payment win be made by National Pro- 
vincial Bank (Nominees) Lmated on of 
■Act 27 April 1990 and wiU be subject 
nr Marking Name eotsoto wi 

CONVERSION OF 
DUTCH CURRENCY 

The Dutch currency will bo convened 
into sterling oo 12 April 1990. A further 
aonounccntcm wiU be made shortly giv- 
ing fall sterling details at the dividend m 
respect of Fb 10 onfimry shares and FIs 
I sob-stamen. 

SHAREHOLDERS IN THE 
REPUBLIC OF IRELAND 

Approved Agents in the Republic of 
Ireland may present coupons to the 
Company's Paying Agents there, Allred 
Irish Banks PLC. Rfyissxar'i and New 
Imnes Department. Bank Centre, PO 
Box 954. Ballsteidge, Dublin 4. 

Claims on sub-titare certificates neu- 
tered in the name of the Munster and 
Leinster Bank Nominees Limited should 
be Mgd with Alfred Insh Banks PLC, 
Registrar's and New Issues Department. 
Bank Centre. PO Box 954 Ball abridge. 
Dublin «. 


FINANCIAL TIMES CONFERENCES 

FINANCE, INVESTMENT AND TRADE WITH THE SOVIET 
UNION 

30 & 31 May 1990 - Moscow 

The Financial Times, the Royal Institute of International Affairs and 
IMEMO. the Institute of World Economy and International Relations of 
the Academy of Sciences, have joined forces to arrange their fust 
international business conference in Moscow at tbc end of May. 

The drastic political and economic changes affecting the Soviet Union 
open significant opportunities to Western business as a more markeL 
based economy develops. This important and topical conference will 
provide a rare opportunity to listen to, debate and meet the leading 
Soviet figures from Government, the Party, industry and finance and the 
agenda gives equal stress to politics, economics, trade and finance. 

Dr Aleksandr Yakovlev. Senior Member of the Politburo, is to be the 
principal speaker from the USSR and the list of distinguished Soviet 
contributors includes: Dr Leonid Abalkin, Deputy Prime Minister and 
Chairman. State Commission for Economic Reform, Viktor 
Gerashchenko, Chairman of the USSR Slate Bank; Dr Oleg Bogomolov, 
Director. Institute of the Economics of the World Socialist System; 
Academician Vladimir Tichonov, Chairman, All-Union League of 
Co-operatives and Vladimir Anituman, Chairman and Managing 
Director, Sojuznefteexport (SNEl. The list of eminent figures from • 
OECD countries includes: Stephen Bechtel Jr, Dr Wira Dm sen berg; 
Francesco Gallo; Ryoichi Kawai; Dr Axel Lebahn; Dr Klaus Linen; Dr 
Peter Wallenberg; Richard Webb and Otto WolfT von Amerongen. 

WORLD GOLD CONFERENCE 
25 & 26 June 1990 - Venice 

The FT Gold conferences are unusual in that they attract mining 
companies, banks, investment houses, the jewellery trade and ofTi rials • 
groups which meet, together only infrequently. The 1990 conference 
returns to Venice where an excellent meeting in the World Gold series 
was bdd in 1988. Mr Robert Guy and Mr Dennis Suskind are to chair 
again and Dr Lamberto Dim. Dr Chris L Stals and Mr Emilio GarofaJo 
FUho are to represent the centra] banks. Mr Hugh Morgan, Mr Ned 
G oodman and Mr J G Cluff are to contribute papers from the mining 
industry. 

New products are to feature strongly this year in a panel that includes 
Mr Sidney Gold, Mr Junnosokc Incur and Mr Travor Robinson. Other 
speakers include; Mr Timothy Green, Mr Brian Marbcr, Mr Alfred 
Schneider, Mr Vittorio Gori, Dr Kurt Ridbebadier, Mr Rolf Willi, Mr 
Jeffrey Nichols and Mr David Pryde. 

TELECOMMUNICATIONS AND THE EUROPEAN BUSINESS 

CONSUMER 

1! & 12 July - London 

This Financial Times conference, the sixth in this important series, will 
focus on the needs of the corporate user, how the international trend 
towards deregulation and the development of new services is providing 
business opportunities and applications. 

Speakers include: Dr Herbert Ungerer, Commission of the European 
Communities: M. Rene Kinioen, European Council, of 
Telecommunications Users Associations; Professor Michael Beesley. 
CBE. London Business School; M. Jean Francois Berry, Association 
Francaise des Utilisateun des Telephones et Telecommunications; M. 
Lionel Fleory. A ge nce Franco-Press; Mr Peter Coachie. OBE, British 
Aerospace (Space Systems) Limited; M. Bruno L asaerrc, Ministers des 
Posies, des Telecom muni cati arts et de I'Espacc; Mr Hermann R Ncus, 
IBM Germany; Mr Derek Nicholas. Respons ible for EEC Affairs, 
IN TUG; Mr Alan Home, TMA Representative, ETSI; Mr Greg Staple, 
International Institute of Communications; Mr Bernard Smalley. 
Motorola Inc. 

All enquiries should be addressed to: 

Financial Times Conference Organisation 
126 Jerravfl Street, London SwlY 4UJ 
Tel: 01-925 2323 (24-hour answering service) 

Tetex: 27347 FT CONFG Fax: 01-925 2125 


\ 
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F or Suffolk Playworks, 
a small manufacturer 
of educational toys, 
the Nuremberg Toy 
Fair appeared an ideal show- 
case for displaying its wares to 
international buyers. In Febru- 
ary, Playworks and four other 
small British toy-makers exhib- 
ited in Nuremberg on a joint 
stand arranged for them by the 
Rural Development Commis- 
sion. 

Michael Farrell Playworks* 
founder, had exhibited at Brit- 
ish fairs but Nuremberg was 
his first time at a major inter- 
national event On the face of 
it the experience was a disap- 
pointment because the com- 
pany, which has five employ- 
ees and turnover of just 
£100.000, took no orders. 

What the lair did do for Far- 
rell was to expose his products 
to a critical new market place 
and to teach him some impor- 
tant lessons about selling to 
overseas buyers. “I was 
encouraged by the level of 
interest and confirmed in my 
view that our product was 
right; that the quality was 
right and that price was the 
least important consideration," 
he says. 

Where Farrell did go wrong, 
however, was in producing an 
ex-works price list on the 
assumption that his customers 
would be able to work out the 
cost of packing and shipping. 
"All the enquiries we had 
wanted to know the price to 
their door and the size of dis- 
counts for bulk,” he says. 

In the weeks that have fol- 
lowed the Nuremberg fair Play- 
works has got down to the 
hard work of converting the 
interest shown by buyers into 
firm orders. It has sent sam- 
ples to the main West German 
mail order catalogues specialis- 
ing in educational toys and 
contacted prospective buyers 
who left their visiting cards at 
its stand. 

It Is unusual for a company 
as small as Playworks to travel 
to an overseas exhibition. But 
after a long period during 
which Britain lagged behind 
many continental European 
countries, UK companies of all 
sizes are now snowing far 
greater enthusiasm for exhibi- 
tions both at home and abroad. 

British companies spent 
£4S5m on trade, consumer and 
technical exhibitions in 1988, 
an increase of 50 per cent on 
the year before, according to 
the most recent survey by the 
Incorporated Society of British 
Advertisers. British businesses 
rented a total of 83,000 stands 
at 650 UK exhibitions. 

This upsurge in interest in 
exhibitions has prompted some 
people in the industry to ques- 


Exhibitions 


Hard work — before, 


MANAGEMENT: The Growing Business ' . . ' ' "V 


Mom and Pop know best . 

Charles Batchelor reports on prospects for family-run firms 


during and after 


Charles Batchelor gives advice on talcing a stand 



tion whether some sectors of 
the market are becoming satu- 
rated. Department store b uy ers 
like Ken Harrison of Macy’s, 
the US retailer, complain that 
many of the exhibitors they 
meet at the International 
Spring Fair in Birmingham 
also show up at the Harrogate 
Gift Fair; they are more likely 
to see new faces at some of the 
smaller, regional fairs. 

But whether or not there is a 
glut of exhibitions, the smaller 
business, which may be attend- 
ing a trade show for the first 
time, needs to approach the 
subject with care. “Taking a 
stand at an exhibition is expen- 
sive and tiwKMCTimitning and 
needs to be organised well in 
advance,” says Yvonne 
Eskenzi of the London Enter- 
prise Agency. 

The first step for the busi- 
ness which is new to exhibit- 
ing is to decide why it needs to 
exhibit in the first {dace. "Fly- 
ing the company flag” should 
not be the sole justification for 
fairing exhibition space since 
this objective can be achieved 
more economically by other 
means, warns James Dudley, a 
manag ement consultant. 

In some businesses, particu- 
larly in the consumer sector 
where products have a very 
short sales cycle, exhibitions 
can be used to take orders and 
main* sales. 


HU 


frrtemational Business Brokers 


We are looking for Independent 
consulting companies specialized h 


MERGERS AND 
ACQUISITIONS 


to act asour counterparts in 


ANGLO-DUTCH 

COOPERATIONS 


If you are interested in a cooperation and 
confident about your professional skills 
please direct your prompt reaction to: 


M.B.B. Internationa] Business Brokers 

Korte Bergstraat 13 

3811 ML Amersfoort/The Netherlands 


telephone 01031 33630315 
telefax 0103133630415 


BRITISH WATERWAYS 
WESTON POINT DOCKS 


British Waterways are aeddng a new private « «* nr p artn e r to 
tnlc,. over setting, nariifHng and fawtttRng of fVito lOt m -t — 
commercial dock, which Is located close to Runcorn. 
Warrington and Manchester's c o mmer cial centre. 


PRINCIPALS ONLY, who are experienced operators with 
strong covenants, should apply for further to 

Valder, Commercial Director. 


British 'Waterways, IteB mry B to aa c , 
BCeQnny Terrace. London affl 6JZ. 
Telephone: 01-738 8037 


STOCKS/STOCKS/STOCKS 

REQUIRED 


Communicate in confidence with 

J. Singer (Trust & Investment) Ltd, 
Barkan House,475 Bolton Road, Swinton, 
Manchester M27 2TB 
Tel; 061 793 9088 Fax: 061 794 4961 


We are currently seeking established Agents/distributors in the 
Americas, Africa and the Middle East to market, and possibly 
manufacture under license, an exciting and totally unique mobility 
enhancing device. For uae with 4WD drive vehicles in sand and mud. 
This product has been intensively tested and has received 
considerable media attention. Versions ore in everyday use and all 
over the world 


Write Box F9730, Financial Times, One S out hw ar k Bridge, 
Loudon SE1 9HL. 


Helen Storey, a London fash- 
ion designer, takes a stand, at 
the British Designer Show at 
Olympia to sell her latest 
designs. “Some buyers who 
co me on to the stand do need 
help but we have many regu- 
lars who just ask for an order 

pa d nnij fill it in," afop pyplainn 

Not all industries work like 
this - for many exhibitors the 
trade show is only the first 
step towards a sale - 

but exhibitions still act as a 
powerful magnet for suppliers, 
customers and potential cus- 
tomers. “You can meet a lot 
more clients in a shorter space 
of time than by any other 
method,” notes Brian Morris of 
Crescent Associates, an exhibi- 
tions consonant 

As Suffblk Playworks found, 
exhibitions can also be an 
extremely efficient means of 
carrying out market research. 
Cornish Fairies, a manufac- 
turer of soft toys which also 
attended the Nuremberg Toy 
Fair, ftynvi tiwt the fa ces on 
its dolls did not appeal to Con- 
tinental buyers. In fixture its 
dolls will have screen-printed 
faces and will no longer have 
the “glass” eyes currently 
used. 

Once the would-be exhibitor 
has decided just where exhibi- 
tions fit into his marketing 
strategy he must choose the 
most suitable event. A choice 


must be made between con- 
sumer or trade shows depend- 
ing on whether he or she sells 
directly to the public or to 
other manufacturers or whole- 
salers. 

How can the novice exhibi- 
tor tell whether the mririhitlfm 
organiser is professional? “It 
needs research,” suggests 
Brian Morris. Is the organiser a 
member of one of the trade 

gggfy j aHnrra; ban the exhibition 
been held before; does the 
organiser have independently 
audited figures for attendance 
at previous exhibitions; is the 
catalogue well produced? How 
much will it be spending on 
promoting the exhibition? If 
the organiser is not profes- 
sional the exhibitor may find 
himself in a poorly-attended 
exhibition with inadequate 

fariUtiflfi. 

An important part of the 
planning for an exhib ition 
involves deciding how you will 
meet demand if buyers place 
large orders. Some companies 
spend a lot of money attending 

CTbibitinm onl y to flwH they 

cannot produce in sufficient 
quantities to meet demand. 
“Some people quote you today 
delivery but when you ask for 
1,000 items they say it will take 
two months," says Many's Ken 
Harrison. 

• Nor should exhibitors leave 
promotion to the exhibition 


organisers. They must contact 
their own customers and sup- 
pliers and invite them to 
attend their stand. Suffolk 
Playworks contacted in 
advance mare than 100 conti- 
nental suppli ers o f nursery 
eq uipment and Invited tO 
visit its Nuremberg stand. 

The design of the stand is 
Important if potential buyers 
are to be persuaded to stop by. 
Although employing a profes- 
sional exhibition ifadgnor may 
cost several thou&andpounds, 
simply putting up a few post- 
ers is no substitute, says Paul 
Thompson, managing director 
of Reed Exhibition Companies, 
a large exhibitions organiser. 

The position of your stand at 
as exhibition may be impor- 
tant though opinions among 
the mpmii y differ. Some buyers 
say they make it their duty to 
visit all comers of a large exhi- 
bition hall but others stress 
that exhibitors must choose 
their position carefully. 

A small ceramics designer 
should make sure he or she is 
in the craft section of a large 
exhibition and not competing 
for attention with the likes of 
Douitan and Wedgwood, says 

|Tpt* Tfarrtann. 

The staff who man your 
stand must also be Chosen, with 
care. A company making a 
technically-complex product 
must make sure it has people 
who can answer detailed ques- 
tions. 

Your sales staff might 
appear the obvious people to 
man yo ur stand but exhibition 
watting can involve a “softer ” 
technique, says Peter Cottarell, 
an exhibitions specialist 

As Michael Farrell found in 
Nuremberg the nrhifafaw must 
have enough information on 
his produce, prices, discounts 
and whi pp in g for the buyer to 
be able to make an instant 
decision on whether to pur- 
chase. “I need to know enough 
to be able to write an order,” 
says Ken Harrison. 

Once the show is over the 
exhibitor must devote time to 
following up the leads which 
have been generated and con- 
verting th ese into firm sales. 
The success of the exhibition 
will depend as much cm the 
work the exhibitor does after 
the stands have been disman- 
tled as on what goes on at the 
show itself 

Useful reading: How to 
EMU Successfully. IS pages. 
£5 from London Enterprise 


T he 1990s may prove to be 
a decade when family- 
owned companies, with 
their qualities of continuity 
pwri Hwiwitmanf will haV6 8H 
edge over the large corporation 
in winning customers and in 
exploiting product niches. 

There is already a new 
respect in the business world, 
for corporate culture, values 
and tradition, all of which are 
important qualities of the fam- 
ily business, writes* Peter 
Davis, director of the family 
business sfi iflfag division of the 
Wharton. School, University of 

P CTing yh r a n la- 

Sozne family firms do stOl 
riling to tfarfr quirky, anachro- 
nistic ways and are slow to 
innovate but a new generation 
of leaders is emerging which is 
keen to see the business grow 
and open up to outside ideas, 
he nfairna. 

Many successful companies 
in the US, such as Wal-Mart, 


rated, the 


wax, stars incorpo- 
Marriott Corporation 


and the New York Times Comr 

pany, remain family -operated 
or controlled. Doris notes. One 
recent study -snowed, that 
finally -controlled enterprises 
outperformed the overall mar- 
ket, as measured by the Stoi* 
dard & Poor's 500, by a wide 
margin over the past 20 years. 

Despite these successes, 
problems at Wang Laborato- 
ries, the enforced resigna- 
tion. ia»d summer of Frederick 
Wang, son of the founde r An 
Wang, only a few years after 
he had been installed as presi- 
dent by his fattier, prompted 
renewed criticism of family 
firms and claims that big busi- 
ness could not be trusted to 

femfflw 

The hazards of running a 
family business must be ta ken 
seriously, Davis acknowledges- 
Family business do not 
always ”■<* gw* some compa- 
nies - General Motors and Du 
Pont — do grow beyond the 
power of families to control- 

But diTring this century the 


ae pareti on of ownership from 
professional m a na g ement and 
the rise of large corp orate 
bureaucracies with unrespon- 
sive leaders has also created 
problems. The waves of merg- 
ers, takeovers and leveraged 
buy-outs are all signs that US 
business has strayed too far 
from its roots, says Davis. 

Family-owned companies in 
the 1980s and 1990s have bene- 
fited from a growth in interest 
in the family business ami at 
least 50 US universities now 
offer courses on finally enter- 
prise, he notes. 

*bi the February 1990 issue cf 
Family Business, 38 Mahatae 
Street, Great Bon ington, 01230, 


peter Davis will introduce 
three one-day seminars on the 
theme of Tour Family Business 
in die 1990s and beyond in Bir- 
mingham (April 30. Manches- 
ter (May 2) and London (May 
31 Contact Stay Hayward Con- 
ference Services, tel 91-607 5322. 
Fee £250+ VAT. 


Investment spending drops 

I nvestment spending by per cent from the level of early interest rates exper 
small companies has fallen 1988. Equipment purchases tag the last 18 no 
back sharply from its peak fell to 75 per cent; business clearly had an ads 


I nvestment spending by 

wmoll um i i p mi feg lma faUm 

bade sharply from Its peak 
in the first half of 1988 under 
the impact of high interest 
rates, according to a new 
Small Business Investment 
Index created by National 
Westminster Bank. 

Spending fell in the first 
half of 1989 to ipst 57 per cent 
of toe level reached in the first 
half of 1988 but rec o vered to 
72 per emit of that figure in 
the second half of last year, 
apparently as a result of an 
Increase in acquisitions of 
other businesses and the pur- 
chase of premises. 

Taking the four cate- 
gories of KmaU business spend- 
ing the index showed a decline 


in working capital spending in 
the second half of 1989 to 84 


111 brief. 


A two-day conference on 


Agency, 4 Snow Hill, London structuring and Financing 
EC1A 2BS; How to Make Exfn- Acquisitions ta Britain npd 


batons Work for Your Business, Europe will be baM ta London 
John Talbot, 128 pages, £7JQ on April 23 and 24. Subjects 


Kogan Page, 120 PentonoiUe covered will farfnfe finding 
Road. London Nl 9JN; Su c cess- and pricing suitable com pa - 


fed Exhibiting, James Dudley, I pips, dos anti don*ts in making 


234 pages, £22.50, Kagan Page. | of fer s and financing cross-bor- 




. n ...... I.ulv.., . ill- 


Sussex 

M23 4 nfles, Gatwfcfc Airport B mites 


Golf/Leisure Complex 


► Superb existing 1 8 hole heaihJand golf course. 
Impressive Manor House with further 1 90 acres 
for development, subject to planning. 


Opportunity to acquire majority 
interest in the further development 
of this existing golf complex. 


Write to Box FS723, Financial Times, 
1 Southwaric Bridge, London SE1 9HL 


HIGH PROFILE, 
HIGH NET WORTH 
Private client group, seek 
assoc ui ti o p/incrger ’with a 
private bank wanting 
access to UK market, to 
take advantage of our 
-unique position. 

Write Bose F972S, Pteuxte 
Times, One Soalhwazk Bridge, 
London SB1 9HL 


REFURBISHMENT/ 


BUILDING COMPANIES 


FUNDS REQUIRED 

High growth specialist transport company enjoying unique 
market position turnover circa £3 million, seeks unsecured 
lending of £150,000 at 3% over base. In return 10% of the 
company's equity will be made available at a nominal 
price. Principals only should write to box F9792, Financial 
Times, One Southwark Bridge, London SEl 9HL 
The contents of this advertttment tor which tbs directors are aotety 
responsible, have been approved tor the purposes at Section 57 of the 
Financial Services Act 1988 by a person authorised by the Imthuw of 
Chartered Accountants In England and Wales. 



cross l ink 
international 


Badness Introducer/ 
Contact Person: 
Medium sized London based 
Lloyd's Insurance Broker 
would like to hear from 
individuals in a position to 
introduce worthwhile new 
business portfolio/accounts 
on regular basis U.K./Eu- 
rope, Marine/Non-Marine 
Business. 


Rewards negotiable 


Write box JF9733, Financial 
Times, One Southwark 
Bridge. London SEl 9HL 


Do you mart to 'morose year 
occupant? nut nreflOT 

and profat? HESUHT 

We provide DEVELOPERS 
a tpeciaRst am- AND 

sutumy service OPERATORS 
producing a 

STRATEGIC MARKETING 
PLAN ty field and dak research 
incorpor at ing a SALES PLAN 
that reaDy teariaf 

Our team hat maty years 
experience of successful manage- 
ment in the holiday industry. 

For further Information contact?- 
Jonathan Hdhot-Wdss 


Your office in 
BRUSSELS 
WAR SAW 
BUDAPEST 
LONDON 

FuBy famished, first dai 
Mercurial service*. 
Prestigious locations. 
Tefc London 01-307 3099 
Brandi 02-S3S7800 


139 Nuthcote Road. Lento* SWn 6PX. 
TMi DM31 tin. fVC. 81-738 2429. 
A 8MH Inrwnalkxul company. 


Mavfair. London. WI 


FOR SALE 


A truly coat-effective 
alternative to leasing a full. 

time office. Our Business 
Identity Plans are designed 
to suit your Company’s need 
to maintain a high profile 
office r e presen t at ion at a 
reasonable coat. For fall 
details; ’phone or fas 
Nightingale Secretariat, 

3 Berkeley Square, London 
Wix 5HG. Tick 01429 6116. 

Eton 01-491 4631. 


25,000 Metric Tons 
White refined 
world cane sugar 


Brazilian Coffee 


Principals only please 
Fax No London: 458 7925 
USA: 0101 215 735 4117 


£. EUROPEAN TRADING 
OPPORTUNITY 


Swenfil British Businessman 
(Legal background) fluent r»r^ 
(pins otter languages) s p e ak er , expe- 
rienced in East European trading, 
offers services ax coDsuiuiii to coco- 
panics seeking to develop this 
market. C.V. and references cm appjj. 


Retired “premier* qaafify 
finance director sought by 2 
Scottish businessmen to 
help develop their busi- 
ness. Enjoyable if not 
lucrative opportunity 
available with plenty of 
fun guaranteed. 

Phase reply fay fax oe 0268 


Write Bn F9T26, Rnanda] Times, 
Qna Sonihwatfc Bridge, 
LONDON. SEl 9HL 


MORTGAGES 


On CaroorcU A latatrW Anportfat 
st prim mm 5/10 pm. loam as fy. 
Muanra tom UOOfiOO. 




or A. Beale, 

OfSCHU.MBlCHANIN3lMIH> 
Cfanrtrill Home, 2 Eaton Gate. 

London SW1W9BL. 



RELOCATING 


A C OST r 
EFFECTIVE 
OFFICE! 

For further details write to ' 
Box F9731 Fammsal Times 
OneSouthwmk Bridge, 

London SEl 9HL 


Do you need 
Corporate 
Finance? 


If so, telephone 
Richard Coleman 
United Provident Pic, 
0428 56751 to discuss 
your requirements 


East anguan 
WINE MERCHANT 
WANTS TO BUY 
VINTAGE PORT it. 


TELEPHONE 

RICHARD HA&VEWONE5 
0473 own 
PAX 0473 828004 


ZZUlZZ 




NEXT- 

AUCTION 


of life assurance policies 
for investment will be 
held on Thursday '26 
April 

Telephone H£. Foster* ’ 

Gcanfieid for catalogue . 
01-608 1941-Kmbta member 


AVAILABLE 

for expanding taritowei and 


AIRCRAFT 




■elected Out-urn, {motors have 
funds aad skills to fanesL Send 


bosoms pin to or 
Contact: VCR. Baton Roto. Beaks, 
Osoo. RG9 U)Y TU. AM9I) 579999 


nMEOES 




BUYING OR 
SELLING A 
COMPANY? 





Sales • Operating Leases. 


Finance for Expansion? 


Gerhoff Bentley 
01-748-9020. 


inamm’in Ti 


560991 or telephone 0268 
561311 


■rani «X TAX WeuM WaM tf Hb to 
some fMrss to topartaae, sorting Otto 
tor. Writ, toto to ng m mi f e e . a on tod 




per cent from the level of early 
1988. Equipment purchases 
M to 75 per cost; business 
purchases to 65 per cent; and 
property to 57 per cent. 

A comparison of the spend- 
ing patterns In the legions of 
England and Wales showed 
that the sharpest drop had 
occurred ta the south-east. 
Tnwrimwit fa ll to 81 WT C8Ht 
in ttie second half of 1989 from 
that of the first half of 2988, 

possibly because of the greater 
iMirmiraHnn fa that region of 

service industries which tore 
most sensitive to consumer 


1989 to 84 


Spending ta the south-west 
fell to 80 per cent; in the Mid- 
lands and Wales to 86 per cent; 
and ta the north: to 85 per 
cent. 

“The significant increase in 


i nteres t rates experienced dur- 
ing the last 18 months has 
clearly had an adverse affect 
on. the viability of ax pa nsfa n 
programmes,” says David Pow- 
ell, RatWesfs head of small 
business services. 

NatWest bases its index on 
file volumes of new lending 
made under its business devet 
omnent loan wtenw. which is 
the principal means by which 

jfa 1 th email hnrimwM CUSUnOr 

ers finance their capital 
investment requirements. 
About £2.7bn is currently 
being lent to just over 200,000 
customers. The data has been 
adjusted to compensate for 
changes Jn the retail price 
index and for the bank's mar- 
ket share: ‘ 


ibf acquisitions. 

BRl 57f61 Mortimer Street, 
London WIN TTD. IW 01- 637 
4383. Fee £495 + VAT. ■■ 

■ Finance ekMhMon 
conference lor growtag:busi k 
nesses, will be held on May 
15-17 at London's Olympia. The 
event is intended to., bring 


together the managing and 
financial directors of smaller 
companies with financial 
advisers to discuss ways of 
tankHng decisions. - A pro- 
gramme of seminars <will be 

haldthroughoiit the wrhihttimi 

Enterprise Events, 34 The 
Quadrant, Richmond, Surrey. 


OFFICE 

INVESTMENTS 

THAMES 

VALLEY 



Property Fioaiice 

Staling and currency . •' 
funds available at fixed, 
or variable rate on 
investments and ' _ , 
••• owner-occupied. Low 
start and deferred interest 
schemes available.' 

JOHN CHARCOL 



Commercial Finance Rates 

limiting yoor Grow* Potential 
by reducing your Cashflow? 
-Why let yoor Boskm anffer when you 
can notate Cashflow by payfaq- 


CONWCr. The Cornmes« Bnance Marja^r 

(0202)499439 

MCM 


German - English 


technical and business 
translation. . 


Write Box H6J 12, 
Financial Times, One 
Southwark Bridge, 
London SEl 9HL 


BUSINESS SERVICES 


Stuttgart, Capital off Technology 


You want to have a base In Germany? Stuttgart will be the 
right location for you. Your branch wifi be in a well situated 
villa, within minutes from the City. We offer you your own 
telephone line, monitored . 12 hours a day and 
compr eh ensive technical -faculties. Further, conference 
rooms, secretaries, translators arid correspondence in to) 
business languages, and any. other services you ' may 
require In your presence and absence. Ws -collect and 
bring' you from and to Stuttgart Airport with Ha 120 direct 
flights a day. For the basic price of 990,- $US a month, you 
have your branch in operation. ^Please write to • - 


REAL Management GmbH & Co for international Branch 
Office Services lii Germany, Haussmannstrasse 34a, 
P-7000 Stuttgart 1, Ftoc code D+711 2261512 . • 


Computer disputes 

Maximise claims recovery . 


1 O ■---♦Mi -■ > i ► *} r T * v? f 1 


Restort stalled projects Specialist consultant 


Rkfcari [ Brfttms, MBA, Enterprise House, 

5P2 ^ 

Tel 0722 334407; Fax 0722 414165 


conttnutna taada avail tola. Box FM7A 
PhanoW Tteo*. Om S o u to rart Bridga, 


Laadoa SEl ohl 



•- NIGERIAN 
PROMISSORY notes 


Specialist tradera in 
- Nigerian debt - 

Telephone Mr Miller 
01-34* 7294 


iiiS if r 



i 
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BUSINESSES FOR SALE 


Touche 


6 


Corporate Helicopters Ltd 

-The business and assets of Corporate Helicopters 
limited are available for sale.- 

□ Fully licensed with CAA Air Operators Certificate 

□ Well equipped Leayesden, Nonh London hose 


other commercial flying 
D Includes separate Koq>icaIity operation 

For further details please contact Malcolm Fillmore at 
the address below. 


55/57Mgh Hplbom, London WC1V6DX. Tel: 071-405 8799. 
Teloc ZM2%TRCHAN GJFax: Q71 ^3 1 2628. - 

A>db»ri»j|>»c»tyBa fa ii jMrolhiriiw» b»fcel»Bi— c<g— i jtoumww inEiiilind^WBfc 


louche 

Ross 




Action Holdings (Packaging) Limited 
in Administrative Receivership 

The busin es s and as set s of die above company various tubsidurits 

are available for sale. 

□ Contract manufacturers and fillers of perfumes, toiletries and 
household products 

Q Turnover £2 milfioa 

□ 25,000 sq. ft. leasehold factory close to M4, South Wales 

□ Plant including six fitting lines handling vacuuni volumetric and aerosol fill 

For further details please contact the joint administrative receivers. 

R. G. Ellis or S. R. Lindsay as the address below. 

Blenheim House, Fuzalan Court, Nc» 7 on RaiiCanJili CK! ITS 
Tel:02224811!J Tdoc 498473 TRCARDG Fa: 3222 482615 

nyrni Lm now Butbicss tv ifrr L-rratar <* Ojnnd fLaouUua Cngbad i»f Tib. 


IN SPAIN 

REAL ESTATE CO. FOR SALE 

- 30.109 Square metres of Industrial Buildings. . 
All over the Spanish' territory. 

- 37.312 Square metres of edificable land. 

- High Profitability. 

Please contact C.M. PERRY INTERBROKERS S ; A- 
Marques del Puerto, 4, 3* BILBAO - 48009 
Tfno: 424.39.92 Fox:, 423.54.30 " 


-ACQUISITION OPPORTUNITY - 
CASH RICH UPVC REPLACEMENT 
WINDOW CO. " 1 ‘ 

(MANUFACTURING - DOMESTIC MARKET) 
AND DECORATIVE GLASS CO. 


• Combined turnover xrotmd £M roflt 

• OamUnad profit* grant; £285^)00' par am 

■ (Vi >Hnwt pta»ii noaoo o 

• Nftl (combined) ******* u ra T ff f Ffl ffiF lQ Q fl • 

• LMUt Sooth y mUtm/Hwnto wJ c m 
v HifWMipd 1975 

• Good Mragmrm Team. 

• Owner (46 yean of tgc) wgtng to mmima ) ru nning dar 

**n. 


btataai lor a affarinnm of 3 


For detail vita InBax U£l09, Financial Thao, 
Qua Southwark Undpe. London SEI 9HL 


BUSINESS FOR SALE - OXFORD AREA 

An opportunity exists to run your own „ business, 
generating approximately £45k Gross Profit, (45 
50% of T/O). Full traning given as part of package. 
1B0 Outlets form part or the business assets, 
together with additional working machines, plus 
spares. 

PRICE: £45 - 50K. 

Reason for sale - not compatible with 
the remainder of the Group. 

Apply to*. Chili Technics (UK) Ltd 
Tel No: (0926) 496227 Fax No: (0926) 496296 


PROPERTY COMPANY 
FOR SALE 

Assets consist of leasehold 125 years grade n listed boOding and 
sine with pinning pemrisnoai for office development of 
.5,500 sq. ft. Ict abUe apace wilh fixed price b raidin g contract 
available. Pre-let of competed development Agreed with local 
anlhority FRAI lease with tqk reviews every 3 years. 

For ftiO drtxfl< write Box Hfl22, F l a mda l Thus, 

One Southwark Bridge, London SEI 9HL ' 


MANUFACTURER AND SUPPLIER 
OF POWER GENERATION SYSTEMS 
FOR SALE 

Well established private company, manufacturing and 
supplying combined heat and power generation systems 
mainly to the oil and gas industry. Annual : turn over in 
excess of £7 million. Operates &ora 4 locations in the UK, 

Initial enquiries- required. by 20 April 1990. 

Write to Box H6121, fina nci al Times, 

One Southwark Bridge, LondonSEJ_9BL - : 


Shigaku Limited 

(IN ADMINISTRATIVE RECEIVERSHIP) 

The Administrative Receiver offers for sale the business 
and assets of the Shigaku record label- 
The company acts as promoters and distributors of records 
and manages a portfolio of artists. 

Shigaku imports ant} exports independent record products 
worldwide. 

■ Turnover c. £ 1.8m 

• Stock of records, cassettes arid CD’s . 

• Various independent artists 

For further particulars contact the Administrative Receiver. 
Laurence J Baehr ACA MIPA MBIM 
Clark Wbitehili &. Co, Chartered Accountants, 

25 New Street Square. London , - 

EC4A3LN. - 

teViupk (LARK WHITEHJLL't.Ca 

Chartered Accountants. 


CHIUS’ I’lKifc. 02 


CHANNEL ISLES 
ALDERNEY 





Freehold Ereehouse . 

Period property with spacious owners 
flat Popular bar and restaurant Garden, 
games room. Potential letting bedroorqs. . 
Excellent finandal benefits. i.e. VAT or i 
Capital Gains Tax, Rates £140 p.a. 

T/O £150,000 pA 

£420,000 freehold 

Ref 38/53510 

14 OFFICES THROUGHOUT THE UR 


WINCHESTER OFFICE 

0962-844455 




PARKGATE CORPORATION LTD 
* Specialists for Germany - 

Dm following German ccmparmre jrreforSolo- 


A- Doby/Dairy Products Wholesaler - 

TOt»I2SMin. 

BL Producer of Fctdt Juice Concentrates - 
TO DM 22 Mm. 

C. Producer of Camjed/Fldded Food - 
TODK:S0MilL 

D. Producer of Hiy tophann a ofg ticalfl - 
TO 45 MB 


E. Pharmac eu tical Produorr 
(Branded Genetics)- 
TO DM 30 MOL 

E. Producer of Elaetr. Labe, Test 

■fc Calibration System - 
TO DM 2D MIL 
K Whotesaler/Bxparterof 
PhmaomUails/ Additives - 
TO DM 160 MilL 


Fax: (0276) 691119 Telex: 859761 


CHELSEA/FULHAM ROAD SW10 
OWNER GOING ABROAD 

Wall established restaurant for saia. Top condition seating 50-55. 
Offers in the region of C235.000. Turnover £250,000 p.a. Six nights only. 
Scope for Increase. Lease 14 years from June 89 renewable. Low 
rental £12£00. Offered as a going concern. 

FREEHOLD HOUSE WANDSWORTH BRIDGE ROAD 

CempWMy refurbished. Sat bedroom, two Kitchens, bra bathroom*. Meet letting 
hooee £168,000. 

For sale separately 
Telephone: 01-373 1729 


- ACQUISITION OPPORTUNITY - 
ELECTRICAL RETAILER 

* T/O eroond £L5 min. 

* Profits around £150,000 prior Lo Director "i Drawing; 

* Currently run under management 

* T.V. - Vidro - Audio - While Goods ece; 

* Good Rental Base 

* Estabfthed 25 years 
. * Retirement Sale 

■ Located: East AngBa/bfidlands border 
For tether details write to: 

Box HtilOS. Financial Times. One Southwark Bridge, London SE! 9HL 


FOR SALE 

Controlling interest in off shore company with freehold pro p e r t y assets in 
in. Prime location on Costa Del SoL Estimated profits £8-9 million 
i continuing income. Sale due to retirement of director. Principals only 
please. 

Reply to: lan Paye A Co Chartered Accountants Granby House Granby 
Terrace London N.W.l 3SA 
(ReEACU). .... 

Tefc 01 380 1497 FaxTOl 387 2409 


TRANSPORT BUSINESS FOR SALE 

The Assets and Goodwill of this southern based transport business 
are offered for sale as a going concern - Mostly construction related 
-tnmnver.of £?. .million- whfi well established Customer base - Excellent- 
freehold site also available - GOOD OPPORTUNITY FOR 
OVERHEAD CONSOLIDATION. 

Please write to Box H61Q5, Financial Times, 

One Southwark Bridge. LONDON. SEI 9HL 


CONTRACT FLOORING SUPPLIER 

Well es t ablished business supplying the contract flooring market nationwide is 
bring divested of by the parent tXMnpany. 

Current annua] sales of approximately £1 million with 300k GP. 

Excellent opportunity for any company already operating in this market sector 
wishing to expand sales with only minimal additional overheads. 

Offers, invited to tntfude purchase of stock at approximately 250k ptua 
minimum of current year's gross profit. 

Write Box HOW, Financial Times, One Southwark Bridge, Landau SEI 9HL 


New Product Opportunities 



From our extensive range of rational and 
international sources We have many new 
technologies/mventions/product import 
rights available for license. Telephone or 
write for further information. 


LINCOLNSHIRE 

24- Bed rest home, 
established 12 years, 
excellent reputation and 
profitability but presently 
65% occupancy due to 
mioTriana gp r rHror could be 
be converted to nursing 
home quick .sale required. 

£398,00 

Write Box H6103, 
Financial Times, One 
Southwark Bridge, 
London SEI 9HL 


NATIONAL/INTERNATIONAL 
HAULIERS Yorkshire 


ILK. * EUROPE. Annul 

turnover jarndno* TJBtEE QHAKIER$ 

OF A MILLION. An kgnwriw tot »t 

ODTSTAWDWa AUMTBD PROFITS. 

Expcdnao l tnfaad wodefim*. Opantiug 

ban firahnM defat att CTTV CSNTRB. 

pramr INCLUDE 

IPLOTOPLAMX 


Tel: Bradford «274 3SKMSE/7215CT 


PROPERTY 

COMPANY 

Owning two nahiauM p rope rti es 
in Satmuore and Keaton. Proper- 
ties valued at £215,000 jointly 
Borrowing £193,000. Fqr quiet 

sale at £15,0000 No offers 
H e M cwritc Bob H6M37. Froznctnl 
TijpC, One Sonthwait Bridfif. 

LONDON SEI 9 HI. ~ 


PLASTIC 

MOULDER 

injection, blow moulding 
and vacuum forming in 
the North West 
Turnover approaching 
£1 million. Healthy order 
book including PLC's 
Tel 061 428 2929. 


TWO MILLION 
NEWSPAPERS 

Following the recent merger 
of the two principal suppliers 
of birthdale and historical 
newspapers, the entire stock 
and goodwill of the combined 
company is for sale at a price 
equivalent to £1 per paper. 

Quoted buyer preferred. 
Should be of great interest to 
leisure, publishing, direct mail 
or retailing groups. 
Principals only write to Box 
H6I02, Financial Times, One 
Southwark Bridge, London 
SEI 9HL, please include brief 
details of your company. 


Established 
Brand Name 
for 25 years 

South West location 
Turnover £600k pa 
Freehold Premises 
available Plant & 
Machinery available 
Skilled work force 

Write to boxH61Il, 
Financial Tunes, 
One Southwark Bridge, 
London SEI 9HL. 


LINCOLNSHIRE 

34 Bed ren borne, r u ahfr hcd 12 jests, 
entat repmatioe and profiiabtay but 
prese nt ly MW occupancy due to n»- 
uHuwgemmu could be be cammed to 
a union borne quick sale required. 

£3 9ft. 00 

Write Box Hfll W, Funoaxl Trim. One 
Southmik BtWb*. toadon SEI PHL 


OFFICE FURNITURE AND 
SUPPLIES GROUP FOR 
SALE ESTABLISHED 
BUSINESS WITH 
EXPERIENCED 
MANAGEMENT TEAM 

For sale Principals only 
Writs m Box Hfll 18, Financial 
Timas, 

Ona Sautnwark Bridge, 
London SEI 9HL. 


FOR SALE 

South East 

COUNTRY HOTEL 
4 STAR QUALITY 

SUPERS 

GOLF COURSE 

Principals Only write Box 
H6120, Financial Times, 
One Southwark Bridge, 
London SEI 9HL 


FOR SALE 

or SALE & LEASE-BACK 
SPECIALITY CHEMICAL 
PRODUCTION 
and 

RESEARCH LABS. - 
YORKSHIRE 

20,000 sq.ft 

on 

1 acre industrial she 
For further detail* ptoasa write 
Boot FS71S, Financial Tima, 
Ona SooflMArkBridga, 

London SEI BHL 




PROPERTY DATABASE FOR 
SALE/SOUTHERN ENGLAND 
Electronic <tm-ib a** consisting of 
thousands of commercial 
properties, businesses, land offices 
etc. Expanding areas including 
Europe. Office in London. 
Plane write la Bax Htfllg. 
Fbaucisl Times. One Southwark Bridge. 

London SEI 9HL 


TOOL AND 
EQUIPMENT HIRE 

Established company for sale 
due to in Group objec- 

tives. Based on South Coast, 
turnover 1300k. 

Principals only write to Box H6101, 
Flnndat ttacs, Oaa SaaAwnfc 
■ SEI 9HL 


BUILDING CONTRACTORS 
fNJfera area). 

-TnrDoverMSO^OO. Cootiaainxorder ■ 
podUoD with highly valuable and long 
ramWhhrd diqnclc. Propriaon retiring 
but prepared 10 contrtnir far period to 
cflat smooth 

Write to Box H6114. Fmxnrim! Timex, 
One So utbwarfc Bridge, 

London SEI 9HL 


MOTOR 
FACTORING 
ORGANISATION 
For Sale 

Long established leading distrib- 
utor of motor components 
located in the South of England. 
Fnily computerised with aet 
profits in excess or £200K pa. 
Privately conducted sale. 

For further details write to 
Bos H6115, Financial Tunes, 
One Southwark Bridge, 
London SHI 9HL 


FOR SALE 

Manufacturers ol estabibhed 
multi-purpose household product 
manufactured to BS5750 standard 
ana sailing through multiple 
grocers, chemists and hardware 
stores home and anraad wishes 
is Mil company together with 
Intellectual property rights. 
Write Bax Hfll 13, Financial 
Times, One Southwark Bridge, 
London SEI DHL 


the specialists for 

NOH RETAIL 

BUSINESSES IN THE SOUTH EAST 


If you are thinking of selling your 
bnainesa, and would Bke a pemorul 
and highly confidential service, 
tuathet 


Contact the experts: 



AEROSPACE 
FABRICATIONS 
MANUFACTURER 
Situand East Midland!. Very profitable 
or £JM T/O. Comprehend ur quality 
approvals. Strong order book. Hup 
potential for exponxion. Total 
abarriwlding available. 
Principals only write Box H61 II, 
Financial Times, One Sonthwaric Bridjp^ 
London SEI 9HL 


PROMOTIONS 

AGENCY 

Fipandinp ba rin caa w ah a nn ua l turn- 
over of C750^HM approx. Imprexsinr 
client list. Offer* in the region of 
£100.000. Prinapab only. 

Write to boa H6104, 

Fiaaaaal Tiroes. 

One Southwark Bridge, 

London SEI 9HL. 


K 


Moonlight Foods Ltd 


* V- 


A 


<o 




T 

m 

f \Ti 


(In Receivership) 

l> T- S ' 

Tiverton, Devon 


The above company’s main 

'O* 1 

activity is manufacture and 
wholesale of high quality 

sandwiches and other chilled foods. 

9 Leasehold premises 


0 Projected annual turnover 


£1.2m 

) 

0 Quality national customers 

>^_fN^ 

n 1 


0 Modem production facilities 
• Easy acceoe to M5 Junction 27 

For further details please 
contact the Joint Administrative 
Receiver. 

Robert St J Buller, 

Grant Thornton, 

43 Queen Square, 

Bristol BSI 4QR 
Tel: 0272 268901 
Fax: 0272 265458 

Grant Thornton S 

The U Jt member firm of Grant Thornton International. 
Authorised by the Institute of Chartered Accountant* in 
E n gla nd and Walee to carry on lavramimt business. 


\V/9 t 


j, 

& 


/ 


The Administrative Receivers offer for 
sale as a going concern the business and 
assets of Thomas Hunter (N/C ) Limited 


Retailers of Wools, Cottons 
- & Related Products 

Principle features include: 

■ Various freehold and leasehold properties in the North East 

• Stocks available 

• Good staff 

• Comprehensive range of products 

For further information contact the Joint Administrative Receivers: 
D Miles Middleton and C J Hughes, Cork Gully, Archbold House, 
Archbold Temace, Newcastle NE2 f 0Q Tel: 091 281 4911 
Fax: 091 281 7492 

Co It GuBy b MtiofOMl n It* nnt of Cosoui S 
Bcfatu b« tin Mti cl Ctanntd &c3Mmnu * bgtnd ud 
Wjtn u cany an bncuawn Bmaro 
Coopan & lybrand Ddama a na broaicss nan* axed by CMOad 
& Lrivaaif ra iu UK. Htxch an! rergt relit Ddootg Hasim: fl 
Srih. p Om UK « 29 tv* >990 
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LARGE 
HOTELS 
FOR SALE 

“LONDON 
W2 «) Bedroom* £8 Million 
W2 70Bcdroomx£flJ hEffioo 
WCI fiOBedrocens SAS KSUioo 

NATIONAL GROUPS FOR 
SALE 

£5 3. MIDioo. 280 Bedrooms 
£18.9 bQBrin 

4 Night ebdw. T/O £2.7 MUfion 
Nn 600K. Price £5 Mini 021 
Pxrta T/O £2 Millka 340 room*. 
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Belgium Holland 
FRANCE" GERMANY 
PLENTY OF HOTELS FOR SALE 

TEL ENGLAND 0272 237573 
EVENINGS 0272 638623/743431 
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FOR SALE 
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NR. MANCHESTER 
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The hardest part about 
your business is 
the right ” 




B. 


luyera come In all stupes and sizes and from aD parts of 

the country. L/nfarUinately, they also coma with differing 

offers for your company. 

So bow can you know when you’ve found the right 
buyer and right price? When do you stop selling and actually 
xeU? 

Thai's where the expertise of The Business Exchange 
comes In. With a national presence in over 400 offices in the 

UK and an international network covering almost every 

country in the world, we know an enormous 

number of potential buyers for privately- 
owned businesses. 

Most importantly, we know where to 
look to find the right buyer for the right 
company. 

Fbr exampl e , a recent client was about 
ID accept a direct after of £4.0m tor his 
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company. Wc found a buyer who paid £8 Jm. 

Of course. It’s not always as dramatic as UiaL But when 
it comes in seUlng your business, choose your advisors 

carefully. As we said, finding a buyer is easy. Uncovering the 

right one takes a Utile more experience. 

IT you'd like to find out how The Business Exchange 
can help you get the most for your business please call 

Douglas Uambfas FCA, AFU, cr Max Horffield MA on 

SI-930 8965. or use the coupon below 

Membership o? The Business Exchange 

comprises some 50 of the more progressive 

firms of Chartered Accountant, Solicitors 

end Cnmr.imrg Actuaries. The current 

membership represents some 2,700 
partners operating from 400 offices In 

the UK and an International network 

covering almost every country In the world. 


THE BUSINESS EXCHANGE 
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THE QUEEN’S 
AWARDS FOR EXPORT 
& TECHNOLOGY 


MONDAY APRIL 23rd 1990 


A Queen’s Award is one of the 
highest accolades given to a com- 
pany and the reasons to publicise 
the achievement are many. An award 
winner will undoubtedly gain a better 
standing within the business community 
and this could open new doors by attract- 
ing new clients, customers or contracts. 
Publicity will let your current customers 
know of your success and can also 
act as a thank you" to suppliers and 
employees. 

The Financial Times has supported the 
Queen's Awards since their introduction 
and has itself been the proud recipient of 
the award four times. Over the years we 
have carried more advertisements than 
any other newspaper. In previous years 


the feature has dominated the issue 
(printed in London, New York, Frankfurt 
& Roubaix) ensuring a hi^i level of ex- 
posure throughout the business world. 
Although the awards will be announced 
on 21st April 1990, Her Majesty the 
Queen's official birthday, the Financial 
Times will publish the feature on the fol- 
lowing Monday 23rd April. This will 
enable the winners to advertise to the 
business community within the working 
environment of the paper. Your success 
will be seen throughout Europe and the 
rest of the world. 

We have produced a brochure to help 
guide potential Queen's Awards winners 
on how to promote the success of their 
companies most effectively. 


■ FOR A COPY OF THE BROCHURE AND THE 
CURRENT ADVERTISEMENT RATES, PLEASE CONTACT: 


kate McMillan 

Financial Times Number One Southwark Bridge London SE1 9HL 


Telephone: 01-873 3000 
or direct line: 01-873 3180 


financialtimes 
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BUSINESS WANTED 


We seek to acquire a manufacturer/importer/ 
distributor of DIY products who has a substantial 
customer portfolio including the major DTY multiples. 


We can offer an experienced management team, 
adequate finance and a sizeable centra] distribution 
facility. 


Bimec industries pic 

SEEK 

MATURED BES INVESTMENTS 


Principals only should reply in strictest confidence to 


Box H6119, F i na n cial Times, One Southwark Bridge, 
London SE1 9HL 


WHOLESALE DISTRIBUTION OR 
MANUFACTURING OF PRODUCTS 
FOR LEISURE MARKETS 

We are interested in hearing from principals 
considering the disposal of their investments in 
companies engaged in either of these activities, and 
supplying into leisure pursuits or leisure related 
markets; with a view to expanding our existing 
activities in these markets in the UK and Europe. 
Write in confidence to Box H6U0, Financial Tunes, 
One Southwark Bridge, London SE1 9HL 


If your investment has completed its five years 
but you cannot realise your gain BIMEC 
INDUSTRIES PLC could be interested in 4 

buying that company provided that it would IE 
fit within its ENVIRONMENTAL AEROSPACE ■ 
OR MECHANICAL & ELECTRICAL DIVISIONS, fi 




Please telephone or write to: 

Sam Smith or Bernard Wheeler 

Executive Chairman Deputy Chairman 


Bimec Industries pic 

43 Smdan Trading Estate 
Birmingham B377HE 
Tel: 021 781 0033 


ADVERTISING 

AGENCY 

London SW1, with £4m turn- 
over 

seeks to acquire agency with 


ACQUISITION SEARCH 


'FILi 


income around £300.000. 
Reply in writing. Ref HJR, in 
Strict confidence: 

ASSAM B8HLYN GARDNER, 
MORTIMER HOUSE. 
37-41 MORTIMER STREET, 


Established private group of 
companies seeks to acquire a 
non manufacturing company. 
Ideal opportunity where group 
divestment or owner retirement 
but with existing line manage- 
ment in place. Import/ 
distribution operation in North 
West preferred but not essentiaL 


CORPORATE FINANCE 


ANNOUNCEMENT! 


Write Bm H6I17, Financial Tfanes, 
One So e d u r aifc Bridge, 
London SE1 9HL. 


We are keen to contact the owners of established profitable companies 
who are considering seOhig part or all of tfaeir shares. 

Not being limited to any specific business sectors we wish to meet 
principals of companies wttmn the UK who are making a aiinhnam 
pre-tax profit of £100^)00 with no upper Unfits. 


COURSES 


onnanon, or a copy or oar Company L, 
please contact Mark Dorn A.C-A- on 
0625 33S733. Fax 0625 S36001. 


^ BOSTON 

183 9U989 UNIVERSITY - LONDON 

MASTER OF SCIENCE IN MANAGEMENT 
and graduate courses in 
COMPUTER INFORMATION SYSTEMS 
Summer Term 1990 
7 May -29 July 1990 

Offers * emphasis on international management 

* evening and weekend classes 

* internships 

* flexible courses of study 

( * full and part-time progr a m 

an open house will be held at boston 

UNIVERSITY IN REGENTS COLLEGE ON 
WEDNESDAY, 25 APRIL FOR ALL INTERESTED 
PARTIES. PLEASE CALL TO CONFIRM ATTENDANCE 
ON (01) 487 7643/7644 


CONFERENCES 


BUSINESS OPPORTUNITIES IN THE 
NEW EASTERN EUROPE 


A unique one day International Briefing centering 
on business and training opportunities in the new 
Eastern Europe. Speakers include the Commercial 
counsellors of the countries of Eastern Europe and 
Senator, Jerzy Dieti, and Sir Ron Dearing, 
Chairman of NDC. Seminars will be presented by 
Price Waterhouse and Morgan Grenfell who have 
specialist knowledge and practical experience in 
trading with Eastern Europe. 


VENUE: The Moat House Hotel, Walisend. 
Newscastle upon Tyne 
DATE; Thursday, April 26 1990 


Botson University - London 
Regents College 
Inner Circle, Regents Park 
London NW1 4NS 


Contact: Stephen Hagen or Alison Vickers, 
International Office, Newcastle upon Tyne 
Polytechnic, Ellison Place, Newcastle NE1 8ST 


Tel: (091) 235 8271 Fax: (091) 261 1264 
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CONSTRUCTION CONTRACTS 


Chancery Lane project 



BALFOUR BEATTY 
BUILDING has been awarded a 
£14m contract to build an office 
development at 35-38 Chancery 
Lane, London by Colville Court 
Development 

Work involves the construc- 
tion of an 8,240 sq metre, 
eight-storey air conditioned 
office building with suspended 
cdhngs and raised floors. 


Balfour Beatty Construction 
(Northern). has won a £6-5m 
contract from Cookson-Fukada 
for the construction of a copper 
foil plant in North Shields, 
Tyne & Wear. 

Stewart McGlashan, a Bat 
four Beatty ..Construction 
(Northern) specialist stonema- 
soniy company, has secured 

three n rators tn fgTUng Cirri Thu . 


largest is a £2.4m contract for 
the external cladding of Scot- 
tish Metropolitan's new finan- 
cial centre in Edinburgh. 

McGlashan has also been 
awarded a £551,000 contract for 
the construction of internal 
planters, walkways, stairs and' 
entrances for fite Compaq com- 
puter facility in Erskine, Scot- 
land. ■. 


Hall & Tawse 

. Group Limited 
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New City of London dealing facilities 


TRY MANAGEMENT, a 
subsidiary of Try Group, has 
secured a contract for the fit- 
ting out of the 9th and 10th 
floors of Exchange House 
(Phase 2 of the City develop- 
ment project being constructed 
around Liverpool Street Sta- 
tion). The project is being 
undertaken for Societe Gener- 
ate Strauss TumhuTI 
The two floors total 67,000 sq 
ft and are currently finis hed to 
a shell and core specification. 
On completion they will 
.accommodate executive offices. 


computer room, catering facili- 
ties and some 200 <k»Kng desk* 
incorporating the latest and 

most sophisticated communica- 
tion equipment 
The estimated cost of the 
pzqject is £7.5m and the con- 
tract period Is scheduled for 22 
weeks. Discussions are cur- 
rently under way to reduce 
this period to just under 21 


Try Management has been 
awarded Phases 1 & 2 of the 


refurbishment of the King 
George VI Memorial Youth 


Hostel in Holland Park, part of 
which, was designed by Inigo 
Jones, for the Youth Hostels 
AsaocaatUm. 

The project comprises the 
-refurbishment of -an sanitary 

nrrranmrrbitipn tO the tWQ-StO- 

rey building and. to the three- 
storey east wing with altenia- 
tive fiteflffies being provided as. 
part of the contract. 

Phase 2 Includes the refur- 
Mgtmipnfc and refitting af all 
facilities to the dormitory 
areas' whilst maintaining -a , 
Ugh Jewel of occupancy. 


Southwark 

offices 

scheme 


Expansion of local authority’s offices 


A £4^m contract to alter and 
extend Castle Point District 
Council’s office complex at 
Benfleet, Essex has been won 
by BEAZER CONSTRUCTION 
EAST ANGLIA, a subsidiary 


company of Beazer Regional 
Construction. Work Includes 
demolition of part of the prem- 
ises, construction of a two-sto- 
rey extension to the offices 
with a partial basement area 


and alterations and refurbish- 
ment of the remaining offices; 
inducting a new roof st ruc tm e 
and fenestration. The project is 
due to be completed by Novem- 
ber 199L 




SEVERFIELD-REEVE has won 
orders -worth in excess of £5m 
for delivery by the end of June. 
The * largest, worth about 
gi 7 m, is to supply structural 
steelwork, steel deckin g and 
staheasing for a multi-storey 
office development at the Ele- 
phant Castle, London. 

.A contract has also been 
won to supply about 300 tonnes 
of structural and composite 
steelwork for an office block in 
central .London with erection 
scheduled for mid-May. * 

Stan sells (Builders) has 
awarded a design and build 
order for 'structural steelwork, 
roofing and cladding worth 
yi fon fco: a distribution ware- 
housing project in. Somerset 
with a total floor area of 
280,000 sq ft 

Contracts worth more than 
£L7m have been won in the 
North East of England. They 
tririTHda an order to design and 
erect 700 tonnes of structural 
steelwork for Fujitsu's new 
utilities complex in Durham 
and supplying 870 tonnes of 
steelwork for offices at New- 
castle Business Park. 
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R Mansell wins 
£46m orders 


waifs**'? 


Order books at JR- MANSELL 
-have risen by £46m since the 
start of the year. The largest 


contract is the £7m project 
awarded, by Commercial Prop- 
erties for the construction of a 
six=8 t orey office development 
at Glltspur Street in London. 

The second largest is a £6m 
contract from the London Bor- 
ough of Croydon to convert a 
high school into a 600 place 
centre for the John Buskin 
Sixth Form College. 

Other contracts include a 
£2.2m fit out for . Lloyds Bank’s 


mm 






JOHN LELLIOTT (MANAGEMENT) has wan a £3m contract to carry out a zcfiuHahmuit of 
Richmond Theatre (pictured), a Grade 11 listed hufiding designed by the Victorian theatre architect 
Frank Matcham. The auditorium will be carefully cleaned and restored with imp rovements to 
Mating arrangements access points. Reconstruction of an annexe will create additional 
admtnis trativa and bar-space. Backstage facilitiRs will be upgraded and file stage enlarged. .- 


newly-acquired Eastcheap 
offices in the Cite and a £JL2m 


offices in the City and a £JL2m 
refurbishment - of --United 
Friendly Insurance's headquar- 
ters. 
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“ When we needed equity capital to finance growth, we placed an 
advertisement in the Financial Times. It was a great success. 
The telephone started ringing the day it appeared. In all, that 
one advertisement brought us over 30 quality responses” 


This comment, from a director of 
Quarro Enterprises Ltd., tells you why 
an advertisement in the Financial 
Times Business Opportunities pages 
can be the shrewdest investment you 
ever make. 

Every Tuesday and Saturday, . 
investors scan these pages, lookingfor 
the kind of opportunity you can oner. 
Suppose, for example: 

* You're a small business needing 
capital to meet start-up costs. 

You've a new patent, product or 
service that requires financial backing 

to get it on the market. 

* You’re an established business 
looking for equity funding for further 
growth. 

* You’re seeking to sell-off part of 
your company. 

The FT delivers your message 
wherever decisions on capital invest- 
ments are made. 


then they advise their corporate dients 
on when and where to invest. 

And our influence doesn’t end 
there. It extends right into the 
boardroom: You see, a full 70 per cent 
of our readers are of managerial and 
board member status, t 

But it isn't just corporate investors 
well help you attract. In all. the FT has : 
more than 753,000 readers in the 
U.K.t Over 50 per cent of them make 
. frequent personal investments.! They 
have the/capital. You have the growth 
opportunity. The FT brings you 
together. - ; - •/ 

Capitalise ontheFTs 


I Department. Financial Times.- 
I Number One. Southwark Bridge. 
London SE1 9HL. : 

Then see for yourself why Angus 
Forrest, Managing Director of 
Venture Capital Report says. -If 
you're inv olved in the business of 
equity investments, no newspaper or 
business magazine gives you 
introductions like the Financial 
Tillies." 


® 01-873 3000 


l-f> ” * 

■ To: Claire Broughton. Classified Advertising * 

( Department. Financial Times. Number One. I 
- Southwark Bridge. London SE t 9HL. 1 

I . PlriM send me more information I 

itott adyenfeutg-fo the FTs Business - - • 

TP Opportunities pages. I 


connections 


Reach the people 
that matter 


More accountants read the FT than 
any other daily paper.* They monitor 
FTs Business Opportunities pages. 


For just £166.50— the cosrofaf “ 
boxed advertisement— you can make 
your proposition direct to the most 
affluent, influential people in the LUC. 
• Never has such a small investment' 
promised such huge returns. Make this 
investment work for. you. Find out 
.nroie about tfeFTs Business- • 
Opportunities pages by completing the 
coupon beknvEfodretiimingrtmnah^ 
Broughton, Oassified Advertising 


. Jtostcode , 


I IINANCI AL TIMES ] I 

B tU^OPf S. BUSIN 1 44 NfwSPAPtR . § 

L ^ ft| 


“BMRC IVHS BuMtccumon Survey tfiMKC M88 Buwocssmm Survey *NRS Jan-Dee 88 SPriwte Inresars Survey. 1987 
ADadvcnheownsaresobfeci to acceptance and suitable reference* wbere required. 
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A Letter from New. York 


Obituai 


^°Uthiv 


oraen 


Paula Deitz looks back on an American art world 


r his has not been a tran- 
quil season in \ the* 
American artworld- 
first, in what is being ' 
the biggest art heist of the cen- 
tury, the Isabella Stewart 
Gardner Museum of Boston 
lost 12 irreplaceable works of ■' 
art, valued from £62L5mto 
S12 5 m , to thieves masquerad- 
ing as policemen. • 

No value can ever be placed 
on Vermeer’s The Concert 
winch first htrng in Mm Gard- 
ner’s Beacon Street drawing 
room from 1892 until Sira trim a. . 
ferred it to a corner of her 
Venetian palazzo-style rnnsetnzi- 
in 1903. The only Vermeer in . 
New England, .it was. averits- 
ble magnet to almost a century 
of Boston artiste and art Icnr- - 
ers. 

Secondly, for the first time, 
the issue of censorship and.. 
Federal grants is being raised ■ 
by the National Endowment 
Cor the Arts in connection with 
a travelling retrospective exhi- 
bition it funded of the late Rob- 
ert Mapplethorpe's photo- 
graphs, which contain sexually . 
explicit images. . 

Finally, and most serious, 
the art community is facing ait 
unnatural void created by the 
untimely deaths of bright, 
young vivacious artists at the 
peak of their careers, most 
recently Jean-Michel Baag iriat, 
Keith Haring and Scott Burton. 
One cannot help but face the 
spring season in a more con- 
templative mode, and yet there 
are always exhibitions that 
suit simply because they pm 
claim the quiet strengths of 
long traditions. 

Not since John Gere organ 
ised two exhibitions in the 
1960's of the master drawings 
of Taddeo and Federico Zuo 
caro have these late 16th-cen- 
tury Mannerist works of the 
two brothers been seen in such 
a full display as is currently on 
view at the National Academy" 
of Design (until April 29). . 

Ear-liar this year, the set of - 
19 drawings by Federico that 
chronicle the trials grid tribula- 
tions and eventual triumphs of 
the elder brother Taddeo, who 
died at 37, were exhibited' here - 
at Sotheby's and sold at auc- 
tion for £1,524,096. Affectionate 
as his mpmnriirt appears thq 

brothers had their tfifTerunnea, 1 
and the 100 drawings in the 
exhibition Renaissance into 


d untimely deaths 

season marked by a lack of tranquility 


Greta Garbo 






Jean-Baptiste Grenze’s Aegi 
Baroque: Italian Master Draw- 
ings by the Zuccari, 1550-1600 
trace their individual develop* 
merit and points of collabora- 
tion in a smooth -arrangement 
that illuminates fine and 
important details. 

• Organised by -E.-.- James 
Mundy, chief curator of the 
Milwaukee Art Museum, and 
entirely from North American 
collections, -the drawings look 
at home on the panelled walls 

Of - this Fifth Avenue ™mrifn^ | 

not very different - in spirit 
from the palazzos in Borne 
where the brothers worked on 
facade frescoes and interior 
decorations. C ompar ed to the 
finished works, reproduced In 
the catalogue, from places like 
tiie Mattel Chapel or the Villa 
Farnese, Capraxola, the draw- 
ings seem fuller, filled with 
real space and the energy of 
potential movement as ideas in 
process that have miraculously 
survived though the painted 
images may be long gone. 

Like Michelangelo, Taddeo, 
who worked only in Rome, 
drew with a sense of sculp- 
tured form and with a strong 
continuous line, as Mr Mundy 
paints out, that makpw the fig- 
ures, often set in a frieze for- 
mation, appear like sculpted 


la Visited by Jupiter 
wire. In Scene firm Roman His- 
tory, a wash drawing high- 
lighted in white, the trium- 
phant Roman soldiers are 
distorted in the space to com- 
pensate for the viewer at street 
level, and the central figure, 
the soldier holding the r eins of 
a horse, can also be seen in a 
study drawing of a standing 
nude man. Not a morsel of 
paper was ever wasted. One 
sheet of Julius JH Restoring the 
Duchy of Parma to Ottavio Far- 
nese - a scene of graceful and 
airy architecture includes two 
more studies for frescoes at the 
Farnese Villa on the other side. 

Federico, who at first took 
over his brother’s, commis- 
sions, developed during his 
long career into a more cosmo- 
politan and well travelled-art- 
ist, with a style that included 
genre studies of a woman put- 
ting an stockings, portraits and 
allegorical compositions, like 
the drawing of Minerva trium- 
phant that was considered 
slanderous by the church. 
Drawings at every stage, with 
study drawin gs placed nearby, 
force the viewer to assess the 
Znccari’s work as a process of 
both evolution and imitating , 
as Mr Mundy suggests, as 
Rome in the throes of the 


Counter Reformation moved 
into the Baroque Age. 

Drawings are also compared 

tO patntiHp in an wTiiMtinn of 

35 works called Jean-Baptiste 
Greuze : French Painting in the 
Mid-lSth Century from the Met- 
ropolitan Museum of Art's per- 
manent collection, which con- 
tinues to May 6. There is so 
much to learn from under- 
standing a few examples and 
why a museum has collected 
those specific ones. Here also 
an issue of the museum’s quar- 
terly bulletin on Greuze, writ- 
ten by Janies Thompson, fur- 
ther illuminates the selection, 
quoting liberally from Diderot 
and the Goncourt brothers, 
Greuze's contemporary critics. 

Like Rousseau, Greuze 
strove for the natural as 
opposed to Chardin who paid 
attention to the voluptuous 
only in still lifes of food. 
Though Greuze travelled to 
Italy and lived in Paris, his 
sensibilities were never far 
from the small town of his 
birth near Lyon and the moral 
domestic scenes that fre- 
quently symbolised lost chas- 
tity, like The Broken Eggs 
where the eggs tell the whole 
story. 

Greuze was a " passionate 


man with an angry wife, and 
the women he painted were in 
various stages of undress with 
folds of layered material as 
sensuous as the When he 
finally did paint a complete 
female nude. Aegina Visited by 
Jupiter, she appears more 
chaste than any of the kitchen 
maids. 

Though hard to imagine, it 
was only some 20 years ago 
that collectors found in photo- 
graphs a gold wirw Of imag pg 

as satisfying as painting s for 

their walls. The Museum of 
Modern Art, whose Depart- 
ment of Photography pioneered 
this new interest, even sold 
excess photographs from their 
own collection. Since then, 
hardly a year has gone by 
without an exhibition at 
MoMA that formulated a new 
way to look at photographs 
either through a group show or 
through the ten* of a Ringip 
photographer. 

And this anniversary year — 
150 years of photography - is 
no exception. “Photography 
Until Now” (until May 29), 
organised by John Szarkowski, 
is a history of photography 
with a difference. He follows 
what he terms the “dynamic 
interaction” between techno- 


logical advances and creative 
genius tempered by social atti- 
tudes. 

One way to view the exhibi- 
tion is to observe how differ- 
ently photographers have used 
any technique. The photogra- 
phers range from the austerity 
of David Octavius Hill and 
Robert Adamson’s East Gable 
of the Cathedral and SL Rule's 
Tower, St Andrew's. Scotland 
(c. 18*4) to a more socially ori- 
ented 1930s photograph of a 
factory in Essen and finally to 
Hiila and Bernhard Becher’s 
water towers cum pure sculp- 
ture in 1920. 

No photographs can excel 
the poetry of how three Ameri- 
can photographers - Alfred 
Steiglitz, Edward Steichen and 
Alvin Langborn Coburn - 
viewed New York City’s Flat- 
iron Building at dusk in the 
early ISOOs. 

One exhibit that has been 
attracting crowds on these 
unsea son ally wa r m days is The 
Gardens of Fletcher Steele at 
the Painewebber Art Gallery in 
the lobby of an office building. 
Currently this is a popular 
kind of exhibition, recreating 
with drawings, photographs 
and actual garden structures, 
the entire career of those land- 
scape architects working in 
what is now known as the 
Country Place Era in America 
between I860 and 1939. Steele 
himself was a transitional fig- 
ure bridging 19th-century 
Beaux Arts and modern design 
in gardens. 

He created what he called 
dreams capes for his wealthy 
clients and left behind axial 
principles for a more romantic 
idealisation of nature, accord- 
ing to Robin Karson who has 
written the definitive book on 
his work, Fletcher Steele, Land- 
scape Architect (Abrams/Saga 
Press). 

The image that people flock 
to see is at Naumkeag, an 
estate in Stockb ridge, Mass: his 
1938 Blue Steps, a steep series 
of horseshoe stairs, with curv- 
ing hand rails of white pipe, 
set in a grove of birch trees. 
Closed for a few weeks, this 
exhibition will reopen on May 
8 at the Glyndor Gallery at 
Wave Hill, the only intact pri- 
vate estate remaining in New 
York City, where the gardens 
overlooking the Hudson River 
will also be in bloom. 


The death of Greta Garbo ends 
a film career unlike any other. 
On the Jacob's ladder of cin- 
ema, on which those man-made 
angels called stars ascend and 
descend, Garbo seemed to 
travel in one direction only: 
upwards. Her career never 
took a downward turn, at least 
untill the minor setback of her 
last movie Two-faced woman. 
Nor did her life. Unlike many 
superstars, undone by drink or 
drugs, or made mortal by mul- 
tiple marriages, Garbo left 
movies an untarnished myth, 
to retire into her own private 
aether; aloof, apart and 
famously ■■alone.’' 

It seems impertinent to 
remind ourselves that she was 
bom to a peasant labourer in 
Sweden, in 1905: and that early 
photographs of Greta Gustafs- 
son (the Garbo was invented 
later) show her as a buxom 
beauty who would not be out 
of place throwing a beach-ball 
in a travel poster. Even her 
early Swedish and European 
roles (m Mauri tz Stiver's The 
Story of Costa Berling or 
G.W.Pabst’s Joyless Street), 
though hinting at the tragic 
heroines to come, could not 
disguise that this was a big girl 
who could also seem awkward 
and mannish. 

But once in Hollywood, the 
movie industry went to work: 
that merciless machine for re- 
shaping personalities to suit 
box-office demand. 

Brought over to America in 
1924, in company with her 
director-mentor Stiller, Garbo 
served a brief statutory 
apprenticeship of hanging 
around waiting for films. And 
then she began to slip into star 
roles: playing temptresses or 
tragic lovers in movies like 
Flesh And The Devil or Love 
(her first go at Tolstoy's Anna 
Karennina). 

But the true Garbo was bom 
with the sound era. While doz- 
ens of silent stars foil around 
her, cut down by the deadly 
scythe of vocal exposure 
(including her co-star and 
rumoured lover John Gilbert), 
Garbo's sound career was 
made with her first speaking 
line. “Gimme a visky,” came 
the low mellifluous croak in 
Anna Christie: “and don't be 
stingy, baby.” 

Soon the same voice - that 
contralto that could be imperi- 
ously brusque one moment and 
husky with romantic longing 
the next - purled forth in 



Greta Garbo 

Mata Hetri and Grand Hotel’ 
intoned the agonies of love in 
Queen Christina and Anna Kar- 
ennina : coughed its heart out, 
and broke the audience's, in 
Camille: and even lent itself to 
improbable hilarity (“Garbo 
laughs”) in Ninotchka. 

The more the Garbo magic 
marched on through the 1930s, 
the less she seemed to resem- 
ble any other star. Even Die- 
trich, when not shimmering 
like a ice-goddess for Von 
Sternberg, was happy to slum 
it by lending her sex appeal to 
Westerns or potboiling thril- 
lers. 

But Garbo, it became appar- 
ent, was above sex appeal. She 
turned the potential disadvan- 
tage of an tall, angular body 
into an advantage. She became 
a goddess bowing down to 
mankind as if out of the frame 
of a pre-Raphaelite painting. 
Her face - even in the tragic 
extremes of a death scene or a 
lover's renunciation - could 
take on a wry, mocking sad- 
ness as if to say, “What fools 
these mortals be.” 

In 1941 she retired from mor- 
tality altogether: at least from 
the kind of mortality operating 
in Hollywood. 

For the last 50 years of her 
life, with astonishing sin- 
gle-minded self-abnegation 
(even Dietrich came back for a 
late, near-fatal old-age cameo 
in Just A Gigolo), she refused 
all movie offers. But the Garbo 
myth fed on unattainability. 
The lady was not for returning, 
but her films came back again 
and again. They will doubtless 
go on doing so as long as cin- 
ema and romance are insepara- 
ble. 


Nigel Andrews 


Carmina Quartet Me and My Friend 


Light Opera 



WIGMORE HALL 

Any chamber group that 
secures the services of Mitsuko 
Uchida gains the most exhila- 
rating of partners. It is hard to 
imagine a pianist more likely 
to commit his or he r sel f full- 
heart edly to the collective 
cause, more capable of inspir- 
ing through example. On Sat- 
urday she joined the young 
Carmina Quartet and a Jam- 
packed Wigmore Hall for Schu- 
mann’s Piano Quintet; it 
proved to be no hastily assem- 
bled ad hoc perfo rmance , but 
one worked through with sub- 
tlety and perception and . 
charged with finely targeted 
energy from first bar to last 
The Carmina are not short of 
good ideas, but the dominant 
voice here predictably was 
Uchida’s. It's a work in which 
the piano Shares the thematic 
spoils democratically with its 
partners, but whether Shaping 
the first movement’s second 
theme with lissom grace, pro- 
viding a calming undertow to 
the sombre march of the sec- 
ond, or launching the final, 
exhilarating fngato with 
unbounded energy, it was her 


instincts thwt ramg ht the imag- 
ination, and provided the 
string players with , the plat- 
form on which to shape their 
contributions with distinction. 
Yet it was not until the Quin- 
tet that the' Carmina revealed 
their full potential. This Swiss- 
Amerlcan group has garnered 
considerable praise since their 
joint second place in the first 
Paolo Bordam Quartet Compe- 
tition in 1987. But the first half 
of this Wigmore programme 
was marred by some bouts of 
sour intonation, some hastily 
swallowed phrases and an 
uncertain start to Haydn’s G 
major Quartet Op.76 noX Even 
so all that seems so special 
about their approach to string- 
quartet playing the ravish- 
ing CTarjiwffl of their chordlng 
and inner detail, the individual 
.expressiveness that is not sub- 
merged by corporate identity, 
the instinctive give-and-take Of 
their phrasing .— survived nev- 
ertheless. 


Andrew dements 


SOHO POLY 

The winner of the 1988 Verity 
Bargate Award, hi fuff produc- 
tion for file first time at Soho 
Poly, refines on one of the 
genres for which the latter part 
of the past decade, will be 
remembered, at least in fringe 
history: the drama of disabil- 
ity. Where Lucy Gannon, a 
mental health worker turned 
dramatist, has trodden, hospice 
bursar Gillian Plowman now 
follows with a three-part com- 
edy of care in the community. 
Or lack of it, as the case usu- 
ally is. 

The clever thing about this 
triptych is that the “issues” 
are not actually debated at all; 
they amply hang in the air 
like a great unarticulated ques- 
tion mark defining the loneli- 
ness of the two pairs of longs- 
tay patients who have been 
discharged from their protec- 
tive hospital wards to neigh- 
bouring flats, with the instruc- 
tions to “plan ahead” be 
self-sufficient. 

For the two men, who live 
i downstairs, planning ahead 
i consists of leafing through 
newspapers looking for jobs 
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Nicola Redmond (left) and Sonia Ritter 


they will never get; for the 
women upstairs, it is invested 
in a pyramid of coke-cans with 
which they hope to buy them- 
selves the first of many holi- 
days abroad. Self-sufficiency is 
a subtler concept which grows 
through the companionship of 
the two pairs: jocose and play- 
fully competitive in the case of 
Oz and Bunny, whose first 


scene - somewhat melodrama- 
tically culminating in a suicide 
attempt by Steve Swinscoe's 
mercurial Bunny - is the weak- 
est of the three; a bossy protec- 
tiveness between Julia and 
Robin, the shades of which are 
beautifully drawn by Nicola 
Redmond and Sonia Ritter. 

An awareness of each for 
each is nstahiishpri through the 


lovable Oz*s parcel fixation: 
Tim Stem’s delivery during the 
first section of a tenderly 
wrapped scarlet dress that 
once belonged to Oz’s mother 
is picked up in the second, 
when its unexplained arrival 
throws the women back on 
their past lives and loves. Julia 
worked briefly as a prostitute, 
while Robin's breakdown was 
marked, we learn with a fris- 
son, by the suffocation of her 
only child. It is in the finely 
acted final scene that Plowman 
draws all these strands into a 
black comedy of inadequacy, 
as the two pairs meet for a 
party in which social niceties 
are turned on their head, first 
humorously then menacingly, 
as high spirits - denied the 
protection of “normal” behav- 
ioural structures - get disas- 
trously and predictably out of 
hand. 

Deborah Paige’s direction, on 
a set by Lucy Weller, is finely 
attuned to the neurotic comedy 
of a cunningly structured play. 


In New York 

Operetta can be good fare for 
students, teaching them how to 
put a number across. Flagstad 
sang largely operetta - and 
revues - for the first two 
decades of her career. Both the 
Mannes and the Manhattan 
schools turned to lightopera 
for their latest productions. 
(The Juilliard is preparing 
Vaughan Williams’s ballad 
opera. Hugh the Drover.) 
Mannes did Offenbach's Les 
Bavards, an early piece, with a 
libretto by Charles Nuitter, the 
go-between in the revision of 
Verdi’s Don Carlos. It lacks the 
wit and bite of the best Offen- 
bach but is composed with the 
felicity that puts him. in this 
respect at least, in the com- 
pany of the “happy-hand," 
Mozartian composers: Rossini, 
Smetana, Britten. 

The Mannes production - 
given in Robert Hess's English 
translation - was lively but 
was blighted by a common 
American curse: young singers 
pushing their voices too hard. 


Two tenors escaped it: Rodrick 
Dixon, as the romantic lead (if 
all goes well we should be 
hearing much more of him, 
since his voice flows with win- 
ning ease) and Dario Tenen- 
soff, who was amusing and 
incisive in a tenorino role. 
Karen Ann Orlando was a 
pretty heroine. Paul Echols, 
conducting, flailed through a 
score that needs but fingertip 
control. 

The Manhattan School did 
Emmerich Kalman's Countess 
Mari tea. Kalman is something 
of a cult composer here. 

The score is a captivating 
sequence of waltzes, esardas, 
foxtrots, and shimmies orches- 
trated and counter pointed by 
a master. 

The Manhattan Symphony, 
conducted by Kurt Klipstatter 
played it with proficiency and 
grace. 


Andrew Porter 
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The conductors of three 
leading American orchestras 
have announced that they will 
not be seeking renewal of their 
current contracts: Zubin Mehta 
with the New York Philhar- 
monic; Georg Solti, with the 
Chicago Symphony; and Ric- 
cardo Muti with the Philadel- 
phia Orchestra. Ever since 
Mehta’s announcement was 
made, hte in 1988, there has 
been much speculation about 
who would succeed him in the 
difficult New York post. We 
heard, unofficially, of famous 
conductors who were unoffi- 
cially approached but were 
unin terested. 

Eventually the three names 
being most widely canvassed 
were Charles Dutoit, Kurt 
Mas nr, and Leonard Slatkin. 
Other names bandied had been 
Abbado (before the Berlin Phil- 
harmonic asked for him) and 
Sinopoli. Michael Tilson 
Thomas was the favourite of 
those who wanted to see an 
adventurous American in the 
post. Speculation was ended 
last week with the appoint- 
ment of Kurt Masur. 

The core of the Philharmonic 
activity is a 34-week subscrip- 
tion season in Avery Fisher 
HalL Mehta leaves at the end 
of the 1990-91. after a 12-year 
tenure, the longest in recent 
Philharmonic history. Masur is 
director-designate in 1991-92 
and will conduct two subscrip- 
tion weeks. In 1992 and 1993, 
the isoth-anniversary season, 
he begins a five-year appoint- 
ment as music director, con- 
ducting at least 14 subscription 
weeks and four more of "other 
activities." 


Masur was bom in 1927. 
Since 1970 he has been conduc- 
tor of the Leipzig Gewandhaus 
Orchestra; previous posts were 
with the Dresden Philharmonic 
and the Berlin Komiache Oper. 
He is well known in America 
as in London (where he is prin- 
cipal guest conductor of the 
LPO): he has brought the 
Gewandhaus here on several 
tours (the first in 1974) and has 
conducted all the main Ameri- 
can orchestras. 

His Philharmonic debut was 
in 1981, and he has conducted 
the orchestra several times 
since. The Philharmonic is not 
self-governing, but six mem- 
bers of the orchestra were (for 
the first time.) actively 
involved in the search for their 
new conductor. 

Dawn Riggs, viola, and 
orchestra “chairperson," said 
Masur was “a leader of unim- 
peachable moral and musical 
integrity," with whom the 
players could co-operate. 

This is a strong, sound, if in 
some ways conservative 
appointment. Dutoit is flashier; 
Slatkin at St Louis has champi- 
oned the populist school of 
contemporary American com- 
posers; Masur is best known in 
what might be called the "Moz- 
art to Mahler” repertory. That 
is probably right for the con- 
servative Philharmonic audi- 
ence. With Masur in charge, 
we can look forward to hearing 
the basic, essential repertory 
rendered with "moral and 
musical integrity." 

Andrew Porter 
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Breaking the 
phone cartel 


In the past decade, the world 
telecommunications industry 
has undergone a technological 
revolution which has made 
possible a flood of innovative, 
low-cost services. Yet consum- 
ers worldwide are bong denied 
many of the benefits by an 
anachronistic producer cartel 
whose extortionate pricing 
practices are impeding effi- 
ciency and distorting the inter- 
national allocation of economic 
resources. 

Though a number of coun- 
tries, notably the DS, Britain 
and Japan, have deregulated 
domestic telecommunications 
services in recent years, liber- 
alisation has stopped at their 
national frontiers. Competition 
on international eatls remains 
almost non-existent, enabling 
the world’s telephone compa- 
nies to collude in keeping 
prices at levels which do not 
reflect the substantial fall in 
their own costs. This has 
resulted in international tariffs 
averaging three times costs, 
and the extent of over-charging 
is estimated at JlObn a year. 

These arrangements are 
defended by telephone compa- 
nies on the grounds that they 
need high margins on interna- 
tional calls to subsidise their 
unprofitable local networks 
and national postal services. 

This argument is flawed. Such 
subsidies may well be socially 
desirable. But that determina- 
tion should be a matter for 
public policy, not the result of 
arbitrary decisions taken by 
monopoly suppliers behind 
closed doors. 

Tax on business 

The current cross-subsidy is, 
in effect, a tax on the business 
users which are the main 
source of international calls. It 
falls particularly heavily on 
service industries, such as 
international banks and bro- 
kerage houses, which depend 
heavily on sophisticated tele- 
communications to link their 
worldwide operations. But the 
impact will also be felt increas- 
ingly by manufacturing compa- 
nies, as they press ahead with 
the installation of electronic 
networks to tie together for- 
eign plants and customer and 
supplier networks. 

The European Commission 
and regulators in the US and 
Britain have all launched 
investigations into interna- 
tional telecommunications pii- 

Reducing the 
drug demand 


cing. However, efforts to 
unravel the cartel face several 
hurdles, which underline the 
lack of effective international 
coordination in telecommuni- 
cations policy 

Competition powers 

The Commission’s attempts 
to apply its competition powers 
to telecommunications in the 
past have proven politically 
controversial. Its scope for 
action may also be limited by 
its decision so far to exclude 
voice telephony from its plans 
to deregulate EC telecommuni- 
cations services. None the less, 
it is possible that Brussels will 
conclude that the international 
accounting system violates the 
Rome Treaty’s anti-cartel pro- 
visions. 

A further problem is the web 
of bilateral and multilateral 
agreements which telephone 
companies have woven over 
the years. This makes it impos- 
sible for one country to intro- 
duce competition on interna- 
tional circuits if others refuse 
to reciprocate. Given the hesi- 
tant approach still taken by 
many governments even to 
deregulation of domestic tele- 
communications services, any 
proposal for negotiated, multi- 
lateral, liberalisation of inter- 
national calls would be 
unlikely to succeed. 

The best hope for speedy 
change may lie in bilateral 
action by governments 
strongly committed to competi- 
tion in telecommunications. 
The US utiH B ritain share such 
a commitment, and the trans- 
atlantic links between them 
are anrrm g Hw busiest in the 
world. It should be in both 
countries’ Interests to abolish 
price-fixing on bilateral routes 
and to license new entrants to 
compete on them. Freer compe- 
tition would benefit their own 
economies and, in time, put 
pressure on other countries to 
follow their lead. 

All the evidence suggests 
that the spread of competition 
would benefit service providers 
as well as their customers. 
Many studies have concluded 
that any revenue lost by cut 
ting prices on international 
routes would be more than off- 
set by higher traffic volumes. 
By abandoning their anti- 
quated monopoly practices, the 
world's telecommunications 
companies have nothing to lose 
but their chains. 


BEING SO unwieldy, big 
international conferences can 
at best only set agendas for 
policy-makers. Given these lim- 
itations, last week’s world min- 
isterial drugs summit in Lon- 
don was a useful exercise. 

The summit marked a long 
overdue shift away from the 
lop-sided emphasis on curbing 
the supply of illicit drugs. It 
recognised, instead, that equal 
attention has to be devoted to 
tackling demand. Previously, 
the heavy focus on curbing 
drug supply, a policy champi- 
oned by the US, obscured the 
responsibility of the developed 
countries for tackling demand, 
while needlessly antagonising 
developing country producers. 

Unfortunately, in a confer- 
ence devoted in good measure 
to dealing with the demand for 
drugs, there was a notable 
absence of reliable statistics. 
The number of heroin addicts 
is reasonably well estimated in 
both the US and Europe, and 
in developing countries, like 
Pakistan. But the number of 
users and the total amount of 
heroin consumed is only a 
guess, as it is with cocaine. 
Consumption in Europe and 
the US has been mainly mea- 
sured by the amount of the 
drug seized. There is a baffling 
gap between what is thought 
to be produced, on the one 
hand, and what is seized and 
allegedly consumed, on the 
other. 

Even from the Incomplete 
data. It Is clear that measures 
to prevent drug production and 
interdict supplies are falling to 
prevent an increasing tonnage 
from reaching the interna- 
tional market The successes 
claimed by the US in combat- 
ting cocaine demand relate to a 
levelling among high school 
students. Increased consump- 
tion in the decayed inner cities 
more than off-sets such gains. 

Sharpened debate 

This trend sharpens the 
debate over the policies best 
suited to tackling demand for 
drugs. Last week’s summit 
showed a clear international 
consensus that demand can 
best be reduced by a three- 
pronged Initiative: research, 
prevention and treatment, all 
underpinned by a more respon- 
sible climate towards drugs 
use. Within this consensus, 
however, there remains a pro- 
found philosophical disagree- 


ment 

The demand reduction policy 
that is most loudly emphasised 
comes, not surprisingly, from 
the US, which has the biggest 
drugs market and spends much 
more than anyone else on com- 
batting drugs. The Bush 
Adminis tration puts a policy Of 
prevention, which emphasises 
criminalisation and punish- 
ment, above research and 
treatment. Particular impor- 
tance is given to deterring 
casual users by malting them 
“accountable” - not only 
through prison hut through 
loss of driving licences and 
jobs. Li the work place “user 
accountability” is leading to 
the increasingly common prac- 
tice of urine testing. 

Social control 

In contrast, the Dutch 
believe that drug use is not 
primarily a problem for the 
police and the courts, but a 
matter of health and social 
welfare. They have opted for a 
policy of social control. While 
maintaining the illegality of 
drugs, they treat the tempta- 
tion of drugs pragmatically 
and seek to reduce the risks 
involved for the user. They 
profoundly mistrust the US 
concept of a “war on drugs” 
and instead prefer to battle 
against the deprivation and 
lack of socio-economic status 
that are at the root of drug 
abuse. The Dutch claim to 
have stabilised their addict 
population and to have 
ensured that most users are 
not marginalised. 

The logic of current US pol- 
icy is a progressive erosion of 
individual freedom, with no 
guarantee that the chosen 
means will even achieve the 
desired ends. Tough prohibi- 
tion policies have never 
worked in the past. 

Even if one were tempted by 
the repressive approach, it 
would be questionable whether 
the US, with its wealth, mas- 
sive inner city problems and 
complex ethnic mix. can be a 
proper role model for other 
nations. Some may argue that 
the Netherlands is too small 
and too cohesive a country to 
provide a satisfactory model 
either. But the Dutch approach 
has at leas* limited the crimi- 
nal activity elsewhere associ- 
ated with drug abuse. It 
deserves careful study, espe- 
cially within Europe. 
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Colina MacDougall reports on China one year after the protests began 


he$e are tense times for the 
old men who lead China. One 
year after the start of the 
wave of student-led protests 
that culminated in the June massacre 
in Peking’s Tiananmen square, the 
consequences are continuing to haunt 
them. 

And if China's leaders wanted to 
bury the memory of the events them- 
selves. a series of emotive anniversa- 
ries has just begun that will ensure 
they can not 

Many Chinese remain resentful, the 
army looks less than united, and the 
minorities are restless. Alarmingly for 
China’s ancient leaders, world com- 
munism is on the wane. Even the 
people of neighbouring Nepal which 
adjoins the sensitive Chinese province 
of Tibet, are demanding multi-party 
democracy. 

The economy is close to paralysis. 
Unemployment, wage cuts and a drop 
in the standard of firing for urban 
workers have increased the leader- 
ship’s unpopularity. The cautious pol- 
icies announced at the National Peo- 
ple’s Congress, the annual 
parliamentary session which finished 
its deliberations at the beginning of 
this month, seem unlikely to improve 
matters. 

The going has been made more dif- 
ficult by the continued application of 
sanctions by western governments. 
Straight after the T iananmen massa- 
cre, the US, Europe and Japan froze 
government loans, the sale of military 
technology and high-level exchanges. 
With governments increasingly aware 
that China's instability reduces its 
value as a market, that it no longer 
has value as a counterbalance to 
Moscow, and that its human rights 
record is appalling, there is no great 
pressure to remove them. 

While the sanctions have frayed 
slightly at the edges - a few loans 
have gone ahead and President 
George Bush, convinced of his skill as 
a China-watcher, twice despatched his 
National Security Adviser, Mr Brent 
Scowcroft, to Peking to maintain con- 
tacts — China is still unable to con- 
tinue its programme of importing 
technology for lack of cheap foreign 
credit Important infrastructure devel- 
opments are on hold because of the 
freeze on most World Bank money. 

Against background, the lead- 
ership is keeping a tight clamp on the 
capital as the anniversaries of last 
year’s events approach. Sunday was 
the first It was the anniversary of the 
death of Hu Yaobang, the reformist 
party Irariw who was sarlrpri in 1S87 
ami whose namp fi gured prominently 
in the student demonstrations that 
subsequently erupted in the capitaL A 
lone protester who attempted a to lay 
a wreath in memory of “the heroes 
who died for democracy and liberty” 
was seized instantly and led away by 
police. 

Still to come are the anniversaries 
of Hu's funeral on April 22, of the big 
Peking marches through April and 
May last year, of the start of the stu- 
dents' hunger strike on May 13 which 
brought most of Peking’s citizens out 
on the streets, of the imposition of 
martial law on May 20 and of the 
shooting on June 3 and 4. 

Small wonder that the authorities 
have posted enough extra troops to 
Peking to bring their numbers up rir-. 
tually to martial law strength. 

A particularly tricky hurdle for 
today’s leaders will be May 4, usually 
marked with official celebrations 
because it commemorates patriotic 
student demonstrations in 1919 which 
led to growing restlessness through- 
out the 1920s. Some of today's commu- 
nist elders took part, so it cannot be 
ignored. 

Faced with a continuing ground- 
swell of papular discontent, the con- 
servative leadership that swept to 
power during the protests last year 
has been rooted to the spot. The 
recently-ended party Congress was 


The ghosts 
of Tiananmen 




.. * 
?■ i 

I I 

■ i. V. 


tj 

V* jr 
# 4 






M '-fs tg.;.* ^ 




* «*, * 9* % 

a? % 


Pro-democracy pr o testers (tad) In Peking a tew days before the army moved in. Right — foe confront a tion 


the most docile for years. Changes in 
the leadership, much rumoured in 
advance, dirt not materialise *- and 
the conservatives appeared to be rid- 
ing high. 

Rumours that the deeply unpopular 
president, Yang Shangkun, would be 
kicked upstairs to a post more suited 
to his age (82) proved premature, as 
did similar stories that Li Peng; foe 
prime minister who masterminded 
last year’s nffiefal violence, would go 
to a less prominent job. 

Resentment is high, the 
army looks less than 
united, the minorities are 
restless, and the economy 
is paralysed. 

The tougher post-Tiananmen ver- 
sion of Hong Kong’s Basic Law, its 
post-1997 constitution, was passed, 
incorporating a clause outlawing all 
“subversion” (a blanket ban Hong 
Kong fears could be used to muzzle 
even the faintest criticism of Peking). 
It also confirmed that only a a third of 
the territory’s Legislative Council - 
not enough to provide any sort of 
democracy - would be elected by 
1997, the year it reverts to Chirm. 

Deng Xiaoping, the 86-year old para- 
mount le a der who initiated China’s 
reform 12 years ago, retired from ha 
last formal post as chairman of the 
government’s Central Military Com- 
mission (he was replaced by Jiang 
Zemin, the uncharismatic party boss 


who wields little real power over the 
military). 

Deng remains senior leader, but his 
degree of influence is now arguable. 
He extracted no similar concession 
from the equally elderly (but much 
fitter) President Yang Shangkun. who 
grabbed many of the reins of power 
and boosted his family’s position in 
tiie crisis last year. 

One look at current economic pol- 
icy ia enough to confirm the ascen- 
dancy of the conservatives. Economic 
reform was in any case put on hold in 
1988, when rampant inflation 
prompted the leadership to change 
tack and clamp down on private 
e n te rpri se. After the bloodshed of last 
year, reform was frozen altogether. 
The economy now appears locked into 
the “austerity policy” of the last two 
years, with just a few concessions to 
industries desperate because of cash 
shortages. 

The freez e on such ground-breaking 
liberalisation moves as the sale of 
shares in state enterprises to private, 
citizens remains in force. Li Peng, in 
his key report to the Congress, 
emphasised centralisation, subsidies 
and priority for large, state-run pro- 
jects. Private enterprise, which in the 
early and ndd-1980s gave a whole new 
dimension to the economy, is being 
cut bads to -a minor role. 

The consequences of the austerity 
policy, even in its sli ghtly amended 
form (yuan 50tm is to be injected into 
the economy to relieve credit bottle- 
necks) are likely to be more of the 
same: unemployment, low output and 
a failing standard of living. 

The unemployment problem is par- 


ticularly acute in foe co unt ryside. As 
small industries in foe towns have 
dosed down as a result off the credit ; 
squeeze, workers have .been told to 
return to flwir villages, which are so 
longer aide to support the extra bod-, 
ies. 

In recent months, the credit 
squeeze has closed some 2m small 
enterprises and _ the rural labour sue- ' 
plus has risen fo around 100m. Other 
plants, nimble to pay for raw materi- 
als or sell their output; now drat for a 


Nothing may change , 
until Deng Xiaoping, the 
frail 85-year-old 
paramount leader, 
departs from the scene. 


few days a week. Pay packets have 
shrunk as enterprises can no longer 
^afford bonuses. Government bonds 
are sold by forcibly deducting cash 
from wages. The value of stockpiled 
products nearly doubled last year, 
locking in an extra yuan 50hn. 

To be sure, Peking has improved its. 
trade balance (imports fell sharply in 
the first quarter this year, giving the 
country a surplus off $L6 bn compared 
with a deficit of $L2 bn in the same 
period last year). But even a modest 
reflation could halt tills trend. China 
needs to post a sizeable trade surplus 
t his y ear in view off tire. peak, in pay-: 
merits on its $40bn foreign debt expec- 
ted in foe next couple off years. . 

On top of all these problems, Chi-. 


na’s hard-line 
seize the opportunity of 
slowdown to carry out J^uctural 
changes such as 

dtemftes that even In to**™** 0 ? 
cumstances PeWng “Uhl 
the economy if it- chose to. But with- 
2S Sfonns it wfll 

bam crisis to crisis. Nowjt JMyhe 
late. no benefit will accrue 

from several years of belt 'SS£ n ^ . 
Nothing may change nntu thenow- 

frafi Deng finally 

s ee n? Chinese refer wryly to present 
leaders as a “new Gang m Four, see- 
wa replay of the eventeof 1978 
whoa tirePeking bosses off the time 
plotted and counter-plotted as Mao 
Zedong, the communist founding 
fe&eTfe y dying. Wheahe was saMy 

buried, foe generals, who had previ- 
ously supported the status quo, 
changed sides, arrested Jiang Ong r 
Mao’s widow and foe Ganrt leader - 

and set China on foe path to refo r m. 

K is a moot point whether history 
wffi repeat itself The New Ganggave 
the army a substantial bribe at the 
Pfm g re ss to ensure its continuing sup- 
port, in fo© form of a 15 per cent 
Increase in their allocat ion under tills 
year’s budget This contrasts notice- 
ably with the long freeze that Zhao 
Ziyang, the dismissed, party leader, 
imposed on funds for foe military, 
when he was prime minister. 

The bribe was probably nexsted-Thfl 
army been seriously divided since 
it was used as a brutal police force 
lari; June. The injection of money may 
go some way towards satisfying the 
younger professional element in the 
military. 

Younger officers wanted to stay out 
of politics, modernise the military and 
the nepotism of President Yang 


* - The Peking leadership dearly does 
not wholly trust the army. The .Peo- 
ple’s Armed Police, the paramilitary 
' force responsible for internal security . 
and much in evidence in the capital, 
saw a big reshuffle off its commanders 
in February and may have been 
brought under closer control by the 
Central Military Commission, which 
is tiie power-base of the Yang family. 

Stiff political re-education cam- 
paigns lave been introduced. For foe 
other ranks there is the eftiidiuh but 
omnipresent . “Learn from Lei Feng” 
movement (Lei Feng was a 1960s-style 
exemplar of unquestioning loyalty). 
The army^B political department has 
been urging the study of Marxism 
with particular reference to what 
Peking calls foe “struggle against 
peaceful evolution and bourgeois lib- 
' eraUsation.” 

. Since the- Congress., ended, the 
importance of the army’s, role has 
again been underlined. Earlier this 
month, in the wake off Soviet riots in 
foe Mbalem .republics, of Azerbaijan 
ana Kazakhstan mviW this year, Chi- 
nese troops had to be flown to Kash- 
gar to put down riots by -Moslems 
protesting against prohibitions on 
.bufiding mosques. 

. . These riofe are unlikely to presage 
an independence movement since 
China'* Moslems lack an effective 
leader. Nevertheless they are a seri- 
ous problem for a leadership already 
besieged by a sea of troubles, many off 
which, like the general hostility it has 
engendered and the mismanagement 
of the economy, are of its own mak- 
ing. 

But Peking’s riflww are unlikely to 
do more than screw down the damps 
on unrest After 41 years in power, 
they want only to avoid the fate of foe 
Ceausescus, ah attitude not conducive 
to creative thinking. If force is needed 
to keep foe capital quiet during the 
coming anniversary season, they will 
not hesitate to use it The sharpest 
q uestion fa their mihria most be: will 
foe army stay loyal? They are doing 
their utmost to ensure that the 
answer is yes. 




Guinness 
rolls on 


■ When foe Guinness trial 
finally began in February, it 
was widely described as the 
City trial of the century. 

I personally think that the 
Royal Mail case, which caused 
Lord Kylsant to be put away 
in 1931 for issuing a false pro- 
spectus, will take a lot of beat- 
ing. But with nine weeks of 
the trial now gone, 1 decided 
to see how things were settling 
down in the court where for- 
mer Guinness chief, Ernest 
Saunders, and his fellow defen- 
dants confront the majesty 
of the law in the first of foe 
two trials. 

They face charges relating 
to an allegedly unlawful share 
support operation mounted 
during Guinness’s bitter take- 
over battle in 1986 with Argyll 
for Distillers. 

The first shock was purely 
aesthetic. Whoever designed 
Southwark Crown Court looks 
to have had a massive power 
station in mind before suc- 
cumbing to a late change of 
heart 

The second surprise was the 
informality of foe proceedings. 
When I walked into the court- 
room, Ernest Saunders rushed 
up to shake my hand and intro- 
duce me to his son James, 
whose book on his father’s trib- 
ulations is now doing rather 
nicely in paperback. 

I had met Saunders only 
once before, in a television stu-' 
dio at the height of the bid bat- 
tle. He was, I recall, greatly 
irked by questions about foe 
degree of help Guinness then 
enjoyed from Bain, the secre- 
tive management consulting 
firm which lent Guin ness the 
services of finance director 
Olivier Roux. Perhaps I had 
unconsciously expected to see 
him in a ball and chain. For 
whatever reason, the warmth 
of the welcome was unex- 
pected, as was the general 
atmosphere. 

Court Two at Southwark, 
presided over by the business- 
like Mr Justice Henry, is noth- 
ing like the Old Bailey. There 
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is, admittedly, an army of 
bewigged lawyers. But they 
sit at tables that look as 
though they might have been, 
borrowed from a primary 
school. 

The three other defendants 
- Gerald Ronson of Heron 
group, Anthony Fames, the 
former stockbroker who spent 
six months on remand in a 
California jail before returning 
to Britain, and financier Sir 
Jack Lyons - are allowed time 
off from court when their pres- 
ence is not specifically 
required. Millionaires all, they 
have hired the brightest and 
best in the legal profession 
to defend them. 

In contrast, Saunders is an 
legal aid, with most of his 
money used up on legal 
expenses. He lacks the corpo- 
rate life support system of his 
codefendants, having been 
unceremoniously dumped by 
members of the Guinness fam- 
ily whose wealth he helped 
restore. And he has to stay 
in court throughout 


Legal eagle 

■ It takes no time to identify 
the star of the show. Richard 
Ferguson QC. counsel for 
Saunders, is a former Unionist 
MP who is probably best 
known outside legal circles 
for his appearance on behalf 
of the Birmingham Six. He has 
a powerful presence in court, 
as well as humour nr charm. 
But there is a hint of danger 
in the air from the moment 
he starts cross-examination. 
The virtues of John Chadwick 
QC, for the prosecution, are 
of the more solid variety. 

Last week Saunders's former 
secretaries were being ques- 
tioned about an alleged 
instruction to shred a diary 
- presumably not the sort of 
thing they tell you how to han- 
dle at secretarial college. Fer- , 
guson exposed a conflict 
between the evidence of the 
shredder, Margaret McGrath, 



"He takes egg banting 
very seriously.’' 

Saunders' personal assistant, 
and Lacy Bayliss, his junior 
secretary, who believed she 
saw the diary after the sup- 
posed date of destruction. 

That underlined one of the 
problems caused by foe long 
delay in starting the trial. Ivan 
Boesky, the American insider 
dealer who provided the Brit- 
ish Department of Trade with 
information about the share 
support operation, has served 
a prison sentence and is now 
free again. Yet the witnesses 
in the Guinness case are 
still searching their memories 
to recall what happened in 
1986. - 

The drama is low-key. But 
there have been plenty of high- 
lights since February. Among 
foe more notable was the 
admission by key prosecution 
L witness, Olivier Roux, that 
he had lied to the DTI inspec- 
tors. Then there was the unim- 
pressive performance of Lord 
Iveagh, scion of the Guinness 
femfly; whose lapses of mem- 
ory were accompanied by deni- 
als of a drink problem. 

Details of Sir Jack Lyons’s 
direct lobbying of the Prime 
Minister on Guinness's behalf 


raised eyebrows in and out 
of court So, too, did evidence 
from Dr Horst Tiefenthaler, 
former London manager ctf 
Zentralsparkasse and Kcrmmer- 
zial Bank. In what may prove, 
to be one of the more damag- 
ing assertions of the trial, he 
alleged that Lyons had 
suggested he fax voice Guinness 
for foeanuamt of his bank’s - 
losses on the sale of Guinness 
shares under the description 
“consultancy fees” - despite 
the bank having performed 
no consultancy services. 


Fourth estate 

■ The press corps is down to 
about half a dozen from the 
25-30 who attended at the out- 
set Last week foe gathering 
ranged from the Sun - chief 
angle, how are the mighty 
fallen — to tiie Morning- Adver- 
tiser, which caters to the 
licensed victualling trade. 
Saunders, who earlier sought 
a ban on press reporting, chats 
freely with, the journalists in . 
the coffee break. Their collec- 
tive view is that the prosecu- - 
tton has yet to drive a coach 
and four throu gh hfq dgfohnpg 

As with the Royal Mall case, 
much of the interest centres . 
on the rde of City advisers. 

In the 1990s Harold Moriand 
of Price Waterhouse was 
acquitted of charges of false 
accounting, largely thanks to 
the admission by an expert 
witness not unrelated to foe - 
present writer about the 
acceptability of reserve ?; 
accounting. 

In tbis instance it iff Roger ' 
Seelig, one-time star at Mints® 
Grenfell, Lord Spans, for merly 
of Henry Anabachar, and David 
Mayhew, stfilof Cazenove, who 
are down to appear in the sec- 
ond tziaL Sobering for the Oty 
at a time of jail riots around . 
the country. As one corporate ' 
financier put it recently, the 
small print in formal docu- 
ments was always a bother. 
Now if a a bother that can put - 
you in the dock.. 


John Plender 
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We are more than prepared, 
should anyof our clients request it, 
to remove our celebrated satin label 
from within a-GievesSc Hawkes suit, 
however long we have laboured in . 
its creation: • 

Partly, we admit, because the 
word of a gentleman is the best 
advertisement for our skills. 

: But in the- main, because the 
mstiuit 4i gentleman puts on a new 
Gieyes & Hawkes suit, it ceases to 
be part of us, 
antf .becomes, 
instead, part 
of him. 
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T he mood among insol- 
vency experts, around 
Britain is buoyant. Busi- 
ness is better tfom fr Ms been ’ 
since the mid-isaos, but the 
rate of corporate mortality has ^ 
not yet reached a level whine 
the professionals feel obliged to- . 
hide the improvement in. their . 
bu sines s behind an undertak- 
er’s gloomy exterior. 

The number of recervershlps 
so far this year — double 1 that' 
of the first quarter of 1989- 
suggests a leap in corporate ; 
failure comparable to that, of 
the bad years of the early 
1380s. or the recession. of .1974. 
But comparisons would be - 
wrong for two reasons. ■ 

First, the number of compa- 
nies being formed rose sharply 
during the 1980s. last- year, 
120,000 new companies were 
set up. The number of traders 
registered for VAT grew by: 
around: 70,000. 

Given that many new com- 
panies fo il in Hiwr early, years, '. 
there are now more businesses ; 
to go bust than In previous 
economic downturns. So Jt'is 
not surprising to tti«t 
insolvency experts around. tV ' 
country have found a sprin- 
kling of companies from the 
Thatcher era among those get- 
ting into problems of late. / 
The scnn nd important differ- 
ence is that few large compa- 
nies have gone to the wall. so 
far. This is partly due to the 
attitude of bankers. “Larger 
companies are being supported 
at the moment,” says Mr Mich- 
ael Jordan of Cork Gully, the 
UK’s largest insolvency firm. 
Mr Nigel Hamilton, his coun- 
terpart at Ernst & Young, adds 
“The b anka ape holding the 
line as hard as they They 
are supporting a lot of compa- 
nies they wouldn’t have done 
in the past. How long can they 
do that?" 

The answer depends on what 
happens to interest rates ova 
the coining months. Insolvency . 
practitioners, who have their 
finger more firmly on the eco- 
nomic pulse than many, almost 
all agree that insolvencies will 
continue at their current level 
throughout the year if Interest 
rates do not change. 

If rates rise, though - or 
stay high beyond the end of 
the year - the pain will inten- 
sify as the pressure mounts tin 
larger or better run com panies. 

Even If the banks begin to 
pull the rag, the immediate 
social effects are not likely to 
be as painftil as the early 1980s. .. 
“Fewer communities . are 
dependent on particular indus- 
tries, or companies,” says Mr 
HfluiiTfa m. "Fifteen years ago, if 
you closed down a couple of 
miTla , say, you could wipe out 
a town pretty easily. Now. it's 
quite different” 

The pain from fins "smoke- 
stack era 1 * is unlikely to be frft 


Richard Waters says UK 
liquidators are doing well 
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again, says Mr Jordan.’ “A lot 
of British industry is in very 
good shape indeed.” he adds. • 
This is the overall picture: 
experience differs greatly 
around the country, however. 
Mr Gordon Hossfteld, in charge 
of: Price Waterhouse’s regional 
insolvency activities, explains: 
“Insolvency has been running 
as a tide,’ starting in the South, 
fit has now reached the West 
Midlands, and is nibbling at 
Yorkshire and Humberside, 
and the- North West” 

Most professionals :bear wit- 
ness to this “ripple effect", 
which has seen corpor a te fail- 
ures spread ont- from London 
and file South: Most also agree 
that two industries in particu- 
lar have suffered from high 
interest rates - property and 
retailing - while the suppliers 
to these industries are begin- 
ning to feel the draught as 
wefl. 

• fin the. region around South- 
ampton, the increase in Insol- 
vencies has been at one of the 
highest levels: Mr Peter Pad- 
more, who runs Price Water- 
house’s insolvency work in the 
•region., says he has 23 staff 
working hi the area, compared 
to seven a year ago. “We have 
been borrowing people from 
our Scottish and North East 
offices, because they aren’t 
experiencing the same, level of - 
work," he says. 

However, the increase in-cor- 


porate failures has not eaten 
deep into the local economy. 
“Yon could describe it as the 
froth being blown off the top. 
There faan underlying buoy- 
ancy and resistance," Mr Fad- 
more says. 

• In London Mr Tim Hay- 
ward, in charge of EPMG Peat 
Marwick's insolvency business 
in the region, says his staff has 
grown to 110 from 80 a year 
ago, with up to 30 more work- 
ing part-time. Experience 
around the capital is “very 
patchy", he says, with “the 
High Street hit the hardest.” 
Higher costs due to the new 
unifor m business rate and rent 
reviews are likely to intensity 1 
the pressure on retailers. 

• The West and South West 
rank alongside London and 
central southern England as 
the areas that have suffered 
most in recent months. Mr 
Simon Pomeroy, of Peat Mar- 
wick In Bristol, puts this down 
to the high number of start-ups 
in the area. The downturn, he 
says, is “much sharper than 
file early 1980s, but I doubt it 
will go as far.” 

Meanwhile, there appears to 
be no shortage of local buyers 
for businesses that get into 
trouble. Mr Ryan Densham, of 
Price Waterhouse in Bristol, 
says he is “surprised and 
delighted” that there are 
“plenty of 'white knights' 
ready to take on an aflfag busi- 


ness as an opportunity" — a 
factor which, seems stronger 
here tfran in some other areas. 

Leisure developments in the 
region seem to be suffering, 
alongside the property and 
retail industries. According to 
Mr Richard Neville, of Peat 
Marwick in Plymouth: “When 
times were good, people tended 
to develop more speculative lei- 
sure schemes. These suffer 
first" But centres like Taun- 
ton, Plymouth and Truro have 
seen little of their economic 
growth of recent years 
destroyed, he adds. 

• Further North, mean- 
while, insolvencies have only 
recently begun to grow. Mr 
Rodger Taylor, a Peat Marwick 
partner based in Sheffield, says 
’ his ha* increased insol- 
vency .staff from five to nine 
since last summer. 

Insolvencies are in all types 
of industry, and in companies 
of all ages. Here, as elsewhere, 
there is one unifying factor: 
" Manag ement ha* a lot to do 
with it," says Mr Taylor. “It's 
very very rare that poor man- 
agement doesn’t contribute to 

thp demise.” 

• The region around Leeds 

****** a similar upswing in 
insolvencies since the start of 
tiie year. Mr Ho r afi e l d of Price 
Waterhouse points to the prop- 
erty and construction, retail 
and textile industries. Com- 
pared to the recession of the 
early 1980s, the latest down- 
turn is more of a “short sharp 
shock” for the region, he says. 

• By contrast, the North West 
has been less affected - 
though a rash of insolvencies 
in the last two months may 
intensify. According to Mr 
Derek Slade of Ernst & Whin- 
ney in Manchester “We were 
not feeling it at all, and I was 
hoping we would miss it But 
cinro Christmas, it ha* i^wi 
bubbling along.” • Scotland, 
meanwhile, h«* hardly felt the 
nWii in the business climate at 
alL “There has been no rush of 
problems, and banks don’t 
have a great mass of compa- 
nies that will go wrong in the 
future,” says Mr Alan Jamie- 
son of Price Waterhouse in 
Edinburgh. Nor does he expect 
the insolvency “ripple" to 
reach so far north: “There has 
not been the froth in the mar- 
ket before that there was in 
the South East" . 

This snapshot of the insol- 
vency industry around the 
country after the first three 
months of the year suggests a 
healthy upturn in business for 
the professionals, though at no 
great cost to the economic fab- 
ric of any of the regions 
affected. Whether the insol- 
vency profession’s gain eventu- 
ally becomes the country's 
loss, however, depends almost 
entirely on what happens to 
interest rates. 


I t is as good as certain that 
the process of German uni- 
fication will be the admis- 
sion of the reconstituted East 
German Lander into the Fed- 
eral Republic under Article 23 
of the Basic Law. 

An incidental advantage of 
that procedure is that it min- 
imises problems for the Euro- 
pean Community. 

Obviously it is not strictly 
true that the Community will 
carry on as if nothing had hap- 
pened, but it can confine its 
attentions to relatively 
straightforward technical 
issues. It will still have the 
sam e membership as before. 
Does that apply to Nato too? 
In theory it could and, if it 
did, it would similar ly make 
Hfe easier for a lot of people. 
But there are two real prob- 
lems blocking that the Soviet 
Union's proclaimed opposition 
and the underlying ambiva- 
lence of the Germans about 
Nato’s future purpose and 
structure. 

The Soviet problem breaks 

down into four parts. 

Is Soviet opposition real? Is 
it tenable? What price will the 
Soviet Union seek to exact for 
dropping it? And what price 
should Germany and the West 
be prepared to pay? 

The answer to the first ques- 
tion is that Soviet opposition 
looks more serious than West- 
ern experts assumed at first. 

It is true German neutrality 
would have dangers for the 
Soviet Union as well as for 
everyone else and that in put- 
ting it forward, the Soviet lead- 
ers underestimated the misgiv- 
ings it would arouse among 
their nominal allies in the War- 
saw Pqc£- 

But others may have under- 
estimated the difficulty Mr 
Gorbachev will have in per- 
suading his party colleagues 
and the Soviet armed forces to 
accept that the whole of Ger- 
many - the invader van- 
quished at such enormous cost 
in the Great Patriotic War - is 
now to be incorporated Into the 
anti-Soviet affiance led by the 
rival superpower. 

Since Air Yegor Ligachev 
raised the issue at the Febru- 
ary plenum, the Soviet leader- 
ship has become engaged in a 
“who lost Germany?" debate, 
in which Mr Gorbachev Is on 
the defensive 

The answer to the second 
question, however, is that 
opposition is almost certainly 
not tenable for very long. 

Having allowed the German 
political process to get as far as 
it has, it is hardly possible for 
Mr Gorbachev to start using 
his armed forces in East Ger- 
many to frustrate it 
The Soviet Union will cer- 
tainly not want to get into con- 
flict with the East German pop- 
ulation, and were they to do so, 
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German unification means 
ending the division of Europe, 
argues Edward Mortimer 


the effects would hardly be 

confined to East Germany. 

Mr Gorbachev is therefore 
condemned to bargain from a 
position of weakness. But 
weakness itself. In the hands of 
a skilled player, can be a useful 
diplomatic card. 

Most Western governments 
want him to remain in power 
and will be prepared to make 
concessions on the German 
issue if they think it can help 
him overcome his domestic dif- 
ficulties. 

In some cases, their instinct 
is to help him less by conces- 
sions on substance than by 
taking things gently; to give 
him time to bring recalcitrant 
colleagues around or outman- 
oeuvre them in the domestic 
power struggle. But it could 
eoually be argued that the 
West’s interest is to move as 
quickly as possible so that any 


Either the present members of the 
Warsaw Pact should be invited 
to join Nato or, more realistically, 
Nato should be ready to join them in 
a new system of collective security 


post-Gorbachev regime is con- 
fronted with Germany-in-Nato 
as a fait accompli. 

However, some Western con- 
cessions are already on offer in 
the shape of the “Genscher 
Plan” under which Nato forces 
will not be deployed in East 
Germany while Soviet troops 
are allowed to remain there for 
a transitional period. 

Points upon which the “Two 
Plus Four” negotiations can be 
expected to focus include: 

• The length of this transi- 
tional period, with possible 
special arrangements for 
Soviet forces in Berlin and the 
level of German national, as 
opposed to Nato, forces that 
can be deployed; 

• A peace treaty or other 
international instrument defin- 
ing Germany’s frontiers on a 
permanent dejure basis; 


assume that the attitude of the 
two German delegations will 
be preconcerted. At this point, 
the issue of Soviet opposition 
elides into the broader issue of 
Nato’s future and Germany’s 
role in it. 

The ultimate arbiter of the 
negotiation will be German 
public opinion. On certain 
issues, such as the de-nuclear- 
isation of German territory, 
the Soviet Union can be vir- 
tually sure of winning German 
support That may also apply 
to the removal of all foreign 
troops from Germany - West 
as well as East - after a tran- 
sitional period which, in turn, 
would entail a radical rethink 
of Nato's military structure 
and Germany’s place in it. 

Questions will have to be 
asked such as whether an inte- 
grated west European com- 


• The role of the united Ger- 
many in Nato. Will it remain 
part of the integrated military 
command? Indeed, will that 
command continue to exist or 
will Nato revert to purely 
being a “political" mutual 
defence pact? 

6 Germany's non-nuclear sta- 
tus and the continued deploy- 
ment, or not, of nuclear weap- 
ons on German territory; 

9 How many foreign troops 
will re main in West Germany, 
and for how long; 

9 The overall size of German 
armed forces, possibly in the 
context of an overall European 
security arrangement, limiting 
troop levels throughout the 
Continent. 

When it comes to deciding 
the Western position on all 
these issues, the key point will 
be the attitude of the Germans 
themselves. One can safely 


manfl, in which France would 
replace the US, would be more 
acceptable either to Germans 
or to Russians than the present 
Nato one; whether the US 
would be willing to keep forces 
in Europe as an ally even 
though it was not part of such 
a new integrated command; 
and whether US forces could 
sensibly be stationed anywhere 
else in western Europe if they 
were removal from Germany. 

Above all, the question of 
new pan-European structures 
will have to be faced. 

Such structures are clearly 
what Soviet spokesmen have in 
min d when they talk of Ger- 
many being neither neutral 
nor in Nato, or of it belonging 
both to Nato and to the War- 
saw Pact. They are also now 
being actively canvassed, in 
slightly different forms, by 
both the Polish and the 
Czechoslovak governments. 

West German conservatives 
speak of Nato as part of, while 
Social Democrats envisage it 
being replaced by, “a European 
peace order;” and President 
Mitterrand's New Year 
remarks about a “European 
confederation” presumably 
point in the same direction. 

All these proposals take the 
Conference on Security and 
Co-operation In Europe (CSCE) 
as their starting-point. 

Even Mrs Thatcher, in her 
Cambridge speech Last month, 
spoke of making this autumn's 
CSCE summit “a major step 
towards the creation of a great 
allian ce for democracy, which 
would stretch from the Atlan- 
tic to the Urals and beyond.” 

Others have pointed out 
that, to embrace aLl CSCE 
member states, it should in 
fact stretch from Vancouver to 
Vladivostok. But Mrs Thatcher 
perversely added that the 
CSCE could not “in any way 
take on a defence role,” 
whereas it is precisely in the 
security field that the division 
between East and West needs 
to be overcome. 

In London two weeks ago the 
Czechoslovak foreign minister, 
after outlining his plan for a 
Commission on Security in 
Europe along the lines of the 
UN Security Council, was 
asked whether Nato was not a 
more reliable guarantor of 
European security. 

“There’s nothing wrong with 
Nato,” he replied, “except that 
we don’t belong to it.” In sub- 
stance the Russians are saying 
much the same. 

If the West genuinely wants 
to overcome the division of 
Germany, it must also over- 
come the division of Europe. 
Either the present members of 
the Warsaw Pact should be 
invited to join Nato or, more 
realistically, Nato should be 
ready to join them in a new 
system of collective security. 


History: too important to be left to the staff room 



A :*.>•“ 


From Mr Andrew Shouler. 

Sir, la attacking the Govern- 
ment for its displeasure at the 
working party’s recommenda- 
tions for history-teaching 
within the National Curricu- 
lum, Michael Prowse (“Leaving 
it to tile History .Man,". April 
11) manages to condense an 
enormous amount of glib, lib- 
eral nonsense into very -few 
sentences. 

Supposedly, “existing flaws” 
include “the tendency to 
regard Britain as the centre of 
the universe and to play down 
the importance of social and 
economic history.” Besides 
doubting that as a matter ot 
fact, is it not obvious that, 
*te«» nowhere else Is the cen- 
tre of the universe rather,' 
pupils should learn about their 
own country first? As not 
everything that there is to 
know can be taught, it is am- 
ply a matter of logical priori- 
ties. 

Social and economic history, 
meanwhile, tends to be - a 
euphemism for the handing 


down of a liberal (biased) inter- 
pretation of the past The effect 
of . a generation of children 
being “educated” On the Rus- 
sian sense of the word) , by 
readers of the Guardian is only 
too pitifully obvious. 

Many young people know 
how to be argumentative 
shamelessly and without 
humUityi how to repeat social- 
ist nostrums about the Third 
World and such like, but not 
many seem to have the factual 
basis to contribute anything 
worthwhile to sensible discus- 
sion. 

Better to parrot dates than 
to parrot misinformation.- We 
may not want a nation of 
potential Mastermind memo- 
ry-boxes, but we certainly do 
. not need any more babbling 
empty-headed pseudo-intellec- 
tuals. 

Mr Prowse believes an 
emphasis on world history is 
“pleariy desirable in what fa 
HOW a middle -r anking , ■ mnlti- 
cultural nation.” In what sense 
fa Wm UK mid tfl P-ranlring ? Cer- 


tainly not economic, certainly 
not political, especially not his- 
torical- Perhaps the description 
refers to an unstated weighted 
average incorporating geo- 
graphical size? As for multicul- 
tural, that fa a (relatively 
recent) historical Issue itself, 
one which, doubtless, fa not to 
be discussed for its rights and 
wrongs. 

Apparently, what the Gov- 
ernment intends for the teach- 
ing of history amounts to 
“political interference." This 
contention may be viewed at 
two levels. To the extent that 
the state finances education, it 
fa not “interfering" if it directs 
the syllabus. He who pays the 
piper ... A problem there 
arises only if parents are not 
able to place children in 
schools outside the state sec- 
tor. Since many are not. on 
account of prohibitive cost and 
the lack of alternative, that is 
the problem to be addressed. 

Additionally, If anything fa 
clear it is that the Government 
fa trying to remove political 


interference, , by unscrupulous 
teachers force-feeding half- 
truths, from the classroom. 
Can it really be preferable for 
♦hqip , or examining boards, to 
be given utterly free rein over 
the “skills” to be developed 
and rewarded? What are these 
teachers anyway if not public 
sector employees (technically 
our servants not our masters)? 

What is taught in. history les- 
sons fa too important to be left 
to the inner sanctums of the 
staff room and educationalists 
bent on fostering “social 
awareness" over knowledge. It 
fa vital that precisely what fa 
taught and tested fa out in the 
open for all to see. History 
must not be allowed to con- 
tinue to be abused. 

Finally, and touchingly, we 
are told that Bernard Shaw 
“would have approved” of the 
working group's designs. That 
really is not much of a com- 
mendation. 

Andrew Shouler, 

155 Conway Gardens, 

Grays, Essex 


Corporate PEPs: cost-effective for the individual investor 


From Mr Richard Codeman. 

Sir. I am sorry that Lex 
(“PEPs," April 6) fa less than 
fulsome in the reception given 
to the recently announced 
Smith & Nephew corporate 
PEP and such dedicated plans 
generally. 

Of particular concern fa that 
he seems to he losing sighted a 
fundamental aim of corporate 
PEPs. This fa that such plans 


are designed to be attractive to 
an individual who fam already 
identified a particular equity 
as being one in which he 
would like to invest The cor- 
porate PEP fa then a means by 
which he can invest extremely 
cost effectively in that com- 
. party and thus feel that the 
company fa trying -to assist 
Jam and therefore be a good 
company worth investing in 


long-term. A lot of companies 
have individual shareholders 
who already own considerably 
more than £6,000 worth of 
shares and thus there fa clearly 
an attraction for them in a cor- 
porate PEP. 

Moreover, there fa no sugges- 
tion that anybody fa loc ked-in . 
Indeed in most corporate PEPs, 
the participant can liquidate 
his holding and transfer into 


another PEP, be it corporate or 
managed, at very low cost. 

Collectivism can be appropri- 
ate, but there fa a lot to be said 
for giving thought to the indi- 
vidual arid that fa certainly one 
adva ntage of the corporate 
PEP. 

Richard Cocfcman, 

Chairman, 

CC&P, 

26128 Bedford Bow, WCl 


A positive relationship between productivity and wage increases 


From Mr Orff Braden. 

Sir, Professor Layard 
(Letters, February 14) makes 
the following three claims: ; 

If one compares the 54 main 
branches of industry over the 
period 1979 to 1986 there is no 
correlation between the rate of 
productivity growth and . the-' 
rate of wage increase. . 

Huge differences in productiv- 
ity growth between industries 
have been mafoty due to tech- 
nological differences and noth- 
ing whatever to do with differ- 
ential work effort 
Employers have rewarded 
workers for improved manning 
practices . . . But these 
improvements have been, scat- 
tered across industries in a 
way that w as unrelated to 
overall productivity .growth. 

Professor Layard refers to 
the relationship between the 


percentage increases in produc- 
tivity aiid percentage increases 
in wages for 54 branches of 
industry over the period 1979 
to 1966 to support hfa claims. 
As Professor Layard sugge sts, 
there is little- correlation 
between the two' variables, but 
this may he explained by the 
Other factors affecting produc- 
tivity increases: apart from 
changes in wages ami errors in 
the measurement of the vari- 
ables. 

Professor Layard has not 
resolved the well-known prob- 
lems of measuring productivity 
growth and his measure of 
wage increases is confused by 
the timing of large .Increases in 
wages in 1979 and 1980. the 
incidence of strikes and 
changes in overtime working. 

In feet. Professor Layard’s 
data do indicate that there is a 


positive relationship between 
increases in labour productiv- 
ity and wages. 

My best estimate of the rela- 
tionship which can be only a 
very approximate indication of 
the real relationship, can be 
summarised in the following 
way. Other things being equal, 
an Industry which increased 
productivity by 35 per cent 
between 1979 and 1986 
increased Teal wages by 14 per 
cent and an industry which 
increased productivity by 65 
per cent increased real wages 
by 16 per cent The data do not 
identify whether faster 
increases in productivity led to 
larger increases in wages or 
vice-versa. 

Over a period, of, say, a cen- 
tury differences in productivity 
are due to technological differ- 
ences as Professor Layard 


claims. Over the period 1979 to 
19% changes in effort contrib- 
uted to increases in labour pro- 
ductivity hut it is not possible 
to quantity the contribution of 
changes in technology and 
effort and the shock of reces- 
sion. 

The data are consistent with 
some employers having 
rewarded workers for 
improved manning practices 
ana effort which were related 
to overall productivity growth. 
Differences in the growth of 
productivity are in part attrib- 
utable to changes in effort; 
changes in wages have to 
reflect changes in effort which 
is awkward for those seeking 
the use of pay norms. 

Cliff Praiten, 

Department Of Applied 

Economics, 

University of Cambridge 
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Japanese strategy to win friends 

Barbara Durr in Chicago reports on donations to US universities 


W ITH the climate for 
Japanese investment 
verging on the 
openly hostile in America, Jap- 
anese companies gr»i banks are 
trying to recast themselves as 
open-fisted good guys instead 
of landgrabbers. 

The Tokai Bank last month 
gave Sim to endow a chair at 
Northwestern University’s Kel- 
logg Graduate School of Man- 
agement near Chicago - a gilt 
that is expected to be part of 
an estimated $l70m worth of 
total Japanese philanthropy to 
US universities this year. 

Mr Terry Myres, senior vice 
president of Tokai Bank in 
New York, said a basic reason 
for the gift was for a change of 
image. “There’s so much 
Japan-bashing going on right 
now that we’re trying to say 
"Hey, we’re just here to do 
business.”’ 

Mr Myres also said that 
Tokai, which already has some 
executives who are graduates 
of the Kellogg school, was 
interested in future recruiting 
there. The Tokai Bank is 
Japan's sixth largest in terms 
of assets. 

The importance of Japanese 
philanthropy in Japan’s rela- 
tions with the United States 
was underlined recently by a 
Japanese Government decision 
to make corporate donations to 
American schools, hospitals 
and community organisations 
tax deductible from April Z. 
The Japanese Chamber of 
Commerce is trying to promote 
such corporate giving by 
distributing a handbook called 
“Joining In.” 

While the pattern of dona- 
tions may change, many Japa- 
nese businesses have had a 
tendency to prefer high-profile 
contributions to prestigious 
universities rather than 
unknown local charities. 

The Kellogg School, ranlmd 
the number one business 


school In the nation last year 
in a magazine survey, is only 
the latest among top business 
schools to enjoy Japanese lar- 
gesse. Donations to graduate 
level business schools have 
taken off during the last 
decade as Japanese companies 
sent their personnel to Ameri- 
can schools for foreign experi- 
ence where they searched for 
American managers for their 
US subsidiaries. 

Mr Craig Smith, a business 
consultant in Seattle, Washing- 
ton who tracks corporate phil- 


Many Japanese donations go 
to Japanese studies pro- 
grammes at undergraduate 
and graduate levels and they 
are particularly concentrated 
in university engineering 
and science departments 


anthropy, said that Japanese 
gifts to American universities 
had been rising at an annual 
rate of 40 per cent over the last 
five years. US corporate giving 
had meanwhile been flat at 
about $2bn annually, he said, 
prompting universities to seek 
new money from the flush Jap- 
anese. 

Many Japanese donations go 
to Japanese studies pro- 
grammes at both the under- 
graduate and graduate levels, 
and they are particularly con- 
centrated in university engi- 
neering and science depart- 
ments. There, donors can 
sometimes have privileged 
early access to commercially 
applicable research. 

But in the increasingly com- 
petitive atmosphere between 
the United States and Japan, 
these kinds of contributions 
have stirred controversy. Some 
recent outright purchases of 
small universities have also 
not improved the American 
view of the Japanese. But 
donations to business schools 


seem safer from criticism. 

The Massachusetts Institute 
of Technology’s Sloan School 
of Management is the biggest 
recipient of Japanese monies. 
It has five endowed chairs 
worth $8m. These are from 
Nomura Securities, Nippon 
Telegraph and Telephone, 
Kirin Brewery, Mitsubishi 
Bank and Dal-Ichi Kangyo 
Bank. Mitsubishi also made 
perhaps the earliest gift of this 
kind to MTT in 1979, with a 
$400,000 endowment to a career 
development professorship, 
which rotates among young 
faculty members every three 
years. 

The University of Pennsylva- 
nia's Wharton School of Busi- 
ness, another magnet for Japa- 
nese donors, created a 
US-Japan Management Studies 
Center in 1983 with $lm in Jap- 
anese gifts co-ordinated by Kei- 
danren, the powerful Japan 
Federation of Economic Organ- 
izations. Last year, it received 
two endowments for chairs 
worth $1.25m each from 
Nomura Securities and Nippon 
Life Insurance, a Sim scholar- 
ship fund from the Long-Term 
Credit Bank of Japan and 
$500,000 for an amphitheatre 
from Yasuda Trust and Bank- 
ing. 


likely to remember Tokai. “It’s 
good advertising," he said. 

Such advertising is also done 
at other top schools. Harvard 
University's Business School 
has $L25m in endowments for 
two chairs by the Industrial 
Ran if of Japan and Konosuke 
Matsushita, the late chief of 
Matsushita Electric Industrial 

Stamford University’s Bust 
ness School has endowments 
worth $3.4m for three chairs by 
Matsushita, the Industrial 
Bank of Japan and Sanwa 
Bank. And Columbia Univer- 


M r Jeffrey Sheehan, 
Wharton's Associate 
Dean for Interna- 
tional and Institutional Rela- 
tions, said that the strategy for 
Japanese companies and banks 
is to build long term relation- 
ships. “For the Japanese such 
relations are the most impor- 
tant part of a business deal," 
he said. Name recognition 
among America's managerial 
elite is another goaL 
Northwestern University 
Professor Robert Hodrick, who 
was named by Kellogg to the 
Tokai chair, explained that stu- 
dents who take his courses are 


India and Pakistan step back from brink 


By David Housego in New Delhi 


WITH the Indian and Pakistan 
foreign ministers due to meet 
at the United Nations special 
session in New York next 
week, the first signs have 
emerged of efforts by the two 
countries to defuse the ten- 
sions that have brought them 
close to war. 

Though leaders on both sides 
continued to issue bellicose 
threats over the weekend, dip- 
lomats said there had been no 
unusual troops movements. 

Strong pressure far the meet- 
ing between Mr L K. Gqjral and 
Mr Sahibzada Khan (the first 
time senior ministers from the 
two governments have met in 
over three months) has come 
from the US, the Soviet Union, 
Britain and Saudi Arabia 
which have been urging talks 
to reduce the risks of conflict. 

Ms Benazir Bhutto, Pakis- 
tan’s Prime Minister, left yes- 
terday for a three-day visit to 
Saudi Arabia accompanied by 
members of the joint chiefs of 
staff and Mr Tanveer Ahmad, 
the Foreign Secretary. 

Though her aim in going on 
what is officially described as a 
pilgrimage is to gain Saudi 
support in the event of a con- 
flict, her absence from Pakis- 
tan suggests she at least does 
not believe war is immin ent. 

Whether the two foreign 
ministers can help reduce ten- 
sions is seen to depend criti- 
cally on the fete of the Indian 
army's operation to break the 
back of the insurgency in 
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V.P. Singh 


Benazir Bhutto 


Kashmir. The curfew imposed 
on Srinagar and the other 
towns in the Valley entered its 
eleventh day yesterday. 

Foreign correspondents are 
banned from Kashmir. But 
local journalists said that in 
Srinagar families were running 
short of food and medicines. 

Amid uproar in the Indian 
Parliament, Mr Saifuddin Soz, 
a member from Kashmir, said 
that the curfew, which con- 
fines people to their homes, 
had caused great hardship to 
the people “who are dying of 
starvation.” 

Mr Mufti Mohammed Say- 
eed, the Home Minister, 
declared that there could be no 
relaxation in tracking down 


terrorists and claimed the 
security forces had made a 
"breakthrough” in recent days 
in arresting important mili- 
tants. 

Officials in Srinagar say they 
have caugfet 12 area command- 
ers Of the . Tam m n and Kashmir 
Liberation Front 

Diplomats believe Prime 
Minister V. P. Singh’s threat of 
war in Parliament was timed 
to coincide with the crackdown 
in Kashmir and was intended 
to warn Pakistan not to inter- 
fere. 

The operation is by far the 
largest carried out by the army 
in Kashmir so far. Apart from 
breaking the organisational 
structure of the JKLF, the 


operation is Intended to demor- 1 
alise Kashmiris and demon-; 
strate to them that separation 

from. Tnflfa hai no future. 

The crackdown coincides 
with the beginning of spring In 
the Valley, normally the hmght 
of economic activity, with both 
the agricultural and tourist 
season getting under way. 

Diplomats believe that if the 
army can achieve some of its 
goals, this will relieve the pres- 
sure on the Prime Minister 
from the hawks in his coalition 
to escalate Anther the conflict 
with Pakistan. 

The risk is that tha massive 
use of force will increasingly 
alienate Kashmiris and add 
fuel to the insurgency. If that 
happens, the Pakistan Govern- 
ment will be under pressure to 
continue its support for the 
Kashmiris - thus renewing 
the risk of conflict 

Over the weekend Mr Singh 
claimed that Pakistan had put 
its armed forces on a high state 
of alert and moved some 
armoured regiments and radar 
closer to the border. 

In Pakistan, Mr Ghulam Sar- 
war Cbema, the minister of 
state for defence, said that 
Pakistan had tire “full capabil- 
ity" to meet an “Indian inva- 
sion” and that India would 
have to pay “a very heavy 
cost” for such action. He 
repeated, however, that Pakis- 
tan had no wish for such a 
confrontation. 


B & C in rescue package talks for computer division 


By Terry Dodsworth and David Owen In London 


BRITISH & COMMONWEALTH 
Holdings, the troubled UK 
financial services company 
headed by Mr John Gunn, is 
expected to announce a rescue 
package for its Atlantic Com- 
puters leasing division within 
the next few days. 

The company and its bank- 
ers were locked in discussions 
over the weekend on plans to 
put Atlantic into the hands of 
an administrator - a form of 
reorganisation which gives 
more flexibility than receiver- 
ship. 

The setback at Atlantic Is 


the latest blow suffered by 
B&C, the former UK stock 


market favourite, which was 
once the country’s second larg- 
est non-banking financial insti- 
tution after Prudential Corpo- 
ration. 

Since peaking at 565p ($920) 
in the summer of 1987, the 
group’s shares have collapsed 
to just 53p, capitalising it at 
less than £200m. 

In recent months, the 
heavily indebted company has 
been engaged in an extorsive 
programme of disposals in an 
effort to reduce borrowings. 


The Royal Bank, of Scotland, 
Barclays, Lloyds and Midland 
are all believed to be involved 
in the Atlantic bailout. 

Midland has had a long- 
standing relationship with 
Atlantic, one of Europe’s three 
top computer leasing compa- 
nies. 

Although the Bank of 
England has been keeping a 
close eye on the growing crisis 
at B&C, it refused to comment 
directly yesterday about Atlan- 
tic’s difficulties. 

A spokesman s?f d that thg 
bank understood that there 


were problems at the computer 
leasing group, but that B&Cs 
other companies were “trading 
in compliance with regulatory 
requirements.” 

B & C refused to comment on 
the Atlantic problem yester- 
day. But it is believed that the 
leasing group has been hit 
hard by Increased competition, 
where International Business 
Machines has re-emerged as a 
strang force. 

Atlantic's market share is 
understood to have slipped in 
the UK from same 70 per cent 
to 50 per cent 
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UK faces oil order loss 


Continued from Page 1 
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Sea activity, Chevron is pessi- 
mistic about being able to 
place orders within the UK. 
“We see that the market is 
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extremely tight in the UK/ 
said Mr Gordon Brown, deputy 
project manager. “It could 
potentially lead us to use a 
European fabrication yard to 
maintain our schedule.” 

This would be the first time 
for many years that Continen- 
tal fabrication yards have con- 
tributed to development pro- 
jects in the UK sector of the 
North Sea. UK offshore fabrica- 
tion capacity was cut severely 
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following the 1988 oil price col- 
lapse which caused orders to 
plummet 

The decision to proceed with 
Alba followed a long appraisal 


process necessitated by the 
field’s unusual geological char- 


field’s unusual geological char- 
acteristics. This will be the 
first North Sea developmental 
the shallow eocene geological 
layer, which is nearly invisible 
to seismic survey, the normal 
first step of oil exploration. 

The field was discovered by 
accident in 1984 when Chevron 
was looking for oil and gas in a 
deeper geological layer. 


King of 
Nepal asks 
opposition 
to form 


government 


By KJCSharma 
In New Delhi 


Whether an improvement in i 
Japan’s image and its rela- j 
tions with the US will come | 
from more philanthropy is 
unclear as yet. . .Americans 
may not be as easily bought 
off as they are bought up 


shy’s Graduate School of Bust , 
ness has chair endowed by Mit- 
subishi for $L5m and two other , 
endowments worth $3m for its 
Center for Japanese Economy 
and Business from Sumitomo 
and a group of four Japanese 
securities companies. 

Whether an improvement in- 
Japan’s image and its relations 
with the US will come from 1 
more philanthropy is unclear 
as yet. Certainly business 
school donations are likely to 
foster better feelings among 
top management. But more 
generally, Americans may not 
be as easily bought off as they 
are bought up. 

While not as flashy as the 
Japanese purchase of New 
York's landmark Rockefeller 
Center last year, the recent 
sale of a minor league baseball 

club in Bi rmingham, Alabama 

touched a raw nerve in local 
residents. Some have even 
given up their season tickets. 
One old timer mused, “1 think 
we won the war and lost the 
peace.” 


US plans 
wide review 
of banking 


By Anthony Harris 

in Washington 


A US Government review of 


deposit insurance will con- 
sider the entire context of 
bank powers, regulation and 
supervision, the White House 
confirmed yesterday. 

' This followed reports of a 
speech given by Mr John Bob- 
son, the Treasury undersecre- 
tary, at a dosed meeting of the 
Independent Bankers’ Associa- 
tion, representing smaller 
regional banks. 

He said that matters under 
review included: 

• overall structure of the 
financial sector and its rela- 
tion to supervision, regulation 
and insurance; 

• possibility of moving to 
mar k et- value accounting and 
its relation to capital require- 
ments; 

41 structure and financing of 
deposit insurance in an envi- 
ronment of glotal competition 
in hanking, ♦wrfmHwg possible 
partial privatisation of thesyg- 
tern, the imposition of risk-re- 
lated insurance premiums, and 
the roles of Federal, state and 
private insurance systems. 

The Ad mini s tra ti on Is under 
pressure both from public 
opinion, which Is becoming 
more strongly aware of the 
astronomic losses Incurred in 
the insured fam** Inane farina , 
try as a result of inadequate 
supervision in the 1980s, and 
the banking industry, which is 
com plaining that the official 
regulators -especially from the 
Comptroller of the Currency, 
an office of the executive 
branch -are now imposing 
excessive restrictions. 

The review is likely to 
indnde yet another attempt to 
replace the 50-year-old Glass* 
Steagall Act. which imposes a 
legal fence between banking 
and investment activities. 


Fixing a price 


on a pension 


NEPAL’S King Birendra 
yesterday invited the opposi- 
tion alliance of the Nepali Con- 
gress and the United Left 
Front to Emm an interim gov- 
ernm ent, gi ving lea ders of the 
democratic reform movement 
total victory after a struggle 
lasting just two months. 

The King, one of the world's 
few absolute manards, made 
bis concessions in a royal 
proclamation he read on radio 
after a campaign in which 
some 200 people have died. He 
expects to be made a constitu- 
tional head of state on the 
British pattern. 

The invitation to form an 
i n t e r im government was given 
to Mr Ganeah Man Singh, 75, 
bead of the Nepali Congress, 
who is the acknowledged 
leader of the movement for 
restoration of a multi-party 
system and free elections in 

the FTfainlny an l rln gi l iim. 

However, late last night Mr 
Ganesh Man Singh rejected 
the offer on the grounds of ill 
health. He had instead nomi- 
nated Krishna Prasad Bhat- 
tarai, acting president of the 
Nepali Congress. 

The in terim gov ernmen t is 
expected to work out constitu- 
tional details and other 
reforms to introduce democ- 
racy alto: 30 years of “pa r ty- 
less democracy” and auto- 
cratic rule by the King. 

Through the proclamation, 
the King has dissolved the 
National Panchayat (assembly) 
elected under the partyless 
system, dismis sed the Prime 
Minister he appointed a fort- 
night ago and allowed freedom 
of the people to assemble and 
take part in peaceful proces- 
sions. 

The main political conces- 
sions were made after thou- 
sands of people besieged for 15 
hours a hall where Mr Loken- 
dra Bahadur Chand, tjke Prime 
Minister appointed by the 
King, haw fruitless talks with 
leaders of the democratic 
reform movement. 

As word went round that the 
talks — aimed at establishing ] 
an interim go ver nm ent to pave | 
the way for democratic ! 
reforms - had foiled because | 
the Premier had not been 
given the required mandate toy 
the King, frenzied mobs sur- 
rounded the hair in the Royal 
Nepal Academy. 

As they raised slogans 
demanding the King abdicate, 
It became dear that the move- 
ment was again being directed 
against the monarchy which 
has traditionally been above 

Kfl tiripfi- 

The siege succeeded in 
demonstrating to Kfag Biren- 
dra that he was directly under 
threat if he further delayed 
handing over power. 


A hefty pension fond surplus 
can be good, bad or boringly 
neutral for your reported earn- 
ings, not to mention your 
share price- Such is the confus- 
ing lesson of SSAP 24, the UK’s 
new accounting standard for 
pension' costs, which has hit 
the stock market with full 
force in the 1989 results season. 
The signs, so far, are that few 
analysts or 'investors have 
thought much, if at all, about 
its complicated ramifications 
for valuing equities. 

An flhurtratian. of SSAP 24's 
importance is the £171m UK 
pension fond of the recently 
demerged Courtaulds Textiles. 
Thanks to a good investment 

maTigg w ) anri a fiiTHwg pay-mTl, 

the Courtaulds scheme is over-, 
funded to the tune of 170 per 
cent. SSAP 24 says the surplus 
can be amortised over the 
r emaining working lives of the 
workforce. The net effect is to 
raise taxable profits by £8ni, a 
chunky 20 per cent of the 
group’s proforma pre-tax earn- 
ings for 1969. Not many compa- 
nies will have seen such a.dra- 


QUprfcfe , 

Brent blend crnde (gper barrel) 



& eent of . capacity. And 
y, few expect new large 
sources of oil reserves to be 
found. 

That may not stop the oil 
price from falling further in 
the short term, unless Opec 
surprises everyone by agreeing 
on a production cu t. Bu t the 
prirg has see-sawed sufficently 
over the past year and a half to 
iwafce a more than seasonal 
recovery quite probable in the 
half of 1990. 


mafic impact, though STC runs 
it pretty dose, with the £3fea 


it pretty dose, with the £38m 
uplift SSAP 24 gave it last 
year. But all this should matter 
greatly to investment analysts. 

Perhaps the stock market 
should value -any extra income 
flowing from SSAP 24 more 
generously than the bulk of 
the company's profits stream. 
The life ICS’s 1989 earnings 
received from the new SSAP 
may be small , (a mere £23m), 
but tiie conservative assump- 
tions the actuary uses mean it 
is rather more secure than 
ICTs . cyclical earnings . from 
chemicals. Hence it deserves, 
in theory, a higher multiple 
than the meagre p/e of &5 
which the stock market gives 
to Id as a whole. 

. Yet for two reasons, SSAP 24 
earnings need to be treated 
with great caution. Pension 
fund surpluses are only as 
good as Whitehall will allow 
than to be. Yet Government 
pension policy is a moving tar- 
get Radically, the 1990 Social 
Security Bill is suggesting that 
if a company wants to take a 
contribution holiday, then first „ 
it must increase pensio ners ’ - 
benefits in line with the RPL 
Few finance directors haye got ; 
their minds round the poten- 
tial impact on their accounts. 

Problem number two is that 
too many companies and their 
auditors appear either not to 
understood SSAP 24, or to 
Ignore the awkward bits. The 
analyst’s job is to evaluate the 
implications which a compa- . 
ay’s pensions costs have for 
foture earnings power. To do 
this, he must know the average 
remaining working Iffe of the 


company's e mploy ees. But / 

aCXOfiS wanirfiOT iirlTig mrinwii-y, 

this can vary from 10 to 15 
years. Smiths Industries has a 
pension, fund surplus of about 
£80m. Amortise it on a steady 
basis aver 10 yeara, and pen- 
sion costs fen £8m;over 15, and 
the fall iS £5nu Yet apart from 
temourahle exceptions, includ- 
ing Smith and BICC, it Is bard 
to find a major UK company 
which discloses unasked its 
amortlsafion. perfod. _But with- 

out that figure, the whole exer? 

~ rim . Turk* meaning . 

The answer is not a new 
SSAP; Number. 24 took 15 years, 
to produce. More likely, it is up 
to investors to' prod finance 
directors towards genuinely, 
relevant disclosure. This is 
also a golden o pp or tunit y .for 
the analytical fraternity to jus-, 
tifyite existence. 


OU • / • ; ;• 

. The recent plunge in the oil 
price iridteatea bow easy it is 
for long-term pontifications on 
the energy market to ^be undeF 
mined toy the. afaor t- ten n reali- 
ties afsuflriy amj.dgmand.Kfo . 
dear that fbe Opec countries 
took advantage of the surge in 
prices earlier this: year, which 
some believed was. the start of 
a long lndl maiUt'tiiait-wioidd 
carry the crude price all the 
way up to SSO a bureTfay the. 
year 2,000. Opec production 
reached 24mbd just as the cold 
snap in the US-was andfag and 
the hill before the summer 
driving ’SeasOir bejgaxu The 

tesuKwSs ashd^enhulld up.in 

stocks and a sharp price fell 
with the spot Brent price dip- 
ping below $15 a barrel 
None of this -necessarily 
invalidates the longterm butt 
argument and indeed, to the 
extent that shortterm difficul- 
ties dissuade producers from 
expanding capacity, it may 
even be reinforced. The 
reforms in eastern Europe 
should eventually increase 
demand, -although in the short 
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term Bundesbank-Inspired 
higher interest rates may be a 
more important restraining 
force. Political instability, in 
the Middle East and the Soviet 
Union, could. disrupt supply at 
any Some analysts esti- 
mate that the world Industry is 
already operating at around 98 


Charitable trusts 

It would be surprising if 
CCT n pprrfga like Wimpey, M and 
G, Trust:House Forte mid some 
of the London merchant banks, 
which ere partly owned by 
sizeable charitable trusts, did 
not ponder the lessons of the 
recent Laing takeover battle. 
Here was a reasonably well 
run property company which 
seemed virtually takeover 
proof .by virtue of the 40 per 
cent plus of its shares owned 
by friendly charities. However, 
despite these defences, Laing 
has succumbed to a bid which 
cannot be described as gener- 
ous. 

A number of points can be 
made. First, the Laing trusts 
were of the charitable type and 
their responsibilities are more 
strictly circumscribed than the 
typical family trust, which 
have much more leeway to 
reject bids. At the time of the 
1988 Rowntree bid the authori- 
ties, in the form of the Trea- 
sury Solicitor’s Office, inter- 
vened- to make sure that the 
. various : Joseph Rowntree 
trusts did not ignore financial 
pressures in spite of their loy- 
alty to the company. This epi- 
sode probably made other 
trustees think again about 
their responsibilities. 

Although the Pall Ma1| caafr 
bid promised a substantial 
increase in income most of the 
trustscould probably have still 
jastifiedrefocting it, because it 
was 20 per emit below net asset 
value. However, after the Insti- 
tutions sold out it 'was dear 
that the charitable trusts were 
not prepared to behave like Mr 
Robert Maxwell for example, 
and engage in bruising minor- 
ity shareholder type tactics: If 
nothing else, the Laing battle 
will make many trustees 
demand better- guidelines for 
their role in future contested 
bids. 
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SmithKIine 

capital advantage 

SmithKIine Beechamplans to raise between 
S500m and $1bn In long-term capital through 
the issue of so-called auction rate preference . 
shares in the US. The issue of such shares 
makes use ofa long-standing US tax conces- 
sion, which alms to reduce the double taxation 
of dividends when aharea.to one company are 
held by another. The group says that it will - 
therefore be able to repay debt arising from Its 
merger last July and increase shareholder 
funds, without diluting future earnings. Stephen 
Fidler reports. Page 22 . 


Changing issues of privatisation 



The message of recent initiatives at British ' 
Petroleum, British Telecom and British Air* -• 
ways is that the success of privatisation rests 
on a change in the way.the businesses are 
managed. This change will. In turn, set a very 
different context for. debates about the future of 
privatised companies in the UK. A byproduct 
of privatisation has been the creation of a sys- 
tem of Industry regulators. Combined with the 
powers of numerous Government bodies, this 
has created formidable regulatory force. The 
issue of the 1900s may well not be who owns 
compani es but how they are regulated, writes 
Charles Leadbeoter. Back Page 


BTR decision expected Thursday 

BTR. the ilk industrial conglomerate, and Nor- 
ton Company, the Massachussette-based abra- 
sives and ceramics manufacturer will file briefs 
today in Norton's appeal against a lower court ’ 
ruling that the company must hold its annual 
meeting on: April 28, rather than postpone it tor 
two months as it had wished. The US appeals 
court decision la expected on Thursday. Mean- 
while, the.Massachussettsieglsiature Is con- 
sidering speedy passage of a bill Which would 
limit the proportion ofa company's board that 
could be elected in any one year to one-third. 
Page 28 ./ .. .V. . 
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IBM surprises 
WaU St with 
advance of 9% 


By Martin Dickson lei New York 

INTERNATIONAL Business 
yesterday announced 
first-quarter results far better 
than market expectations, with, 
net earnings rising S per cent 
The figures, coming at the start 

gave tm^ta 

Wall Street and a substantial 
boost to share prices. 

The weald’s largest computer 
maker said net earnings rose 
from $950m fn the first quarter of 
1989 to $L04bri in the initial three 
months of this year, on revenues 
up UA per cent from $l2.7bn to 
*lt2hn_ 

Earnings per share were up 
12.4 per cast - helped by IBM’s 
programme of repurchasing its 
stock - from $L61 to $L8L Wall 
Street analysts had pitch e d their 
earnings per share forecasts at 
around $1-60, and in morning 
trading on the New York Stock 
Exchange IBM’s shares rose 
sharply, to trade at around $100% 
at lunchtime, up $3%. 

The figures helped counter the 
market's rather gloomy expecta- 
tions of industrial America’s 
first-quarter earnings aod share 
prices In general rose. 

However, analysts were await- 
ing the outcome of a briefing ses- 
sion with the company before 
deciding- whether to increase 
their amnfapa forecasts tor com- 
ing quarters. 


In recent years IBM has faced 
slowing growth in its core main- 
frame business s tron g com- 
petition from wtmhto rivals in the 
desktop computer market. Last 
year it reported a 35 per cent 
drop in net profits, to $3.?6bn, as 
it took a $2,42bn restructuring 
charge aniwniift wi plans to 
shed 10JXX) employees. 

Mr John Akers, the ^haimum^ 
said yesterday that the first quar- 
ter growth resulted from contin- 
ued good demand across the com- 
pany’s product line. “Our 
strategy of listening to our cus- 
tomers and improving the com- 
petitiveness Of OUr products and 
services is working." 

A company representative said 
file advance had been spread 
across all geographical areas, 
with balanced growth in local 
currency terms. Last year saw 
only modest growth outside the 
US and lttfle movement in US 
operations. 

Revenues from sales in the 
quarter totalled S&Sbn, up nearly 
12 per cent from $7.9bn, while 
those from support services were 
$2.4bn fl gairwt $22bn, »nd from 
software $2.06bn, up from 
$L93bn. 

Costs and expenses were B per 
cent higher at $12.05hn, but the 
company said its restructuring 
plans would only take effect in 
the second half of this year. 


Hitachi buys 
California 
printer maker 
Dataproducts 

By Our Financial Staff 

DATAPRODUCTS, the US 
computer printer manufacturer, 
has agreed to a $ 160 m takeover 
by Hitachi, the Japanese elec- 
tronics gr o u p . 

Two companies in the Hitachi 
group, Hitachi Koki and Nlssei 
Sangyo, are making a $10 a 
share cash offer. 

Dataproducts, based in Calif- 
ornia, has been fighting off hos- 
tile overtures from DPC Acquisi- 
tion Partners for more than a 
year, and for much of 1989 had 
been actively seeking an 
acquirer. It took itself off the 
market in September, however, 
planning tO cut COStS and buy 

bad shares. 

The acq uisiti on by wif^rhl is 
significant because Japanese 
takeovers of US high-technology 
companies are rare - and con- 
troversial. 

Dataproducts had mr» Kftd a 

strong position in the US com- 
puter printer market, but had 
lost ground in the fa”* of compe- 
tition from Japan. It has been 
pinning its hopes cm a new sol- 
id-ink colour printer, due out 
this year; but dissident share- 
holders have eritdsed the cost of 
the project. 

For the six months to Septem J 
ber 23, 1989, Dataproducts lost 
17.66m on sales of $163Jftn, com- 
pared with a profit of $L9Sm on 
sales of $l73.6m a year before. In 
March, the company bought in 
•tin shares at $10 each, an offer 
heavily oversubscribed. On Fri- 
day, the shares dosed at $6%. 


Wasserstein and Paribas launch 
Europe’s largest mezzanine fund 


By Stephan Fidler, Euromarkets Correspondent 


WASSERSTEIN PERELLA, the 
US merger acquisition spe- 
rfaKafw, and Basque Paribas of 
Fran ce are joining forces to 
launch a fund to invest in mezza- 
nine financing in Europe. At 
EcuSOOm ($366m), the ftmd be 
wfll be the largest in Europe to 
- prov ide such finance- for corpo- 
rate acquisitions and buy-outs. 

Mezzanine loans provide asttce 
of finance riskier than senior 
loans - which are usually pro- 
vided by banks and secured on 
assets — but not as risky as 
equity. Providers of mezzanine 
debt are paid higher interest 
rates than senior lenders to com- 
pensate them for the extra risk. 
Mwm often cany war- 

rants giving holders an equity 
stake in the company if it does 
wdL 

Commerzbank. West Ger- 
many’s third largest bank, and 
Bank, the 


j Institutio n in the 
Netherlands, are co mmi tting 
money to the European Mezza- 
nine Fund. 

■ Althoug h the four Institutions 
have already r n9< i |> commitments 
of EcuSOOm, their contribution is 
expected to be reduced as others 
join the fiiadwifitin two to three 
months. Talks are understood to 
be under way with investors in 
Japan and North America. Poten- 
tial European investors, includ- 
ing institutions from Italy and 
Spain, may also join. 

The fund, which will be 
restricted to the financing of 
friendly transactions, is expected 
to be the prime vehicle for WP’s 
and Paribas's mezzanine invest- 
ments in Europe. 

The move is likely to be for- 
mally announced today, and will 
invest in transactions with a 
minimum size of EcuSOxn. The 
average size of file transactions is 


expected to be significantly 
larger, nearer Ecu200m and the 
typical amount of mezzanine in 
such a deal might be Ecu40m. 
Investment in any nnt* deal will 
not e x ceed 35 per cent of the total 
size of the fond. 

The , new fimd will be able to 
invest in fire UK but its In vests 
meats' are more likely to reflect 
Hi« influence of its 

After the denrise of the junk 
band marirnt year and a gen- 
eral retreat by international 
bank s from lending for highly-le- 
veraged tran s acti o ns, the growth 
of the mezzanine market in the 
UK has slowed significantly. 

However, the emergence of 
funds such as European Mezza- 
nine is one of a number of factors 
which suggest that mezzanine 
finance could be an important 
factor in the restructuring of 
some European companies in the 
approach to 1992. 


The deep troubles that 
B&C found in Atlantic 

Terry Dodsworth and David Owen assess the problems 


A tlantic Computers has 
always been destined to 
be the focus City atten- 
tion when British & Common- 
wealth Holdings full-year 
accounts are unveiled on April 
26. 

Since the decisions to buy the 
leasing group was made 22 
months ago. analysts have hardly 
had a kind word to say about the 
£4 07m ($650m) purchase. After 
Atlantic contributed just £6. 7m to 
profits in the six months to June 
30, gloom about B&C’s prospects 
deepened. It was expected that 
the heavily -indebte d financial 
services group would be forced to 
make substantial provisions for 
the unit in its forthcoming 
results. Now the Bank of 
England's intervention has 
strengthened fears that Atlantic’s 
problems may be so bad as to 
undermine progress in B&C’s 
main financial services busi- 
nesses. 

The group - which, as part of 
a manage ment reshuffle, recently 
appointed Sir Peter Thompson as 
chairman in succession to Mr 
John G unn — haa pmhnrlrgri on a 
wide-ranging programme of dis- 
posals in a bid to cut debts of 
about £700m. its latest sale, 
which lifted to some £300m the 
amount raised since November, 
was that of Gartmore Investment 
Management to Rawqng FnAwiM 
of France for £140m. 

This retrenchment is a for cry 
from the process of expansion 
that culminated with the Atlantic 
acquisition. At the time, t he leas- 
ing company had experienced a 
four-year period of heady growth. 

Floated on the stock w^hang p 
in 1983, when pre-tax profits 
stood at £3.7m, Atlantic had 
poshed profits up to *3*?™ in 
the year before B&C’s purchase. 
But little has gone right for it 
since then. 

About a year before the acqui- 
sition, Atlantic’s founder, Ur 
John Foulston, was killed in a 
racing car accident His innova- 
tive financing techniques had 
catapulted the group into the top 
three European computer leasing 
companies. Without him Atlantic 
seemed to lose some of its sense 
of directum. 

At the same time, Atlantic has 
been hit by a sates of negative 
changes in the computer leasing 
environment. Higher interest 
rates have adversely affected the 
company's fi n a ncing and that of 
its customers. Profit margins 
have also been hit by the steady 
decline in the price of computer 
hardware, as competition in man- 
ufacturing sector has increased 
and the cost of technology has 
fallen. This means that the resid- 
ual values of the computers on 
which the leasing companies 
make their money once the leas- 
ing period is over have declined. 



John Gann: embarked on wide-ranging programme of disposals 


To compound this squeeze on 
margins, the leasing companies 
have had to face an aggressive 
new challenge in this field from 
International Business Machines, 
the world's fending manufac turer 
of large-scale computers. 

IBM is the main supplier of 
marMnpg for lagging It also used 
to be a big lessor itself, but in the 
early 1980s it pulled hark from 
this activity to concentrate more 
heavily on its machines. 

In the last two years or so, how- 
ever, it has moved back strongly 
into leasing, causing howls of 
anguish throughout the industry. 

IBM has to tread carefully in 
its competitive policies because 
of anti-monopoly considerations. 
Only a few years ago, for exam- 
ple, it reached agreement with 
the European Commission on 
information-sharing plans which 
gave leasing companies the right 
of access to some information on 
its product-lines. Nevertheless, it 
can easily hurt competitors with 
its pricing policies, and the 
industry is complaining at the 
moment about the advent of a 
cut-price sales war. 


Leasing companies are also 
having to face a further problem 
from IBM - the coming launch 
of its planned new Summit range. 

Advance reports say Summit 
could be IBM's most important 
launch for at least a decade, 
incorporating radical innovations 
in speed, power and miniaturisat- 
ion in a way that will quickly 
make the present generation of 
machines obsolescent 

The effect of atories of this 
kind is to reduce the value of a 
leasing company’s stock of com- 
puters, since they may be out- 
dated soon. And they also raise 
the riskiness of continuing to 
invest in new machines for leas- 
ing, since their value may be 
sharply reduced once the Summit 
machines appear. 

The last thing B&C needs, as it 
grapples with its troubled subsid- 
iary, is a sharp increase in the 
riskiness of the industry's basic 
business. Yet that is exactly what 
has happened; and the discus- 
sions now under way will estab- 
lish just how serious a price it 
must pay for the derision to buy 
into computer leasing, 


Economics Notebook 


The UK and minimum reserves 


EVERY SO often a well tried 
and trusted economic policy 
tool in one country is plucked 
out of obscurity and becomes 
an object of enthusiastic sup- 
port in another. 

This process seems to be 
happening to minimum reserve ■ 
requirements, file non-interest 
bearing deposits that banks in 
West Germany are obliged to 
place with the Bundesbank. 

These reserves, which in 
•January amounted to stone 4JS 
per cent of West German bank 
finhfiittefl, were once an impor-- 
tant weapon in the West Ger- 
man Bundesbank's monetary 
arsenaL They entered a genteel 
decline in the 1980s. But they 
are increasingly being put for- 
ward as a way for .Britain to 
curb the private sector’s large 
appetite for credit without the 
pain o f continuing high inter- 
est rates. 

Minimum reserves have 
some superficial attractions as 
an instrument of money and 
credit control. By raising or 
lowering them, a cen tral b ank 
can give the banking system a 
very dear signal that it wants 
to * |flT "P down on or. ease 

credit expansion. 

Bat suggesti ons tha t mini- 
mum reserve requirements act 
as an effective credit control 
that can avoid the need to 
raise interest rates are. more 
questionable. The British 
authorities believe that UK 
banks, when faced with an 
increase in minimum reserve 
requirements, would simply 
compete all the harder for 
deposits, raising interest rates 
In the process. 

The official UK view was put 
forcefully by Mr Robin Laigh- 
Pemberton, the Governor of 
the of England, in his 

recent Durham lecture. He 
said: “They work through their 
effect on money market inter- 
est rates, and would not there- 
fore provide an. alternative to 
interest rates, am ply an alter- 
native — and. an un n ecessary 


one - to our existing methods 
. of Influencing interest rates.” ' 

If the British are so negative 
about minimum reserves, why 
- do fiie Bundesbank «nd other 
central imnim retain them? 

Fart of the answer could- be 
inertia: - many monetary 
authorities Eke to hold cm to 
policy instruments in case they 
might come in useful one day. 

• Minimum reserves are not 
without their critics Inside the 
Bundesbank. They 
. banks to take 
abate. They have bean largely 
responsible for the growth of 
Luxembourg, which like 
Britain does not impose 
reserve requirements, into a 
Euro-Deutsche mark centre. 

Yet an article in the Bundes- 
bank’s March. monthly report 
underlined that most central 
banks have same sort at nrini- 
mam reserve requirement, and 
not solely for historical rea- 
sons. Hie Belgian National 
Bank was given p ow ers in 1988 
to introduce such reserves, 
although it has yet to make 
use of them- The Bundesbank 
has suggested minimum 
reserves could grow is impor- 
tance if all European Commu- 
nity central banks adopt them 
as a policy instrument on the 
way to Monetary Union. 

. Bat the Bundesbank also 
painted out that it has used 
minimum reserves far less fre- 
quenfiy since the collapse of 
the Bretton Woods fixed 
exchange rate system in 1973, 
preferring to control the 
money market through open 
market operations. 

In Germany, where mini- 
mum reserves can also be used 
as working balances by b anks , 
faffing reserve ratios in recent 
years have meant that reserve 
requirements nowadays total 
the amounts that 
should hold in liquid 
form to be able to conduct 
business satisfactorily. 

The penal noninterest bear- 
ing aspect of West Germany’s 


TwiTrimnm reserves is offset by 
privileges give n to the banking 
system such as subsidised re- 
discount facilities at the Bund- 
esbank and thp dealing, free of 
charge, of electronic fund 
transfers and other transac- 
tions through the Bundesbank. 

Significantly, West Ger- 
many's minimum reserve 
ratios have stayed unchanged 
since February 1987 in spite of 
Hi» strains imposed on mone- 
tary policy by the Louvre 
Accord, the October 1987 Wall 
Street Crash and the resur- 
gence of inflation in fixe lead- 
ing industrial countries. 

The Bank of England has the 
to introduce wiiniumtn 
reserve requirements in the 
farm of special deposits from 
the banks, although such 
deposits bear interest The offi- 
cial position, argued in the 
Government’s Budget “Red 
Book”, is that the Bank is bet- 
ter rnh to influence interest 
rates by varying the size to its 
market purchases of Mils and 
by the weekly Treasury bill 
tender. Certainly the British 
authorities doubt whether min- 
imum reserves requirements 
would have any salutary psy- 
chological effect on British 
hanks and their borrow e rs. 

Mr John Major, fixe Chancel- 
lor, was asked about credit 
growth and minimum reserves 
when he appeared recently 
before the Honse of Commons 
Treasury and Civil Service 
Committee. Describing 
Britain's s t ro ng attachment to 
credit despite high interest 
rates as a “conundrum”, he 
observed that £5 of extra 
income seems to become £25 of 
extra borrowing in the UK, 
whereas In other countries an 
additional £5 . of income 
becomes £5 more savings. 

It is doubtful whether mini- 
mum reserve requirements 
could change that state of 
affair s. 

Peter Norman 


THIS WEEK 


THIS IS a busy week on both 
sides to the Atlantic, with the 
markets’ interest chiefly 
on retail sales and the public 
se ctor borrowing requirement 
(PSHR) in the UK, arid on con- 
sumer price inflation in the 
US. 

The figure for the March 
PSBR is expected to be in the 
region to £2-6bn, according to 
fixe consensus to analysts' fore- 
casts compiled by MMS Inter- 
national, the fiworiris' research 
company. 

This could reflect heavy 
local authority spending before 
the start to the new financial 
year and talra thp total debt 
repayment for the cumulative 
fiscal year to February to 
about £65bn-£7^5bn. 

Ixx the March Budget, Mr 
John Major, the UK Chancel- 
lor. acknowledged that the 
budget surplus had shrunk to 
half the size forecast by the 
Treasury a year ago. 

The gilts market - through 
which , the Government oper- 
ates its landing policy - has 
already discounted news of 
such a diminished surplus for 

1969/90. 

The inflation news In the US 
is not expected to be to much 
cheer to the markets. There is 
little expectation that the con- 
sumer price Inflation is on a 
downward trend, and conse- 
quently less hope that the Fed- 
eral Reserve will ease interest 
rates. 

On Wednesday, UK provi- 
sional retail sales figures for 
March will provide further con- 
firmation of the tr ends in con- 
sumer activity, which analysts 
are describing as sluggish. 

February’s retail sales 
showed surprising buoyancy 
with a 22 per cant monthly 
rise in sales volumes, mms 
says fixe median forecast for 
March Is for a drop of 0-9 per 
emit 

Expected in West Germany 
this week, on no set dates, are 
statistics for producer prices 
and money supply data for 

Wawli. 

Other events and statistics, 
with consensus forecasts from 
mms in brackets inHmfte 


PSBR 



1989 


1990 


Today: UK, Confederation of 
British Industry /Financial 
Times survey of distributive 
trades for March. US, con- 
sumer prices (0.2 per cent), 
capacity utilisation (82.2 per 
emit) housing starts, industrial 
production (02 per cent), build- 
ing permits, real earnings. 
France, consumer price infla- 
tion (02 per cent, month-on- 
month, 32 per cent year-on- 
year). Japan, money supply for 
March (1X5 per cent). 

Wednesday: UK, index to the 
output to the production Indus- 
tries for February (flat). Manu- 
facturing output (0J. per cent). 
Unit wage costs in manufactur- 
ing for February (6.1 per cent). 
Provisional retail sales for 
March. Speech by Lord Caith- 
ness, the paymaster general, 
on public procurement, organ- 
ised by the National Economic 
Development Office. Housing 
and construction statistics, 
rtpwnrfg, preliminary merchan- 
dise trade balance for February 
(C$32Sm). Switzerland, balance 
to trade for February. Austra- 
lia, retail trade for February. 

Thursday. UK, public sector 
borrowing requirement for 
March. Fourth quarter institu- 
tional investments. West Ger- 
many, Bundesbank regular 
fortnightly conned meeting. 

Friday. US, federal budget 
(-$40m) Japan, personal con- 
sumption and income. Canada, 
consumer price index for 
March (0.4 per emit) and year- 
on-year (52 per cent). 


TOGR (MNOW 

BUY ANOTHER 
BUSINESS. 



OR KNOW-HOW 
& CAPITAL 

TALK TO 31 . 


Jcquisition is the fast and immensely practical way for 

your company to grow, regardless of the prevailing economic climate. 

Whatever the size of your business, acquisition offers many 
opportunities - provided you are in a financially sound position. 

As the UK’s largest venture capital company, 3i have ihe funds, 
the expertise, the track record and the offices (28 in the UK as well as 
a developing international network) to help you. 

To discuss your plans for growth, call us now on 01-928 7803. 

Or for more information, please post the coupon. 

31 pic is regulated in the conduct of Investment business by SIB. 

Please send me your brochure 'Making An Acquisition' 


Name „ 

iMf'M MMtW ■ 

Company Name— 
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.Position. 


-Type nf business- 


-Address. 


- -s-— - 

| ■ 'it.'. .»*■-*. 

| inwHon Id industry 


Postcode. 


-Telephone:- 


Send to: 3i pic, 91 Waterloo Road, London SE1 8XP. 
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INTERNATIONAL BONDS 


Australian dollar sector falls from favour 


AUSTRALIAN dollar 
Eurobonds, once one of the 
hottest sectors of the market, 
have fallen from grace in the 
eyes of some of the firms 
which underwrote them. 

In the past two weeks, three 
firms have announced they 
will no longer make two-way 
prices to institutions, and two 
of these say they will withdraw 
from the sector completely. 

Although none of the firms 
was regarded as a significant 
force in the Australian dollar 
sector, the decision to with- 
draw reflects a reassessment of 
the nature of the securities and 
the investor base which buys 
them. 

Wood Gundy was the first of 
the three to withdraw, voicing 
a wish to concentrate on its 
main business in Canadian dol- 
lar Eurobonds and in under- 
writing issues for Canadian cli- 
ents. UBS Phillips & Drew, 
citing diminishing liquidity in 
the secondary markets for Aus- 
tralian dollar issues and a 
desire to concentrate on prod- 
ucts aimed at its normal, insti- 
tutional investor base, also 
ceased market making. 

Finally, last Wednesday, Bar- 
clays de Zoete Wedd said it 
would no longer make markets 
with other institutions 
although it would continue to 
make two-way prices to cus- 
tomers in issues it bad helped 
to underwrite. 

Fundamentals for the sector 
are not particularly poor. Econ- 
omists continue to be optimis- 
tic about the chances of inter- 
est rates foiling in the sector. 
Although weakening the cur- 
rency, such foils should offer 
investors capital gains and 


Australian dollar bonds 
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make Australian dollar bonds 
more attractive. They also 
point to the prospect of falling 
infla tion, illustrated by the 
drop in average weekly earn- 
ings growth to 6.6 per cent in 
the year to November 1989 
from 7.5 per cent a year earlier. 

Redemptions of existing 
Eurobonds in the currency will 
total nearly A$3bn in the cur- 
rent quarter, with the possibil- 
ity that many owners of the 
bonds will want to reinvest in 
Australian dollars. 

One reason for investors to 
remain in the currency is that 
Australian dollars have fallen 
sharply against the home cur- 
rencies of many of their typical 
retail clients over the past 
year. For instance, as of Thurs- 
day the D-Mark/Australian dol- 
lar exchange rate was 1.28 com- 
pared with 1.35 In July 1989 
and L49 in July 1988. 

Issuers of Australian dollar 
securities are counting on 
investors being unwilling to 
book currency losses and stay- 


ing in the sector as a result 

But fundamentals do not 
explain why market makers 
are dropping out of the busi- 
ness. 

Dealers say that euphoria 
over the Interest of investors in 
high-coupon currencies in ear- 
lier years enticed many firms 
to enter the business which 
probably should not have been 
market makers in the first 
place. “The market is over- 
broked,” concludes one BZW 
official. 

Habitual buyers of the secu- 
rities are, and have always 
been, small retail investors in 
West Germany and the Bene- 
lux Countries that like the high 
interest rates and are unlikely 
to sell the bonds prior to matu- 
rity just because the currency 
looks weak. 

And while many non- tradi- 
tional buyers have been period- 
ically attracted to the sector, it 
has never attracted enduring 
interest from institutional buy- 
ers in the way that the Cana- 


dian dollar Eurobonds have. 

But there have been periods 
when arbitrage opportunities 
and swap rates for issuers in 
Australian dollars have been 
rife, and new-issue volume in 
the sector has been healthy. 
New-issue volume peaked in 
fiie first quarter of 1989 when 
53 Issues totalling about 
A$3£5bn were launched. 

In the second quarter issu- 
ance was a healthy, but more 
modest, 29 issues totalling 
A$L77bn. 

But in the third and fourth 
quarters of last year volume 
sagged to no more than 
AS1.2bn in each, with only 
slight improvement seen in the 
first quarter of this year. 

After some unexpectedly 
adverse trade data from Aus- 
tralia in the middle of last 
year, the price of holding Aus- 
tralian dollar Eurobonds in 
inventory became more expen- 
sive. Those market makers 
without dependable outlets of 
retail buyers for their securi- 
ties have periodically found 
themselves engaging in 
so-called knock-for-knock trad- 
ing with other houses. 

This process, a type of “pass 
the parcel,™ involves market 
makers asMng each other, by 
turns, the selling price of a list 
of securities. The process can 
force dealers to buy others* 
unwanted bonds and results in 
no new business opportunities 
to show for it 

And those houses without 
immediate access to retail 
investors have no clear idea of 
how to price the securities. A 
trader at one market maker 
says: "If you’re not seeing tito 
business first hand, you have 


no idea about where to price 
the securities. And if you’re 
the last one to awn the bonds, 
it can be expensive.” 

According to officials at Fay, 
Richwhite, a New Zealand- 
based investment bank special- 
ising in Australasia, recent vol- 
atility in the sector may also 
have been a contributing factor 
to the diminishing interest of 
institutional firms. 

• Moody’s Investors Service 
said that credit-rating down- 
grades of US corporations out- 
paced upgrades by a factor of 
four to one in the first quarter 
of 1990 and, in light of a slug- 
gish economy, the trend is 
likely to continue. 

Key factors in the downgrad- 
ings were declines in real 
estate values and the large 
debt burdens of many specula- 
tive-grade companies. 

Moody's said the sharpest 
rating adjustments occurred in 
the RnflnrfflT institutions sector 
where downgrades outpaced 
upgrades by a factor of more 
than seven to one during the 
first quarter of 1990, compared 
with a ratio of 2^ to one the 
year before. More than half the 
downgrades were attributable 
to asset-quality stem- 

ming from faffing real estate 
values. 

Moody’s also noted that 
downgradings of short-term 
commercial paper far outpaced 
upgradings. In 1989 several 
defaults on commercial and 
EurO-Commercial paper 
resulted from the borrower’s 
inability to obtain alternate 
sources of short-term financ- 
ing. 

Norma Cohen 


CORPORATE FINANCE 


6 Auction rate’ issue taps 
established tax concession 


SM1THKUNE Beecham, which 
last week announced it would 
raise between $5Q0m ami £Lbn 
in long-term capital through 
the issue of so&fied auction 
rate preference shares in. the 
US, is tapping A market that 
has grown to more than $abn 
in Six years.- . 

The issue of such shares 
waiBMj use of a long-standing 
US tax concession, which aims 
to reduce the doable taxation 
of dividends when shares in 
one company ‘‘are held by 
another. . 

Any dividends paid by one 
US corporation and received by 
another are exempt from 70 per 
cent of income tax. This con- 
cession - the so-called divi- 
dends received deduction - 
reduces the income tax rate on 
dividends to.lOJZ per cent if file 
company holding file shares is 
subject to the usual 34 per cent 
tax rate. 

This makes preference 
shares an attractive invest- 
ment for taJc-paying investors, 
and allows companies to issue 
them at 75 to 85 per cent of the 
benchmark short-term yield - 
the Federal Reserve's compos- 
ite rate on commercial paper 
issued by AA-rafed companies. 
With fixe Fed composite now 
about 10 basis points below 
London interbank offered 
rates, fins is cheap capital. 

SB is following such house- 
hold US names as Coca-Cola, 
JJP. Morgan and Ford. French 
companies, such as Michelin, 
have also used the market 

According to SB, the attrac- 


tion Is that it can repay debt 
arising from its formation by 
the merger of SmlthKttpe 
nArkman of the us htid Bee-'. 
dhflni of the UK last July, and 
Increase shareholder funds 
without diluting future eat-fr 
fags as. would the issue o£ ordl- 


More than Slbn worth of 
so-called preference shares 
have been issued, by .compa- 
nies such As BET, English 
rhma day and Rank. Pearson, 
the conglomerate which owns 
the financial Times, 'said this 
month that it would issue up 


nary shares or convertible -to '9500m _and was tafidng to 


NEW INTERNATIONAL BOND ISSUES 


Borrowers 

US DOLLARS 

Amount 

m. 

Maturity 

Av. life 
years 

Coupon 

Price 

Book runrfer 

Offer yield 
% 

DaMchl Kangyo A'tralia<$ 

50 

2000 

10 

<d) 

102 

0KB InL 

. 

C.l. Finance (Holland)# 

30 

1964 

4 

9*2 

101 h 

IBJ InL 

8.999 

ElBte 

53.75 

2008 

16.8 

(h) 

100 

Morgan Stanley InL 

- 

AUSTRALIAN DOLLARS 

IBM Australia Credits 

75 

1992 

2 

153» 

101.85 

Westpac Banking 

14.248 

STERLING 

ADT Ltd.fbJ5# 

75 

2005 

15 

8 

100 

CSFB 

8.160 

TMC P1MBS 4th Financingte 

200 

2029 

7 

<e) 

99.76 

Salomon Brothers 

- 

British Telecom(i)a 

100 

1993 


134, 

99.4S 

BZW 

- 

SWISS FRANCS 

EIB*** 

150 

2000 

. 

7h 

101 h 

J.P. Morgan Secs. 

7302 

OesL Kontrollbank(g)4e 

100 

2002 

- 

7V, 

102*£ 

Wirtschafts-und-Prbk 

6J36 

World Banka 

100 

2000 

- 

7h 

102 

UBS 

7^12 

First City Trusl(a)9 

PESETAS 

(a) 

1988 

4 

7*2 

(a) 

S.a Warburg Sod Hie 

* 


Borrowers 


Nondlc Investment Bahk+ 
LUXEMBOURG FRANCS 


Banrobet BV**+ 

Komatsu Finance**# 
Banque lndosuez{k)**# 
Bqe de Gestion Privee**# 
Olivetti Int**# 

YEN 


Amount 

m. 

300 

Maturity 

1983 

Av. life 
years 

3 

Coupon 

13k 

Price 

101V, 

Book runner 

PostfparMd 

Offer yield 
. % 

12.723 

300 

1993 

3 

10*t 

101k 

Credit European 

' 9.428 

300 

1994 

4 

10** 

102 

Krediettnnk Int 

9501 

600 

1996 

6 

10 

101% 

Banqus Indosuez 

9575 

300 

1993 

3 

10l« 

101.95 

BtL ■ 

9.473 

300 

1995 

5 

10 

101% 

BGL 

9^44 


World Bank* 

Council of Europe(c#+ 

Skopbank**# 

ScanCLAlrllnes System (f)+ 

Deutsche Barik Financed)^ 

★Not yet priced. ★★Private placement. «Wlth equity entrance. fCorwertftrie. *Wti bond — ne nt a . +ftnal terms, a) Eaoiiange peer of Vffln 
straight bond teeue paying 0% 1906/96 tor new convertible bond, b^ laeue mkmM reduced trout Cl OOm. neddHHW prtocten— atatrea. 


45b n 

1996 

5 

7% 

101% 

IBJ tat 

&915 

15bn 

2000 

10 

-40bp 

100 

Dahm Europe 

- 

am 

1993 

3*3 

7.55 

101% 

Mitsui Trust InL 

. 7.053 

5bn 

1998 

8 

7 

101% 

Mitsui Trust bit 

. 0.890 

4i 2 bn 

1996 

5.8 

7 

101% 

MKSUl Trust Int 

8.725 


Eidiangeable bond Mo ordinary e t w ree of BAA Pic. Put Juty 1995 to y 


13.68%. Call tram July 1993 at 1D0 eiftfect to BAA ahum aeceadlng 


me eaonange price by percen ta ge equal id put price. Option to pay Investor cash equivalent of ma rita l value of BAA totaraa. c) 40bp under 

991 st 1002 and m erea d a r annually el par. d) Coupon pays 33bp ever 6-trtonm 


Council at Europe+ 
FINNISH MARKKA 


lObn 


1995 


14 


101 Banco Bilbao Vizcaya 


13.711 


i tong-term prlfne ram. Put April 1997 at KXL Caff April t 

Libor drat tour years. io% (bed mara af tot. e) Coupon paya ZTfebp ovar a m onth Libor, rising to 6<JBp aftor 10 yaws. Pbted reoflar price 99.76. A 
Unlisted, g) Each SFtSOOO has one warrant which can ba nxoretodd on Fab.21 and Ncv.2t 19B1 Into one bond wWl coupon priced s< ICO 

tocdtoM 


(non-can»we) due SMB. hi Coupon peye Amend! Ubor tort. Ca* from March 2000 at tOO. I) FungttiJe with aarflta tranches tafckig 
Unfitted, k) Launched hi LFrOOOm tranches. Note: Ytafds are natoulatari on Af60 beats. 
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bonds. Its issue is being organ- 
ised as a private placement by 
Sbearson rahman Hutton. As 
usual it is being arranged os a ' 
best-efforts basis, with no 
underwriters. •. 

Typically, fixe firm arranging 
the issue will determine 
HpmAttrt from investors with 
the help of other Wall Street 
houses. The rate on-the securi- 
ties - for an initial period, typ- 
ically of 49 .days — -is set by 
Dutch auction. All investors 
are paid the rate implied by 
fite lowest-accepted bid. 

The initial auction of all the 
securities does not usually 
take place on the same day, - 
but at Weekly intervals to stag- 
ger the maturities. As they 
mature, another auction takes 
place to set the rate for the 
next period. 

This auctioning system is 
now very slick. Only three are 
said to have foiled In the last 
six years. One was due to a 
management buy-out which 
suddenly lowered the quality 
of the issuing company’s sett* 
Titles; another involved a foiled 
bank. - 

But if auctions do foil, the 
investor is left holding the 
securities and is paid a fen- 
back rate. In the case of securi- 
ties rated AA or above, the 
fell-back rate is typically 120 
per cent of the Fed AA com- 
mercial paper rate. For those 
rated A. it is typically 150 per 
cent; for BBB companies 175 
per cent and for BB companies 
2So pet cent 

There is another potential 
danger in issuing such securi- 
ties! the US Congress. Some 
legislators have for years been 
attempting to aheflfah the divi- 
dends received through deduc- 
tion, and hover succeeded in 
bringing it down from 100 per 
cent to 80, and now to 70 per 
cent. Pressure to reduce the 
tax break can be expected to 
continue. 

SB’S . significant. US ' 
operations allow it to take 
ad va ntage of., ti* tax conce&~ 
sion. But there is another route . 
for UK companies. • 


Merrill Lynch, the leading 
house in this sector, about an 
initial offering of 9200m. 

- This takes advantage of 
Other tax concessions. The UK 
company pays its dividend to 
US preference shareholders of, 
say. $75 and adds a further $25 
to - account for the UK 
advanced corporation tax, 
which it win offset against its 
UK tax bill later. Under the tax 
treaty between the US and UK, 
dividends remitted to the US 
are subject to UK withholding 
tax' of 15 per cent, reducing the 
layout to $85. 

That withholding tax makes 
the securities unattractive to 
US tax-exempt investors. But 
to those paying tax, in particu- 
lar those with the capacity to 
offset the withholding tax pay- 
ment against their own tax 
bill,, they can be attract- 
ive. - 

Any company contemplating 
issuing such shares must first 
be prepared to obtain a US 
credit rating. And there are 
risks too: for example, the rate 
of advanced corporation tax 
could easily be altered. 

By contrast with the rapid 
growth in these US-based mar- 
kets, the long-standing market 
in UK preferred stock lan- 
guishes. A mere £5 00m to 
£600m is estimated to be out- 
standing. 

Stephen Fidler 
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THE GLOBAL LEADER IN 
MEDIA & COMMUNICATIONS. 

IN THE '80s. 

AND ATREADY IN THE ’90s. 



Transactions such as the ones above are a testimony to our unrivaled 
understanding of the media and communications industries. 

It's this understanding, coupled with our experience and service, that 
has made us a worldwide leader during the 1980s and now in 1990. And 
during this period, with our global network and inter- 
national capabilities, we've been involved in more media oHEARSON 
and communications transactions than any other firm. LE HM AN 
To find out how our insightful approach can work HOTKJN 

for you, contact the head of our Media and Communi- AiAmwiean Express company 

cations Group, Jill Greenthal (01) 260-289L 



SIP information 



SodetaftaS^iapetrEsercmo 

defkTbtoctimtmk&iAmipLg. 

WMMlWCt omt* Bi 

Share capital L. 3,400,000,000.000 ItalM Ura, fuHy paid 
Registered al the Court crfTMnNob 1S1/17 In tne 
Register □< Companies - 
Fiscal Code No. 0658000613 . 

CONVOCATION TO THE ORDINARY GENERAL SHAREHOLDERS’ MEETING 

Shareholders of ordinary shares are convened loan ordinary general meeting at 9 am., April 27 1990 at 
the Sala Congress! In via Bertola 34, Turin, and if required, to a second meeting on May 16, 1990, same 
time and place, to discuss and resolve the following: 

AGENDA 

1) Reports of the Board of Directors anti Statutory Auditors’ Committee, the Balance Sheet and Income 
Statement for the financial period ended December 31, 1989 and resolutions arising therefrom. 

2) Final balance of the certification costs relative to the financial period 1989. 

3) Appointment of an external auditing company for the three-year period 1991 -1993. 

Shareholders are entitiediotake part hi foe General Meeting provided they have deposited their shares 
at foe Company’s registered offices in Via S. Dalmazzo 15, TtJrin, at the Company’s headquarters in Via 
Flaminla 189, Rome, or at the appointed savings banks; Company-held shares must be deposited at the 
Monte Titoli S.pA no later than five days before foe ordinary general meeting date. Shareholder* abroad 
may deposit their shares at authorized bank branches. ' 

MK3HELE GIANNOTTA - 
' The Chairman 
of the Board of Directors 

The Balance Sheet and Income Statement with relative reportS,-the Reports of the Board of Directors the 
Statutory Auditors’ Committee and foe external Auditing Company will be available for consultation to 
foe shareholders at the TUriri offices (Via S. Dalmazzo 15) and foe Rome offices (Via Fiaminia 1891 from 
April 11 . These will be mailed to those shareholders who regularly attend the Shareholders’ Meetinas or 
request the reports by telephone as soon as.posslble: Turin (Oil) 55l4l; Rome (06) 36881 . 
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Today, a bank should be able to bring companies 
together— even when they re oceans apart 
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Gone are the days when the best opportunities to merge 
or divest were right on your doorstep. 

Today, many of these opportunities lie across borders. 
Even across oceans. 

To realise them, you 11 need a bank with solid relation- 
ships in every important comer of the world. A bank like 


■ » * i - u *. . - v ■ . 



Obviously we have first-hand, in-depth knowledge of 
the American corporate world. 

But our connections on the Continent are also extensive. 
And with our strong presence in Japan and Australia, we can 
bridge the Pacific as readily as the Atlantic. 

Our ability to advise on cross-border transactions is 
widely recognised. As are our skills at arranging the most 
intricate: financing. 

Yesterday, you might not have needed a bank that could 
cross oceans so easily. But that was yesterday. This is today. 

□Bankers Trust Company 

Because today isn’t yesterday. 


London: 1 Appold Street. Broadgate, London EC2A 2HE New York 280 Park Avenue, New York. NY 10017 Tokyo: Z~ I , Marunouchi 2-chome, Chiyoda-Ku, Tokyo 100 Member of TSA 
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Prices drift lower after bad auction Traders feel the weight 


news 


1 


DISTURBED by the 
Government’s second bad auc- 
tion of 40-year bonds but Ignor- 
ing the big drop in oil prices, 
US credit-market prices drifted 
a little lower in last week's hol- 
iday-shortened trading. 

The market resistance that 
the Resolution Funding Corpo- 
ration (Refcorp) is finding for 
such an extended maturity 
triggered a spate of criticism 
and suggestions about how 
this new government agency 
should raise money to bail out 
insolvent savings and loan 
associations. 

Tuesday's difficult auction of 
$3.5bn of 40-year Refcorp bonds 
was a further reminder of the 
enormous havoc the thrift cri- 
sis is wreaking on the US 
financial system. 

More evidence came on 
Wednesday. The Resolution 
Trust Corporation, the sister 
agency which actually handles 
the bombed-out thrifts, said it 
would need to raise S45.3bn of 
working capital from the mar- 
kets via the Treasury in the 
three months ending June. 

This caused quite a lot of 
consternation among market 
participants because it implies 
a lot more debt in the second 
quarter." says Ms Marla Fior- 
ino Ramirez, head of Maria 
Ramirez Capital Consultants. 

It was only IS years ago that 
the total federal government 
budget deficit for a full year 
was S45.2bn. With the two 
thrift agencies displaying such 
a voracious appetite for money, 
the market was understanda- 
bly apprehensive ahead of Ref- 
corp’s auction. 

Moreover, the precedent was 
bad. Its previous effort this 
year to sell the first 40-year 
government bonds since the 
1950s was an utter debacle. 
Demand was meagre and the 


high yielding bonds dragged up 
yields on Treasury seam ties. 

On the face of it, conditions 
were more favourable for this 
second trip to the market. 
Yields were higher, the spread 
over 30-year Treasuries bigger, 
the amount smaller and the 
timing better than for the first. 

But the results were not 
much better. The average yield 
for the £L5bn of bonds was 889 
per cent, higher than expected, 
and Refcorp had to accept bids 
up to &94 per cent to sell the 
lot. 

Though the bidding was 
unaggressive. at least the 
demand was a bit better. Bids 
totalled SB.9bn compared with 
$8.l6bn for ?5bn worth of 
bonds the first time. It is still 
not good enough, considering 
Treasury auctions usually 
enjoy three-fold cover. 

The basic problem Is that 
few Investors are Interested in 
40-year obligations. It was 
hoped originally that some big 
institutional investors would 
want them to match long-term 
obligations such as pensions. 
That demand has failed to 
materialise because the inves- 
tors are still using 30-year 
Treasuries. They are for better 
because they can be hedged, 
their market is huge and 
highly liquid, and they are 
cheaper. 

The keenest buyers of the 
40-years are dealers who then 
strip the bonds, selling the 
interest and principal portions 
separately. The latter are 
offered as zero coupon bonds 
deeply discounted as low as 
S350 per $1,000 of face value. 
About half the first chunk of 
40-years ended up stripped. 

All this makes for a heavily 
dealer-oriented auction with 
little evidence of true investor 
appetite for the paper. Part of 


the problem Is that Refcorp is a 
new, untested entity and inves- 
tors do not know quite what to 
make of its securities. The 
securities do not, for example, 
carry a direct and full govern- 
ment guarantee. Rather, the 
Treasury guarantees only the 
interest while the principal is 
indirectly backed by Treasury 
securities. 

Worse, Investors worry that 
Refcorp might swamp the mar- 
ket during Its lifetime. The 
thrift crisis deepens almost 
daily, with the cost of the bail- 
out rising to some 3500m by 
the latest government esti- 
mate. 

Opinions differ on the 
impact of the Refcorp bonds on 
the Treasury market Griggs 
«nH Santo w, tha firm of money 
market economists, believes 
they will continue to drag 
down the long end of Treasury 
bonds as they have after previ- 
ous auctions. 

Smith Barney argues, how- 
ever, that investors will differ- 
entiate between the two issu- 
ers. “In the weeks ahead, we 
expect to see the Treasury 
market recover from the foul 
wake of the Refcorp auction 
and for the Refcorp/Treasury 
yield spread to widen some- 
what" 


Either way, Refcorp will still 
have a problem raising money. 
It has two main options, says 
Griggs and Santow. It can 
return to 30-year bonds which 
it sold quite well at its first 
auction. Or, if it insists on 
sticking with a 40-year matu- 
rity, it should organise a sell- 
ing syndicate of dealers. Other 
government agencies have 
done so successfully for years 
and it would save the Govern- 
ment money compared with 
the cost of an auction. 

Further reminders of finan- 


cial debacles also popped up 
last week in the c o rp ora te side 
of the market, in the Jtmfc brand 
sector. Ames Department 
Stores turned in a much larger 
than expected loss for last year 
because sales at the Sfrrira dis- 
count stores It bought in 1988 
dropped 16 per cent 

Sensing another disaster In 
the stores sector to accompany 
the Campeau collapse which 
routed junk bonds earlier this 
year, the market knocked some 

12 points off the price of Ames' 

13 per cent senior reset notes 
and issues from other retailers 
softened as well. 

On a sli ghtly brighter note, 
though, junk bond prices in 
general were essentially flat 
for the week and a glimmer of 
demand materialised for some 
of the more obscure issues still 
languishing , 

The tone of the market was 
helped by soaring prices for 
some issues of RJR Nabisco, 
the tobacco and food group 
controll ed by Rohlberg Kravis 
Roberts (KK R). It s payment-in- 
kind bonds (PIKs) have been 
highly volatile in recent weeks. 
Thei r pric e has fallen on fears 
that KKR will have to reset the 
coupons at more than 20 per 
cent. They have risen on 
rumours that KKR will launch 
a tender offer for the HE* or 
swap them for a new bond 
sweetened with equity or cash 
or both. KKR had no comment. 

Overall, the US bond market 
“continues to be frustrated by 
the fact that prices often seem 
to move in a way different 
from what economic numbers 
suggest should be the case," 
said Griggs and Santow. 
"Moreover, it seems to be shift- 
ing almost daily" in its opinion 
of how to respond. . 


Roderick Oram 


Japanese acquisitions 
increase by 33% to 740 


US MONEY MARKET RATES (%) 


THE number of Japanese 
mergers and acquisitions 
jumped by 33 per cent in the 
year to March 31 1990, to a 
record 740 cases, according to 
Yamaichi Securities, Reuter 
reports from Tokyo. 

Purchases overseas 
accounted for 448 of the total, 
up from 334 in the previous 
year. There were 226 in North 
America against 163 in 1968/89, 
114 in Europe against 63 a year 


ago, 73 in Asia and Oceania, 
down from 86. and 35 compared 
with 22 in remaining countries, 
said Mr Kiyoshi Watarl, deputy 
general manager of the merg- 
ers and acquisitions strategy- 
department at Yamaichi Secu- 
rities. 

The number of overseas com- 
panies buying up Japanese 
concerns, however, remained 
unchanged from the previous 
year at 14. 
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Morey supply; In the week ended April 2, Ml rose $3-<4bn to SKK-Bbn- 


One of Japan's fastest growing securities houses 


Meiko Securities Co.. Ltd. 


is 


now in Geneva. 


Geneva Representative Office 

Chief Representative: Torn Kodama 

Address : 18-20 rue Plantamour, 1201 Geneva, Switzerland 
Telephone : (022) 738 24 28 
Fax : (022) 738 06 14 
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TOKYO HEAD OFFICE: 

14-1, Nihonbashi Koami-cho, Chuo-ku, Tokyo 103, Japan 
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602, Gloucester Tower, 11. Pedder Street, Central, Hong Kong 
NEW YORK REPRESENTATIVE OFFICE: 

18 th Floor, Broad Financial Center 33 Whitehall Street, New York N Y 10004 
PARIS REPRESENTATIVE OFFICE: 

10. Rue de la Paix, 75002 Paris, France 


(03) 669-1258 


(01)600-0280 


(5) 868-2118 


(212) 968-1010 


1-42600150 



LAST WEEK gave the gilts 
market plenty to think about 
over the long weekend Bad 
news on the economy piled up 
thick and fast and the retail 
buying that briefly boosted the 
market earlier this month was 
not sustained. ' 

The benchmark 11% Trea- 
sury 2008/07 dosed on Thurs- 
day at 97A, yielding 1112 per 
cent The June gilt futures con- 
tract touched a low of soft on 
Thursday, down to the levels 
hit the day after the Budget 
But volume In the cash mar- 
kets was very blow; many trad- 
ers decided they would rather 
disappear to the Cots wo Ids 
than watch the gflta market go 
down. 

The principal source of con- 
cern was inflation, and fears 
that a wage-price spiral might 
be about to upset even the pes- 
simistic forecasts tor the rest 
of the year. 

The retail price index 
increased at an annual rate of 
8.1 per cent in March, and the 
unTiimi underlying increase in 


UK fllltt ylftkto 

Restated at par (%) 

U. 
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gilt yields might bd peaking, 
and that now was the time to 
buy before everyone idled in -• 
looks less certain. 

Treasury forecasts that infla- 
tion will reach 7 per cent by- 
December are looking exceed- 
ingly optimistic, even on the 
basis of what is known about 


tions around the corner In 
early May, Good news oa the 
economy will not appear .until 
theand of tbesummwvif then. 

The problems with the Gov* 
ernment's current strategy on 
inflation ora indicated ter ono 
curious statistic- which Mr Leo 
Doyle of Ktetawwt Benson has 
unearthed. Bare rales have 
now been unchanged at mgb 
krais for days, the longest, 
period since, they became the 
prime too! of monetary policy, 
he points out. 

However, tending continue# 
to rifle, not to tba personal rec- 
tor but to companies to finance 
dcquisitifaW and distress bor- 
rowing. 

Deregulation has meant that 
base rates are not an accurate 
guide to the cost of new 
money, Mr Doyle says. Mote- 


ft strategy, including the possi- 
bility of instability, in 
short-term interest rates and 
the need for a contractionary 
fiscal policy, mean, that ERM 
entry would be no panacea . 

indeed, if a decision on ERM 
antify is perceived to be based 


on political grounds, and If the 
anti- inflat ionary policy which 
accompanies it is not thougit 
to be credible, the result could 
be worse than if the UK had 


notjolned at alL 

The key to the EMS is that it 
is hot simply a support mecha- 
oigttL, but a framework for pol- 
icy. to achieve the desired sta- 
bility in exchange rates. 

The Labour Party has been 
making reassuring noises, in' 
public and In private, about 
their plans for policy, and ERM 

_ * “ 1 w,1a M, 


over, rising inflation will 
undermine the level of real 
rates still further, putting pres- 
sure an the existing structure 
of rates. 

There seems to be no room 
for. bringing down base rates 


the impact of the poll tax and 
mortgage rates. The underly- 


um j muin — — - 

plays an important role. Mr 
John Smith, Shadow Chancel- 
lor, is waiting in the wings, 
an A even the City audience 
to want him on the 


A poll of 77 economists car- 
ried out by tbs Economist mag- 


TV 

V ' 



tion. More news i 

will emerge on Wednesday 
when retail sales for March are 
announced, as well as unit 
labour costs, industrial produc- 
tion and manufacturing out- 
put 

The window of opportunity 
which some retail buyers saw 
earlier in the month - that 


hold pay rises in check, the 
Government's strength in the 
face of adversity ana the mar- 
ket’s collective nerve. Once 
one has added in the possibil- 
ity of a West German interest 
rate rise the prospects look 
grim. 

Nor will political uncertainty 
disappear, with the local elec- 


“There is no. alternative,*’ 
trumpeted Nomura Research 
Institute last week. "ERM 
entry may be the only means 
of achieving the interest rate 
cuts necessary for the Conser- 
vatives to win the next elec- 
tion." 

The risks attendant to such 


growth" that might destabilise 
the markets. 

ERM entry is seen by some 
in the Labour Party, as in the 
Conservative Party, as an ideal 
way of bridging the gap 
between themselves and the 
markets. 


Andrew Marshall 
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Three large US banks slide in first quarter 


By Martin Dickson in New. York 


THREE Of the hugest US 
banks yesterday reported first 
quarter fells in gaming s, hit 
variously by the troubled real 
estate market, the slewing of 
domestic corporate finance 
activities and reduced interest 
income from jiroblem T^at in 
American loans. 

Chase Manhattan, the third 
largest hank, saw first quarter ; 
net income tumble ittHn $l32m 
to 544m, with earnings per 
share down from $L27-to 20 
cents. - 

Net income was .hit hy a 
9?5m increase in provision tor 
credit losses, which file bank 
said was mainly dne : to the 
potential impact of the defedff- 
ration in US commercial 
real estate market ; r • 

Net interest revenue was 
9814m against 9829m a year 
ago, mainly reflecting lower 
interest payments from Brazil, 


though this was largely offset 
by hi^ier spreads -and Talumes 

OH fmii in n wr ^wiring arote 

The provision for possible 
credit losses was 9225m, com- 
pared with $i5dm in tibe first 
. quarter of 1S69 and 9130m in 
the fourth quarter. The group 
wanted that if economic condi- 
tions. in domestic commercial 
real estate -markets deterio- 
rated fmther. it was likely that 
provisions for credit losses 
would continue at: relatively 
high levels.- . 

JJP. Morgan, the fourth larg- 
est US bank* saw a dip in 
imAerlytog profits, although its 
co nsolid at ed net income - rose 
.to 9399m in the first qu arter , 
compared to 9180m in' the 
period of 1989. 

However, $230m of the rise 
was due to an after-tax addi- 
tion. to income because of a 
change to accounting for tract 



Dennis Weatherstoue pleased 
with strong trading results 

ing swaps. Hvchirflng this fig. 
ore. income dropped from 
9180m to $169m and earnings 
per share were down from 96 
cents to 86 cents. 


The figures reflected the 
bank’s strategy of moving from 
commercial hank lending to 
trading and fee-generating 
businesses. Non-interest reve- 
nue rose 17 per cent to $460m 
as a sharp rise in foreign 
exchange and swaps trading 
revenues more than offset a 
decline in corporate finance 
fees and equity sales. 

Net interest revenue fen 11 
per cent to 9266m, primarily 
because the group received no 
inter est on Brazilian m edium 
and long-term loans in the 
quarter. Mr Dennis Weather- 
stone, the chairman, said the 
company was pleased with the 
strong trading results and con- 
tinued growth of business 
activities with relatively 
steady revenue streams. 

Manufacturers Hanover 
reported first quarter net 
income of 996m, down from 


9103m in the first quarter of 
1989, and net income per share 
of 81.21 against SI .84. Mr John 
MeGillicuddy, the chairman, 
said that “net income from 
non-performing loans to major 
refinancing countries was 
918 m less than in the previous 
year’s quarter, masking earn- 
ings improvements in other 
areas of our business.” 

Net interest revenue was 
9378m against 9873m, but non- 
performing loans to Brazil and 
Argentina, along with the Mex- 
ican debt restructuring agree- 
ment, cut S72m off the figure 
against 943m in 1989. 

Non-interest revenue was 
gwfiw compared to ptgrn, with 
trading account profits up from 
923m to $42m but loan syndica- 
tion fees down from S37m to 
Sum. Charge-offs against prob- 
lem domestic loans dropped 
from 989m to 373m. 


Upjohn advances by 11% 
after restructuring loss 


By Karen Zagbr in New York 

UPJOHN, the ‘ US 
pharmaceuticals company, yes- 
terday reported an U per emit 
advance in fixstquarter net to 
SllA3m or 59 -cents a fully-di- 
luted share, against net income 
of 9103m or 55 cents in 1989. 

The company, which 
reported a sharp loss in the 
fourth guarter due to a one-' 
time 9206m restructuring- 
charge, said sales in the latest 
quarter increased 4 per cent to 
9773m. 

Operating income in the 1990 
quarter grew 14 per cent to 
9173m and amounted to 22 per 
cent of sales, compared with 20 
per cent of sales the previous 
year. 

Upjohn, which last year 
began jiharing out its Indus- 


trial ch e mical ^ nutfaww, its 
pretax foreign- exchange loss 
in the 1990 quarter- was $l.6m, 
compared with a gain of 9&6m 
a year ago. 

Mr Theodore Cooper, chair- 
man jmH rfitof executive of the 
Kalamazoo, Michigan-based 
company, said: Improvements 
in operating income and net 
earnings significantly exceeded 
the rate of sale® growth as a 
result of cost-control measures 
instituted throughout 1989 and 
ln-the first quarter of 1990 " - 

Upjohn’s. most successful 
products were Ansaid, a non- 
steroidal anti-inflammatory 
agent; Rogaine, its anti-bald- 
ness drug; and Motrin IB, an 

internal analgaafa* which W38 

introduced in June. 


K inburn pact flounders 


BCE has failed to reach 
agreement with Roderick Bry- 
den, the Ottawa entrepreneur, 
on the future of his CSLSbn 
(US$L3bn) Kmbum Corp high 
technology group, writes Rob- 
ot Gibbens in Montreal. 

Kin burn -owes C$831m in 
loans, including C$4 13m to 
BCE and C$345m to a banking 
syndicate led by the Royal 

Rank of Canadfl. 

BCE, parent of Bell Canada , 


the eastern Canada telecommu- 
nications utility, owns 12 per 
cent of the equity of System- 
house, an information syst e ms 
group and Kinbum’s largest 
. and most profitable subsidiary. 

Bryden wanted BCE to taka 
equity control of all eight Kin- 
burn subsidiaries, to satisfy 
tiie C$413m in loans and to 
renegotiate the debt with the 
banks. Ktobum now says talks 
will begin directly with banka. 


MGM/UA 
reports loss 
of $9.8m 

By Karen Zagor 

MGM/UA, the Hollywood film 
and television studio which is 
the subject of a 9L26bn tender 
offer by Fathd Communica- 
tions, yesterday reported a net 
loss of 99.8m or Id cents a 
share for the second quarter of 
1990, compared with a loss of 
914.7m or 29 cents a year ear- 
lier. 

Revenues for the three 
months ended February 1990 
declined to 9176.8m from 
9241.9m. 

Feu the first half, the com- 
pany had a net loss of $lL9m 
or 23 cents a share, against a 
net loss of 954^m or 9L08 in 
1989. 

Results in the 1990 period 
include a gain of 91 * 6 m or 8 
carts a share than the early 
retirement of debt. 

Revenues in the latest 
period slipped to |38&3m from 
9412£xn. 

MGM/UA, whose 1,000-title 
UA library includes the James 
Rand, Fink Panther and Rocky 
series, is being acquired by Mr 
fitawMitn parretti, an Italian 
financier who last year took 
over Cannon Pictures and 
renamed it Pathe after the 
French vtodfo he controls. 

The closing of the deal is 
slated for April 30. 


Fokker rise partly due to 
cut in financing charges 


FOKKER, the Dutch aerospace 
group, has unveiled a sharp 
increase in profits for the year, 
largely because of decreased 
financing charges in 1989. The 
group lifted net profit in 1989 
to FI 42.4m (922.6m) from 
FI l<L3m the previous year, 
agencies report 

The company said: “Fokker 
looks to the future with confi- 
dence, not least in view of the 
present order book of FI lObn.” 

The aircraft maker has come 
a long way since its hefty 
FI 108.3m loss in 1987, when it 
was squeezed to the bone 
under the heavy financial bur- 
den of joint production of two 
new aircraft types, the Fokker 
100 and the Fokker 50. 

Now Fokker has FI lObn in 
outstanding orders and its pro- 
duction facilities are booked 
until the end of 1994. 

The company noted that its 
net profit picture for 1989 was 
considerably improved by a 
reduction in finanrmg char ges 
to FI 55m from FI 64m in the 
year before. 

Fokker’s participating inter- 
ests in other companies aisn 
contributed higher revenues of 
FI 15.9m, compared with 
FI ftfim last 

Tumover from core 
operations was FI 2Rbn, a gain 
of around 36 per cent on the 
1988 figure. 

A Fokker representative said 


the company expected to see 
turnover to 1990 rise by about 
FI lbn, with a subsequent 
increase in net profit. 

The prospects for profitabil- 
ity to 1990 are also boosted by 
Fokker’s launch of two subor- 
dinated bond issues in Novem- 
ber 1989 which were at interest 
rates that were low compared 
to the current interest rate 
environment, the representa- 
tive noted. 

In addition, he indicated that 
the company had enough cash 
on hand to expand capacity of 
aircraft production lines, 
which would help ease the 
company's order backlog, cur- 
rently standing at approxi- 
mately five years. 

He added that because of the 
lower financing costs incorpo- 
rated in the two bond issues, 
financing charges in 1990 
would be lower than those seen 
in 1989. 

Despite the improved results. 
Fokker is to omit a dividend 
for the year, saying that: “In 
view of the still modest result, 
the board of management has 
derided, with the approval of 
the supervisory board, to add 
the entire profit to reserves. No 
dividend will therefore be 
paid." 

Fokker last paid a dividend 
in 1986. In 1987, its severe 
losses meant it had to be bailed 
out by the Dutch Government 


Primerica 
up despite 
troubles on 
Wall Street 

By Martin Dickson 

PRIMERICA. the US financial 
services conglomerate, yester- 
day announced first quarter 
net income of $8&2m, np from 
9SL4m in the same period of 
1989. 

The figures, achieved 
despite the fanmnil and poor 
trading environment on Wall 
Street, included first quarter 
net earnings of 913.1m on rev- 
enues of 9384.4m from Smith 
Barney, the broking house. 
Last year's earnings of 911.4m 
came on revenues of 9290.6m. 

Primerica said that Smith 
Barney's figures reflected good 
performance in most busi- 
nesses, particularly retail bro- 
kerage, asset management and 
investment banking. 

The group saw earnings per 
share rise 38 per cent to 73 
cents a share, up from 53 
cents, while revenues totalled 
9l.44bn against $1.24bn. 

Mr Sandy Weill, the group’s 
head, said its three principal 
businesses - consumer, 
investment and insurance ser- 
vices - bad all performed well 
throughout the quarter, 
“demonstrating continuing 
improvement in our marketing 
and product development, as 
wen as cost management." 

Consumer finance net earn- 
ings rose 21 per cent to 933m, 
attributed to continued growth 
in receivables and tight con- 
trol of operating expenses. 

Insurance services r eport e d 
net earnings of 963.2m, up 
from 946.1m, while investment 
services produced earnings of 
918.1m, up from 913.5m. 


Donohue hit by 
hard discounting 

DONOHUE, a Quebec forest 
products company controlled 
by Montreal publisher Mr 
Pierre Peladeau and British 
publisher Mr Robert Maxwell, 
felt the impact of price dis- 
counting in newsprint in the 
first quarter this year, writes 
Robert Gibbens. 

Earnings for the three 
months ended March 31 were 
C910m (US$8. 6m) or 31 cents a 
share, down from C$14J»m or 
45 cents a year earlier, on 
sales of C$158m against 
C$1 65m. 


Sommer Allibert 
slips after year 
of consolidation 


By George Graham in Paris 

SOMMER Allibert, the leading 
French plastic products group, 
has reported a 4 per cent drop 
in net profits last year to 
FFr320m ($57m), on sales 8 per 
cent higher at FFr9.4bn. 

Mr Marc Assa, chairman, 
said the group had spent the 
year consolidating its positions 
after several years of fast 
expansion. Profits had been 
reduced by around FFr50m by 
the costs of starting up several 
new factories and of launching 
new products, especially carpet 
tiles. 

The group had also bad to 
restructure some of its recent 
acquisitions, which included 
Triangel in West Germany, 
Milliiren Sommer in the US and 
Domco in Canada. 

Sommer Allibert’s main divi- 
sion, supplying plastic compo- 
nents and floor coverings prin- 
cipally to the motor industry, 
increased sales by 9 per cent to 
FFr3.6bn. The group will open 


a new West German factory in 
the second half of this year, 
giving it its first big link with 
motor company Volkswagen. 

It has also formed a joint 
venture in Italy, which is 
expected to put it in a position 
to supply Fiat for the first 
time. 

The group increased its sales 
of floor and wall coverings by 9 
per cent to FFr3.5bn. while the 
garden furniture and bathroom 
equipment division saw sales 
stagnate at FFrL4ba. 

Sommer Allibert has set up a 
joint venture with Societe Gen- 
erate, the commercial bank, 
with capital of FFr400m. The 
joint venture will take equity 
stakes in both companies as a 
defensive measure against pos- 
sible takeovers. 

While the joint venture's 
stake in Soctete Generate will 
be tiny, in Sommer Allibert it 
could represent around 5 per 
cent of the company's capital 


Finansbank moves into 
Switzerland via takeover 


By Jim Bodgener in Ankara 

TURKEY’S Finansbank, one of 
a new generation of small, 
aggressive institutions, has 
acquired a majority interest in 
PBG Privatbank Geneve from 
PBZ Privatbank Zurich, follow- 
ing approval by the Swiss Fed- 
eral B ankin g Commission. 

This is the first such Turkish 
purchase in Switzerland. The 
h ank will now be called FB 
(Suisse). 

The two year-old Swiss bank 
is at present a moribund insti- 
tution with a capital of around 
SFr20m ($13 -5m). 

Finansbank now holds 82 per 
cent of the share capital, while 
the remainder has been 
acquired by BDL Banco di 
Lugano, a wholly-owned sub- 
sidiary of Union Bank of Swit- 
zerland. 

Although Privatbank was 
making fosses, half of its bal- 
ance sheet was capital because 
it had not done any business, 
say banking sources. Finans- 
bank hopes to bring it back 


into profit by the third quarter. 

The purpose of the deal is 
mainly to lock into Soviet and 
eastern bloc business, and give 
it participation in the Swiss 
market, where many Turkish 
concerns are established. 

In addition, as the first Turk- 
ish bank with a presence in 
Switzerland, there are avenues 
for a correspondent relation- 
ship with nine other Turkish 
banks. And there is the boon 
for the bank’s customers of 
anonymity under Swiss bank- 
ing law. 

Finansbank is a commercial 
and merchant hanking group 
established in Istanbul in 1987 
by Mr Husnu Ozyegin, a 
well-known Turkish banker. 
The institution recently listed 
its shares on the Istanbul 
Stock Exchange, and 10 per 
cent of its capital is held by the 
UK insurance company Com- 
mercial Union, with which it 
has an insurance joint venture 
in Turkey. 
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Die table below glvcstte latest available rates of exchange (rounded) against four key currencies on Thursday, April 12, 1990. In some cases the rate Is nominal. Market rates are the average of buying and selling rates 
except. where they are shorn to lie otherwise. In some cases market rates have been calculated from those of foreign currencies to which they are tied. 
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Vatican (Ura) 2018.75 

Venezuela (Boltnri 733240 
Vietnam (Ococ) 739330 

Virgin ts-Britfeh (USB L6420 
Virgin Is- US (USB 1.6420 

Western Samoa (Tala) 3.7500 


379.5066 226.8061 239 9037 

3.6735 2.1954 2-3222 

0.6090 03639 03849 

I 05976 0 6321 

985.9926 589.2629 623 2916 

06068 03626 0 3836 

1203801 718835 76.0346 

1229 4457 734 7588 777 1896 

44.7771 26.7603 283056 

4502.7405 2690.9918 28463907 

1 03976 0.6321 

2 03976 0.6321 


2.2838 13648 


1.4436 


Y em en 
Yemen POR 
Yugoslavia 


CRlaD 193025 
(Dinar) 0.5565s 
(Dinar) 193005 


Zaire Rep Cate) 815.90 

Zambia (Kwacha) 63.90 

Zimbabwe IS 3.9350 


1X8772 7.0982 7 3081 

03400 03032 0.2150 

11.8760 7.0975 7.5074 

496.8940 296.9608 314.1097 
38 9159 23.2575 24.6005 

23964 1.4322 13149 


Special Drawing Rights April 11, 1990 United- Kingdom £0794987 United States $130513 Grnnwqr West D Mark 2.18688 Japan Yen205.6W_ European Currency Unit Rates April 12. 1990 
apwa. n m United fCtagdom £0.742210 UnKad states SL21908 Germany West D Mark i04342Japan Yenl93.041 

Abbnvbtkn; (a> Free rate; {h) Banknote rate (d Comraclal rata ; (d) Controlled rate; (e) Eaentlal Imports; (g) Financial rate; 00 Exports; (1) Non commercial rate; (J) Business rata: 

Od Buying rate; (0 Luxury goods; fan) Market rate; Id) Official rate; fad pre f eren t ial rate <4) comertlMe rate; (ri parallel rate (s) Selling rate: (u TourlA me Ui) Crurmtes fixed agaHsi the US DoUar; 

Some data supplied by “Bank of Amrlca, Economics Deparuittid, i^jdoa Trading Centre. Dignifies: 01 634 4360/5. 

Tbuoday, April 12. 199a . 



T RIDE INDEMNITY PLC 01-739 

4311 


EXPORT CREDIT CLEARING HOUSE. Finds 100% 
non-recourse export finance when you cannot. 


AUTOMATIC IDENTIFICATION 

The Financial Times proposes to publish a Survey on the 

above on 

23rd May 1990 

For a full editorial synopsis and advertisement details, please 

contact: 

Jonathan Wallis 

on 01-873 3565 
or write to him at: 

Number One, Southwark Bridge 
London SE1 9HL. 


FINANCIAL TIMES 

tu* 0 *l I lulmltl alwtHHI 


EMPLOYEE OWNERSHIP 

The Financial Times proposes to publish a Survey on the above on 

4th May 1990 

For a full editorial synopsis and advertisement details, please contact: 

Denis Cody 

on 01-873 3301 
or write to him at: 

Number One, Southwark Bridge 
London SE1 9HL. 


FINANCE ALT! MES 

luicrf t lUMNIll NlWtMtl 


pTJ 


HOW DO YOU RATE? 

Financial Times Credit Ratings International now 
provides, in directory form with quarterly updates, 
credit ratings of some 5,000 issuers of 
internationally traded debt. The ratings are those 
assigned by the 12 leading agencies worldwide. 
Issuer ratings are averaged to provide the unique 
FT-CRI Composite Rating. 

For further details please contact Tessa Edgecombe 
on 01-240 9391; or Fax: 01-240 7946; or write to her 
at: Financial Times Business Information, Tower 
House, Southampton Street, Lonaon WC2E 7HA. 
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Axa and 
to modify 


Hoylake ask for time 
transaction 


By David Owen 

AXA MIDI Assurances and Sir 
James Goldsmith's Hoylake 
Investments consortium yes- 
terday requested a continuance 
of no more than 60 days In 
deliberations In six US states 
on the bid for Farmers Insur- 
ance so that “modifications" 
can be made to the offer. 

The applications for continu- 
ances will ask that records of 
proceedings remain open until 
the two groups submit their 
modifications for consider- 
ation. "We are simply asking fo 
time to structure the transac- 
tion in a way that will meet 
regulatory approval", said Mr 
Claude Bebear, Axa chairman 


and chief e x ecuti v e. 

Axa has been lined up by 
Hoylake as the purchaser of 
Los Angeles-based Farmers 
should Hoylake make a suc- 
cessful bid for its parent, BAT 
Industries. 

However, Hoylake - having 
lapsed its initial offer - cannot 
currently rebid for BAT until 
this arrangement has won 
approval from nine state insur- 
ance departments. California, 
the first to rule, denied applica- 
tion from both Hoylake and 
Axa last week. Idaho is the 
next state expected to rule. The 
Illinois record is dne to close 
on May 2. 


According to Mr Bebear, 
"after closer inspection of the 
California decision, we feel 
confident Axa can find solu- 
tions to the regulators’ objec- 
tions on the fin anci n g plan. 

"California’s ruling found 
that we are qualified to own 
Farmers", be added. "This is a 
major positive step in the right 
direction. We are dedicated to 
relentlessly pursuing our bid 
for Farmers within the regula- 
tory process in the US." 

Motions for continuance 
were filed in Illinois and Idaho 
yesterday. Similar ap p lica t ions 
are to be filed in Oregon, 
Washington and California. 



Sir James Goldsmith 


GrandMet completes sale 
of 356 Wimpy outlets 


By David Owen 

GRAND Metropolitan, the UK 
food and drinks group, has 
completed the sale of 356 
Wimpy fast food restaurants to 
a management group for an 
undisclosed sum believed to be 
about £20m. 

The company acquired the 
operations last year from 
United Biscuits. The outlets, 
which comprise 216 mainly 
franchised UK table service 
restaurants and 140 overseas 
units, are considered unsuit- 
able for transfer into the Bur- 
ger King operation acquired in 
the Pills bury takeover in 1988. 


GrandMet is retaining 160 
counter service units which 
are already being converted to 
the Burger King brand. 

Mr Max Wolfenden, head of 
the management group and 
Wimpy’s former managing 
director, said that he would 
like to see the size of the 
Wimpy table service operation 
double in the next five years. 
This would entail investment 
of some £40m. primarily using 
franchisees’ capital, he added. 

The buyout was funded by a 
syndicate led by 31 the v e nt ur e 
capital group. 


Tate and Booker free of 
theme park exposure 

By Clay Harris, Consumer Industries Editor 


TATS & LYLE, the 
sweeteners group, and 
Booker, the diversified agri- 
business company, say they 
have no financial exposure to 
Gold Rush City, a proposed 
Californian theme park, 
for which Tate & Lyle Enter- 
prises, a subsidiary of 
their Booker Tate joint 
venture, may act as project 
manager. 

"Neither Tate & Lyle nor 
Booker is intending to put 
any money into this theme 
park," Tate said. 

Mr Jonathan Taylor, Book- 


er’s chief executive, agreed 
categorically In almost 
exactly the same words, 
adding Booker Tate to the list 
of parties which had no inten- 
tion of investing in Gold Rush 
City. 

Although Tate & Lyle 
Enterprises was committed 
to seek third-party finance 
for the venture, if it failed 
in this role, the only 
loss would be forgone fees, 
Tate added. 

"This is a management 
job, not a banking job,” it 
said. 


EUROPEAN 

INVESTMENT 

LOCATIONS 

The Financial Times proposes 
to publish this survity on: 

STH JUNE 1990 

For a fufl editorial synopsis and 
advertisement rfeiHih, please 
contact: 

RACHEL FIDDIMORE 
on 01-873 4152 

or write to her at: 

N umber One 
Southwark Bridge 
London 
SE19HL 


Chartered Trust drops to £22.5m 


By Anthony Moreton, Welsh Correspondent 


HIGH INTEREST rates which 
have seriously affected the 
profits of the finance houses 
have also taken their toll at 
Chartered Trust, the fully- 
owned subsidiary of Standard 
Chartered Bank. 

Pre-tax profit for 1989 
dropped 4.3 per cent from 
£23 -5m to BfilSin. 

Chartered Trust has, though, 
emerged from the year rather 
less severely mauled than 
some of its competitors. Mer- 
c ban tile Credit, the Barclays 
Bank offshoot, saw its profits 
tumble by almost half from 
£93m to £45m and Forward 


Trust by a third from £60m to 
£45 m. 

With the Cardiff-based 
finance house experiencing "a 
significant and accelerating 
reduction In the rate of 
growth” In the last few months 
of 1989 and with interest rates 
likely to remain high through- 
out the year Chartered Trust, 
along with the other ffnanne 
houses, looks like facing a diffi- 
cult year. 

Assets rose by 17.3 per cent 
to £L5bn. 

Mr Tony Webb, managing 
director, described the result 
as “remarkably good consider- 


ing the conditions. With over 
60 per cent of our Lending at 
fixed rates and rising interest 
rates over the second half of 
last year we had a diffiimit 
year and the results show how 
well we managed the situa- 
tion,” he said. 

Just over half of Chartered’s 
assets come from its motor 
business but Mr Webb wants to 
see the personal finance side, 
which accounts for about 10 
per cent, built up. "We would 
like to build this base because 
it is more remunerative and 
jives us greater opportunities 
cross-selling," he stated. 




Greenall 
may dispose 
of its 
breweries 

By Bernard Simon in 

Toronto and 

David Owen in London 


JOHN LABATT, the Canadian 
brewing and foods group, yes- 
terday confirmed that it was 
in talks with Greenall Whitley 
regarding the acquisition of 
the brewing and hotels group’s 
two breweries but said that no 
deal was Imminent 
"There have been discus- 
sions going on, but there is no 
transaction to be announced”, 
said a senior Labatt official in 
Canada. The two companies 
had been negotiating since 
1987 but Greenall did not want 
to sell, he raided. 

The two groups have had 
links since reaching a produc- 
tion and distribution agree- 
ment for Labatt lager three 
years ago. 

Greenall last week 
announced the sale of the mar- 
keting rights of Vladivar 
vodka - the Wodka from War- 
rington - to Whyte & Mackey, 
the Scotch whisky distiller, for 
£33m. 


Consumer 
downturn puts. 
Gaynor in red 

The marked downturn in. 
consumer spending unveiled 
yet another casualty In Gay- 
nor Group, which manufac- 
tures polythene bags, sheeting 

and ffltn. 

The USM-quoted group 
incurred a loss of £557,000 in 
the half-year to end-February, 
against profits of £300,000 last 
time. 

Directors of the Manches- 
ter-based group blamed the 
outcome on a “poor” operating 
performance, combined with 
"difficult market conditions" 
experienced by the high street 
rhaing, its mam customers. 

Xn addition, a sizeable con- 
tract for high density «*rrfa» r 
bags proved to be "very 
unprofitable” and lug emad- 

Turnover in the half-year 
under review dipped some 16 
per cent to £&81m (£4£3m). 
Losses per lOp share emerged 
at 7.4p, against earnings of 
3.7p and there Is no interim 
dividend (lJ2p). 


Appeal decision in 
Norton/BTR battle 




By Karen Zagor In New York 

A US APPEALS court decision 
is expected on Thursday in the 
takeover battle between BTR 
and Nditon-Cofflpany, the Mas- 
sachussetts-based abrasives 
and ceramics manufacturer. 

The two sides will file briefs 
today In. Norton’s appeal 
against a lower court ruling 
last Wednesday that - the 
company must hold its 
annual meeting on April 26, 
rather than postpone . it 
for two months as. it had 
wished. . 

BTR, . the UK Industrial con- 
glomerate, on Friday extended 
its gl-64bn (£998m) offer for 
Norton until April 27. 

The announcement came 
after 62.7 per cent of Norton's 
outstanding shares were ten- 
dered in response to BTR’s bid 
of $75 a share in cash. The 
offer had been conditional cm a 


two^ftdrds acceptance. 

Shares in Norton fell $0.75 to 
$78% In earty traflhig yester- : 
day; stow* BTR’s court victory - 
on April U r they have risen by 
$3%, . amid speculation that 
BTR might sweeten its offer. 
The comnanv hog said it sees 
no reason it raise its bid. - ' 
The- Massachussetts legisla- 
ture meets today, and Is con- 
sidering speedy passage of a 
MR which would limit the pro- 
portion of a company’s board 

that could be elected In any 
one year to one-third. 

The legislation has an emer- 
gency p w pflmhig, so it beco m es 
effective once Mr Michael 
Dukakis, the Massachusetts 
governor, R*gwg it. - 
Existing, state law allows 
directors to reject an qflterif 
tbere is concern that it might 
. harm local communities. 



A Norton Company _ 

protests against BTR s 

at a meeting held at 
Worcester, Massachusetts. 


COMPANY NEWS IN BRIEF 


ABERDEEN PETROLEUM is 
acquiring a 71 per cent interest 
in the Patricia- Gas Unit from 
Amoco Canadian Petroleum for 
CSL3m cash (£226m). 

CAPE has bought Thermo 
Acoustic Products and the 
business and certain assets of 
Echostop Systems from John 
Brown, part of Trafalgar 
House, for £8.lm cash. Both 
acquired companies make ceil- 
ing tiles and have net tangible 
assets of about £A32m includ- 
ing freehold properties of 
EL .4m. 

CCS GROUP has completed the 
acquisition of the outstanding 
60 per cent of CCS Plasterers 
(Southern) owned by Tvedt 
Group. It has paid £375,000 
cash. £120,000 for the 60 per 
cent Interest and £120,000 for 
debts. Also acquiring R*n*R 
Double Glaring for an initial 
£40,000 in cash and shares, aha 
up to maximum £250,000 
depending on profits. 
CHEPSTOW RACECOURSE: 
Turnover £L25m (£Llm) and 
pre-tax profit £66,642 (£64311) 
for the 1989 year. Tax £13,731 
(£19,200) and grants no longer 
repayable £98,897 (£13,787): 
Earnings per share L0~67p 
(9.23p). Dividend , for the year 
lp (same). 

DEVELOPMENT CAPITAL 
Corporation has conditionally 


agreed to buy <L9m ordinary 
shares in Prlntecb. ■Interna- 
tional: from Mr Christopher 
O’Kelly for I£2.7m (£2.62m), 
The shares, represent 16.69 per 
cent of the issued share capital 
and the acquisition-increases 
DCC’s holding, to 44.65 per 

POTVt ' 

HADLEIGH INDUSTRIES has 
agreed to acquire Ripple Retail 
Concepts for up to £lAm, to be 

.cattiaftori by . an rnrtiial r rmsMar . 

alien of £330,000 and . the bal- 
ance depending on profits to 
March 31. 1992. Ripidet makes 
security show cabinets, for 
retail businesses. _ . v 

LOVELL (GF) has agreed to 
acquire a 26.87 per emit share 
stake In Dennis Ruabon, tfle' 
maker, for £270,000 in shares. 
NSM has acquired Coolplaiva 
di st ri bu tor off air conflitfo ftfa g 
and refrigeration equipment, 
for about £900,000, part in - 
shares and the .balance in cash. 

SKETCHLEY: Compass Group, 
has received acceptances -in- 
respect of 599,1X7 Sketchley 
ordinary (L65 par. cent). The 
offer is extended to April 23. 
TAKARE has agreed with, the 
Chester Health. Authority to 
build and operate a SOhed res- 
idential nursing- home. .-The. 
contract is worth . about £ran-r 
at 1990 juices and vdUxunfor 
at least 10 years.- 


TAMS (JOHN) has bought the 
factory, plant machinery, 
and stock of Nanrich pottery, 
bone china maker; for £l~2m in 
1.4m shares, which will be 
placed with instit uti ons. . 
TR lFAR EAST Income Trust 
had a net asset value of 98J.8p 
(85.88p) at February 28. Net 
revenue for the six months was 
£L73m (£690,000) after tax of 
£396.000 (£297,000). A second 
interim of lp (0.667p adjusted) 
is being paid. Earning s were 
3.71p (L47p). 

TRIPLEX LLOYD nas paid an 
initial £4.1m for the plating 
division of Manchester Plas- 
tics, a . Canadian subsidiary of 
Larizza Industries. A farther 
deferred £1.7m is due in 21 
mnntiiB time. It makna injec- 
tion moulded exterior plastic 
trims for the car industry. 
UNIDARE is to acquire South- 
borough International, leading 
maker of precision sheet metal 
products in Ireland. Pre-tax 
profit for the year ended 
August 31 last was IE313.000 
(K104.000), or £805*00. Consid- 
eration, is an initial l£l.S5m, 
with a possible farther mari- 

miim of TrafiS m. 

WDJNEY is to sell its Eurocraft 
.subsidiary to Enclosures for 
Electronics for £50,000 cash. 
Enclosures will repay Euro- 
craft’s bank overdraft, expec- 
ted to be about £2m. 


GOLD MINING 
COMPANY REPORTS 



RAND MINES 


For the quarter ended 
31st March 1990 


Office of the Secretaries of the undermentioned companies in the United Kingdom: 40 Holbom Viaduct, London EC1P 1AJ 


Harmony Gold Mining Company 
Limited 

(IncerparalM W the RaouMc e< South Africa) RogtMuKon Mo. QMBZKrtM 
ISSUED CAPITAL: R13 442 325 IN 29 984 MO SNARES 

OPOMTINO RESULTS Quarter antim] 

31 3.1 MO 31.12.1939 

OremOMtl)- — — — 2 300 MO 2 392 OOO 

GoM - piOODOKl Oo>- — 7 249 7 297 

-Ttetdiytl: 205 3 05 

Ravaniw (Rl IWMI: 102-M 1O0 03 

Com IRri inBaai - 80.77 93.04 

PioM [fln marai: M4 7 79 

Gaia price reconnn] iRikgj 33 511 33 092 

FINANCIAL RESULTS (ROW*) 


East Rand Proprietary Mines, 
Limited 

UwarUB W OmfWlteteiWcol Soulh AlAcI RaeMrSfan No. 01/00773(06 

ISSUED CAPITAL AND SNARE PREMUM: R133 303 103 M IS S32 000 ORDMART SHARES 

R7B 000 000 M 3BO OOO -|* CL ASS VA RIABLE HATE 
CUMULATIVE HEPOHUAULl H WM SNARES 

OPERATING RESULTS 
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Revenue [Rfl mAadl; . 
Coil (Rfl m*edl-., 
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Deadend (Mctofod 13 442 

WVKJEND 

Demttno No. 85 ol SO cents per shera mis declared on 12 March 1910 payable os or BOOM 4 May 1990 to 
•narenoidam ragotered at tee dose or nmnm on 30 March 1890. 

CAPITAL EXPENDITURE 

There ara comirnimanie lor caplial erpendlhne a moon ling to R3-S million. The MtknMad Hal capital 
Mpendtuie lor me remainder ol Pie curara hnanaal year Is Hi 1.5 milion. 

For and on babel ol ttie board. 

C.C KKOSDS (Chairman] v 

M. A. WATSON (Maiuateo DOecWf) / »!•«*» 

10 AprP. 15Q0 

Durban Roodepoort Deep, Limited 

|teee»pora«ed <n me Pem**c ol Sown aincai Regwrabon No. Oiraowemfl 
ISSUED CAPITAL: R2 325 000 IN 2 325 000 SHARES 
OPERATUfO RESULTS 
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CAPITAL EXPEHDffUM 
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10 April. 1990 


co.KNoeas 
K.F.W.EUX 


Por end on bahan el tea boast 


Blyvooruitzicht Gold Mining 
Company, Limited 

(Tncerporeled « era HeoueMs d Saute ATnal HaQ la l ra ean Mo. 05/09743109 
ISSUES CAPITAL: RB 000 000 IN 21 000 000 SHARES 
OPERATING RESULTS 
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BOA ROWINGS 
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R3TM9 


rn 

R33299 

UAgifl. 1990 


F« and tm twhmH ol M boanl. 
C. □. KNOB8S IChtrirmaDi i 

P. VOS (Meiagag Dnagi) | DWetofa 



There are cornmiimans ter capital anNOdtnrni amounting to R0.4 mill km. The eeDniMed total capital 

wqMDGbire tor we rereemoer el Bw aaresi Itoanaal yoc is R3.0 mnon. 

TRIBUTE AGREEMENT WITH MQTORTLBI CONSOLIDATED LHtmai 

In raona ol a rntreta a a-evmetn berween tMatemam CorttWigj-va Lmmed and tebi oo u tp in x «mr*urteri Pi 
20 July 1984. a time of prelrta amounOng w Rl 1*1 *72 Is due » (net company tor the eearter endad 
3i teach 1990. Tbs arnotn haa Bean taken mo dccoiuilla dacarmteteg -Simdiy revenue - iset". 

CW end on bM ol tie BOted. 
C. a P0S068S (Chaununj T 

10 Apr8, ,990 IL Cte. ^(Uaraemg Director, } Dtemter. 


RAND MINES. 

BREAKING NEW 
GROUND EVERY DAY. 


Scandinavian Finance B.V 

ffWCT i retoaedtoateAtMbeNiMAitelbaaAerf 

OMUey) 

U-S.t60,000,000 
Floating rate serial notes 
due 1993 

Gueranteed on a subordinated 
basis by 

Scandinavian Bank 
Group pic 

(JacarpamaadlnE«&n*dtMi thahetf 

Bata*) 

For the six months 1 7 AprU 1990 
to iT October 1990. The rote of 
interest has been fixed al 8 T A 
per cent and the interest payable 
an the releuant Interest payment 
date, 17 October 1990 against 
Coupon No. IS win be USS270.S9 
per note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgaa 


HMC MORTGAGE 
NOTES 3 PLC 
£150,000,000 
Class A 
£11,500,000 
Class B 

Mortgage Backed 
Floating Rats Notes 
Due July 2015 

Forth® tntursst pwrtod 12A April. 
ISOOto I2ffi July, WOO tho Claaa 
A NotMwfllDMT Interest at 
1&579% per trenin. ImanM 
payable on 120) July, 1B90 wfll 
•mount to £3^83-08 pdr E1D0.000 
NoHl 

Hie Class B Notes will bsar 
Interest at IB^z % per annunL 
Interest peyable on 12th July, 
ISM wfll amount to £473,078X4 
per £ 11 ^ 00^)00 principal amount 
Agent Bai*: 

Morgan Ouerenty Treat 
Co mpan y of New Yoifc 


Bradford 

&B INGLE Y 

5200.000. 000 
Floating rate notes 
due 1999. 

Initial Tranche 

5150.000. 000 

Notice is hereby given that the 
notes utiU bear interest at 
J5 s /:s% per annum from 
12 April, 1990 to 12 My, 1990. 
Interest payable on 12 July, 
1990 will amount to £381. 76 
per 910,000 note. 

Agent: Morgan Guaranty 
Trust Company 

JP Morgan 


U& $300,000000 



Province de Quebec 

Floating Rate Notes Due 2001 

■naraeRrat 8 V4% 


mh April 
mi 


mtOOBbartgR) 

pvu&ttamnwa use. mm 
peruajaaonaHeto ummim 

CWifliSefcaiBm 


Nottos Is hereby given that lor Bte Manet 
period from 17lhAf>rt I -1890 V> " 

17tfi Jidy, IBM Bw nas* wfR cany sn 

bSMBMiaiaDfSJnWparanoum. ■ 


CWwcnlBn 

Agent Bert, . 


U^200^00^)0a G«ora<tteed Houtnrg Rdtw Nate*. 

Hepaycb U at ibe Option of the Holder nf per Co«a«neocipg Ocfober T Wg 

Citicorp Overseas Finance 
Corporation N.V. 

fh co r p omie<ft«^ Baited talAy m dto^^rifae^fcg^AAlldBaaJ . 
UnOPndifioncJIyflUonint — d by 

cmcoRPO 

Notice « iwoby given that tho Rote of Interns* has been fixed ert 
8.375% ond that tbs intern* payable on the relevant In te r e st 
Payment Date, JuJyl7, 1990, against Coupon No. 41 in respect of 
US$1 0.000 nommd of Ihe Notes wS be USS21 170. . . 

April 1 7, 1 990. London 

By: Citibank, NA (C551 Dept J, Agent Bank CITIBANCO 


U.S. $100,000,000 
Republic New York 
Cmporation 

Floating Rate Subor dina ted 
Note* due July 2010 

Nones to ittnby given that tor the twriod 
from Apm 17; iggg » July 17, 1890 (he 
Notes wffl carry an Wwwt Rats 0 t 8 S% 
per annum. The Merest paya&to 
on the rateusm tesut payment da» 
July 17. 1990 krifi amount to 
U.3. S2ffl.03 INK U.S. SKJJXJO Principe) 
AmoumtH Nates. 

^TtoBuHateteaBaUU A 
Intel, tetm Bate O 

April 17, 1980 ciwaa 


MOTORCARS 

Are you Iboklng feir a used 
high profile motor car? 

Check the selection in the 
WEEKEND FT 
EVERY SATURDAY 


US ^TpO^PPQpOO 
B.B.L.Intematlonal N.V, 

Floating Rate Notes Due 1999 

Guaranteed on a Subordinated Basis 

• us to payment of principal and interest by 



Bariqoe Bruxelles Lambert SJU 
. Bank Brussel Lambot N.V. 

Interest Rate. ; ■8 ,1 /l6% per annum ' 

Interest Period 17th April 1990 

* 17th October 1990 
Interest Amount pw 
U.S. $5,000 Note due 
17th October 1990 U^. $220.81 

CreBt Sukre flnt Boston Limited 
Agent Bank 


rmmpsmsmat wan m 

GuarmtaediU — . 

Nottii^Jaiii%i996 

Unco,,,,,i ^^ 

Payable on *e_relev 
lnteim(,lfeyrnam Date^ July 17, 1990, agamat Coupon Na 2i 
respect af US. $ 1 0 ,‘K:«O norTri nal erfthe Notes will ba lusstir , 

AptHT7. 1990, London, r m - : : T ~~7.„ ' 

ByiCWbank, NA (CSSt Pspt),lfaftrence Aflent CfJ1BAN<€& it 


Citicorp Braking Corporation 

U.S.$250,000,000 


(Notes 


ty xa ^^Due July 10,1997 

Uncooditioiially Guaranteed <m.a SubonfinatedBa^sby 


rooo^SnSi Ij'ih^faKn fau^Si ^ 21 * 



BUSINESS SOFTWAPR 

Ascicction ^software packages tonutyonr 
needs appe ars ev ery Saturday in 
. c :r., -the WEEKEND FT. 

. . Ordcf y our' copy today. • . - 
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UK COMPANY NEWS 


Shandwick wins Northern 




SHANDWICK, the worlds a 
largest public i riailoag mhien y 
tancy, has been appointed by 
the Industrial Development 
Board of Northern' Ireland to 
handle its to teraatiah al public/ 
relations programme-- : ' ;* ■ 

The IDB account, whfchwiir 
be worth, gft.5rii.in fee Joanne 
to Shandwick. in the first year, 
alone. Is thought lo.be one of 
the biggest dnternatfamal PR 
accounts. ..v. > ■ . 

Until recently public rate-' 
tions programmes, ■ unlike 
adve rtising , campaigns; have 
tended to be in scale 

and .to be limited to. local-mar- - 
kets. • 

A typical account is probably 
worth less than £50.000 a year 
in fees for the consultancy. 

In the past years number of. 
private and public sector 
organisations have developed 
international - strategies for 
public relations. This develop- 
ment has been accompanied by 


a parallel trend far some 
organisations to commit larger 
budgets to public relations: . 

The IDB accotiot,. which is 
intended to .attract inward 
investment from overseas com- 
panies into . Northern Ireland, 
is typical of this new breed of 
international ER programmes. 

Mr TonyHopkfos, exec* 
ugve of the IDB, said it had 
chosen to concentrate its mar- 
ieflng budget on' PR, rather 
: than advertising, because it 
was offering “such a complex 
product" which involved com- 
panies -making “vary important 


Shandwick won the ZDB 
account after a competitive 
pitch against four other consul- 
tancies Including Bttrson-Mar- 
sfceHer ; .^ . thePR division of 
Young & Rubicam. the private- 
ty-owned US marketing group 
- .which has handled the 
account fix* four years. 

The other consultancies 


NEWS DIGEST 


Second 
tranche for 
Wisley Golf 

FOLLOWING the. success of 
the first offer for sale of units 
in the Wisley Golf Club, James 

Capel is to offer a second 

tranche of a further IS molts 
with a value of some £4m. 

The Initial issue of 100 units 
at £26,275 was oversubscribed. 

The price fen* the second Issue 

has been set at £31,800 per unit 

(£30,000 a share. £1,000 a deben- 

ture plus stamp duty and 
VAT)- Subject to committee 
approval, purchase of a unit 
affords membership for the 
shareholder or a nominee. 

Cambridge Isotope 
tumbles to $0.37m 

Pre-tax profits dtvedto 998R8BB 

(£223,000) at Cambridge Isotope 


Laboratories, the Massachu- 
setts-based producer of stable 
isotopes, for the _y ear to 
November 30 1969. The previ- 
ous figure was tLOSm. 

Although turnover rose to 
$5.65m ($5.58m), interest 
Income fell from $68,581 to 
$13,318 and there was a 
$162,225 (nil) plant start-up 
cost; 


VTR records 16% 
growth to £601,000 

VTR, the USM-quoted video 
editing and audio-visual house, 
reported a 16 per cent growth 

tO-£601D00 in interim profits. 

The outcome' before tax for 
the six months to February 28, 
compared with profits of 
£520,000 last time and came 

from turnover ahead some 43 

per cent to £2.71m (£L9m). 

. An interim dividend of Up 

(lp) is payable from eanrings 

of 5p (A8p) per 5p share. 


T*"'~ j-" — - VI - ■*- — r J — MB -frt- T-'-y — W —a Hj rti rnwnrff if 

TJuLu* n u *in tn 1 .'Sl n ctE* rh tmt a cfd*U * lniK i*c* ? m a » dllm K ti>+BcefInlm*d 
LimUntCThdLednmtama tS lo ck Es e h iim t ^ ) 
fW lrtM to ee t t erjkmJ merp me k me. m^mantUmi 


THE INDONESIA EQUITY FUND LIMITED 

aitcorpomud-with Un it ed BahOyw&r the tetee of tin Utemdef Jersey) 

Placing of 3,000,000. Oftfimny Sliares of U.S.$(X01 ' 
each, at US$10.00 per Share (with ooo 


Lead M onager wed Sp o mt e r 

DAIWA EUROPE LIMITED 
. Investment Manager ■ 

DAIWA INTERNATIONAL CAPITAL MANAGEMENT (HXJ 
LOOTED •’ 

Co Investment Advisers 
Bank Negara Indonesia 1946 
PT(Penero) Danar ek sa . 

WanOey Investment Services limited 


AppS«auioBh«» bccc tgwfaToifaEConoeaornigU wwiriw I Sex*: Hjgfaiwgfcufao 
Su» ml Weebbh to bn adre&tod 10 iheOfStial lie. 

Financial Limited. Copies «t d» H i ring M i luuwjrtu wi l ting tod» M— wflh 
Wanna comparing lnaiu p*«icnlaiaferifae pazpatns of ihcHmnczil Soviet* Act 
1986. are available from April 17-19 1990 fcao fl»g Company A immi u ccm 
The Sack Elriwn g n , Ln w rto aEC2«aiCloa*fl4diM«y fane 

Dxnra Europe Limited, 

S King Wniiam Stmt •• 
tEC4K7AX 


Ann Finance and fowettnent CmpoataoB Limaed 
Baring Seashin* Lid SahaBnkCetpootiin 


BanqttB Xndoocs 

TbsOcwdopmciK Bank of Snswanliil 
S w iip as htBBitntaStaali w Ca M 


: Coonv NftWon United 
Enakitda Sosariti me. 
Stoi d hu iei ft aiU i l i mit ed 


MMINTERNATIONALIH | 

BusinessWeek 


This week’s topics: 

Can Japan Cope with the New Shocks 
The Odd Couple: Ross and Parretti . 

A Furor Over Headhunters 
Andrew Lfoyd Webber*s;Big Ambitions 
Superpower in the Software Business 

Now available at your newsstand! 


Headquarter: 14, ait d*0uch* 04-1006 Lausanne, W.41-21-6f7 44 1! 
UKtoMrenutnbec.0800289137 



JG 

9-11 GR0SVEN0R GARDENS, LONDON SW1W 0BD 

Tel: 01-828 7233 AFBD member 

kiiikijijiiiil 




member a kbd 


TIME TO 
BUY- 

GOLD? 


(j\f. Futures Ud 
Villilstif Howe 
50 Victoria Street 
Izmdon 

SWlHflMVr 
Tel: W-799 223V 
•Fix: 01-799 H21 


were ffiH & Kno wlton, part of 
the London-based WPP market- 
ing group, and the public rela- 
tions arms of Grey and Lintas, 
the US advertising agencies. 

Shandwick will handle the 
account through its subsid- 
iaries in the US, Europe and in 
thq Asia -Pacific re gi on includ- 
ing Japan. Bnxson-Marsteller 
will continue to work on the 
account in South Korea. 

' In recent years Shandwick 
has expanded rapidly by stag- 
. tog a safes of acquisitions. It 
h a s assembled an inte rnational 

network of PR consultancies 

by buying businesses across 
Europe, North America and 
the Pacific Basin. 

A few weeks ago Shandwick 
was cited as the world’s-largest 
PR consultancy — ahead of 
Burson-MarsteOer and SB & 
Knowlton - by O ’Dwyer's 
Directory in the US. Earlier 
fids' month it announced a 30 

per cent increase in pre-tax 

profits' to £7-3m on turnover of 

273m for the six months to Sep- 
tember 31. 

Mr Anthony Stoddard, group 
manag ing director, Shand- 
wick would not have been able 

to win the IDB account bad it 

not established an interna- 
tional network. He said the 
account would have an inter- 
national strategy but would be 
executed on a local basis. 


IMI in 
£9.25m 
expansion 

By Nikki Talt 

XML the UK metals group 
which specialises in building 
products, drinks dispensing 
equipment a nd fl uid power, 
has acquired MSR Group from 
Charter Consolidated for 
2&£5m payable In cash. 

Mint dad grig, manufac tures 
and sells products to the cater- 
ing ami hotel trades — includ- 
ing optic and mm-drip spirit 
measures. It has annual «»Ips 
of around £X8m. 

Toye improves 

Toye & Company, the 
manufacturer of uniforms, 
medals and associated regalia, 
r e p o rted a 82 per cent expan- 
sion to £690,493 in taxable 
profits for 1989. Turnover 
totalled £1 1.03m (£9.1 8m). The 
dividend for the year is raised 
Ip to 8p. 


FT FRANCE 


For details on how to advertise in the 
FINANCIAL TIMES, please contact: 


in PARIS: Benjamin HUGHES 

Marie-Therese VIEVTLLE 
TEL 42 97 06 21 


Cote d’Azur: Jeremy KEELEY 
TEL 93 70 74 74 


Rhone-Alps Region: Jean-Yves ROPERT 

TEL 72 27 13 84 
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Banco de la Nation Argentina 

U.S. $195,000,000 

Floating Hate Notes due 1994—1997 

For the period 

17th April, 1990 to 15th October, 1990 

In accordance with the provisions of the Notes, notice 
is hereby given that the race of interest has 
been fixed at 9% per cent, per annum, and that the 
interest payable on the relevant interest payment date, 
15th October, 1930 against Coupon No. 6 will be 
U.S. 52,366.77 per U.S. S50.000 Note. 

The Industrial Bank of Japan, Limited 
Agent Bank 


Norice to Noteholders 

Prospect International 
High Income Portfolio N.V. 

Up to U5. $82,500,000 
Senior Floating Rate 
Notea due 1998 
(of which U.S. $41,250,000 
has been Blued) 

Notice is hereby given chat the 
1 nee rest Rate for the period 
from 14th April, 1990 to 
I4th May, 1990 is 8.7375%. 
The Floating Rate Note 
Inrerest Amount payable on 
J4th May, 1990 is US. $7.28 
per U.S. $1,000. 


craTnat 


Company. London Agent Bank 


INTERNATIONAL 

RESIDENTIAL 

PROPERTY 

ADVERTISING 

Appears every 
Saturday. 

For further details 
please contact; 
Clive Booth 
Tel 01 873 4915 Fax 
01 873 3063 
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THE HEALEY 8- BAKER VIEW 
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PRIME RETAILM 


KX5 million 
Sq Kilometres 



Shopping In Europe. Is it really this easy? 

With barriers of all kinds being removed throughout 
Europe, the real estate market is already seeing a dramatic 
Increase in international activity. But to what extent can 
retailers develop a truly pan- European presence? 

The Healey 8 Baker view is that the emergence of a 
single European market paves the way for a significant 
expansion in multiple retailing for those who properly 
research and develop a thorough market understanding. 

1992 will not instantly bring common trading conditions. 

Any serious retailer should be working closely with real estate 
consultants who have both impeccable local knowledge and a 
truly International perspective. 

In the words of James Hollington of Healey ft Baker: 

"1 believe we are uniquely equipped to help retailers cross 
the borders of Europe. We can advise on everything from initial 
feasibility research through to definition of property needs and 
the implementation of specific client Instructions.' 

To find out more, contact James Hollington at 29 St. George 
Street, Hanover Square, London W1A 3BG or by telephone on 
+ 44 1 629 9292. The Healey 8 Baker view could dramatically 
change the way you look at real estate. 


HEALEY a BAKER 


#»» Glasgow ■ Londar - Madrid - Hew York '• Paris.- 5tocfcH0(R ■ C <? r teip o a d en t Offices: .0 o b lin - UjHob ■ Vienna 
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MONEY MARKETS 
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POUND SPOT- FORWARD AGAINST THE POUND 


political factor 


Sterling has a fragile look. It 
has failed to gain advantage 
from the weakening of the yen 
and has lost ground against 
the D-Mark in spite of infla- 
tionary worries about German 
monetary unio n 
Since the end of February 
the pound has climbed to Y26G 
from Y251.50; over the same 
period it has fallen to DM2.7475 
from DM2.8675. Sterling 


UK storting bank base lending rate 
15 per cent 
train October 5 


has also lost some 5 cents 
against the dollar since the end 
of February and the exchange 
rate index has fallen from 90.0 
to 87.0. 

Political events will decide 
whether the pound weakens 
further. The foreign exchange 
market does not like to see the 
recent political uncertainty in 
the UK. It now is the 
considerable task of the ruling 


Conservative Party to prove 
that the fabric of British 
society Is not wearing thin and 
that there is still time to turn 
unfavourable opinion polls in 
its favour by the next general 
election, due in 1S92 at latest. 

The Government is only 
likely to raise bank base rates 
if sterling comes under severe 
pressure but, equally, there is 
unlikely to be a cut until the 
latter part of this year. 

In this uncertain world, 
there is an obvious danger that 
UK rates might be moving 
down at a time when US and 
German rates are going up, 
and the best hope for sterling 
is that the political situation is 
by then moving in favour of 
the Government. 

Political risk has been a 
large factor in the pound’s 
recent fall and if the market 
sees that lower interest rates 
are increasing the 
Conservative’s popularity 
sterling could still benefit, 
despite lower rates. 


SwtuerUPd 
ECU 
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DOLLAR SPOT- FORWARD AGAINST THE DOLLAR 


UKt 1M10-LM50 

litUntft 159B5-LW25 

Crab. LIK0-U675 

Netherlands. 1.8800-1.8875 
Betgtam — #30-34.70 

Deem*.— KM 

W.GsilVBQr 15MO-L6770 
Portugal — 148.15-14860 

Spain 106 JO- 106.45 

Italy 12281; - 1233 lj 

Norm NM 

France Sil-5.63^ 


L6415- 15425 
1.6005-1601.5 
1.1625- L1635 

1.8830-18840 
34.60 -34.70 
659-6-54* 
15725 - SJbm 
148.15-148125 
10650- lot 40 


0 88-0 atom 636 254-261j*n 

®.4Z-037cpoi 2.96 L<0-L30um 

0434.47c* -4.63 L3B-L4*Hs 

par-0 IB* -0.06 aai-O.Obdh 

2.0&fl.DOcah -1.73 10.00-20.00dh 

U6-l.75credls -3J0 45D-4.0Q<» 

0.07-0. (Snifa a43 an-ampe 


Swede* 6.081,-6. UP, 

Japan 158.00-15850 


15725-15738 0.07-0. OSptpH a 43 

148.15- 14835 SMQcdta -6.87 

lot JO - 106.40 48-53cdB -5.70 

1229 tt - 1229 6 3.10-3.6ffirredlS -3.26 
6514-632',, LBfriUcratts -3.65 

5.62-5521, 0.71-0.76aKi -157 
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Austria I lL75t« - U.79I* I 11761,-1177 0 JM 75mxils -053 150-2.60dls 

Switzerland. 1.4780-1.4860 LASS. L4335 a.UHLDedls -0 93 026033* 
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Commercial rates taken toward! tke end of Lenkai t UK Ireland and ECU arr T oote d In US i 

Forward prendums and distorts apply to the US dollar and not to the todMdual cumtaej. 


EXCHANGE CROSS RATES 


fi IN NEW YORK 


CURRENCY MOVEMENTS 
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FIXED INTEREST STOCKS 
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- ACROSS 

1 Chairman wallowing -In 
drink? cal- 
l's Commercial vehicle 
" obtained <m cburchloan (7) 
IX Shiftily Tom, Ted and I 


12 Old" . Salisbury — it has 

spirit! © ' . 

13 Grant — local faa dtstrlbo- ■ 

■ tcar(8) ■ - ■ 

16 Main scientific parsuit? (lfl) 

18 King and fooLdraw together 
(4) 

IS Steady company (4) •• ■ 

20 Bricks that go further? GO) 

22 Frenchman’s bizarre theo- 
rem about an electrical 
instrument (8) ’ 

24 “He lived in the — of hav- 
ing discovered Sr—" (KC. 
Bentley)© : 

26 Back runner that fails to 
start? Confirm! © ' 

27 One who terrorises funfair 
characters (7) 

28 Baresetffenent?(6£) * 

'DOWN 

. 2 CounterxHodoctive ccanmer- 


8 Alternatively conservation? 
fats have the last word in 
-ombriUshnunt © -. 

4 First lady on right, always! 

-5 Logger to be - disguised as 
- dealer (10) 

6 A friend in foreign parts?© 

7 Leave carriage with artist 
though withootmodel © 

8 Paris wolfs one terrible 
WooraeT? (7.B) 

9 Public notice— it’s earned 
up by 2 chaps before time 
(18) . 

14 At which point English com- 
poser Is without gaiety (10) 
17 Soul of police constable 
turned by shovel-load © 

19 Crazy* athletics beginner 
. tore around fast© 

21 No one takes a stand in sup- 
port of prophet’s vowel 
dropping© 

28 Turned for information after 

mwplro had gone and Hhm- 

dered© 

25 Schoolboy trapped In winter 
fce?<4> 


Ml f 


fi jnl (7) 

The solution to last Saturday’s pto pazrie rik be published 
with mmm of winners an Saturday April 28. 


FEED SCANLAN: This is the last puzzle compiled tor the FT fay 
Fred Scanlan, who died r e c ently , aged 63. He contributed ponies 
to toe Guardian, as Attfehr, tor many years, and bad been setting 
for the FT, as Fresco, tor the past three years. 
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Econoiytiestagnation, 
immigration from the 
Soviet U rtion and the 
intifada are the ;; ; 
issues confronting 


Israel as it enters the 1.990s: But a 
protracted domestic political crisis 
is delaying a coherent government 
response to the ftrobterns. ; 
Hugh Carnegie investigates 


In 





ISRAEL found Itself- at ! the 
start of the 1990s facing chal- 
lenges which are considerable 
even by the standards of its 
turbulent 43-year history.;- But 
it also found itself embroiled m 
a debilitating and. distracting 
government crisis. 

A surge of iwimlgraHfiw by 

Jews from the Soviet Union 
and a US-brokered offer of 
unprecedented peace talks 
with the Palestinians h«M out 
the prospect of a change of 
direction. This came after a 
sour end to the 1960s marked 
by economic stagnation and 
the intifada, the violent Pales- 
tinian revolt against Israeli 
rule in the West Bank and 
Gaza Strip, now in its 29th. 
month. 

The outlook was obscured by 
a domestic political wrangle 
which led to the collapse in 
March of a “National Unity 
Government'* which comprised 
the mainstream Likud and 
Labour parties and led since 
the 1988 general election by Mr 
Yitzhak S hamir , the Likud 
leader. The two parties, always - 
reluctant partners, parted over 
Mr Shamir’s refusal to accept 
Washington’s terms for the 
proposed peace talks. 

More than a month later, the 
shape of a new Government — 
and with it any dear set of 
policies to deal with the out- 


standing issues facing the 
country has still to emerge. 

A week ago, Mr -Shimon 
Fores, the Labour party leader, 
was forced to abort an attetopt 
to install a Labour-led adminis- 
tration, without Likud, that 
was committed to accepting 
the US peace talks proposal. He 
failed, because two members . of 
the Knesset (parliament) hum 
atr ultra-orthodox religious 
p arty , whose votes he relied on 
for a majority Of 61 in the 120- 

seat hnnai, nhimHmiwt him at 
the last moment 

At the thwg of writing; Mr 
Peres was still trying to recon- 
struct a majority. But this 
seemed a diminishing prospect 
Mr Shamir and Likud were 
again hard at work to prevent 
his moves and perhaps build 
their own narrow coalition. 
The resurrection of a broad 
coalition, which first came into 
existence under Mr Peres in 
1984, was also mooted. 

Public frustration at the way 
in. which government had 
fallen victim to feverish politi- 
cal intriguing was expressed in 
growing calls - haded by 
President Chaim Herzog — for 
electoral reform. More than 
150,000 people demonstrated in 
Tel Aviv for an end to the 
extreme form of proportional 
representation that leaves the 
formation, of governments at 
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the mercy of s mall factions 
such as the religious parties. 

Regardless of political affilia- 
tion, there is a strong belief 
among many Israelis that tbs 
system is preventing coherent 
responses to the leading policy 
issues of the day. The most 
dramatic of these, as far as 
Israelis are concerned, is the 
tide of Soviet emigrants that is 
set to become one of the larg- 
est influxes of Jews to Israel. It 
is a development of great 
potential consequence for both 
Israel and its Arab neighbours. 

The numbers began to 
mount sharply in the autumn 
of 1989. A combination of 
easier emigration rales, grow- 
ing Soviet instability and 
tougher US entry regulations 
made thousands of Soviet Jews 
decide to take advantage of 
Israel’s Law of Return, which 
enshrines the state’s funda- 
mental purpose of providing a 
home for all Jews. 

By March this year, Soviet 
"aliyah” (immigration) had 
readied more than 7,000 a 
month. If there are no interrup- 
tions, officials expect 100,000 
this year. Estimates of the 
eventual influx range as Mph 
as lm. 

The influx is widely seen as 
a fillip to a country where 
great importance attaches to 
the size of the population. 
Instead of worrying about 
recent persistent emigration by 
young Israelis, officials now 
talk about achieving demo- 
graphic “critical mass.” 

However, absorbing such 
great numbers successfully 
into a recently moribund econ- 
omy will require considerable 



Mooting of minds: amrad border guard c onf ro n t s an Arab mother In Jerusalem 

ISRAEL 


skill by the Government The 
newcomers should provide an 
engine for growth that has 
been lacking in the last two 
years. But the cost of absorb- 
ing them in the initial period 
threatens to bloat Government 
deficits which were already on 
an upward trend, pushing up 
borrowing levels and com- 
pounding inflation which 
topped 20 per cent last year. 

There is strong concern 
among economists that the 
immigrants should be absorbed 
in the longer term by the pri- 
vate sector to avoid a regres- 
sion in efforts to «Hwi down the 
Government’s role in the econ- 
omy. But unemployment, at 
almost 9 per cent, is at a 20- 
year high and the private sec- 
tor has recently been complain- 
ing about low profitability. 

The migration has evoked a 
furious response in the Arab 
world, bringing appeals to 
Moscow and Washington from 
Palestinian and Arab leaders 
for it to be curbed. The chief 
concern is that large numbers 
of Soviet Immigrants will join 
the 80,000 Jewish settlers living 
in the territories occupied in 
the 1967 Six Day War. 

The Soviet Union, US and 
the EC have warned Israel 
against this. Just before the 
Shamir government fell, there 
was a sharp exchange between 


Israel and the US on the issue. 
President George Bush said the 
immigrants should not be set- 
tled in areas of Jerusalem cap- 
tured by Israel and annexed 
after 1967. Israel refuses to 
heed Hub !«»♦«■ Mil insisting, 
against general international 
acceptance, on Israeli sover- 
eignty over all Jerusalem. On 
the rest of the occupied territo- 
ries, the old government said 
Soviet immigrants were free to 
go where they liked. 

This has not placated Arab 
leaders whose concerns run 
deeper than just the settlement 
of the West Bank and Gaza. 
They are worried that the 
infill*- win tip the area’s demo- 
graphic balance against the 
PaiMHniflns Arabs make up 
about 2.5m of the combined 
population of Israel and the 
occupied territories, while 
Jews account for about 3.7m. 

The Arab fear is that a sud- 
den rise in the Jewish popula- 
tion will be at the expense of 
the Palestinian p.laim to an 
independent state as a more 
populous Israel loses its incen- 
tive to make territorial conces- 
sions. Arab concerns have also 
been exacerbated by the way 
eastern European countries, 
hitherto anti-Israel, have 
rushed to restore relations 
with Israel, cut off in line with 
Moscow after the 1967 war. 


These developments have 
served to stoke up the deep 
tensions that still exist 
between Israel and most of its 
Arab neighbours - Egypt is 
the only Arab nation to have 
made peace with Israel. The 
level of arms build-up in the 
region was illustrated by Presi- 
dent Saddam Hussein’s decla- 
ration that Iraq possessed 
advanced chemical weapons 
and would destroy half of 
Israel in the event of an Israeli 
attack on Iraq. Israel, widely 
credited with large nuclear and 
chemical arsenals, views Iraq's 
drive to develop non-conven- 
tional strategic weaponry with 
concern. 

The response of the Likud- 
led right to these developments 
is to see them as reinforcing 
the case for Israel to be strong 
and unyielding, especially 
when it comes to territorial 
concessions in the occupied 
territories. On the Labour side, 
they are seen as reasons to 
seek a settlement with the Pal- 
estinians which will end the 
conflict in the Arab territories, 
lower the tensions in the 
region and allow Israel to con- 
centrate on absorbing the 
Soviet newcomers without 
unwanted distractions. 

The intifada has Lost some of 
its intensity in the two years 
since it began. However, from 
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the Israeli perspective it still 
ties up heavy and expensive 
army commitments, is a drag 
on the economy and sours 
Israel's international relations. 

Labour accepts as a starting 
point a proposal put forward 
by Mr James Baker, the US 
Secretary of State, for talks in 
Cairo between P alestinian and 
Israeli delegations. This was in 
turn based on an Israeli peace 
plan advanced in May 1989 by 
Mr Shamir which, among other 
elements, proposed holding 
elections in the West Bank and 
Gaza leading to limited Pales- 
tinian self-government, fol- 
lowed at a later stage by talks 
on a final settlement 

Mr Shamir and Likud backed 
off their plan, precipitating the 
end of the Likud-Labour coali- 
tion. because they believed the 


formulation of the Palestinian 
delegation gave the Palestine 
Liberation Organisation a 
clear, if indirect role in the 
negotiations which Likud was 
against. Likud objected to the 
inclusion in the process of 
Arabs living in Jerusalem. 

What prospects there are for 
reviving the US proposal 
depends to a large extent on 
the composition of the new 
Israeli Government But even 
if the stage of elections in the 
occupied territories is reached, 
the later stage of negotiating a 
final settlement remains 
fraught with difficulties as 
even Labour’s willingness to 
exchange some land for peace 
falls far short of the PLO mini- 
mum demand for a fully inde- 
pendent Palestinian state in 
the West Bank and Gaza. 
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Total GDP (US $m) 


41,878 

42,283 

Real GDP growth 

3.0% 

1.6% 

1.1% 

Currant account balance 


-678 

1,000 

Current act bal as % of GDP 


-1.6 

2.4 

Exports lnel. non-factor sves 


11,015 

10,900 

Imports Ind. non-factor sves 


13,159 

12.700 

Trade Balance 


-3,144 

-1,800 

Total Debt. 


25,100 

24,300 

Debt as % of GDP 


59.9 

57.5 

Inflation 

128% 

16.3% 
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LOOKING FOR 
OPPORTUNITIES IN ISRAEL? 

START WITH ISRAEL’S #1 BANK 


Bank Hapoalim, 
Israel’s largest bank 
is ready to help you 
wherever you are. 

Whether you trade, do business or 
personally invest in Israel, it pays to work 
with the country’s largest bank - Bank 
Hapoalim. 

Bank Hapoalim has more assets - over 
S32 billion. More clients. And extends 
more credit to the business sector than 
any other Israeli bank. 

We are the major bank fa r Israel's foreign 
trade, financing over 40% of the imports 
and 50% of the exports of Israel's capital 
goods. We also oner varied private 
investment opportunities for foreign 
residents, in Israel and worldwide. 

Bank Hapoalim’s international 
involvement is backed by a network of 
branches and offices in 14 countries and 
correspondent relations with major banks 
abroad. 

Ail ibis puts us in an ideal position to 
assist you with your financial needs in 
IsraeL. or around the world. 

So start right Start with Israel's #1 bank - 
Bank Hapoalim. 
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The political system is a vulnerable one, argues Eric Silver 

proliferation of parties 



ISRAEL MUST be tbe only 
country In the world which has 
a word for a politician who 
sells his vote to the enemy at a 
moment of crisis. It is "Kalan- 
terism", named after an other- 
wise forgotten Jerusalem city 
councillor, Rahamin Kalanter, 
who deserted the National Reli- 
gious Party In 1955 and thus 
kept the governing coalition In 
office. 

The phenomenon is not 
unknown elsewhere, but the 
Israeli political system is par- 
ticularly vulnerable. The 120 
members of the national parlia- 
ment, the Knesset, are elected 
under the most extreme form 
of proportional representation. 

The entire country is treated 
as a single constituency. The 
voters are presented with party 
lists. They vote for a party, but 
cannot influence the choice of 
candidates. The threshold of 
votes necessary to win repre- 
sentation is a low 1 per cent of 
the total. 

The system encourages a 
proliferation of parties. The 
1988 general election returned 
15 to the Knesset. They 
included four religious parties, 
with a total of 18 seats, as well 
as three predominantly Arab 
parties (including the Commu- 
nists) with a total of six. There 
were three parties with a total 
of seven seats to the right of 
Likud - the mainstream party 
of the right - and three with 
10 to the left of Labour - the 
mainstream leftist group. 

It was the third successive 
election to produce a stalemate 
between Likud and Labour (40 
and 39 seats respectively), as 
well as one between the two 



Shimon Peres (left) tried to form a coalition after Yitzhak Shamir, lost a no-confidence vote 


ideological blocks of right and 
left, defined in terms of their 
attitude to the important ques- 
tion of a compromise peace 
with the Palestinians. This 
gave the smaller parties, espe- 
cially the religious parties, 
maximum leverage. 

By this spring, when Mr Shi- 
mon Peres, the Labour leader, 
tried to form a new coalition 
after his Likud rival, Mr Yit- 
zhak Shamir, lost a no-confl- 
dence vote, there were 17 par- 
ties or factions to contend 
with. A block of five disaf- 
fected Liberals had broken 
away from the Likud, into 
which their party had merged 
with a series of trial marriages 
between 1969 and 1989, and Mr 
Charlie Biton. a North Afri- 
can-born inner-city activist, 
had left the Communist Demo- 
cratic Front. 

Mr Peres's attempt to buy 


over a Likud deserter provoked 
a grassroots campaign for elec- 
toral reform comparable in 
scale with the protest move- 
ment that followed the 1973 
Yom Kippur War, when the 
nation felt let down by its lead- 
ers, and the 1982 invasion of 
Lebanon, when, hundreds of 
thousands demonstrated to 
force an inquiry into the Salma 
and Chatila massacre of Pales- 
tinian refugees by Israel’s 
Christian allies. 

Electoral reform had been on 
the national agenda for at least 
two decades. David Ben-Gur- 
ion, the first Prime Minister, 
regretted introducing propor- 
tional representation and 
favoured a British-style constil- . 
uency system. 

More recently, bills were 
presented for a mixed system 
of multi-member constituen- 
cies (electing a total of 80 MPs) 
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and proportional representa- 
tion (electing the remaining 
40). 

The mixed system was 
designed to encourage small 
parties to combine, while offer- 
ing representation to commu- 
nities and interest groups who 
would feel excluded from dem- 
ocratic politics under a pure 
constituency system. 

Leading reformers acknowl- 
edge that the religious parties, 
with their vested interest in 
the old system, retain a veto on 
this legislation, at least for the 
rest of the present parliament 
Neither of the leading parties 
will risk alienating them. 

The reform campaign has 
therefore turned to a more 
widely acceptable alternative, 
direct election of the Prime 
Minister, while retaining pro- 
portional representation for 
MPs. They find encouragement 


in the precedent of directly 
elected mayors, even when 
local communities are as 
divided as the nation as a 
whole. 

"The mayor forms Us coali- 
tion in a matter of dares, 1 * says 
Professor Amnon Rubinstein,- a 
former Justice Minister and 
dean of the Tel Aviv University 
law school, who leads the cen- 
trist Shlnui party. “He doesn’t 
have to resort to bribery to 
secure office. He is the mayor 
de facto. He invites prospective 
partners to serve under him. 
They do.” 

Prof Rubinstein argues that 
fears of an elected dictator are 
misconceived. Under his pro- 
posal, the Knesset would retain 
the right to dismiss a Prime 
Minister, but that would entail 
a dissolution and new elec* 
turns. 

The authority of a directly- 
elected Prime Minister, as well 
as a reluctance to go too often 
to foe polls, would make 1 
greater stability. 

He contends that direct elec- 
tions would encourage the par- 
ties to choose moderate, rather 
than extremist, candidates for 
Prime Minister. “When 51 per 
cent of tbe people have to vote 
for somebody," be said, “you 
go for a candidate who is mid- 
dle of foe road. Likud, for 
instance, would have to put up 
a candidate who is acceptable 
to some on the left.” 

A strongman such as Mr 
Ariel Sharon, who resigned 
from Mr Shamir’s cabinet to 
crusade against the Israeli 
peace initiative, would have 
less chance of winning power 
under the proposed reform 
than under the old system. 
Prof Rubinstein argues. 

"As things ate now, Sharon 
only needs the votes of Likud 
central committee members, 
which he might well get For 
direct elections he would have 
to appeal to the people who 
waver." 


FOREIGN RELATIONS 

The passing 
of a pariah 


A by-product of the 
transformation of eastern 
Europe has been a diplomatic 
and demographic windfall for 
Israel. 

The Soviet Jewish immi- 
grants arriving at Tel Aviv’s 
Ben Gurkra airport are seen by 
Israeli policy-makers as ensur- 
ing the long-term viability of 
the Jewish state. 

The newly democratic states 
of eastern Europe are restoring 
diplomatic relations with 
Israel They were broken off by 
the Eastern bloc, with the 
exception of Romania, at the 
time of the 1967 Arab-Israeli 
war. Only Moscow, which 
wants Israel to agree to a Mid- 
dle East peace conference, and 
the maverick Albania, are 
sta n di n g firm. 

Tbe Soviet Union has modi- 
fied foe once automatic sup- 
port it granted to radical Arab 
states such as Syria and to the 
Palestine Liberation Organisa- 
tion during the Cold War. East- 
ern bloc support for terrorism 
has all but vanished 

Israeli ties with the numer- 
ous African states who wield 
such influence in foe United 
Nations have meanwhile 
improved steadily since 
Egypt's peace treaty with 
Israel in 1979. 

"No more pariah," says Mr 
Reuven Meritav, director gen- 
eral of the Foreign Ministry in 
Jerusalem. "This terrible isola- 
tion is over ... we are enjoy- 
ing a spring in eastern 
Europe.” 

This good news for the For- 
eign Ministry during the ten- 
ure of Mr Moshe Arens more 
than offsets the disadvantages 
of a tetchy relationship with 
Washington since President 
George Bush took over from 
Mr Ronald Reagan at foe 
White House. It also helps to 
compensate for the ffarnag p to 
Israel's Image caused by the 
Palestinian uprising in foe 
occupied territories and Israeli 
attempts to suppress it 

Washington's commitment 
to the US-Egyptian-Israeli stra- 
tegic triangle is in any case as 
strong as ever, and in spite of 
the occasional mutte rings in 
Congress, US aid to Israel con- 
tinues at a level of $3bn a year. 

The problems in the U5-Is* 
raeli relationship arise from 
disagreements about the 
"peace process" and the 
slightly firmer stand taken by 
Mr Bush and Mr Janies Baker, 
his Secretary of State, against . 
the Israeli expansionism m foe 
occupied territories favoured 
by Likud hardliners. 

Israeli officials were annoyed 
by Mr Baker’s assertion last 
year that it was time for Israel 
"to lay aside, once and for all, 
the unrealistic vision of a 
greater Israel", and they were 
irritated by a State Department 
report last month stating that 
the PLO had adhered to its 
1988 commitment to renounce 
terrorism. They were incensed 
by Mr Bush’s reiteration of US 
policy on Jerusalem; which 
says the city's status should be 
negotiated. Israel annexed 
Arab east Jerusalem in 1967 
and has surrounded the city - 
a holy place for Jews, Moslems 
and Christians - with Jewish 
settlements. 

The Americans have been 


upset by the reluctance of Mr 
Shamir to move towards imple- 
menting his own peace plan for 
elections and seif-government 
in foe occupied territories, and 
frustrated by what they regard 
as file at te mpts of foe likes of 
Mr Arens and Mr Binyamin 
Netanyahu, deputy Foreign 
Minister, to score debating 
points rather than negotiate as 
if they wanted a solution. 

US and Egyptian attempts to 
arrange preliminary talks 
between Israelis and Palestin- 
ians in Cairo have been foiled 
by Israel’s refusal to accept 
even an indirect role for the 
FLO in foe naming erf foe Pal- 
estinian delegation. . It is not 
easy to judge a country’s for- 
eign policy when there are 
such differing perceptions 
about its aims. 

If one accepts that Mr 
Shamir wanted his election 
plan to work, then hitherto he 
has failed; but if one accents 
the Palestinian argument that 
the Israeli tactic has been to 
put the entire peace process on 
hold while ti r e intifada runs 
out of steam and extensive 
Jewish settlement of the terri- 
tories becomes a fait acco mp li, 
then Mr Shamir was succeed- 
ing — at least until he lost the 
no confidence vote In the Knes- 
set last month. 

In spite of the advantages of 
the end of the Cold War and 
the collapse of communism in 
Europe, Israel does not neces- 
sarily find itself in a safer 
world, as Mr Netanyahu 
readily acknowledges. “In a 
world that is no longer bipolar 
the threats haven’t disap- 
peared,” he says. "The worm 
we are now entering is not nec- 
essarily more pacific." 

The danger of regional Insta- 
bility unrelated to the super- 
powers has been amply demon- 
strated by President Saddam 
Hussein of Iraq. He recently 
boasted about bis country’s 
chemical weapons capability 
and threatened to destroy half 
of Israel if it attempted an 
attack such as the Israeli air 
raid which destroyed an Iraqi 
nuclear reactor in 198L 
Israel is concerned by Iraqi 
long-range missiles, its chemi- 
cal weapons, Its attempts to 
build a nuclear bomb, and even 
by its conventional forces fol- 
lowing the Gulf war ceasefire 
with Iran in 1988. President 
Saddam has forged military 
hntes with Jordan on Israel’s 
border, and only an illogical 
inter-Arab fend has prevented 
an Iraq; alliance with Syria. 

Israeli relations with Egypt 
<the only Arab state with 
which Israel has formal diplo- 
matic ties) are frigid but cor- 
rect following thp peace treaty, 
and Israel has watched with 
satisfaction as Cairo 1ms been 
welcomed back to the Arab 
fold without cutting link* to 
"the Zionist enemy”. 

In five or 10 years tbe For- 
eign Ministry in Jerusalem 
would like to secure Israel’s 
other borders through a series 
of strategic arrangements with 
countries such as Syria and 
Iraq, but it acknowledges that 
such deals are imHkeiy with 
Presidents Hafez al-Assad and 
Saddam at the bdm. 

Victor Mallet 


THE ECONOMIC OUTLOOK 


Tide of i 




THE SUDDEN influx of Jewish 
immig r a nts from the Soviet 
Union has galvanised discus- 
sion about Israel's economic 
performance perhaps more 
thaw any other aspect of the 
nation's affairs. 

Until the last few months of 
1989, economists and policy- 
makers fretted over the near- 
stagnation that has dogged tire 
economy for some two years; 
foe stubborn- persistence of 
inflation, the rise in unemploy- 
ment, the depressingly low 
rates of investment. 

Then the tide of “allyah" 
(ascension) from- foe Soviet 
Union began to How and with 
it name the realisation, that the 
arrival of hundreds of thou- 
sands of immigrants over the 
next few years in a country of 
only 4J5m people wbuld have a 
profound and challenging 
impact on an economy lan- 
guishing in the doldrums. 

It is an almost unchallenged 
tenet of Zionist faith that the 
long-term benefits in growth 
and prosperity stemming from 
big increases of immigration 
far outweigh the short-term 
problems of absorption. Cer- 
tainly, inflows such as the dou- 
bling of the population in the 
five years following the foun- 
dation of the state in 1948 
helped produce annual growth 
rates which averaged more 
than 9 per cent up to 1972. 

Since then average annual 
gross national product growth 
has stumped to less than 3 per 
cent and last year it was less 
than half that. Factors other 
than immigration have, of 
course, bad much to do with 
these trends. But there is a 
strong belief in Israel that the 
Soviet newcomers bring with 
them the potential for eco- 
nomic revitalisation. 

The problem with tills opti- 
mistic view is that it assumes a 
lot about the ability of a pres- 
ently sickly economy to absorb 
the Influx in the initial period 
without becoming unstuck. 

In i960, the economy slipped 
farther into the stagnation 
that set in the previous year. 
In both years, there was a 
direct negative Impact 'from 
the Palestinian uprising in the 
Occupied Territories, an impor- 
tant market, of 1 per cent of 
gross domestic product But it 
also seemed that demand and 
production had been belatedly 
hit by a. 1985 austerity plan 
which successfully curbed 
three-digit inflation and 
mounting state deficits and 
which was intended 'to set' 
Israel on a path to a more mar- 
ket oriented economy. • - - 

Industrial news was domi- 
nated by severe debt crises in 
the Kibbutzim 'collective move- 
ment and at trade union-owned 
Koor Industries, the biggest 
industrial group. Last year, 
industrial output fell by 2 per 
cent or more, and unemploy- 
ment rose to a 20-year high of 9 
per cent - 

There was a balance of pay- 
ments surirfus of $700m,unda 
significant drop in the trade 
deficit, to gSJBbni thanks in- 
part to a 5 per cent rise in 
exports. But the improved 


Industrial production ^ Consunief price Index 


Change on previous month. 



external account was also due 
to the effect on imports of' 
depressed consumption. Yet 
inflation rose to just over 20 
per cent Fixed investme n t was 
down 5 per cent and foe first 
three months of thfa year 
offered, little sign of recovery- : 

-This is .the depressfog. con-;, 
text in which the Soviet immi- 
grants are arriving. There is an 
argnmentthatwimtishappen- 
ing is a necessary adjustment 
towards a motC efficient econ- 
omy - evidenced by i mproved 
productivity figure r' which 
wfll be better able .to absorb 
foe' newcomers: Btff defence 
spending, welfare programmes 
and debt servicing: continue to 
gulp fends and tire bfedget defi- 
cit fa edging up again* — to 
more than 5 pear cent of GNP 
last year. -’ /" 

- Some reforms, for ‘example 
in the capital markets, have 


In1989,the economy 
slipped further Into the 
stagnation that set In 
the previous year . 


have to slot them into the 
world market* 

Tfire -scale of the challenge 
was spelled out by a Bank 
Hapoaum study of foe eco- 
nomic impact of immigration. 
R teid that just to prevent a 
further' rise in the jobless, 
employment would have to rise 
at a rate of 4 per cent a year,, 
compared "with the average 
over, tire past decade of L6 per 
cent _ 

Officials are looking to- foe 
private sector to provide tire 
solutibii They aralMpeftfi tiret 
the high proportion of high 
educational and professional' 
qualifications among the Sovi- 
ets. coupled with their appar- 
ent willingness to adapt to dif- 
ferent occupations, will help. 
But .there 3s strong concern in 
the private sector that recent 
Government policy has been 
cottnter' to- ; encouraging 
employment; 

The Finance Ministry and 
Rank Of Israel have more or 
less been in agreement over 
keeping up the level of the ' 
shared as foe wnfa instrument 
apnirntt Inflatio n. ' 

At the same time, foe Bank 
of - Israel has brought great 
pressure on the commercial 
batiks to lower Interest rates to 
try to Stimulate growth. Efforts 
htive been made, though with 


taken place: But others,' 1 such 
as t he, privatisation pro- 

fere^jrides- and ‘ sub» / sfWi 

have re far blaen Omite£ Them v - <nfly hniited success, to keep 
is still a heavy reiiatioeon-tire- down wage- levels in a system 
continued -annual flow of US~ where tite r Histadrut trade 
economic ahd mflltary aid '■ union- federation wields great 

-SBnrt'h <$hn ‘ .»*V •- power.- - - 


worth $3biL 
Nobody deities that In foe 
initial period of ; immigrant 
absorption, the Government 
wflthave to spend -large addi- 
tional funds oti MwaMng,’tiadn- 
ing, infrastructure and . other 
costs. .Bank Hapoalim esti- 


Critics say these policies - 
especially exchange rate policy 
- are hot working and are 
exacting too ’high a price in 
teritis (rfimemptoyment Even 
before- tire Soviet immigration 
began, it was argued that the 


mates that the growth that . nature of Israel^ with its fag 
immigration wffl h^^engen- ‘defimce needs and its commit- 
der will allow the Gpyeomreitoj^teentr tp. provide- a livelihood 
toiadd $4bn over the next" four for all jewsjwho wished to live 


years to its present external 
debt of Ittiba .without 
increasing the ratio of foreign 
debt to GNP now standing at 
almost 40 per cent V V 
In the. lotiger term, the 
dilemma is how to promote 
sufficient real growth to absorb 
the newcomers without 
expanding the state sector 
which tire govennumt is try- 
ing .to redncfe.’This is a chal- 
lenge, a real challenge,” says 
Ifr Amfer?&ubini economic 

an^MS^^UCTtlon^^Jtocal 
demand ca&tsatisjy them. We 


Foreign trade 
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In ft, meant it could not afford 
tire rec ent jobless rates experi- 
enced by western European 
countries. Annual emigration 
of up to 20,000 is a deep worry. 

The critics argue that the 
shekel should he devalued in 
line with inflation to enhance 
export profitability. "The main 
element in all this is to have 
tire right exchange rate to help 
the real, economy, to create 
investment and : economic 
growth," says Mr Moshe San- 
.har, chairman of Bank Leumi 
and ^ former Bank of Israel 
governor. “And- economic 
growfo must be ledhy exports, 
because of the small domestic 
market" . ; 

y M r Sanbar’s complete pre- 
scription -fa to accompany a 
floating exchange rate .with 
much moreraptoliberalisation. 
of foe economy, reducing the 
.Gove r n m ent's role and adopt- 
ing specific policies such as foe 
removal of impart amfl foreign 
ex ch a nge restrictions. 

-.to spite of differences over 
tactics, this overall aspiration. 
.-.-.' ..to a more open economy is 
- . widely shared. The trick will . 
• he to achieve it at the same 
time as providing for tire new 


Hugh Camegy 


MAJOR INVESTMENT DECISIONS 
GALL FOR MAJOR SOURCES 

The Investment ; Authority, a -one-etJ6j> addrasSt tor finding 
out everything you need to know about' Investing in Israel. 

Operating withm the Intamatkmal Division of the brael Government Ministry of Finanoe. 
and In cooperation with all relevant government and.non-eovemment organ izatio ns the 
Investment Authority has broad-based expwtfaeto eveiyeBpect of investing in'tejriel 
From .initiation and implementation of ^ecfa foro^contractual aareemant*" 
The Investment Authority: 


• ENCOURAGES ACTIVITIES 

- leading to the investment of foreign 
capital and knowhow in Israel. 

• ADVANCES INDUSTRIAL 
. COOPERATION PROJECTS 

. between Israel and international 
organizations, such as the .EEC, 
and foreign governments. 

• STREAMLINES THE INVESMENT 
PROCESS 

by helping overcome bureaucratic 
bottlenecks. 

• HELPS 'GENERATE 
. a poaithrecJimaie for forefen investments. 

The Investment Authority operates overeeas thi 
Representatives, retd Economic Liaison Offices in far, 


• ACite AS * LIAISON 

. £eto»®^ferefen investors, .1 

govofemental and other organizations. 

• advises governmental - 

OFFICES .. r . 

in investment pofiqy formulation and 
inestablishmeiUcf cooperationirifo 

f. 

• FOREIGN INVESTORS 


• agreements 

for the advancement and protection 
of foreign investments with overseas 
governments. 

Economic 


Investment Authority 

INTERNATONAL DIVISION 
MWBTHYOF FINANCE 


Head Office: . - 

Jerusalem 91008 , Israel 

. Tel 02-705302, Fax:02-637207 
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The private sector is under pressure 

H opes rest en exports 




ISRAEL'S .private sector 
industries have taken a beat* 
ing over the past few years. 
The Government’s continued 
efforts to curb inflation- cot 


research and development into 
high technology, they argue, Is 
weH-auitedto die international 
business environment of the 
1990s. Israel can benefit from 


■ ” ■ — w mmmm mmmi iwi <ilr>finT« ADLUCi * n n. i 

both private and pnblfe.'oon---iteld^fev^pfcrio«ationand 
sumption, in. 1989 and pnt a . the lawg mi ga skllk at its. peo- 


brake on, economic growth. 
Real gross domestic' product 
grew by only about 1.1 per cent 
last year, compared with i.B 

per cent. In 1988 and 5J» per 

cent in 1987. . - , 

Company profits have fallen 
sharply and investment 1 has 
been reduced to a level 
regarded by many as. dangmv 
ously low. Unemployment, in 
1989 peaked at more than 9per 
cent, its' highest level in more 
than two decades. 

Israel’s pessimists fear that 
industry will not have the coni' 
petitive edge it needs to sue- 
ceed in the European C omma' 
nity - the country’s most 
important market - after 199% 
that the sllmmed-down manu- 
facturing sector will have diffi- 
culty absorbing the wave Of 
Soviet Jewish immigrants; and 
that the Palestinian uprising in 
the occupied territories, 
together with uncertainty over 
Israel’s future economic policy, 
wtH deter investors. 

The optimists say the worst 
is over. They patet a picture of. 
an economy which has beaten 
hyperinflation since -the mid- 
1980s and a private sector 
which has emerged lean and fit 
from a traumatic but necessary 
adjustment process. 

Israel’s - emphasis Von 


THE INDUSTRIAL arms of 
bath the Government and the 
trade unions, which together 
make up a large propo r tion of 
Israeli industry, are entering 
the 1990s in a state of consider- 
able uncertainty. 

Privatisation and largfeecale 
restructuring are in the air as 
the public sector adapts to the 
need for the market-oriented 
reform that is so widely 
espoused as the necessary pre-' 
scrlption for economic growth. 
But the process Is hegHaw* and' 
often painful and the outcome 
is a long way from dear. •' 

The Government and the 
Ffistadrul .trade union federa- 
tion have been the principal 
owners of .Israel’s Indus trial 
capacity throughout the coun- 
try’s 42-year history. In feet, 
Hevrat Ha’ovdim, or the Work- 
ers' Society, the ffistadrufs 


pie. As the only country which 
-'has. free trade agreements with 
hothtabe EG imuthfiUsTit can 
also act-' as a trading bridge 
between. America and Europe. 

" ■ Mr Dov l^utman, president 
of the kfenufectarers’ Assoda- 
Hnq of Israel and nfurirmw^ of 
Delta <3aHl_ Industries (one of 
the leaders In the European 
men's- - underwear market), 
might call himself a realist. 

industry in Europe is grow- 
ing at a rate of 5 per cent a 
year,” he says. “We have lost 5 
per. cent in two years. The 
main question is, is our indus- 
try strong enough? Is our eco- 
nomic policy going to 
strengthen industry as the 
market gets tougher?” 

Israeli. industry; with more 
than half in private sector 
b a nd s, -caters lor a small home 
market and Is therefore 
heavily dependent on exports. 
More than 40 per cept of indus- 
trial products are exported, but 
the figure needs to rise to 60 
per cent if Israel’s trade deficit 
is to be .eliminated, according 
to Mr. Lautman. Yet Israel 
underinvested by between 
t800m and 9900m a year over 
the past two years and the 
trend is continuing, he says. 

Export industries are partic- 
ularly concerned that the Gov- 


ernment has not allowed the 
shekel to be devalued in line 
with inflation. The exchange 
- rate policy is 'designed to con- 
trol inflation but it puts export- 
ing companies at a price disad- 
vantage in foreign markets. 

“Utilising the rate of 
exchange as the main way to 
tight inflation is wrong, ” 
declares Mr Aharon Dovrat, 
mawaging director of ClaX 
(Israel) the large holding com- 
pany. “We are now on- the 
verge of an era such that if we 
have the right government pol- 
icies we could give a tremen- 
dous impetus to our economy." 

CM’s performance has mir- 
rored that of the private sector. 
The company lost money in 
2988, more or less broke even 
year, and is optimistic 
about 1990. Clal executives say 
that since 1988 nearly a third 
of the workforce has been cut 
without a decrease in sales. 
The defence sector is in the 
doldrums, textiles are improv- 
ing, axed building and civil elec- 
tronics axe doing well. 

Whatever the establish- 
ment’s doubts about invest- 
ment in automation at the 
expense of jobs, many Israelis 
are convinced that non-mili- 
tary high technology will be 
the backbone of Israel's econ- 
omy in the future. 

Sdtex, for example, in which 
Clal has a 14J> per cent stake 
and Mr Robert Maxwell’s Mir- 
ror Group acquired a 27 per 
cent stake, has developed com- 
puter imaging systems for the 


publishing industry and most 
of its sales are exports. It has 
bounced back after difficulties 
between 1985 and 1987 and 
competes .successfully in the 
US, Europe and Japan, where 
it has a venture with Toyo Ink. 

Israeli exports linked to its 
research and development are 
estimated at J1.5bn a year, 
other companies in the high- 
tech field include Orbot 
Systems and Optrotech, world 
leaders in automatic optical 
inspection systems for inte- 
grated circuits manufacturers. 
The challenge feeing emerging 
Israeli co mpani es is to convert 
software and other skills into 
multinational businesses. 

“The biggest problem Israeli 
companies have is moving 
from small and innovative pro- 
duction to big business and 
industry,” says Mr Arie Rosen- 
feld. Sdtex president. Selling 
civilian products, he empha- 
sises, seeds more than the 
friendly chats between gener- 
als and governments which 
characterise defence contracts. 

New technology in more tra- 
ditional industries such as tex- 
tiles can help Israeli companies 
overcome competition from 
nhpapar labour in Asia Pacific. 
But the problems of overseas 
marketing and the need for 
large, cost effective production 
networks will continue to pre- 
occupy Israel, and may lead 
them into joint ventures and 
other relationships with larger 
corporations abroad. 

Last year, two joint ventures 
were established with Japanese 
partners in the diamond pro- 
cessing business, and Sara Lee 
of the US, with its eyes on 
Europe, has bought 25 per cent 
of Delta GaliL 

Victor Mallet 


Hugh Carnegy on public sector uncertainties 

A painful market path 


industrial holding company, 
was started in 1928 as one of 
the foundation stones of the 
labour Zionist movement ' 
There are almost 170 compa- 
nies owned by the state, ganer- 
ating some 12 per cent of all 
economic activity. - -They 
include Israel Aircraft Indus- 
tries and- Israel Chemicals, 
both with turnover last year of 
more than fL25 bn. 

- Hevrat Ha’ovdim's umbrella 
spreads wide, accounting for 30 
pair cent of Industrial output. 
Under its direct control are 
Koor Industries, the country's 


largest - but now severely 
debt-burdened - industrial 
group, Bank HapoaUm, the 
largest bank, and Solel Boneh, 
the largest building contractor. 
The country’s extensive co-op- 
erative sector is affiliated to 
Hevrat Ha’ovdim, grouping the 
Kibbutzim agricultural and 
industrial collectives, transport 
operators and retail chains. 

The Government has been 
committed to a programme of 
privatisation for some time- In 
1988, First Boston of the US 
produced a master plan recom- 
mending some form of divest- 
ment Cor most of the big state 


Knesset Finance Committee, 
which has the power of veto, 
said it would block any sale of 
control to foreigners - "golden 
share” arrangements not with- 
standing - because of ICL's 
status as exploiter of Israel's 
sole natural resource, phos- 
phates and bromides. 

Political opinion tends to 
favour a local public flotation 
of ICL, also favoured by ICL 
management, and the matter 
has become subject to indefi- 
nite delay and uncertainty. 
Plans are going ahead- for pub- 
lic issues in E1A1 and at least 
a portion of Bezeq, the telecom- 


.Therebafmort'nGthii^'Iri thVvyorld " 


sector names, either through . muni cat ions company. But 


private placement, public issue 
or some mixtuze'Of the two.' T ' 


large-scale privatisation has 
yet to take place. 


5 that cannot - The plan, though not fal- At Hevrat Ha’ovdim, the 

matca^ pi ^ _ Tl lowed that .closely, has: formed approach is different. The basic 


and sold fbrleSsT ; r ' 1 ' 

Those who consider price only 
are the (egltbnate victims ■ . 
of such products 
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tiie basis of the Finance Minis- 
try’s privatisation strategy. In 
theory, added impetus came 
from the political assent that 
the economy would benefit 
from delivering state enter- 
prises Into private ownership. 

The state sector, hidebound 
by bureaucracy and a stifling 
system of elaborate price con- 
trols, has a poor profitability 
record. In 1988, average retur n 
on capital was just L8 per cent. 

In practice, however, things 
have hot been that simple. 
There have been several suc- 
cessful flotations on the Tel 
Aviv stock market, most 
recently a 49 per cent chunk of 
Maman, an airport cargo han- 
dling company. A 75 per cent 
stake in Paz Gil was sold to an 
Australian investor for SlOOtn 
in 1988 and last year an 82 per 
cent share of Jerusalem Eco- 
nomic Corporation, a property 
company, was sold to a group 
of US investors for 555m. 

These were not much more 
than a warm up for the big 
companies, the successful dis- 
posal of which has become 
deeply entangled with politics. 

The flagship of the privatisa- 
tion programme is Israel 
Chemicals, recently the most 
profitable state company. The 
Finance Ministry wanted to 
sell a 50 per cent share pri- 
vately for about 5400m and was 
well advanced in negotiations 
with buyers from abroad. The 


commitment to trade union 
ownership of production 
remains. 

Structures have been under 
enormous strain in the past 
few years: Koor, employer of 
25,000 in 250 companies includ- 
ing cmce-profltable names such 
as Tadiran, is still battling to 
overcome 51.2bn worth of 
debts; the Kibbutzim have had 
to be rescued from aggregate 
debts of no less than ShkTbn; 
before that, Solel Boneh came 
close to closure. 

The Histadrut has occasion- 
ally indicated a willingness to 
divest in extremis, but its 
strategy is rather to reform. 
Mainly out of sheer necessity, 
Hevrat Ha’ovdim is formally 
committed to pursuing profit- 
ability, not just employment 
for Histadrut members. 

Changes in management 
structures have separated the 
posts of chairman and chief 
executive and brought in more 
outside directors to Hevrat 
companies. The Histadrut sec- 
retary general is no longer 
chairman of Hevrat, which in 
turn no longer has a direct role 
In day-to-day managM^pp t of 
individual units. 

The question is whether 
these measures are enough to 
preserve the huge industrial 
role of the Histadrut in an 
economy much in need of a 
regeneration of Industrial 
vitality. 


The Scale of Innovation 

Kitchen scales are just one example of hi-tech innovation from Keter , but they present an excellent 
case on our behalf Quite simply, the latest Cuisine scales are the first water-resistant models on the 
market. And our bathroom scales have already been selected for display in the Design Museum, 
London, and the Museum of Modem Art, New York. 

A subsidiary of world-famous Keter Plastic, Israel, Keter UK Ltd. have an 

impressive trade record since establishing a distribution centre in the UK three 
years ago. We consistently launch innovative, high-tech plastic products, 
embracing housewares, garden and home furniture, outdoor leisure, 

. building and plumbing. Soon Keter plan to open a manufacturing 

ST /Sy ' plant in the UK. 

/ \ Today, products manufactured by Keter Plastic, Israel, 

^ \ \ can be found in 37 countries worldwide. 

■ \ ... Our strengths are customer service, design, 

\/ \ \ . quality and innovation. 




KETER UK LTD. Unit 4, Wood gate Business Park, 
Clapgate Lane, Birmingham B32, England. 

Tel: 021-422 6633 Fax: 021*422 0808 


The defence industry is combating the fall in military spending 
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ISRAEL’S highly developed 
defence industries have 
recently been fighting a tough 
war of their own against cut- 
backs in military spending 
both at home and abroad. 

The casualties In one of the 
country's most important 
industrial sectors have been 
great and the battle to recover 
is far from over, although for 
some producers at least, tbe 
worst may be behind them. 

Israel's history of recurrent 
wars and the political obstacles 
it often faced in purchasing 
weaponry abroad forced it to 
build up its own defence capa- 
bilities. The result was a 
remarkable array of public and 
private sector companies prod- 
ucing everything from 
advanced missiles, through 
regular guns and ammunition 
to uniforms. 

"Combat proven” became 
the boast of Israeli military 
products as defence producers 
grew to account for some 10 
per cent of all employment in 
Israel and a large chunk of 
exports. Domestic defence con- 
sumption amounted to almost 
15 per cent of gross domestic 
product in 1984. 

Since then, however, a 
squeeze on the domestic 
defence budget and, more 
recently, a decline in the level 
of conflict around the world 
has hit Israeli producers. The 
result is a painful process of 
restructuring towards greater 
efficiency and a more reliance 
on civilian, products. Because 
the defence sector provides the 
drive for much of the high- 
technology activity that is 
regarded as important to 
industrial development, its 
ability to adapt and survive 
will have strong economic con- 
sequences. 

The greatest blow was the 
decision in 1987 by the Govern- 
ment to scrap the development 
of a home-grown jet fighter, 
the LavL The impact was felt 
throughout the defence sector, 
especially at state-owned Israel 
Aircraft Industries, Israel's big- 
gest company. 

The Lavi was the centrepiece 
of IATs business plans. It bad 
spent $L6bn on two air-tested 
prototypes when the project 
was abandoned. What fallowed 
over the ' next three years 
neatly illustrates the abrupt 
changes lacing Israeli defence- 
oriented companies. 

First, IAI endured a period of 
sharp losses, $21m in 1988, as it 
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The decision in 1887 to scrap the Lavf, a home-grown Jet fighter, was felt throughout the industry 


scrambled to restructure it 
reduced its workforce by more 
than 6,000 to 16,000. The pro- 
portion of its sales going to tbe 
Israeli defence forces tumbled 
by one fifth where it once had 
been 60 per cent. 

Filling the gap meant 
increasing exports and signifi- 
cantly increasing the balance 
of output of civilian products 
which at the start of the 
decade had accounted for as 
little as 10 per cent of sales. 

Concentrating on its core 
business in aviation, IAI began 
pouring efforts into adapting 
its aircraft main tenance and 
conversion systems, avionics, 
aeronautics and other exper- 
tise to civilian uses. The most 
often quoted example is its pro- 
motion of unmanned aircraft, 
or “drones", for forest fire spot- 
ting, anti-smuggling surveil- 
lance and other civilian uses. 

It is eying civilian uses for 
other products in the medical, 
communications and ecological 
field. The intention is that 
civilian products should 
account for half of sales by the 
end of the decade. At the mom- 
ment, they account for about 
20 per cent. IAI returned to 
profit in 1989, earning $ll.8m 
on turnover of $1.28bn. Its elec- 
tronics subsidiary Elta is lined 
up for privatisation. 

Other defence producers 
have not manag ed to change 
course so adroitly. Ministry of 
Defence officials say both 
Israel Military Industries, a 
maker of basic military hard- 
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ware, and Rafael, producer of 
air-to-air missiles and elec- 
tronic products, are on their 
way to being turned around. 
But they remain budgetary 
units of the MoD. 

Two companies which have 
been laid especially low are 
Tadiran and Soitam, both sub- 
sidiaries of Koor Industries, 
tbe debt-plagued, trade union- 
owned conglomerate. Tadiran 
lost more than SlOOm last year 
largely because of problems in 
its military communications 
section. Soltam faces deep 
financial trouble. The army 
has so far refused to buy its 
new 135mm “SholeT cannon, 
preferring cheaper foreign 
alternatives or the upgrading 
of existing cannon. 

Smaller companies in the 
private sector have tended to 
be more nimble. Last year 


Elblt Computers, a New York- 
quoted manufacturer of mili- 
tary systems, bought control of 
Elsdnt. which makes medical 
imaging systems to broaden its 
product base. 

Moving away from the mili- 
tary sphere is not the only 
course. Rada, a Nasdaq-quoted 
Israeli company employing 200 
people in Israel and the US, is 
keeping its business firmly 
focused on a military niche it 
believes will remain profitable. 

The company makes comput- 
erised portable test and control 
systems mainly far combat air- 
craft “We will benefit when 
budgets go down,” says Mr 
Haim Nissenson, president of 
Rada. “When you buy less you 
upgrade and maintain what 
you have better.” 

Hugh Carnegy 


1989: A year of impressive growth in 
Bank Leumi’s profitability. 

A year of concerted effort toward 
enhancing the Bank*s range of 
services in all banking fields, as well as 
developing new financial instruments 
and improving our standard of 
customer service. 

Particular emphasis was placed on 
operational rationalization and 
improving the Bank’s credit portfolio. 

At over 380 branches and offices on 
5 continents, Bank Leumi continues 
to be at your service. 
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AGRICULTURE IN DECLINE 






AGRICULTURE is in a dismal 
state, in spite of its deserved 
reputation for ingenious use of 
irrigation and famous produce 
such as its citrus fruits, toma- 
toes and avocados. 

“We are in a situation where 
all the parameters by which we 
judge agriculture are nega- 
tive.” says Mr Flan Shapira. 
economist at the Centre for 
Agriculture, an organisation 
representing the country’s kib- 
butzim and moshavim collec- 
tives, together the backbone of 
Israeli farming. 

In 1988 and 1989, bad 
weather, followed by rising 
input prices and falling output 
prices, led to successive 
declines in the real value of net 
agricultural product (output 
min us inputs) of 14 per cent 
and. 17 per cent 

At home a fail in demand 
caused largely by a boycott of 
Israeli goods by Palestinians 
rebelling against Israeli rule in 
the occupied West Bank and 
Gaza Strip hit prices, while 
tough competition abroad 
knocked exports, which in the 
last 10 years have slipped from 
accounting for a third of out- 
put to less than a fifth. 

Total farm incomes fell by 
15.6 per cent in real terms last 
year. Since 1387, the numbers 
engaged in farming (not 
including hired labour) have 
fallen from 53.200 to 48,000. 

At the same time, the agri- 
cultural sector has been 
weighed down by large debts 
accumulated in the 1980s. 
First, the moshavim and then 
the kibbutzim (the main differ- 
ence is the moshavim are 
purely agricultural while the 
kibbutzim also run industries) 
required rescuing by the Gov- 
ernment and the banks. The 
270 kibbutzim had run up debts 
of Shk&7bn ($3bn). 

The write-offs and reschedul- 
ing involved In the rescue 
packages served to reduce the 
debt-servicing burden of the 
farming sector last year, but it 
still amounted to nearly 
Shk57Qm, or one third of net 
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product At best, the collective 
movement faces years of strug- 
gle to survive. At worst many 
collective farms may be forced 
out of business. 

The problems of the past two 

S irs may have been partial- 
ly acute. But they fit an 
inexorable long-term trend in 
which growth figures, aver- 
aged over five years, have been 
sh rinking from Up to 12 per 
cent in the 1950s and early 
1960s, to near-stagnatlon in the 
mid-1980s. Agriculture, once a 
proud mainstay of the develop- 
ment of the Zionist state, 
accounts for less than 5 per 
cent of gross national product. 

Mr Steven Plaut, a business 
and economics lecturer at 
Haifa University, is one of sev- 
eral critics who blame the sys- 
tem. for much of these prob- 
lems. He describes as 
"bolshevik" the structure of 
monopoly marketing boards 
and the elaborate system of 
centrally-imposed quotas, sub- 
sidies and pricing which cir- 
cumscribe most agricultural 
production. Strict import con- 
trols bolster the local pricing 
mechanism. 

"There is even a secret 
police force checking local out- 
lets to make sure unauthorised 
farm goods don’t get on the 
market,” Mr Plaut says. 
“Under the current system the 
big losers are the consumers 
and the big winners are the 
poll tic ally- strong farmers - 
not the weaker farmers.” 

Another consequence, Mr 
Plaut says, is a host of ineffi- 
ciencies. For example, Israel 
continues to devote much of its 
best land to producing cotton, 
in spite of its lack of profitabil- 
ity and its large consumption 
of water, an increasingly 
scarce and expensive resource. 
Meanwhile, it has been slow to 
develop higher value produce 
for export markets such as 
exotic citrus fruits now popu- 
lar in Europe. 

The evolution of the central- 
ly-controlled system dates back 
to the era of high growth when 



a surplus of food production 
began to arise, but when 
exports had not started on any 
scale. As fears grew of a col- 
lapse in prices, the monopoly/ 
quota/fixed price system was 
put in place, coupled with a 
drive to export. 

Figures compiled by Mr 
Shapira show that zeal prices 
declined throughout the 1970s 
and 1980$, but this was covered 
by increases in productivity - 
until 1986 when productivity 
began to slide. The weaker 
export performance, slackening 
of domestic demand and rising 
input prices have undermined 
the system. 

Mr Plaut's call for root-and- 
branch, free-market reform 
finds little echo in the Govern- 
ment or among farmers. The 
Agriculture Ministry intro- 
duced some liberalisation, for 
example reducing some subsi- 
dies and allowing greater 
choice to formers in the mar- 
keting boards they sell to. 
Some formers have begun to 
challenge the monopolies of 
the Agrixco and Citrus export 
marketing agencies, one flower 
seller winning the right to 
export independently. But 
most argue against wholesale 
change. 

There is a conviction that a 
free market would drive down 
prices and force most produc- 
ers out of business, leaving 
behind a few powerful farmers 
who could then drive up prices 
that underpins the mainte- 
nance erf a centrally-controlled 
system. The collectivist 
instinct that Israeli should not 
compete with Israeli still 
appears to hold sway. 

With exports likely to be 
under even greater pressure as 
the 1992 internal market 
reforms take effect in Europe, 
Israel's main market, there is a 
dilemma over how to revive 
agricultural performance. The 
best hope seems to lie in the 
Soviet Jewish immigrants lift- 
ing domestic demand. 

Hugh Camegy 
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Products and capabilities that meet the 
highest international standards. 1 600 
employees, including 7000 engineers and 
technicians, keep Tadiran products at the 
leading edge of technology. And your 
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diversified telecommunication demands. 
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TEVA PHARMACEUTICAL INDUSTRIES LTD. 

Teva is Israel’s largest pharmaceutical group and ranks 7th 
amongst Israel’s largest industrial companies. Teva sold 
$116 million worth of drugs, pharmaceutical chemicals, 
veterinary products and hospital supplies in 1989 in 50 
countries around the globe. 

Teva's shares have been traded on the Tel-Aviv Stock 
Exchange since 1 951 and its ADR's, each representing 
12 Israeli shares, have been traded OTC in the U.S. since 
1982; Symbol: TEVIY. 

Teva made its first public offering in the U.S. in September 
1987. Total amount raised - $43 million. 
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Total sales $268 mil. 
Net income $16.1 mil. 
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Shareholders' equity $114 mil. 
Market value $267 mil. 
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ANGRY Israeli soldiers trained 
and armed for warfare are 
chasing a Palestinian school- 
girl carrying a satchel down a 
shopping street in Gaza. Her 
friends shout abuse at the sol- 
diers and. the occasional stone 
is thrown at the troops from a 
roof or an alleyway. 

The acrid smell of teargas is 
in the air. but the soldiers do. 
not seem to have caught any- 
one; they order the shopkeep- 
ers to dear away the makeshift 
barricades set up by the she- 
(fab, the young activists. The 
incident is over, but another 
one will begin soon. 

It is a typical day in Gaza. 
The Palestinians have made 
their defiant gesture, and the 
Israelis have gone to great 
lengths to reassert their con- 
trol over occupied territory. 

The Palestinian uprising — 
the intifada - in the West 
Bank, Gaza and Arab East 
Jerusalem began in Gaza 28 
mouths ago when four Pales- 
tinians were killed in an acci- 
dent involving a military 
truck. 

Since then, some 650 Palestin- 
ians have been killed by the 
Israeli security forces, about 
200 Palestinians have been 
killed by their fellow Arabs for 
alleged collaboration with the 
authorities, and 40 Jews have 
been killed by Palestinians. 
The Israelis have made more 
than 40,000 arrests. 

The Palestinians - guided 
by leaflets of factions ranging 
from the "U nifie d Leadership” 
loyal to the Palestine Libera- 


Victor Mallet looks at the occupied territories 

Intifada reaches critical 



tion Organisation, to Hamas, 
the Islamic Resistance Move- 
ment - have pursued a policy 
of limited violence; stone- 
throwing is encouraged, the 
use of weapons is not 

They have staged frequent 
strikes, adopted a boycott of 
Israeli consumer goods (Israeli 
melons brought into Gaza are 
destroyed by the shebab), and 
reduced their dependence on 
the Israeli economy. 

For the Palestinians, the 
effectiveness of the strategy is 
beyond question, in spite of the 
casualties and the economic 
hardship they have endured. 
Israel’s International image 
has been tarnished by televi- 
sion pictures of soldiers shoot- 
ing and beating children, and 
its security forces have been 
tied up in the humiliating task 
of rounding op stone-throwers. 

Palestinians have regained 
some self-respect through joint 
action involving the entire 
community, instead of hoping 
that they will win back their 
land through the intervention 
of Arab armies or guerrillas 
from across the border. 

The intifada seems to be 
reaching a critical phase. Pal- 
estinians are exhausted and 
divided, and the number of 
alleged collaborators killed this 



Trouble flares hi RamaBah on Oie west Bank 


year matches the number of 
those shot dead by the Israelis. 

Mod era te Palestinian 
are worried that the intransi- 
gence of the Israeli establish- 
ment - and the absence of any 
progress in the US-sponsored 
peace process - will convince 
the shebab that the policy of 
limited violence has foiled. If 
Palestinians turn back to guer- 
rilla warfare as a solution, the 
moderates say, all the propa- 
ganda gains of the intifada will 
be lost and the PLO will once 

a gain be damnnlaad. 

"The violence call is a seri- 
ous matter,” says Mr Radwan 
Abu Ayash, head of the Arab 


Journalists* Association. "If 
weapons are- used this is the 
end trf everything:' The Israelis 
would like them used, the nufi- 
cals do not understand this .” 

The same tensions are appar- 
ent in the: wtprn al 1 pari pry h? p 
off the PLO. Mr Yasair Arafat, 
chairman cf the, PLO and of its 
dominant. Fatah' faction, cham- 
pioned the FLO’rpolicy of ren- 
oundng -terrorism and accept- 
ing the . existence of -Israel 
alongside a.frd^e Palestine in 
the West Banfr 'awl Gaza, and 
winning a US-PLO dialogue. 

Leftist PLO factions, how- 
ever, are becoming -restive 
about the lack of 'any benefits 


from the new policy. A similar 
unease is express^ by, thdr 
supporters in the territories. In 
some places the Popular Front 
for the Liberation of Palestine 
has struck up a tactical alli- 
ance with Hamas, which 
favours the abolition of IsraeL 
Time, the Fatah supporters 
emphasise, is naming , out The 
peace process baa been on hold 
wtiite Israeli politicians grapple 
with one.cf their inter m i nable 
political crises, and sounrthe 
US will lose interest, as the 
presidential election campaign 
sets out on its long trail. . Much 
depends on the decisiveness erf 
a new Israeli government 
Hamas , and the more radical 
Thiamin Jihad (It espouses the 
armed struggle), have 
increased the number of their 
supporters during the political- 
ly-charged months of the inti- 
fada. They have ben efited from 
tho Islamic revival throughout 
the Arab world, the interna- 
tional collapse of Marxism, and 
recent setbacks for the secular 
FLO’S attempts to achieve a 
-two-state solution.* ■: 

“All parties shared in the 
intifada,” says Dr Mahmoud 
Zahar, a surgeon in Gaza and 
Islamic tendency supporter. 
“The major winner is the 
Islamic movement." 


Efrat Shvily assesses efforts to revitalise the tourism industry Tourist arrivals ny«ir 

Uprisings take their toll 


ENTRANCE examinations to 
Israel's' Ministry of Tourism 
last year required that finalists 
describe their country's unique 
tourism assets, from the Holy 
City of Jerusalem to the health 
spas of the Dead Sea. to a sim- 
ulated audience of “potential 
tourists.” Then came the cru- 
cial question: “But isn’t it too 
risky to go to Israel?” 

The Holy Land is still strug- 
gling, with some success, to 
recover from the intifada 's neg- 
ative effect on tourism, the 
source of nearly 10 per cent of 
its income from goods and ser- 
vices and provider of income 
for some 60,000 households. 

hi 1988, the first year of the 
intifada, tourism to Israel suf- 
fered a 13 per cent slump, 
much the same as in previous 
periods of unrest, such as the 
wave of international terrorism 


which led to a 17 pm* cent fell 
in tourism in 1986, or the Leba- 
non War which caused a 12 per 
cent fell in 1982. 

In the second year, the num- 
ber of tourist arrivals in Israel 
went up 9 per cent to L4m. 
Income from tourism in 1969 
reached $1.8bn, compared with 
$L5bn in 1988. In early 1990 the 
slow recovery continued. 

The Israeli Government 
increased its investment three- 
fold to $300m in 1989, to add to 
foreign investment of 3450m, as 
part of its programme to lift 
tourism. Other measures 
include grants worth up to one 
third of investment costs, a 
seven-year tax holiday and 
duty-free imparted equipment. 
Last year saw the budding of 
some important new projects, 
among them 9,000 hotel rooms, 
mainly in Elat, the Dead Sea 


and the Sea of Galilee and the 
Dead Sea laguna project of 
spas, shopping centres and an 
amusement park, an involving 
foreign investors from Europe, 
and the US. 

None the less, 1989 did not 
bring the "desired, substantial 
change" that Mr Fed- 

erman, president of Israel’s 
Hotel Association, has been 
waiting for. The number of 
tourist arrivals in 1989 was still . 
6 per cent lower that in 1987. 
Overnight stays in Israeli 
hotels in 1989 continued to foil, 
by 2 per cent from 1988. . 

The foil in hotel occupancy 
indicates that of the visitors in 
1989 a large number were not 
tourists In the strict sense of 
the word, but rather visitors to 
family or friends. 

Hotel occupancy rates ot 
about 50 per cent led to a coat- 


Judy Maltz on foreign investment . 8 ;T , 

Lure of the Jewish factor 


ISRAEL has not bad an easy 
time luring foreign corpora- 
tions and multinationals to its 
shores, in spite of seemingly 
attractive incentives. 

Those foreigners interested 
in doing business in Israel, but 
put off by the political and eco- 
nomic uncertainties, have In 
recent years preferred acquir- 
ing equity in existing profit- 
able companies to setting up 
new plants and subsidiaries. 

Among them is Mr Robert 
Maxwell, the UK-based news- 
paper owner. He holds signifi- 
cant stakes in two leading 
Israeli industrial concerns as 
well as in one of the country's 
mass circulation newspapers. 

Mr Moshe Shamir, chairman 
of the Organisation of Foreign 
Investors in Israel, is discour- 
aged about Israel's prospects 
for attracting new foreign 
investments. "The laws keep 
changing, there are tight for- 
eign currency controls, and on 
top of that, there’s the bureau- 
cracy." 

His assessment is borne out 
by recently published figures 
by the Bank of Israel which 
show that net direct foreign 
investment in Israel fell to 
S77m in 1989 from $190m in 
1983 and $212m in 1987. 

Hoping to reverse this trend, 
the Israeli Parliament recently 
approved legislation lowering 
corporate tax rates. This legis- 
lation comes on top of special 
laws which provide enterprises 
approved by the Israeli Indus- 
try Ministry with grants rang- 
ing from 3 per cent to 38 per 
cent of the original investment. 
Approved enterprises con- 
trolled by non-residents are 
subject to particularly low tax 
rates, ranging from 10 per cent 
to 30 per cent, depending on 
foreign investment levels. 

Israeli economic officials 
point out the Jewish state is In 
the unique position of haring 
free trade agreements with the 
US and the European Commu- 
nity. By setting up production 
or assembly bases in Israel, for- 
eign companies can enjoy 
duty-free status in these trade 
blocs. But the same officials 
are at a loss to cite one exam- 
ple of a foreign company that 
set up a subsidiary in Israel to 
take advantage of these 
accords. 

Most of the US multination- 
als with bases in Israel are 
electronics corporations which 
came in the 1970s and early 
1980s, apparently drawn by the 
country's abundant supply of 
highly-skilled and relatively 
inexpensive manpower. While 
most of these corporations. 


have expanded their invest- 
ments in Israeli others have 
not joined them. 

Israeli nffiriain maintain that 
pressure from Arab efforts to 
enforce a trade boycott on 
Israel have not been a big 
deterrent to foreign investment 
in the country. Stifl, there are 
no big European or Japanese 
multinationals with production 
bases in IsraeL 
Red tape has posed an obsta- 
cle to foreign investment “I 
don’t think the problem is the 
package of incentives the Gov- 
ernment offers," says Mr Dev 
Froehman, managing director 
of Intel (Israel)- “Rather, it is 
the implementation.” 

Declining export profitability 
and political uncertainties 
have served as further hin- 
drances, according to Mr 
Shamir of Vlshay. 

Partly offsetting these 
lems in recent years has 
what Mr Shamir calls the 
“Jewish facto* - prominent 
Diaspora Jews, such as Mr 
Maxwell and Mr Bronfman, 
expressing their commitment 
to Israel in the form of 
large financial investments. 

This sentimental motive was 
behind the decisi o n of Austra- 
lian investor Mr Jack Liber- 
man to purchase Paz, Israel's 
leading fuel group, from the 
Government two years ago. 
Since then, scores of Jewish, 
businessmen have flocked to 
the country, in search of other 
possible Investment opportuni- 
ties. Same have set their rights 
on the other state-owned corpo- 
rations on the privatisation 
block, while others have 
entered into negotiations with 
the ailing, trade union-owned 
Koor conglomerate. 

Mr Maxwell has in the past’ 
18 months purchased 30 per 
cent of Sdtex, a world leader 
in computer imaging equip- 
ment for the p ublishing indus- 
try; 18 per cent of Teva Phar- 
maceuticals; and 45 per cent of 
the Ma'ariv afternoon newspa- 
per. During this period, the 
Bronfman group acquired 20 
per cent of Teva; 28 per cent of 
Ed Telecom, a leading Israeli 
exporter of telecommunica- 
tions equipment; and 23 per 
cent of Optrotech, a world 
leader in automated optical 
inspection equipment for the 
printed circuit board industry. 

Not all types of foreign 
investment are being wel- 
comed with open arms. Recent 
concern that the Government 
may have undervalued some of 
its prized corporations, when 
selling them to foreigners 
within the framework of its 


privatisation programme, have 
aroused considerable public 
discontent. 

In response, the parliamen- 
tary finance committee several 
months ago blocked the sale of 
control in Israel Chemicals, the 
largest non-military state- 
owned industrial concern, to 
foreigners, dealing a blow to 
the government's privatisation 
programme. 


slderable rise in hotel prices in 
1988-89. Combined with food 
and beverage prices among the 
highest in. the wodd and the 
higher flight prices to the refer 
tively distant Israel, a trip to 
Tel Aviv from the US or west- 
ern Europe has become more 
costly than to either 'Athens or 
Madrid. Tourists to IsraeL were 
expected .to spend" an average 
of $1,700 a vl& in 1989. 

It was only after Mr Gideon 
Patt, the Minister of Tourism, - 
was asked to pay. $17 for a 
hamburger at aoesuf Israel's 
five-star hotels the ques- 
tion of excessive prices' came 
out into -the open. The furious 
Mr Patt . embarked oala crusade . 
to farce down hotel radcesUHa. 
not the intifada, but rattier 
uncompetitive hotel prices,' 
which constitute Israeli tour- 
ism’s main probIam, he said. r. 

The Tourism Minister 
imposed state control over 
'pricesirfJMsfe rfoetits 
■^ga- items 
fanrants. He shifted Infcaatr u cv 
tore investments : front 
luxurious to more popular two- 
and. three-star hotels and kib- 
butz guest- houses. 

. Farcing prices down has its 
limits, as some of the price 
variables have to do with 
Israel's geo-political position. 
Well-beyond the problems^ ere- * 
afed by the intifada, Israel is 
an -end-target country ' with 
closed borders on all aides 
other thtoi '.witb Egypt This 
restricts Wcapacitytopartici- 
pate in package tours , ef - the . 
region; A lack of sufficient 
direct fUgfite to 'Eutope and 



elsewhere adds to the problem. 
Abright spot In 1989, however, 
was the. arrival of 50,000 tour- 
ists from eastern Europe fol- 
lowing the opening up of the 
aqdalfet "Woe and the restora- 
tiem af diplomatic ties with 
Israel after a. 22-year break. 

Most tourists come from 
western Europe - 689,000 in 
1889 — and from North Amer- 
ica (848,008) but Israel has yet 
to explcdt the reservoir of tour- 
ists in eastern Europe, Latin 
America and Asia, and in coun- 
.eonceatia- 

- ^ . believers. 

GivSn that moire than two- 
thirds of tourism to Israel is 
ortented ..to . the holy places, 
eventhe Jewish stateiswiBing 
to grant that; “Jesus Is the 
answer." ' . •' • ; " 

The Ministry of Tourism’s 
goals for the next four years 
include doubling the number 
of arrivals to 3in and the 
state's income from tourlam to 
$4bn- Mr Avi Rosenthal, the 
General Director, believes that 
with “Jesus, competitive prices 
and some start cf a peace pro- 
cess", a tourist draw such as 
Israel cannot but be “flooded” 
with tourists: . . 



I Direct (Halting from every telephone in Israe(td97% of telephones 
worldwide. - - 


computers and terminals in ferae! anti abroad. 

■ High s p eed digital and analogue tines. ^ :<> ••• 

■ EfechtHrfcmrt and other message handling services. 

.■ Data ban and Information gervlces. 

■ International Free-pKone. " " 

■ Telefax -r 

word processora and dedicated terminals. 

■ “Country direct"- direct connection to the International operator in 
another country. 


Bezeq Is Preparing: 

■ International ISDN. 

■ International video conferencing.- ' 

Bezeq - Israel's Domestic and International 
Communications Infrastructure: 

■ 1.6 million telephone lines of which 40%hre digital. 


I Revenue in 1989 US$ 1,120 million. 

1 Capita] investments in 1990 US$ 500 million. 
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Elite's luscious 
chocolate burs . 
assortments, sweets 
and of/ier 
con/ecf/one /7 
products will delight 
candy lovers in your 
market. 

For more information 
about the complete 
line of delicious Elite 
products , please 
contact us. 


ELITE INDUSTRIES LTD. 
Head Office: P.O.B. 19 
ftamai Gan. Israel 
Tel: 972-3-754 Nil 
Fax: 972-3-75 14IS7 
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FINANCIAL SECTOR 


Liberal trend hardens 


THE Government Is deeply' 
entangled in. the «»pifa>T mar- 
kets and banking system as it 
is in so many sectors of the 
Israeli economy. Howev er , pep- . _ 
haps more than in other areas, : 
steps are being taken that' 
promise significant disengage- 
ment ami fiberahsattoo. . 

Since 1985^ when the Govern* . 
ment attaclred three-digit infla- 
tion and alarming fiscal defi- 
cits with a mixture of austerity 
and reform measures, the 
stale’s rigid control ctf invest- 
ment flows hag bean eased and 


banking system not directed by 
the state ha* risen to 54 per 
cent from 31 per cent ■ 

According to Mr Gad Artel, 
capital markets commissioner 
at the - Finance Ministry, 
e^proachinK -haK of the Gov- 
emnent ’s A rrow i ng for bud- 
get financing is done at market 
prices, lumping to push down 
the real average cost of funds 
to less than three per cent, 
compared with more thaw five 
per cent In 1967. 

Other, measures include 
allowing limited investment in 


of the hitherto unsteady politi- 
cal commitment to pushing 
through privatisation and 
reducing the Government's call 
on the market by controlling 
the budget ' 

W hile t h e Twwwll hanks qtpwrt 

to benefit from such reforms, 
they have recently been preoc- 
cupied. with more mundane 
performance problems and the 
issue of their own ownership. 

The banking sector, with 


Progress in this 

regarded by the Bank of Israel 
and the investment co mm uni t y ' 
as essential to the effort to free 
the economy and produce 
long-term, market-led growth. 

The intention is to broaden 
the hitherto narrowly-based 
Tel Aviv stock exchange and 
allow the banks and other 
financial institutions- much 
greater leeway to expand their 
activities; thereby opening up 
much greater access to capital 
sources for the private sector. - 

At the same time; the four 
main Tianini , which dominate 
the financial sector, are dim to. 
undergo a reordering of their 
eccentric ownership struteures. 

The state’s virtual strangle- 
hold on the capital markets 
prior to 1985 arose from a mix- 
ture of factors. Since 1948; a 
series of socialist-oriented gov- 
ernments have responded to 
acute civilian "and defence 
development needs by beca&K 
ing file statutory intermediary, 
arbiter and subsidiser of most ' 
investment resources. - 

Later, the Government’s rote 
was cemented by large state 
borrowing requirements engen- 
dered by the opening up-of big 

fkfnl fWl/riig in thn fafg 19705 

and early 1980s. 

The result was that by 1985; 
almost all long-term savings 
and a heavy proportion of 
other deposits had by tew to be 
invested in government ins tm - 
merits at interest rates fixed by . 
decree. The Government In 
turn controlled, for example, 
the mortgage market and was 
the channel for lending to 
industry agriculture..- Any 

private issue required Govern- 
ment approval. - 

The latter roqttirosnent has 
lapsed and Government busi- 
ness loans have ceased. A pri- 
vate mortgage market has 
begun to develop, though only 
as a top-up to state mortgages, 
Hie portion of credit in the. 


tends, greater freedom ter the 
banka to utilise foreign 
. exchange deposits and the 
establishment of foreign' 
exqbang&denominated deposit 
accounts ter the public. 

. One problem area remains, 
the pension funds; which 

account ter a huge Annlr of 
Israel’s investment capital. 
Because of the p olitical clout of 
ftp Htetadrut tr ade Tmirm feg. 
eratte n , which controls most of 
the tends, they remain locked 
in special government issues at 
preferential rates of return. 

'However, the xffdpartian of 
Providential Funds required to : 
be invested in Government 
bonds has been cut to 72 per 
cent, .leaving the balance for 
Private bends and equities. For 
the small Tel Aviv, stock mar- 
ket;- with a market capitaHsa- 
tknrdf some $6bn, this' is an 
important development as the 
providential 
of about S20bn. 

: .-The stock exchange 
experienced something of a 
boom in the test two ye&rs, in 
spite of the generally subdued 
economic climate, in large pint 
because of growing demand for 
the limited supply of private 
issues- Existing private sector 
corporations are coming 
increasingly to the market fear 
tends - to the tune of about 
950 QnrayeaE. 

A great injection for the 
stock e x change would be for 

thw Gnmp mmtmf n p ri wH tatiiwi 

programme to come to fruition, 
Several smaller state compa- 
nies have been successfully 
floated. A 9100m tranche of 
atoqk in the telecommunica- 
tions company Bezek is due to 
be issued this year and other 
big state companies are being 
prepared far at least a degree, 
of flotation. 

Optimists anticipate a bans- 
formation of the capital market 
scene, although dearly much 
on tee w M ftftjtMwi* 


Is dominated by Bank 
Hapoalim, controlled by the 
Htetadrut; Bank Leumi. con- 
trolled by the Jewish Colonial 
Trust; Israel Discount Bank, 
controlled by the H^^nati fam- 
ily of Tel Aviv and Bank 
Mizrahi, controlled by the 
world Mizrahi religious Zionist 
movement 

Profitability in 1989 recov- 
ered from a low In 1988, when 
average return on capital 
slumped to L5 per cent mainly 
due to large loan loss provi- 
sions, but was below 1987 lev- 
els- Provisions were not so 
high in 1989, but remained well 
above international levels of 
about 1-per cent ctf loan portfo- 
lios- A feature test year was 
the impact of lower interest 
rates and tee wmHrmp il Turfr nf 
spark in the economy. 

However, costs have in gen- 
eral been coming down and the 
Bank of Israel believes the 
banks are heading towards 
sounder overall performance. 

The Government has 
reached agreement with the 
operators of the four over 
resolving the anomaly whereby 
the state holds a majority of 
their stock, but without com- 
mensurate control. This arose 
when the Government commit- 
ted no less than 97bn of tax- 
money to rescuing tee 
from a collapse of their 
shares in 1983. 

In the next two years, the 
Government will sell a control- 
ling stake in the four, pri- 
vately, in a step towards sell- 
ing its bank holdings to recoup 
acme of its S7bn outlay - per- 
haps one third according to 
estimated values of the banks. 

Some change in control is 
probable at Bank Leumi and 
Bank Mfarabj, with the Bank 
of Israel keen to see a limited 
level of foreign involvement. 
The Government intends split- 
ting up some of the groups, 
such as hiving off B*mir Lmt- 
mi's Union Bank subsidiary. 

Hugh Cinwgis 


Hugh Carnegy and Efrat Shvily on immigration 

The troubled exodus 


THE TIDE of emigration by 
Soviet Jews that has flowed 
towards Israel since late last 
year has sometimes been com- 
pared to the Jewish exodus 
from Fbaroah’s Egypt 4,000 
years ago. 

That is probably overstating 
But tee surge of Soviet 
tion - or “aIiyah ,, 
. - is likely to 
one of the most signifi- 
cant influxes of Jews to Israel 
since the late 19th cen t ury. 

Potential long-term conse- 
quences are great, effecting 
bote the demographic balance 
between Arabs and Jews in the 
area and posing a daunting 
challenge to the stuttering 
Israeli economy. There have 
also been some signs of con- 
cern in the majority and gener- 
ally less well off Sephardic, or 
Oriental Jewish community 
about an influx of more Ash- 
kenazi, or European Jews. 

In the shorter term, how- 
ever, the chief concern of the 
Israeli authorities and the 
immigrants are tee problems 
associated with the immediate 
absorption of large numbers 
into a relatively small country. 
There have even been argu- 
ments over the insistence of 
orthodox rabbis that the immi- 
grants prove their Jewishness. 
Officials say 10 per cent of 
male Immigrants are trncir- 

One difficulty is knowing 
how many Soviet Jews will 
come. Since their preferred 
■destination, the US, restricted 
access test year and instability 
and fears of anti-semitism grew 
in the Soviet Union, tee num- 
bers coming to Israel have 
increased. In December 1989. it 
was more than 3,600, the fol- 
lowing month the figure rose 
to nearly 5,000. 


ft 








Demonstrations outside the Prime Minister’s office In March 


In February, the Govern- 
ment censored the numbers. 
But reports speak of more than 

7.000 arrivals in March. Up to 

100.000 are expected this year 
and perhaps 250,000 over the 
next three years. 

The Government is prepared 
to spend up to the equivalent 
of Slbn on absorption costs 
this year, a large sum for an 
economy heavily burdened 
with debt and budget overruns. 

The Jewish Agency, the qua- 
si-Goveroment organisation 
that organises the travel of the 
"ohm" (ascendants) and much 
of their initial absorption, 
spends an average of 81L000 on 
each new family in their first 
year. This subsidises their 
accommodation and other liv- 
ing costs. In addition there are 
free Hebrew lessons and other 

help in aiariwillaflnn 


Immigration 


*989 s tAJKtt bnmlgraats 


South America 
1£§& 


CHhar European 
countries 19.4% 


Housing is the immediate 
worry. One fifth of the new- 
comers are housed in 40 special 
centres. The remainder go to 
rented apartments. To date, 
enough space has been avail- 
able to cope with the influx. 
But if tee flow continues at 
anticipated rates, demand will 
quickly outstrip supply. 

The Government has plans 
to build 36,000 new housing 
units, but only 6,000 are under 
way. "The problem is it takes 
too much time - at least two 
years - to build apartments," 
says Mr Gad Ben Ari, spokes- 
man for the Jewish Agency. 

The agency has emergency 

plans tO hnnsft immig rants tn 

hotels, hostels and guest 
houses. The housing ministry 
is also p lanning to buy in pre- 
fabricated units from abroad to 
ease the pressure. 

Then there is the question of 
employment With the jobless 
rate at about 9 per cent immi- 
grants are worried about what 
work will be available to them, 
in spite of the high qualifica- 
tions they typically possess. 

"In another conple of 
months , when the immigrants 
begin leaving their Hebrew 
classes and start looking for 
jobs, we may be faced with a 
danger of massive emigration, 
not the prospect of massive 
immigration,” Mr Robert 
Golan, head of the Organisa- 
tion of Soviet Immigrants said 
recently. His worry may have 
been exaggerated, but it 
bannta Israeli 


THEDIAMONDJNDUSfflY 

A rough deal 


THE diamond industry was 
shaken in January by the mur- 
der of Mr Uri Shelibovsky. a 
54-year-old trader stabbed in a 
10th floor office at the Israel 
Diamond Exchange in Tel 
Aviv. His assailant is thought 
to have stolen millions of dol- 
lars in diamonds. 

Israel has largely escaped 
the crime associated with the 
industry, although Mr Mosbe 
Schnitzer, tee exchange's presi- 
dent, was stabbed in an Ant- 
werp Vmtrf- The exchange 
tightened security and offered 
a $250,000 reward for informa- 
tion leading to arrests. 

The diamond industry, 
which provides a living for 
some 20,000 people and 
accounts for a fifth of the value 
of Israel’s visible foreign trade, 
feces a more serious challenge. 

After six years of healthy 
growth, the volume of Israeli 
polished gem diamond exports 
fell in 1989 and continues to 
fell in 1990. Israelis blame the 
effects of last year's 30 per cent 
rise in the cost of rough dia- 
monds supplied by "the syndi- 
cate" - De Beers’ central sell- 
ing organisation - and the 
poor state of the US market. 

The fall of the yen against 
the dollar and the financial 
turmoil in Tokyo has unsettled 
Japanese consumers, and the 
CSO announced a further 5.5 
per cent average price rise test 
month for rough diam onds — 
the raw material for the cut- 
ting pnd polishing industry. 

Israel processes half the 
'value of the world's rough dia- 
monds for jewellery. It 
exported a record 4.2m carats 
in 1988, felling to 3.9m last 
year. Export value rose slightly 
from $2JSbn to $2.7bn on the 
back of higher prices, but in 
March this year volume was 20 
per cent down on the same 
month in 1989, and the value of 
exports fell to $250m. 

The problem for Israeli man- 
ufacturers is that retail price 
increases have not matched 
the rising cost of rough dia- 
monds, squeezing profit mar- 
gins and forcing some of the 
country’s 700 or so factories 
and workshops to dose down, 
lay off workers, and move into 
the trading business. T.agf_ year, 
the difference between Israeli 
exports and imports of dia- 
monds was only about 8160m. 

"The weaker manufacturers 
just dosed down. The stronger 
manufacturers maybe cut the 
number of their employees a 
little, cut their profits and 


squeezed their expenses,” says 
Mr Tzafrir Anbar, diamond 
controller for the Ministry of 
Industry and Trade. 

Israel's commitment to tee 
diamond business is not in 
doubt. A fourth building for 
the diamond complex, where 
black-dad orthodox Jews min- 
gle with other Israelis and 
dealers with briefcases c hained 
to their wrists, is under con- 
struction; it is expected to be 
the tallest skyscraper in the 
East, ftn d four-fifths of 
the space has been sold. 

Israeli manufacturers have 
largely abandoned the process- 
ing of smaller, lower quality 
diam on ds to the cheap labour 
of Bombay and Asia Pacific, 
but they are attempting to con- 
solidate their position in the 
middle reaches of the market 
with advanced technology. 

"A few years ago we spent 
$50,000 a year on development. 
Today it’s more than Sim,” 
says Mr Zvi Shur, general man- 
ager of the Israel Diamond 
Manufacturers Association. 
The aim is to have an inte- 
grated diamond production 
system using computers to 
analyse the potential diamonds 
in the rough stones and lasers 
to fashion the final shapes. 
With purchases of rough dia- 
monds running at more than 
S2bn a year, an improved yield 
of even 1 per cent is equivalent 
to a saving of some $20m. 
Automation also saves on 
labour costs and should lead to 
a more accurate "make” of the 
final product to command 
higher prices. 

Israeli manufacturers and 
traders are far from gloomy 
about the longer term, in spite 
of the immediate difficulties in 
the US, Japanese and Hong 
Kong markets, which together 
take 75 per cent of Israeli 
exports. Consumption of dia- 
monds is growing in Asia 
Pacific nations such as Taiwan 
and there is hope for new mar- 
kets in eastern Europe. 

Mr Charlie Hollander of HR 
Diamonds says his company’s 
sales have risen 45 per cent 
this year to some $20m. He 
attributes HR's success partly 
to its concentration on Asia. 

"Today, one manufacturer 
cannot produce enough, so 
they need companies such as 
ours to put together big orders 
of similar stones . . . that’s 
the advantage of a market like 
Israel’s," he says. 

Victor Mallet 


A Israel Chemicals Ltd. (I CL) 

Optimizing Yields 
Across the World 
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-*2934 H endow Ai 

—1 42435 Perpeoaf Acc — 

-142436 Growth Ser 3acc__. . 

Active Growth 

PbbIhFi 


_ jptr 

01-223710! Peas Gilt-Edge fira — 

Pen Met Link Aa..._| 

42437 Pm Monn MM Ace— 

46080 Peel UK Eatnty ACC 

<6081 Pea l4uteaua<ul Ace— . 

06082 Headersan Pan Ate... 

*6083 PeroetunlPemAa— 

46084 IVoaiwlcn Acc— 

- <6085 fanrori; IrnnerUI Lfte AcaraxciCi Ltd 

- 46086 Ufr Foods . 

- 460B7 Growth.. |SJ7 6 


3640 383 7 

_ 

467 5 5132 

—• 

29J0 3086 

— 

5560 5858 

— 

270.7 204.9 

mm 

301.9 317.B 

m 

3010 316.9 

— 

291.7 307.1 


1730 up; 
132.1 L3%0 

tea 

m 

1680 1760 

— 

1920 2020 

_ 

441.4 464.6 


1123 1187 


127.8 1340 

_ 

2181 229.6 

a. 

1<60 1K0 

_ 

135.6 142.7 

— 

1514 163.6 

ta 

3M0 3200 

_ 

3606 3796 

_ 

2«:? ^2 

” 

204.4 2152 

- 


Managed Scr 2 — 

Property See 1 & 2 

Progeny 5<r 3. 

002571571 


42607 Gill Ed9rt Ser X.— 

42609 DffteiSerllZ. 

42610 Deposit Ser 3...— . 

42611 liwatm*rtS«rl 

42610 bemrJcesri5erl&2_ 

42613 International Ser 3 

*2601 PeralOH Fare] Prtcas 

42603 Managed Inlu 

42600 Do. Acaan. 

42614 Property InH 

<2615 Do Actum. 

42619 Coolly Infl 


94.7 
520 7 
2006 
6100 
944 
362.6 

88. 7 
347.9 
1010 
380 
427.4 

94.7 


112.4 
100 9 
1140 
109.7 


997 
548.1 
IDS 9 
644.7 
994 
3B1.7 
93.4 
2W9 
1060 
271 5 
4*9.9 
99.7 


-|<™? NM Lift Assurance Ltd 

-I *7083 hxiurailcfl _ . . 

Cat Vang iianl Mngd- 
Conscience- 


4b843 Do team.. 

Gilt-Edged Inh 

4 M5 q Do Accra 

42622 

42623 Do. Actum .. 

42624 iRuroaLhmal Inri 

43625 Da.Aecum .. 

42626 lPdeiLk.GllthllL.__ 

426Z7 DoAaun. 

<p6%h Managed Seri 

42637 ProWrtJ Scr 2 


46088 Hianaged 285 7 

460B9 FuedldUfM- 2M.0 

46090 Secure CmU Lai 217 6 

46091 EfluHy 829. L. 872.7. 

46092 frogoty 273.2 2S7.6 


3670 

1300.7 

2S6.B 

229.1 


47973 Preston FnaB . 

*1771 Pen ManSer l ta-_.|3S0.7 
<79M IWMairGer3Aee..... 1320.7 
47964 farmcri) baxcrid Life UIK1 
47966 UfeFkMe 

*7967 MjtagadAix 1178 

4M70 GIK-Smarc. 1378 

<7971 Property Acc....— - 23Q.4 
*79to HlgnYwfc Arc 255 0 

<7972 MteWT MH Acc. 1443 

479*0 MlEHAtyta Z15.® 

47963 inh America AccZ—_ 13X4 


336.2 
4718 
3930 
5533 
*05.9 
570.8 
2093 
304 7 
183 0 
2599 

434.6 
624 9 
152-6 
219.0 
139.6 l«7 0 


167 4 

1280 

98.7 

1236 

138.9 

UU 


1760 
1350 
103.9 
1301 
1*6 S 
1348 


5*80 

337.6 


I ‘J 


42635 E4»iiySev2 

eiltEMgrtVrZ.— 

Guarantied Ser 2 

— . 49XM InUSari 

InrtJnkrtScrZ. 

Merchant Inventors Atgiraura Oo Ud 
*2593 Put at the Ml Group 
42394 <fi Hfimpoic SL Loadn W1U 7 DA 

Life Admlndiration 0272 266366 
Pension EhquIrKsjUnil Price! 0L-6B6 917 


- 47084 Eunucan— 

- 42908 Far Eastern Growth .. 

- 47tKs5 Five* Interna - 

” <£9|J9 Income Aaun — 

- 47036 Inca me Dlst 

- 42910 iDUnuusoaJ . ..... . 

- 47087 Japan Smllr Go's 

- <2911 Managed 

- <7535 Progeny --i 

- 42912 Swoon Ul Property — 

- 42913 a iga gore 6 Malanias.. 

- <7088 Smaller Campania- j 

Special Slu 

42914 Tong 

42915 Universal Unpaged..... 

*2416 UK Equity — 

42*17 USSmilrCos 

42918 Pens AES Mngd 

*2919 Per, American 

42920 Pens Austral. an 
429Z1 Pens CCM Vanguard 

42922 PHtsDMSCinca 

42923 Pod OeteKil __ 

*2924 Pens E<uHy 

42*25 Pm Ecrqpecn . 

42926 Pent Fly LltlGwin..-. 

<2927 Pros Fired IntrreJL..- 

46258 Peas Ircciw Acc. 

46259 Pros Internal looal 

46260 Pens Jacar Smllr Ces.., _. 

46261 Pens Managed ,-.14*0.1 1515.8 

<6262 Pens Property .. 422.7 <44.9 


42620 


to01 Ml pygpRti..__M_ 

Ml Preperty PwtS— ... 

1*1 UK Exsntr..-.™-- 

HZ-7 - <ggs Ml UK EcuityPeas-— 

1*50 - 42596 MIGlh-CdfledFend... 

~ 1S23! mi&ik<9»!wp**- 

tt? x “ Ml tecomr - 

- (W1 Ml Income Pens 

3 - 42602 Ml IMefcS) Fund 

UU —14260* Ml nearest FdpBU.— 


920.4 
7466 
311 1 
94X7 

336.1 

661.1 
<5.7 
450 
2814 
4950 


•-6262 PensProneny - .. 

46263 Pens Rwarotl Prep.— 
4*2o4 Pm S nore t Malay... 
Pros Smaller Cos. . .. 

Fern Spec Sib 

Pbg 7 okyj.. 

Pens Unixersai Mogd_ 

Pen UK Eooiy.— 

Pen US Smllr Cos.. . 


2B0* 
2*3 4 
<73.7 
IDO 7 
2557 
98 1 
4150 
221.1 
329 5 
<*!-e 
3850 
2800 

491.1 
4871 
*201 
103 6 
2250 
370 6 
1200 
4452 
109 0 
*22.8 
103 0 
646 7 
303 9 
400 7 
2121 
105 5 
1*2.0 
708 4 
317 4 
278 0 
JlflJS 
2660 

132.1 

6765 


1320 

118.* 

m.ii 

lia si 
112.61 
108 8 
11901 


Ui7 
1*0 4 
871 
106* 
121 1 
14*3 
103 2 
135 0 
107 l 
1336 
1261 
157 4 
1156 
•4* 2 
1104 
120.B 
1060 
111.2 
105* 
U4.1 


2950 
306.B 
*98 b 
104 0 

264.1 
1032 
<J70 

232.7 

3*60 
517 6 
4060 
2950 

510.9 

512.7 
4*22 
10*0 

236.9 
390 1 
126A 
4896 
11*.7 
4*5 0 
106 4 
6807 
319 B 
421 7 
223 S 
111 0 

202.1 

745.6 
334 1 

1792.6 
3350 
2800 
19Ltt 
712.1 


*71<0 
- *71*1 
*7142 
471*3 
47144 
*7145 

<6387 

46388 

*6389 

*43*0 

*4391 

46392 

*6393 

4639* 

46390 

46396 

46397 
463*8 
«094 

46400 

46401 


- 43037- 

- 43038 

- 43039 


110 9 
2366 
175 8 
181 2 
611.9 
118.1 
244.6 
1299 


116.7 

3016 

1850 

1*0.7 

644.1 

1243 

259.0 

1367 


46105 

46747 

*7609 

47910 


- *3051 

- 43052 

- 43053 

- 43054 

- *3055 

- 43056 

- *3057 

- *3058 

- 4305* 

- 43060 

- *3061 

- 43062 

- 43063 

- 43064 

- 47146 

- 47147 

- 47148 

- 47149 

- *7519 

- 47518 


127733 

- *3083 

- *3084 
43085 
<6107 
*6109 
43006 

43087 

43088 
*3089 
0092 
*6111 
43093 
*3094 
43095 
4J096 
<1097 
430W 
43099 
*6112 
<5100 
47*70 
*3101 
46103 
46114 
<3102 
*?103 
*310* 
*6115 
<6116 

43105 

43106 
*3107 
43108 

43112 

<3113 

43114 

oils 

43116 

0117 

4311B 

<6117 

43120 
47976 

43121 
46118 


Prices: Ufr Sena 4 Arc. Pension Series C Acc Aar 12 


42*28 
A 2929 

fSi? HSR Life Assurance Ltd 
42*32 6-7 Bedford Row, Landau. WCIK 4UJ . 01-4302348 
4Z933 Life MoeagtO F4...,7T]*6.1 101.2 -H192* 

47501 Pension Uteugea Fd... 193 0 9T9| -*41926 

<7502 Ufe Depot)! Fd 1*62 IfJiJi -41923 

42934 Poalun Degas UFO i960 1019) -141425 

*2935 Continued on next page 
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FT UNIT TRUST INFORMATION SERVICE 


■ FINANCIA L TIMES TU ESDAY AFRO. 17 1990 




■u 

Pna 


RB 2 S 


Bid 

Pike 


BS SS *6 


Kb 


Offer YWd cm- 
Prin 6m IM 


BH 

Pike 


«tw Y1M CBf- 
Pita Cm lint 


H BS SB % 


Offer TUH t»- 

Price film Ike 


ftUrtjoiral Financial Management Carp Pm Providence Cagitol Ufa Asst. Co Ltd - Royal Heritage Ufe Asmara LU-CunM. SVe n^aUfe AnaranCTCq Ltd-Cantd Son AlHHka Gnup CuuU. 


^tortaa Ra, Ajtodorj. KP19 3XJ 


Managed Cautionary.. 

Managed Growth 

Maraytd Opportunity.. 
hfUC Target FiuttUl . 
Ponton Food) 

M aaa9<4 Cartteatiy, . 

MJUMCnMlL ... 

Manned ODpartuiw.. 
HmcTKctuiipoo— 


10L6 

ue.i 

14L5 

1005 

10fr.7 

1 «J 

1412 


107.0 

145.4 

149 0 
1059 

U£4| 
140 8 

150 8 


1400 7 1505.01 


National Mutual Life 

n* t*r*orr. PnoiT Pk, HJtcMa, S65J0W 


Manaied f urat 

Maraud Proved M . 

Poo Managed 

Poo UK £wnv 

Pro Orroiejs Equity... 

Pm Progeny 

Poo find interest .... 
Pcro Inde* Dated .... 

PmDremit _ 

Hanots & P.RX. 

UK Faulty 

OeenwiMoity 

Find Interest 

Proem* . ... ... 

Wet luted 

Oraaui 
Mjaai 
WIlhi 


aioi 

183.1 
Z84 7 
330.7 
403* 
146* 
169.9 
1436 
1933 

144 6 
144 J 
lib 1 
1235 
1305 
IX 3 
143 5 
137.0 


2308 

1936 

294.7 
348.2 
424.4 
15b 2 
178.9 

1518 

203.7 

1525 

1519 
122J 

1300 

U74 

1414 

151.1 

1448 


National Provident Institution 
46 braErdwroSt. Lorttw ICiP JHH 

Manated 

UK thrills 

0«W M 

Americas . 

Fa- tut.. 

Pidunlr 

Fixed Ml 

I non rd Gilt 

BWIIL 

Pension F«od (Acorn U 
M«M . ... ... 

JttSfcrr:J 

bnpiut. 

Far East 

Property 

Fixed l"t .... 

Indexed GHL 

O»00!lt 


334 7 
4218 
357.5 
267 4 

364 J 
217.3 
209 8 

136.0 

1620 

Mil 

453 8 
524 b 
579 8 
354 3 
547 5 
260 2 

253.0 
144 2 
2183 


352.4 
444 1 
37b.4 
2815 

363.5 
228 8 
2204 
143 2 

170.6 


029b39»n Contd. 

UK Managed blllial 113-4 

47150 Proomy initial 166* 

47151 lAtaier Initial .... 798 

47132 Special Harm HIM. — UW 

47153 jjoaiiEqBity InHlol... 948 

I „... HorthAtofciein nuUai... 03 

47154 Pacific intual 78.2 

47155 TertanlogylBHIal ?3b 

47156 mtRMMa taltlaL.. 57 0 

47157 European IrdUil. ... — 108.5 

(falUMllI Prep bin... 49.4 

Suras EbuIims Initial... 365 

Hdd 9 Kong Initial....... 608 

UKHighSe Eolith-.. 666 

4313 m Find Interest IWG. 48 8 

J43^ bn Mreagea hilt SO 6 

-f 4JJ28 H IP Managed InIL ... 1125 

H 43129 HIP Managed 0 InlUA-J 97 J 

'43130 totarFw* 

43131 Hign Performance. 1 74 0 

43132 tbcnrail Mnad Fd Ace..* 49 9 
«1J3 yba Eaecmha Fd. .. *925 
4JLM £ Global Growth Act.... 1303 
• CHnbcowHasTMc— |Ui-4_ 

IM Balanced. - 

”( 43136 h F Speculator Fd.. .. 

PEP «Mm II 

431^ PEP Cautionary 

43134 AAFSInt Man Food... -| 

43j40 AodranbORM h« tat.. 

,43141 MMbad Panto Fas 

1 43142 UKEoaKyto 

UK Find tetnrtst Ae£_ 
inti Emilies Act. 

“1SB SsE^e 

43764 Special Marine Acc 

JifS J son Equity to 

Horn Amman dec..... 

Pacific Acc 


Bartnmr Prods Barrnslr O nmifcJw t 

-43432 OlatallnciC-tb.- . 1217 128-2[ 

43433 WorMaMrRecmrr-. 

43434 JapanSalnt Dn _ . 

4X35 Evosaan Sana One... 

46762 PumeCowUt. 

43437 iplUtejgd.,. 

4343 a Panama! Fieah 
43439 latsnaimulGrartk—l 


43440 (acssv I 111. 4 


Mi Diming Cot — 
FarEntirtanlt 


43442 
43*43 

0445 tonnmL 
43446 Maiayd;- 
46408 lUtab 
46009 Inc 


114J1 
118 6 
16L0 
1068 
92J 

114.4 


UOJ 
1249 
1695 
175 6 
97.1 


115 7 
1708 
1568 


120.5 
1175 
110 1 
1ZVB 
1795 
1645 
125.7 


I EL~ 


477.7 
5523 
610 4 
373 0 
629 0 

282.4 

266.4 
1571 
Z?78 


Managed Fond. .. ... 1 1067 1 108621 

Prices Acrtl 1 Hot dealing Mar 1 

Norwich Union Asset Man age ment Ltd 


229 J 
1825 
264 9 
1880 
2205 
ms a 
279 0 
2026 
W7.1 

202-7 
1635 
1185 
153.4 
1154 
PI 
W 1 
77b 
350 
638 

M20[ 

54251 

132-21 


-1 43190 Provident LHt Assoc Ltd 

Proihsm War. Bastagnore PG21 2S2 

UnH Fmd(Mued) .TTIOI 88 1069.7 

Eiulty Find f 

IntmutloraJ Fd 


KfS UK HlgftlncEffliAK. 
43177 

43181 


tai fi» td Mama ace. . 

M Managed dot 

Cnn talP Fan 


SA 

121.0 

856 

Wi 


789 

52.6 

475 

1378 

117.7 


1 1175 

467S2 Managed. I13LZ 

cVSMd-...Jl 5 66 

-j 43448 Blrdneodd — J 148.8 


2175 

172.8 
251 1 

178.3 

208.8 
1382 
2644 
192.0 
129.9 
1412 
154.7 
1123 

145.4 
1045 
37 8 
522 
735 
521 
160 5 


,206 9 
895 
1413 

118.7 
1443 
1426 

130.8 
124.1 
1658 

99.8 

119.8 
1115 
1058 
100 0 
3270 
1249 
,4L6 


1644 

156.7 
112.6 

93.9 
43 5 

125.0 

151.7 
1S0.4 

137.7 
1364 
174 4 

105.1 
1262 
117 4 
L1L4 
1055 
3445 
131 5 

Hi 


Eaaitr Acc 816 7 

Find bitcnnAcc. 525 4 

Manage! Acc 129.7 


Managed Fend 

SOU Mata llaggFm 

Ejutti Fane. 

Imeroaticnal Fund.. . 
DjRrneaa Find - . . 
Norm American Fern 

PadiicFund 

P> evert, Fond ... 

Fired laureit Fund... 
Indn limed SecFiaat 

Depoill Find. 

KUAN Ketrawat Plan 
Mired Fund ..... 
UK Ord Ina) Slure Fd.. 

Inumational Fund 

Prapertr Fend 

Fired Iniemt Fmd 

brier Dntod Sec Fiwd.. 
Deposit Fund 
NUAMIRF) 

Managed Fund 

Eaaitr Fend 

Internal! oral Find ... 
Prrpmr Fend . .. 
Filed luaest Fmd 
brim lb*ed S« Fad 
Depatli Fond .. — .. . 


645 

63.1 
667 
61 0 
74 9 
594 
63? 
867 
49 0 
560 
62.0 
1 

Mb 

77.1 
651 
848 
57.0 
588 
70 8 


67 7 
664 
70 2 
645 
789 
626 
675 
913 
515 
£4.0 
655 

735 

815 

68 5 
842 
60.0 
61.4 

745 


0603 683986 FUad l»UT«t Fd 

Pr o perly Field 


-1 43447 HdldWleUlA* Miwl... 

3s?5S 

47161 AndnrndRapbnPtfl... 

m sssaaaf 

46486 FnaanlnwruUdnal.. 

47163 (BcSanS. LoagaMf — 

465J1 Homage UngdSanl... 

47914 DlMsSnrM(aEflFd_ 

Cuv B ruc*tr rL.—. 

*1 AMM JJBamoBMakAFd 

“ 434S CS,T 5 mallerCotFdJ 
43456 JJBamneugMogs.. 1 

,43457 cnarfosianiej 

•-1 43458 Euutalint uj — 

43469 Inmmri lacon* on. 

JUU) 

-j 4676? Rnral Life Insurance Ltd 
4X62 HnaHill PWe LhcrpqpllMSKS .0S1-239 3000 

4M6? RnwlSWeMFrf ,. ..^6222 tfi8.4l =143812 c * hJI - 

264.9 
3525 
22S 6 
3393 
217 a 

174.3 
1545 

227.1 

_ FdriLtd 
2962 3U.7 

5753 
2373 

536.1 
2419 

219.4 


Mot Cainpa f Fvwb 

43691 A4U9aMagdGsvtf>Ld«-l94 6 

43692 4bbritlkgsMktas_..l l MJ 

43694 Notes MlbeMaK tai — 1895 

43695 Skaorfl* Baring Faadi 

43697 EasUITi 

43696 Eantylmma. 

Corcoua 5ml 1/ Co r s.... 

43700 CtafallJmrtft 

43701 PonleHc 

43703 Japan CraMJi.. 

43704 JaaanSanhe 

43705 EnidBOilCidPUi 

43706 American GramUi. — . 

43707 UK Smaller CDnpiMti.-.. 

Maaaotd J 

43713 SfcMdaFHeatyFbM 

143718 American ..119.0 

Amotean Equity Me. ■■ UM5 
-i 43739 AmericM Special Sits.. 1055 

43740 Eaatarn Opgs. U8J2 

H 43746 Egrcnean ... 

43750 Eirapoai Income 

4375L IWEwoOnM. 

43754 Fanron Names. 

43755 Far East team . ._ 

43760 Gilt A FaUntfiaL 

43765 CWBICMKfUMa 

43771 Crewih 4 incame. 

43784 ImnePlai 

43791 imonauoaal Boon... . 

43792 Jean ...... 

43794 Japan Special Ste. 

43796 Maaajed latynaUneM 

43ma tnnn 

46706 Sfladr East Ask.. ...... 

47165 SoKtalSItK 

47166 Managed .. .... 

fl aa m ar i — n aa t aaP 
American 5niNr Cm 


SSSS&iuUii 

= S25 gs&xrt-.— 

- ^ sSSS5f5ki::::;.:: 

- Imaraattonal Faad. — 

43*70 Cm Final 

43471 HI —if r mrt 

49*10 ISS Seans Fial.J 
46411 pjurv eatln 

rbt»i i_u» amt Lafat! 
H43473 Exam Man Fd Acc. . 
“llSZJ Etengi to*9rF4Acc_ 
-143475 E-iempl Prep Fd Acc... 


2565 

334.7 

2144 

3224 
3065 
165.6 
146 8 
215^ 


C anwniA te. 

-j 43813 

43814 — 

433:5 nmc-l • — 

me lacone&Cronu 

iSjS bnl.Grcwtn . 

438L6 J g aeJQd fiteernim 

SmaUcrCeraMntctl~_ 


546,6 
2257 
509 J 

229.1 

204.2 


2345 
1575 
145 8 
225 4 
1402 
147 J 
2438 


245.9 

163.7 
153.1 

236.7 
1472 
154.6 
256 0 


905.6 953 3 

1823.6 1919 b 

160 7 1692 

547.9 576 B 

366 4 385 7 

369 599 

254.8 268-3 


— i 43I9I Mes-Dnkad Find 

43192 Deposit Final 

431*3 Pam. MucdtOrdlFd.. 

43194 Gold Pensions 

43193 DracrcilDcarr FriSd 118 7 

43}% Emm* Find U8.7 

43197 Fixed Imensa Fend.... 1053 

431S liUnuUonll Field 1206 

43199 PropertrFand. 137.2 

43200 hidex-tJaM Fuad...— 117.1 

43201 Deposit Fo»d_ 123 7 

. „ S&F Consolidation..- 1122 

■*3202 S&F BaUnzd 124.4 

4^4 SfiFMmMwnCkDMKj 103a 

4 ^ Provident Mutual Ufe Asst. Assn. 

is tsns^sssirmM ^ 

Managed hilt. 

— 1 43209 EaattjOnl 

dSiiS WSL 

-143211 


Exemt l*tl Fd 

ExamotClllFdAcc. — 

0256470707 EmmatMooeiFdAcc — 

4347b 

4X77 Rani liver Assurance 

43478 Rmal u»er SuUdlnq. Lberpool. L3 IHT .0512361451 

SSS 


- 478?? America 1 . 

- 43823 AifMT Emerging GritA. 

tar 

-J 43826 


434JB Kff Equity I 


AfcJtA UKDrotty 

4£J13 GtotelEaultj 

46*16 HU YleM 



43827 Front!®- 

43628 Global 

43829 GI 06 M Inc & Garth. 

43830 Go Id Share 

43831 wram 


606 

41.4 

522 

57.7 

52.9 

68.6 

591 


_ „GI«0rl_ 

Dated Gilt lall— 

41212 Otmeas EoultyOrd... 
-1 43215 Onrteas Eguits MK... 

-J 412 13 Pteoeni Ord 

Pruortr hUL 

Norwich Union Life Insurance Soc. f!1m 

Swrer Street, Nararfch NR1 3NG 0603622200 Decm.lOm 

- - Deposit but. 


With Pro) Ha Fd 

100.12 10359 
8980 9461 

89.38 94 08 

91*9 95.99 

107 68 11353 

UK Oral Share Fd 

Intanuttonii Fd. 

Enropui Fd 

Pacific Fa 

ProoatyFd 

81-02 85.2B 

99.53 104.76 

Inti Band Fd. 

Deoaslt Fd 

91 03 9582 

10056 105.64 

With ProflteFd 

Managed Fd „ 

129*7 136.71 
140 64 148.04 

hnernal tonal Fd 

European Fd . 

North American Fd- 

Pacific Fd 

Progeny Fd 

Flaed latFd 

154.49 162*2 
175 07 184.2B 
152.13 160.14 
1*9.99 126-23 

100.96 106*7 

120.50 126.84 
123 -W 13000 
JntariPtete 

ImlBwHFd 

BUg Sac OeaFd. ... _ 
Penslemestar* * ItattJ, 


MiicdFond... . 
Oidtaari Shan Fi 

International Fend 
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WORLD STOCK MARKETS 


AMERICA 


•* ,s V-. 


In, 1 '} 


give tne 
S what it i 

*l - i. v ■ ■ 

];■' Wall Street' 

‘. i ? i STRONGER than expected 
i*- esraingsirom IBM drove stot* 
V Prices broadly higher yester- 
day morning, unites Karen 
. < *k Zhffor m New York. 

■ v The Street, well aware of 
\ ' sluggish economic ac tivity arm 
a,. ; ! i expecting disappointing first 
.-■I. quarter results in general, 
/' 5 : reacted positively to this excep- 
tion to the rale. 

At 2pm, thd Dow Jones = 
Industrial Average was 1 up' 
' v. 30.31 at 2,782^21, consolidating 
its pre-holiday gain of 22.07 on 
Thursday, when it closed at 
f. 2,751.80 before Friday's boil- ! 
"■ day. Volume on the New York 
Stock Exchange was moderate, 
y_ with 93m shares changing, 
hands by mid-day. On the hig 
:\C board, risers outpaced - falters 
• l- by a ratio of four to three. - 
??• The gain in equities was 
: 1 x broadly based, with all of the 
{.: major market indices register- 
r ing gains at mid-day. The Stan- 
dard & Poor’s 500 was up 2J5 
at 346.49 at 130 pm, the New , 
York Stock Exchange Compos- . 
ite gained 0.97 to 189.77 and the 
’ American Exchange Composite 

rose 0.05 to 3S7.98. Secondary 

issues also posted gains at 
mid-day with the Nasdaq Com- . 
7^ posite up L40 to 437.71. .. 

- • ; The bond market, which ini- ' 
tiali y moved higher in. tandem, 
fell back telexiri-the winning 
At midsession the Treasury’s 
.Lz-s benchmark 30-year bond was 
down g at 9S&, yielding 8.63 
-^-4 per cent At the short end of 
_ --. ! : the yield curve, the two-year 
i«mi» was unchanged to yield 
: 8^57 per cent A slate of eco- 

nomlc data Is due out this 

. ; _ week, fwreliHfiwg Mamli Tiftrnrtng 

: starts, consumer prices, indus- 
'^4. try production. and capacity' 
utilisation. ■ . 

mu jumped $3% to $110% 
after the company reported 
~ ; first qnarter .net income of 

- Lr' v $L8i a share, up from $L61 a 
... year earlier and higher than . 
r \'; r most analysts had expected. 

; The issue was by farthe most 
~ active of the morning on the 
New York Stock Exchange. 

. Among other technology 
1 issues. Digital Equipment- 
added $% to $83%, Compaq 
'' Comput er rose $1% to $101%, 


, TORONTO fsdled to catch on to 
Wall Street’s rally following 
.better than ' expected IBM 
results and prices were mostly 
unchanged at znidsession. The 
composite index rose 1.1 to 
3,562.2 dh volume of 6.72m 
shares at nddsessum.' 

Among active shares, Toron- 
to-Dominion lost C$% to 
C$Z7%, and Onex fell C$% to 
C$13%. Public hftartng a begin 
this week in Alberta between 
Canadian Pacific and Husky 
Oil to. settle a dispute over a 
huge sour gas. deposit. CP 
shares were unchanged at 
C$23% and Nova, which owns 
43 per cent of Husky, was flat 
at C$8. Gold shares slipped 
after futures traded lower in 
slow turnover in the absence of 
trade on the London market. 
American Barrick lost C$% to 
C$20% and Placer Dome 
slipped C$% to C$19. 


Tidal wave of money boosts Santiago share values 

Leslie Crawford details the impact of foreign investment funds in Chile’s bargain basement for equities 

A TIDAL wave of money total trade in shares, and have only about 3.4 per cent of all persuaded to raise capital on mon Brothers’ Chile Fund. neere, such as the Chile Fund 

TT_ Santiago's become the largest mstitu- transactions on the exchange, the stock exchange - a rare The Chile Fund was first off and the Genesis Chile Fund. 

fiimm Stock mar ke t as uonal Investors In CnilG. DaQv volume in other instm- nrarfim tn "With n/f» fha hwt locf onH 4o Kona almnct fhpir 


Hewlett-Packard advanced $% 
to $45% and Apple Computer 

- improved $% to $43%. 

Disappointing- earnings 
-helped posh . Chase Manhattan 
/ Bank down $% to $29 while JP 
Morgan lost $% to $35%. Both 
hanks reported a decline in 
: first quarter income. 

Aluminum Company of 
• America rose $% to $85% 
aKho^A its first quarter earn- 
ings JbD from $322 to $1.69 a 
■share. The company said that 
order rates in March were bet- 

- tec than in recent months. - 

TJX added 8% to $14 after it 
said that it would provide a 
reserve of $L85m against Its 
Investment, in Ames Depart- 
ment Stores.- Ames, which last 
weekTsald it expected to post a 
loss of $228m for the. year 

- ended January 27, rose $% to 
$2. 

Lands* End plunged 4% to 
$15 after the company said on 
Friday that it expected earn- 
ings to fall to between 8 to 12 
cents in the latest quarter from 
23 cents a year earlier. Land- 
mark Land advanced $% to' 
$18%. om the American Stock 
Exchange. The company's 
-thrift: unit has reached an 
agreement to sell a large por- 
tion of its real estate and resort 
holdings tor $967m. 


A TIDAL wave of money 
has hit Santiago's 
cmaU atnrfr market as 
nine foreign investment funds 
compete to- snap up Chilean 
shams at bargain prices. Over 
$200m has flooded into the 
stock exchange, or botea, since 
the first firnd began operating 
six months ago. 

The index of the 50 most 
traded shares, IPSA, has risen 
by 15 per cent in real terms 
over the past three months, 
white the average dally trading 
volume has jumped 30 per cent 
to $4 bl This has taken place in 
spite of the Central Bank’s 
raising of interest rates in an 
attempt to curb inflation - 
and has come in Chile’s sum- 
mer months, which are tradi- 
tionally the mpgt sluggish of 
the trading year. 

The botea's tmseasonal activ- 
ity is the work of the foreign 
investment funds, which now 
account for about a third of the 


ASIA PACIFIC 


total trade in shares, and have 
become the largest institu- 
tional investors in Chile. 

Domestic private pension 
funds, the only other signifi- 
cant presence with an aggre- 
gate $4bn in invested funds, 
have watched the foreigners' 
scramble for shares from a dig- 
nified distance. They were 
authorised recently to invest a 
larger portion of their portfo- 
lios in stocks, but they appear 
to be in no hurry to do so. 

The foreign investment 
funds, say stock market offi- 
ciate, will add depth and stabil- 
ity toa small and niiqnm max-, 
bet- There are more thaw 200 
companies listed on the Sant- 
iago Exchange, but the five 
most actively traded shares 
account for almost 60 per cent 
of total trading volume. 

Ownership concentrated in 
the hands of a few sharehold- 
ers has limited the market. 
Trading in shares represents 


only about 3.4 per cent of all persuaded to raise capital on 
transactions on the exchange, the stock exchange - a rare 
Daily volume in other instru- practice to date. “With p/e 
ments averaged S90m in the ratios r.Hmbing to 7, it is begin- 

Rebased in $ terms 
170 


cm. 
IPSA Index 



first two months of 1990. 

But as price/eamings ratios 
rise, the Chile market hopes 
that more companies may be 


ning to look attractive for com- 
panies to raise cash by issuing 
more shares,” says Mr Mario 
Lobo, the local adviser to Salo- 


mon Brothers’ Chile Fund. 

The Chile Fund was first off 
the block last October and Is 
now the biggest of the seven 
direct investment funds, with a 
net value of S93m. It began 
Investing when the p/e ratio 
stood at 5.5 and has made a 
healthy 25 per cent return on 
its investments in its first six 
months. 

The latest newcomer, Roths- 
child's SSOm Five Arrows Chile 
Fund, has had to contend with 
higher prices, but its managers 
believe that Chilean shares are 
a bargain compared with other 
emerging markets in Latin 
America and the Far East. 

Nevertheless, the sheer 
weight of money chasing so 
few shares poses a dilemma for 
fund managers: should they 
rush in before their competi- 
tors talk prices up further, or 
should they put their money 
elsewhere until the market 
looks more attractive? The pio- 


neers, such as the Chile Fund 
and the Genesis Chile Fond, 
have invested almost their 
entire portfolios in shares. Five 
Arrows and the GT Chile 
Growth Fund of California, 
which began operating in Feb- 
ruary, have placed only a frac- 
tion of their funds in tbe Chil- 
ean market so far, with most of 
it in debt instruments. 

In addition, there are two 
debt-for-equity investment 
funds to talling $90m which are 
managed by Midland Bank. 
While they compete with the 
direct investment lands, they 
are subject to different opera- 
tional rules and tax codes. In 
spite of the interest shown by 
several other banks in starting 
their own debt-for-equity 
funds, the Central Bank is said 
to be cool about the idea. It 
would prefer debt conversions 
to be channelled into new 
investments rather than exist- 
ing equity. 


Weak yen pushes Nikkei under 29,000 support level 


Tofcyo .. 

ANOTHER setback for the yen 
took share prices sharply lower 
yesterday, and the Nikkei aver- 
age lost 2.6 per cent to dose 
below the 29,000 support level 
in the lowest daily volume this 
year, writes MicMyo Nakamoto 
in Tokyo. 

Turnover shrank to 230m 
shares from Friday’s 320m, as 
sentiment soured in the face of 
a faltering yen and investors 
remained firmly entrenched cm 
the -qflfitinaw. 

The fall in share prices was 
brought on by professionals 
off-loading positions in a thin 
market and by arbitrage 
between the stock indices and 
futures. The Nikkei average 
turned lower early on, losing 
over 300 points just after trad- 
ing began and extended its loss 
as the day progressed. 

After moving from a high of 
29453-01 at the opening to a 
low of 28,396.35, the leading 
index closed the day down 
750.74 at 28,463 J8. Declines led 
advances by 871 to 110 and a 
further 98 issues were 
unchanged. The broad-based 
Topix index also took a hefty 
drop, falling 36.12 points to 
2,129.77. 


"With the yen as weak as it 
was, and with important trade 
statistics expected out of the 
US. this week, we thought that 
the market would be weak 
from the start,” said Mr Shin 
Tokoi at County Nat West Secu- 
rities. Foreign investors were 
away for the Easter holidays 
and dealers who had bought 
stock last week in the hope of 
making short-term gains were 
forced to close their positions. 

The sagging yen has made 
for an overall mood erf caution, 
and the resulting lack of activ- 
ity undermined the ability of 
tenge institutions to buy on the 
cheap and tend support to the 
market There is some inter- 
est in buying because share 
prices are at attractive levels,' 
said Mr Tokoi. *But with so 
little activity in the market 
they are afraid that their buy- 
ing would cause prices to shoot 
up,' he added. 

What optimism there was 
yesterday centred on export- 
oriented plant engineering 
stocks which would benefit 
from the lower yen and, if they 
were makers of ail production 
equipment, from higher oil 
prices. Chioyda Corp, a leading 
plant engineer with strength in 
ofi refining and petrochemical 
plants, rose Y90 to Y2£60 in 


active tr ading . 

Large capital issues were 
neglected on the whole due to 
low turnover, but Nippon Steel 
attracted baying at curre nt lev- 
els. It was the most actively 
traded stock, with 14.6m shares 
changing hawrte , and gained 
Y10 to Y568. High-tech electri- 
cals, however, were hit by prof- 
it-taking after their gain*! last 
week, and Hitachi, second in 
volume with 7.6m shares, lost 
Y30 to Y1,60Q. Toshiba 
retreated Y10 to YL060. 

The OSE average in Osaka 
saw a 557.03 point slide to 
80,951.87 on profit-taking in 
electricals and an overall lack 
of buying interest Volume fell 
to 16.4m shares from the 25.9m 
traded on Friday. 

Roundup 

PACIFIC Rim markets which 
were open on Easter Monday 
were unsettled by the decline 
In Tokyo, and volumes 
remained low because of the 
holiday. Hong Kong. Australia 
and New Zealand were closed. 

SINGAPORE was initially 
weighed down by Tokyo’s drop 
but ended slightly higher 
thanks to selective buying in 
the afternoon. But turnover 
dipped to its lowest level since 


November 1989, at 25.4m shares 
worth S$54.1m, sharply below 
Thursday’s 57.2m shares worth 
SS131.1m. The Straits Times 
index added 5.21 to 1530.43. 
K am unting and Malaysian 
Plantations continued to fall 
following news of their plans 
to merge. Brokers said that 
neither company appeared to 
gain from the merger and also 
expressed concern over 
Eamunting’s debt level. 
Kamunting lost 3 cents to 
S$1.14 and Malaysian Planta- 
tions shares fell 6 cents to 
S$L10. 

KUALA LUMPUR ended 
lower as sell orders hit a thin 
market. Investors were ruffled 
by Tokyo's fall and by the pros- 
pect of an early general elec- 
tion in Malaysia. The compos- 
ite index fell 3.64 to 553.18 
while turnover dropped to 
27.1m shares from 30.4m 
shares. 

SEOUL fell further as inves- 
tors lost their nerve following 
the index’s dip below the 800 
support level on Saturday. The 
composite index closed at 
777.00 yesterday, its lowest 
level since November 1988 and 
down 16.14 from Saturday, in 
thin volume of 98m shares val- 
ued at 1728bn won. The coun- 
try’s poor economic perfor- 


mance and rising inflation con- 
tinued to be blamed for the 
flight of money out of shares, 
and into real estate and other 
speculative investments. News 
that the Government intended 
to crack down on real estate 
speculation did little to cheer 
the market. 

TAIWAN opened higher but 
was hit by selling late in the 
day on a renewal of the Inter- 
mittent rumours that Hung 
Yuan, one of the biggest under- 
ground investment houses, was 
in financial difficulties. 

Traders also attributed the 
weakness to a failure by the 
banking sector to hold up. This 
sector, which makes up nearly 
half of the weighted index, 
ended 08 per cent higher after 
a rise of nearly 28 per cent 
earlier in the day. The 
weighted index, which declined 
167.6 on Saturday, shed 
another 16.80 to close at 
9,41932, the lowest level so far 
this year. Earlier in the day 
the index had gained more 
than 150 points. Trading vol- 
ume rose to NT$80.02bn from 
Saturday’s NT$74.06bn. 

MANILA ended firmer on 
isolated demand for blue-chips 
but volume was low. Saniwares 
led the market, dosing up 3 
pesos to 61 pesos. San Miguel 


was unchanged at 8530 pesos 
after the company said that 
profits in the next two years 
would be depressed by funding 
a 25bn peso expansion pro- 
gramme, and by lower reve- 
nues following a proposed tax 
increase on beer. The compos- 
ite index dosed 1.43 higher at 
1.096.02. 


EUROPE 

ALL CONTINENTAL bourses 
were closed on Easter Monday 
except MADRID which ignored 
Tokyo’s fall and rose strongly. 

The general index rose 5.19 
to 265.34 in the continuous 
market session. Investors were 
p inning their hopes on favour- 
able first quarter corporate 
results and an improvement in 
inflation figures from April 
after a lower than expected 0.4 
per cent rise in March. 

Salomon Brothers said in a 
report that the Spanish 
authorities would soon lower 
interest rates now that infla- 
tion was cooling, world oil 
prices were weak and the 
Spanish economy was set to 
grow at a more sustainable 
level. “Spanish share prices 
have now reached compelling 
levels, “ the report said. 


LONDON SHARE SERVICE 


No problem in Japan 


•- : : r? fl 


Keeping up with the news when you 
travel to the Rar East used to be some- 
thing of a challenge. The world 
seldom stands still. These days, in - 
feet, just a few hours can be enough to 
change history for ever. 

Happily for FT readers, staying in 
touch will soon cease to be a problem 
in Japan. 

Because from mid-year^ when you 


travel in Japan the FT goes with you — 
foxed overnight by satellite direct from 
London, and printed locally for the 
start of the working day. Ask for your 
copy at the hotel or on the news stands, 
in Tokyo or in other major Japanese 
cities. 

If you’re a resident, we’ll hand- 
deliver the FT to your office in central 
Tokyo, first thing every day. 


call Tokyo (03) 295 1234 now 
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1992 

REDRAWING the map 
OF EUROPE 


The Financial Times proposes to publish, a 
Survey on the above on 

25 JUNE 1990 

For a full editorial synopsis and 
advertisement details, please contact: " 

HENRY KRZYMUSKI or 
GILLIAN KING 

on 01-873 3699/4823 
or write to them at: 

Number One, Southwark Bridge 
London SE1 9HL. 
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ACCOR 

Corporation organized under 
French law (Soelete Anonym®) 

Capita!: French francs 2.023.174.400 
Head Office : 2, rue de la -Mara Neuve - 
91000 EVRY (France) 

. Registered Head Office : 

Cornell Essonnes B 602 036 444 
FIRST NOTICE TO HOLDERS OF 
7*2% 1984 - 1899 BONDS OF USD 1,000 EACH, 
CONVERTIBLE INTO ORDINARY SHARES OF ACCOR 

The holders of 7^% 1984 - 1999 bonds issued by ACCOR and 
convertible Into ordinary shares are called to a General 
Meeting to be held at 3, rue La Fayette - 75009 PARIS, on May 
4, 1990 at 2 p.m., in order to consider the following agenda : 

- Approval of the shareholders’ waiver of their preferential 
rights to subscribe securities that the Extraordinary 
General meeting of shareholders on May 9, 1990 
(eventually deferred to May 16, i960) will authorise the 
Board to issue. 

. Decision on the method of recording the documents of the 
Genera] Meeting. 

The permit the bondholders to attend or to be represented at 
this meeting, the bonds or their deposit receipts must be 
deposited at least five days before the date fixed for the 
meeting, at the offices of the banks having participated in the 
placing of these bonds and from whom proxies or admission 
cards can be requested. This meeting shall be validly held if 
the holders of twenty five per cent of toe outstanding bonds 
are present in person or represented. 

The Board of Directors 
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-0.6 - - - X8B 

' -3.6 3.i26J JaApJyOc - 
-0.9 4 2 UllApJ/OEJa - 

1.9 210 MrJsSpDc - 

-3.9 3.1 £611 Mr Je Stilt - 

-OJ 3.1 IS JaApJrOc - 

-9.1 - - 

5.4 25.7 ttltnlglb 4215 
-1.1 4.15.11 June Dee - 
-4J 5J 1B.7 MrJeSeDe 1180 

+1.3 1.8 ail SfDtHrJu - 


+19.1 

-1.7} 4.4t20JlFUyA*toil207 

i7i pi : 

Continued on next page 
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4pm prices April 16 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


12 Month HSU Cton mV 

Hi» Low Stock D tv. vide IMWUsfi Low Gwota Ghana 
_ A-A-A - 

STh 27 AAR M 17 17 1372 29'. 29 » - % 

*b Ob ACM n 101 II. 458 8 6k 61 + % 

Hb TO%ACM1ri 100 12 832 IDS* 10% 10b + % 

*5 T% ACM U n10l II 234 8 7% B 


iz% n Vacuum 


m iib life 11%- b 


nb 3%ACM3c1J6 1 3. J2M TO? 0% 10 

Jgt 8b ACMSp 1.01 12- 469 8b Bb B% 

22*1 UbALLoO .18 J21 204 22 21b 22 + % 

4% 3 ABiCA .IB) 4JD38 3 0 9 3 - % 

8b 2b AU lid 10 600 2% 2b 2%+ b 

23b 15b AM m pi 2 13. 28 lfc.\ iSb 15b' b 

107b 62b AMR 92954 67 BS% 85b- b 

2<b 23b ANR pi 2.12 82 0 23 (123 23 - b 

5% 3%AAX 20 4 3* 3b 

72% M ASA 3| (O M 49b 4»b 49b + *| 

70b 53b AttUlb 1.68 2.417 3802 09b 69b 89b 

17b 11 b AOittbt s -SO 67 13b 13b 13b 

13 6% AcmeC AO *2 11 32 «% 3b 8b" b 

Ob 7b AcmeC J2 38 11 16 Ob 6b 8b+ b 

38b 28% Acutal 23 653 38 , 36b 30% + b 

16b 13b AdaEx 296e O. 240 M 15% 16 + k 

15b 7b AdOWt 223 12b 12% 12b' b 

20b 18b Adob (4 194 87 28 19b W 19 - b 

21b 18 ? Adeb pl JAB H S4 21b 21b 21b' b 

10b CbAMO 20 7502 0b 8b Ob' b 


107b 62b AMR 
24b 23b AMR pi £12 82 

5b 3b ARX 


eti’fl* 

12 Honth w am CIdm Pm 

Htgft Lw Stock Oh. W.E lOOatflqh Low OootaCta* 
8b 0% BhieChp J9* 12. 222 6b 6b 8b- b 

Mb 47b Booing BUM 1.8 25 07J3u74% 73b 73b 4- b 

46 35b BotseC 19Z 3.9 81034 40 38b 38b - b 

8 4b Boiear M 12 213 Sb 9b 5b- b 

11 MM 232 Bb 6b 6b- b 

1b b Bone wf 22 1532 15-32 1 M2 -1-32 

22b 10 Bone pr£46* SB. 8 633 HJb 10b 10b 
22 9% BordGh £450 24. 6 13B 10& 10k 10b 

38b 30 BotdeneJG 23 2865 33 32b 32b- b 

19b «bBC4H» 1o 59 9 84 17 16 V 16b- % 

22b 15k BoWEd 1.52 8A 3S8 16b 18b 18% 

16b 14 R*Epr1A0 9.7 241 19b 19 15 - b 

34% 22bBomitr 1-2® «B 7 SS3 26b 25b »% + b 

14b 7% Brazil 397* 32. 634 9b 8b 9b+ % 

Sib 24% BrtgSl 1.88 59 2453 u32b 31% 32b + b 

tab 46bBrt*y3ozra 3 s»tso>k% 5*V S6 - k 
39b 28V BritAlr I.KJe 49 5 728 34% 33b 34b + b 
39b 77b BrttOea 1 640 &3 10 212 34% 34% 34% 

71 54b BritPl 3A9* 48 10 1026 B2b 62k 62%- b 

8b 5b BriB> wt 253 6% 6b 6% 


0%l 

UMOCfll WWi CRMOFIWK. 

Hgb Low Slock DtoYkLE UtMHIgl) Law OMMCfeM 


23 653 3B-m &>’* 30-B+- >* 
KL 24* H 15% 16 + k 

223 12b 12b 12b' b 
9.7 28 19b M 19 - b 


35 28b AMO p( 3 BA 55 31b 31b 31% + H 

10% 4% Adraei .16 3J S 382 4% 4b 4k 

63% 4*b Aemu 2.76 50 91384 BOV 49b 49%- % 


8b 5k BrfP «rt 253 6k 6k flk 

24% 18b BrttS* I -38a 50 6 208 23b 23 b 23% 

sab 39b Brtrrol 1500 4310 223 44k 43% 44b- b 

12% 6*9 Brosdki 30 41 1 1 893 0% 9b Bk + % 

32b 23b BHP 1.370 4.9 M 3 28 27% 27%- b 

32b 24bBMyUaTM Mil 209 23k 77% 28b 

29k 2EVBkUapCLC7 63 2 27% 27% 27%- % 

15% llbBwn&h 32 42 14 29 14% 14% 14% - b 

85b 22% BrwnGp 190 83 13 130 20b 25b »%“ % 

42b 30% BnmFr .64 1-7 21 49?* 37% 37 37% 4 % 


14 9% AKb 24 2J 659 10% 10b 10b- % 

25 16k Ahmene 08 6.1 01424 17b 17 I7% + % 

3b 1% AHwn 40 2% 2% 2% 

53b 40 AJrPrd 1J2 26 13 4847 51% 51 SI - b 

48b 22% Alrftftt £0 12 18 277 u4*% 48 46k 4 k 

25b 15k Align 16 110 17% 17b 17% + % 

20V 16%AlrlB3MM0 14. 9 50 17% T7 17 - % 
10b 8% Map epLBr 92 64 9b 9% Bb 

98% 80% AMP pi 9 R6 C2 93% B3b 33% 

107 102 AlaPpI 11 ia El 00 105 106 105 4-1% 

91 82 AlaPpf8£3 06 250 88 66 86 - b 

30b WbAWsAIr 20 a 101137 28 25 26 + 1 

23b Wb ABaiytn as 2a 10 200 T7k 17b 17%+- b 

26% 17>tMmU620 JB 21 138 24% 24 24 -% 

20V 14 V AlCuU % 20 1.1 76 31 10b 19 19 - b 

EOb 42 AStfsn M « 2D 679 o«1k 5S% 69%+ b 

2Sb W% Alcan B 1.12 6a 63473 20% 20% 20V - b 


21% 12b Bmi* M ZB 2185 16 16% 16b- b 
Mb (ObBnMMI J» 29 21 280 23% 23b &%+ % 
26% 21 van*** £80 ta 0 60 29V 26% Mb- % 


17% ISbBunkrH 1.76* 11. 14 18b 16b MV- b 

Uk 12 BIQnv L72a <3. 12 82 14 13% 13% - V 
16% 12 Buriat 255 16 15% 15% 


16% 12 Burtat 255 16 15% «%+ b 

37% 22bBunMnUn 3.4113188 35% 35% 35% V b 
9% 7% 8HNO pt J56 no 1 8V 8% 8% 

53% mbBrWtte JSto 1*42 4100 41% 41 41% +% 

21 M% fennPP 1.3S 7JB 16 7 17b 17b Wb+ b 

14% 6% Buslrtd 18 1436 9% 8b 8%+ b 

— C— 41— C — 

40% 27% CH In JK 1J 25 208 38 35% 35% - % 

321 170 CSS 440 £4 14 350 161% 161 181b- % 
3% 2VCGX 8 3 2% 2%- b 


W% Atom S 1.12 6* 63473 20% 20% 20%- 

27% AlcoStd M 2.7 12 202 31% 31% 31k 

24 AleiAIx I 3* 20 908 28% 2Bk 26% + 


3% 2% CCX 

lab 10V COi • 


S CFlMO 1 18. 


8 3 2% 2i 

12 27 13b 12% IS 


34 24 AleiAft I 35 20 908 28% 28k 28%+ % 

70b 45bruantr 6 48% 48b 48b- b 

101% TOVAUeflCp I.72S £010 28 85% 64k 64k 

1% b vJAkjInt 77 b >2 >2 

9k MSvlADpiC 40 13-18 13-10 13-14- VW 

43% 32%AlBLud 120 29 7 457 42k 41 42 + % 

42k 35% Allflpw a.is 8210 332 38% 38% 33% 

16% 9 AfleoQ 1* 343 13% 13% 13%+ % 

25% 12 V Alron B .12* * 1139 15 14% 14% 

17% 1lV AlnCap L604 65 18 283 17b 16k 18%-% 

12% 11 % aiimeb n aos ii% lib llb+b 

25% 21% Allah p*2J3 UX 193 22% 21% 21 V- % 

27% 5% AthW 9 03 6k ek 6V 

40% 31% AWSod 150 50102832 36% 35% 38 + % 

10% 10 AIMMu.7Sa 72 835 10% 10 10%+ b 

10% 9b AtsMIIJ3a 75 971 9V 9% 9b+ b 

11% 10 AMJO 54a M 199 Ub 10% 10b- % 

10% 9 AMIQ2 n£3 85 211 9% 9k Ok- % 

10 8% AM 103 n50 75 211 8% 8% B%- % 

0% 0 AlsMP o59a 75 884 9% 8 8% 

41% 26b ALTEL al26 37161316 34b 33k 34%+ % 
79% 30V Alcoa 150B £5 68118 85% 64% 64%+ % 

2»b 10% AmaxQ 58 5 29 59 18b » W%- % 

29% 20VABNBT 50 32 88818 28% 25b a%- b 

18k 6k AmBaa 50 25 3 888 7% 7 7b- b 

Ok 9% Amcast M 4514 200 ID Bk 8%- b 


68% 45% CIGNA 304 50 71734 81% 
10 8% CKSrt 158 1& 865 6% 
28% 15 CML 


855 8% M 

MB 22b 211 


38% 25% CMS Eng20a J 8241328% za% 29 - _ 
17 ekCMSEab 4 88 7% 8% «%- % 

look 64%CNAFn 8 225 78% 78 70+% 

T2% 10%CNAI 124 11. 8 9 Ilk 11% 11V+ b 

74 55b CPC 2 2217 1202 73 V 72k 72V + % 

34% 23% CPI 48 1716 488 27% 28% 27%+ % 

9% 7%CRIM.40o 4-7 308 8% 8% 8%- % 

12% 10V CHI UqiJM* T9. 138 12 Ilk Tl%+ b 

21% ISbCRSSa .12 .711 18 17 15V 15k- k 

30% 31 CSX TAO 4.1 81815 54% 33% 34%+ % 

26% WbCTS J5 35 8 10 30k 20% &H+ % 


10% AmaxQ 58 5 29 59 18b » W%- % 

20k Amax 50 32 08818 28% 25b a%- % 

5k AmBaa 50 25 3 888 7% 7 7%~ b 

9% Amcast 5S 45 14 200 10 Bk 8k - b 

8-i6<4Amdur 13737 1% % 1 - % 

% vJAmd pi VX73 1% 1% Ik 

SSbAmHm 50 15 83820 44% 44 44%+ % 

10 AmAd) a 10 lob 10b 10%+ % 


26% 18%CTS J5 35 8 10 20k 20% 20%+ % 

16% 10% CUC ht 48 300 17% U n%+ % 

29k nvcwwr n-1Ba a 679 25% 25% 25% 
ink 6% Ctiltm a 962 15% M% M%-% 

44% 31 Cabal 104 3271 1848 82% 32 32%+% 

17% 15% CMOS n 241 15% 15k 15% - % 

43% 18V Caesar 81353 20% 18% »% 


M AmAd) a 
9% ABarcfta 


10 iob 10b 10% + % 

80 2332 18% 17k W 


16% ACopSd 2.18a U. 82 17% 16% M% 

18b ACapCv 231a 12- *12 18 018 IB 

S AGapto 58 M. X131 8% 6k Bk 

ACMR 50 75 11 18 8% 8% 8% 

19-32 5-64v]ACoia 7011-128 H4 5-64-1-64 

60% 47 ACyan 139 25 17 1930 53V 51% 82%- % 

33% 25% AElPw 250 80 93486 30% 29% 30 - % 

39% 25k AmExp 52 32111429129 38 28%+ % 

22% 13 V AFamly 52 £3 14 838 14 13% 14 

40% 28% AGnCp 158 45I0S5S2 37% 88k 38%- % 

8% 7% AnrfM 54a 11. 302 7% 7% 7%- % 

10% 9 AtW 15Ba 11. 208 9% 9% 9% 

m% Bb AGTT 1JB 10. 238 iob 10% 10% 

24 19% AHUPf 256 11. 12 212 20k 20% 20% 

24% 19% AHertt al.02 45 12 50 22% 22% 22% 

110% 87% AHoma 430 4216 2890108b 103 KBV-1k 

68% 52 AmrUllIB 5.1 13 2137 82 81% 81%+ k 

112 76% AbttGr At 5123172 87% 86k B7% + 1% 

10b 9 AOF a 1 11. 214 9% Bb Bb 

40% 22% APraad 50 £4 287 25% £5% 25%- % 

16b lObAREtt 2 la 7 119 11% 11% 11%- % 

0k 4 Anon a 50 ia 1 334 4% 4% 4% 

16b 2k ASB 50 M. Z75 3% 3k 3%- % 

10% 5k ASB pi 1JM 8A. 39 T «k 8% 

Sb 3 ASH Ip 78 3% 3 3 - % 

72% 51%Amfitar 1.12 1.719 488 87 88% B8b+ % 

47 31% AT&T 152 321710162 42% 41% 41% 

19% IBkAmWIr 50 4511 28 17k 17% 17k- % 

16 SkAmHoB 80 4 5% 5% 5% 


17% 15% CMOS a 241 15% 15k 15%-% 

43% 16% Caesar 81353 2S% 19% »% 

2B% 1<V Gaffed KO 75 6 503 IS 17% IB + % 

4% 2% Came 50# 11. BO 2V 2% 2%— % 

3k 1-128 CalRE wt 127 1-128 1-128 V128 

18% 12kCaMM 74 14% 14 14%+ % 

30% 24% Cal mat 54 £.1 12 187 29 * 29% »%+ % 

3b bCatom 83 11-K % %-V18 

1% h Cmpfl a 118 % 11-10 k+1*i6 

80% 38%CaoipSp 1 19188 987 53% 52% 92%- % 

34% H CdnPc o 52 1801 20% 20% 20%- b 

8b 1% CanlCa S 2% 2% 2% 

8k 3% CuICa pf150 S3 10 4 4 4 

874 408 CapCIt* 20 420 283 864 642 547% +6% 

64% 33%CapHM >58 £48435 48%45k45%-% 

20% 13k Capsid £18 14. B 139 19% 15 15b 

14% HbCopM pfi50 13. 23 12% 12b 12%+ k 

10V 3 Caraar 302 3% 3% 3%- % 

44% 27V CarlM* 120 35 9 80 31% 31% S1%- % 

12% 8% CaratcP £t 242 11% 11 II 

4% 1% Carle mi 78 3% 2% 3%+% 

25% IBVCuoFt 50 3.1241 *72 19% 19 18%+ % 

48 35% CaiPw £82 8510430 44% 43% 44-% 

54% 44%CarToc £40 4516 481 87% 62% 62%+ % 

Bk 3% Cmptnd.TO 25 81 M 3% 3k 3% 

14% 8 CarMw 358 6% 6% 6k- b 


Bk 5% CarpM .10 25 81 18 3% 3% 3% 

14% 5 CarMw 358 6% 8% 6k- % 

80k 40k CarflM 52 1518364 53% 52% 63+k 

20% 14%CaacNG 152 75 8 45 18% 18% 1Bk+ % 

45% 26%Caa8Ch 23 1843 37 36b 38%+ % 

88 82% CaMrp 150 25123472 60% 60% 60%+ % 

13% 11 CMifr 155 85 9 87 12% 12% 12% - % 

46 29% Cental a 53 £7291 1515 33b 31% 32 - % 

21% 15% CartEn 150 85 10 *10286 15% Mb 16%-% 


18b 2% ASB 50 20. Z75 
10% 5k ASB pi 151 26. 39 

5% 2 ASH Ip 


47 31% i 


% 'ir* 


15 SkAmHoO 80 4 5% 5% 5% 

40% 3Sb Amman 1£8 2514 61 aSOk 60 50%+% 

20 1% AmaOp 53} 14433 2% 1% 2b+ % 

16% IlkAmetak 54 65 15 <60 13% 12% 12%- % 

11 0% AmovSc 158 11. 100 9% * 

56% 41% Amoco £04 £5178078 52% 


11 0% AmevSo 155 11. 100 9% 8% 8%+ % 

56% 41% Amoco £04 £0178078 52% 51% B1%+ % 

53% 40 AMP 156 25 202162 52% 81% S2%+1 

15% 8% Ampco 20 £210 101 Bk 9% 8b+ % 

9k Bb Amro 53 12 278 6% Bk 6k- % 

8% 5% Antrap 129 7% 8k <%' b 

29% 22% AmSth 140 U 8 113 22k 22% 22%+ % 


29% 22% AmStti 140 U 8 113 22k 22% 22%+ % 

7% £k Anaanp 10 792 2% 2k 2% 

36k 2GV Anadrfc 50 5 38 830 33% 32% 32% ~ % 

11% Bk Analog 18 204 7% 7% T%+ 

31% 22% AnooBc 50 2814 58 29% 38 29 

48 34 Aplwm 50 £3 158568 38% 38% 88%- 

28k TOb Arthmn 181107 £8% 25% 2B ♦ 


44% 26% Dana 258 85 8441 29k 27% 27% -1% 

58k 48% chm pmars ia. so so% so sob- % 

42% 35% CAM ptf+ioo 11. 3 38% £8 30b 

26% 28 Clwa plQ£82 Ml 40 25% 26% 2Sk+ % 

ZB% 23% Qwo |*H£44 ML 53 24b 23k 24 - % 

0% 2% Chaue 38 1TQ 4% 4% 4% 

38k 30V Chamad 188 MU 11 31 31 81 + % 

41% 22kCrnnBnk£72 11 6204 24% 84% 84b- k 

5 2% CtiBk 8 JB 29. W41 2% £% 2%-% 

9% 7 Clifl pfCJSOa 12. 308 7% 7b 7%- % 

47% SSbCNSkplAfiOo H 128 37b 36% 38%-% 

42% 33 C08kpM530 tZ 17 33% 33% 33k- b 

£8 8* CAB dp(259 11 _ 87 9*4, 34% 2*%+ b 


£3153566 38% 
181107 £8b 


20% 11% Antay a44b 38 8 14 12% 12b 12%- % 

43b 31 Aooop 152 4511 235 38 37% 38+% 

18% 9% Apadw 58 15 23 2244 16% Mb M%-1 

12% 10V Apex n 50 75 119 11% 11% 11%+ % 


12% lOkApaxn 50 78 119 11% 11% 11%+ % 

44% 30% AppISc 55a 5t010B1il44% 44 44% + k 

14 7kApp6Hg 84 Mb 10% 10%+ % 

24k W V AittriJ a .10 4140984 23% 23% 23k- % 

40% 32 V AreoCh 250 65 9 210 37 28% 3B%- % 

13b 7b ArcAM 8 78 7% 7% 7% 

23b 16 ArtEx a 66 288 17b 18k 17 + % 

27% 21%Arkla 108 47 2082 23 2Z% 22%- % 

81 42b AlMapt 3 87 100 48% 44% 45 

13% 8b Armcp M 42 91729 9% 8% Bk- % 

£4% £1% Aimc pC. 10 85 7 21k 21k £1% 

*8% 42 Anne DM50 10. 3 43% <3% 43%+ % 


£3% iBbChWsta a. 12 8386108 21% 2Dk 20%+ % 

»% 17%Chtpfe 32 37 8 149 18% «% 19% - % 

73% S1%CtWwa£ao 4282 6086 87% 86%. 87%+ % 

148 134 CMMNf 66 4318 1 138% 138% 188%- % 

87% 64 CtoUlpl 6 M 4 89 60 60 - k 

22k n CMnn 54a 15 „ 37 W% 18% 18%- % 

34% 25% CC iUaa 20 109 30k 30% 30 V+ % 

21% 12%CMqu1a .40 £012 88 19% 18% 19% 

8% 4%CllKlb8 51t 95 13 138 8% 9% «b+ % 

44% 30%CAllsCr J5« &J41 344*1% *1k 31%+ % 

HJ% eVChrtaoi 19 17 8% 8% 9k+ % 

27% 15% Owyalr 150 7212 7138 17% Mb »%- % 

102% 64 Chubb 254 £810 808 86% 84 34%- % 


fr|*|— ]| 

*4% 1% Cfiyron " « j" I 2 

38% 33%CHcotB £48 75 W 18 38% 36 35 + % 

35 22 CkwBI a .78 32 18 781 25% 23% 23% -IV 

32% 25%CMSE £40 75 7 701 30% 30% 30%+ % 

48 38 OnCpt 4 05 ZSOO 44% 44% 44% +1 

OB 6»% CtoG pi £30 85 Z100 84 84 84 -1 

88 88% ChlG (9926 85 ZMO 84% 94% 94b “lb 

24b IS ClnUl 32 4038 233 18b 17% 18 — % 

16% 4% OneOd 332 Sb 3% 6%- % 

16 1b OrctoK 2181 1% 1% 1%- b 

27% 18%C*Cty » 58 5181582 £8% 28% 28k 


13% 9k Armco AO 42 61725 9% 8% 9k- % 
24% 2l%Armc pC-10 85 7 2tk 21% 21% 

3 43% 43% 43%+ % 


sob 31 V ArmWI toe 31 S 402 35% 34% 34%-% 
6b 3%ArawE 80 5% 6b 9b- k 

14% 8b ArwE pt154 M. 68 13% 13% 13% 

24% 8 Arta 30 ID% 10% 10% - b 

28k 13% Anrtn 58 42 23 63 M% 18% Mb 

48V 38b Arvtn pD.75 65 83 44b 43% 43%- % 

35% ZBHAaaito 150 65 9 888 29b 28% 28%- % 


24b W ClnUl 32 4030 253 18b 17% M - % 

16% 4% OneOd 332 Sb 3% 6%- % 

M 1b OrctoK 2181 1% 1% 1%- b 

27% W%C*Cty i 58 5181582 28% 28% SB% 


67 38 Circus 


20 321 Hb 62 52%- % 


n%AsCoal 52 1213 365 19% M 18% . 35% 22%Cttcwp 152 6521 1001225 24% 24%- % 

34 AahOB 1 £733 518 37% 30% 38%- % 70 61% CHep pi 6a 95 W 82% 62% 82%- b 

8%AaUPc.18B 15 1487 13% 12% 12%-% 25% 23% ClKp ptC57e £4 82 24 23% 23V 

5% AaeOnv 155a 21. 8 ITS 7% 7% 7b 38 »% Cttfcp 150 56 73789 2Sk 25% 25%+ % 


10% 5% AseOnv 155a 21- 8 TT5 7% 7% 7b 
7% 3% AialSoa 50a 79 7 2 4 4 4 

23% 11% AOitaa 1 65 8 60 15% M% M%+ % 

30k TObASOan 156 65 14 MS 28k 28% 28% + % 

39k 3Z%A6EnraZ58 M 10 158 38k 38% 36%- b 

116% 88% ABRIdl 5 44 12 2164 114% 113% 113%-+ % 

Mk 10V Ados IS 19 14% 14% 14% - % 


44% 8% CUyBcp 


134 10% 10b 


15% 8b aura .10 .7 14 658 Mb 14 14 + % 

47 33% CiarllE 12 1020 44 43% 43% + % 

Mb 7% ClayiH 8 311 9 8% B%+ % 

10% 7% CtamOft .TBa 19 4M 9% 8% Bb - % 

33 27% Ct*C9 50 £5 02991 82% 32 32k 

78% 89 ChQ {*7.40 ML Z20 74 74 74 - % 

44% 33%Ctorax 154 31 « 838 41% 40% 40%- % 

26 17% dubUd 270 11 16 22 2S% 25% 25%-% 

10% 8% Coachm A0 49 114 0b 8% 8b+ % 

20% Bb Coasts* A0 49 134 B% 8% 8%- b 

33% fflb Coastal aAO 19M2025 32% 31% 32%+ % 

81% 61%Cocaa 1.60 £0 184935081% B0 80%- % 

Mk ISkCocnCE .09 9381083 15% IS 15%+ k 

84% 47% ColgP 150 11 151840 66k 58% G8k+ % 

67% 56. ColflP pM29 7.1 *10 80 80 80 +1 

22k IGkCalFds 90 V0 14 251 M% 18% 18%+ % 

W 8% CoiWjl 94 18 433 9k 8% 8% 

12 9b CcHlln n1A4 15. 8 208 9k 9% 9%- % 

8% 5% CollHl 198 17. 2M 5% 8% 6% 

12% 11% Colin* a 98 BJt 68 11% 11% 11%- % 
Mb 8% Coif 4a .72 8911 129 8% Bk 8% 


Mk 10V Ados IS 19 14% Mh 

18k 14% Anna 1.18 89 12 20 17% 17b 

5% 3 AudVd 436 3% 31 

15% 11% Augat AD 33 16 435 12% 11^ 

35% 33% Ausimt 120 3A14 6 33% 351 


a 

sfii 


35% 33kAuaUnl 190 £A 14 8 35% 35% 36% + 

2*k »V Austr o JHe 9 136 M% Mk 13% - 

54% 37V Autoffl 90 1.120 4518 54% 98% 54 

7% 4% Avalon 191a 18. 7 6% 5% 6% 

27% 20VAVMCO A0 19 M 3 24% 24% »%+ % 

33% 23% Avery 94 £414 BM 27% 27 27 - % 

33% 22. Avn« 90 29 17 628 31% 30k 30k- ' 


41k 24% Am 


1 £6 17 2381 


31% 30k 30k- k 

....... _. 35V 85% 35%+ % 

33% 23% Avon pi 2 79 232 Z7% 27% 27% - % 

21k 13% Aydln Ta 6A B 32 16% 15% 16% - % 


21% 13% Aydln Ta 6A B 32 18% 15% 15%- % 

40 30% BCE g 292 72 2987 35% 35 36%+ % 

TO% M% BET 90a &1 8 12 M% 14% 14% 

10% 6% BMC 8 25 8 7< 7%- % 

30V 25% BP Pr n£77a OB 882 28 k 28% 29V- b 
31% 28 BRE £40 92 7 6 26% 26% 26k 

18 8% BRT 2-12o SO. 5 TO 10% 10% 10% - % 

£4% 5V Bremen 1 14. 12 280 7% e% 7%+% 

24% 19b BaXif a£SBa 1& 88 20b Mk 20%+ % 

16% BakrHu .46 19 38 6981 28% 28% ’ 25%- % 

45%BMrtpOJW H 120 86 57% 57%- % 

18% Balder a. 46 £4 15 40 19% 19% 19% 

28 Ban 1.12 39 22 207 32 b 31V 31%- % 

lObBaOyMf 90 £5 18 1578 12% 11% 12 -% 

8% BaliScp 96 £18 117 10% 10% 10%+ % 

29b BaltGE 2.10 8810 3065 30% 30% SO% + % 


£01849351181% B0 80k- % 
9381083 15% 15 15%+ k 

£1 » 1B48 56k 58% 58%+ % 


52V 88. CoKSaa £20 49 14 1837 46V 46k «8 + % 

11% % CohonS 2*0 % 8-16 % 

1M% 105 CSP pf 01625 14. zM TOO 108 706 

34 22% Comdls 20 1.1 10 672 28% 25% 28% + 1 

22% IBVCmlMfl 92 £5 8 32 21 20% 20%+ % 


Iflk 7% Comdro 31 730 7% 7< 7% 

40k 33V CmiE 3 0812 3011 34k 33% 34 

21k 18% CwE pr 180 95 82 20b 19% 20 + % 

72% IJVOwt pr a 99 a £1 20% 20k- % 

02 78% CwE pi 038 99 *30 85 85 83 +1% 

38 30k CoodS £92 89 8 18 35% 36% 3S%- % 

1% v CmwMI 103 3-1B 5J2 542-1-32 

40% SlkCamaa 192 4.1 T0 1089 32k 32% 32V 

34 MVCPSya 985 19141813 23% 23% 23%+ % 

112% 73k Compaq 13 4907 UB TOO 100%+ % 

12% Ik CmpCra 128 2% 2% 2% 

21% 10% CmpAf ■ 17 4386 14% 14% 14% 

13% 4% CmpFCt 46 108 8% 6% 6b 

6B% 40 CompSo 12 864 42% 41% 41%- % 

16 8% CmpTsk 95 A 32 11% 11% 1i%+ % 


64 42 Ban EfB450 89 *10 83 53 53 -1 

33% 21k BnoOna UK5 3912 235829% 28k 20k + % 

12 6% BncFla M7 8 8 5% 5%-\ 

35% £5% Bcarv l.H) 39 138 28 SO 28 

22% 18% BncCtrl 99* 3.1 8 30 W 18%»+% 

58b 34 BnSam 199a 39103140 89% 40+% 

fl-M b BanTex SO 5-16 892 5-M+1-18 

68% nveandag 1 12 W 28* 83% 31% 82%+ V 
30% HbBkBoMLM BA 17 3748 13% 12% 13%+ % 

39 29V BUB p<A3.42a 11. 2 28 V 28% 20% 


IT-HJ b BanTex 90 fr16 002 5-M+1-M 

80% 86% Bandog 1 1218 20* 83% 81% 82%+ V 

30% HbBkBoMUt 8A 17 3748 13% 12% 13%+ % 

39 29V BUB p<A3.42e 11. 2 29V 28% 20% 

38 28% BkB 08329* t£ 12 28% 28% 20% 

69b 80 BkB pJCtUBo XL *£40 52% 61% G2%+ V 

23% 2kBWE 2253 4 3% 3%-% 

56 29bBkNY £12 88118x3809 31% 30% 31%+% 

38k aikawr adAaoa* m ia 32 32 32 + % 

30% 23b BnhAm I 39 58230 28 27% Z7%+ % 

38b 34bBhApOAO* 89 64 38% 86% 38%+ % 

85% 68% BhA pi 6a £7 4 61% 81k 81%- % 

8% 4% BkA Pi £2S 19 4% 4% 4% 

b 35% StidiTr £33 U 1122 38% 35% 35%-% 


112% 73% Compaq 
12% 1% CmpCra 

£1% lOkCmpAta 
13% 4% Cmpfct 

68% 40 CompSc 
IS 8% CmpTsk 95 


8 Cemxtc 90 89 X3807 0% 9% g>,- % 

30V 31 % ConAg a .60 £1 181313 29% 28% 28% - b 

W% M CdnnE 1123 7A 13 27 16% Mb 16% 

19 15% Conn MG 198 79 II 118 17% 17% 17% 

28 11% Conseco 20 9 3 81 £4% 23% 29% - % 

29% a%ConEda!92 7910 2884 28b 25% 25%+ % 


31%SNY adA££8* U. 18 32 
SSbBnkAm I 39 88230 28 

34% BkA p!3A0a 89 64 38k 


b 35% BankTr £33 U 1122 36% 35% 35%-% 

% 10% Banner a 71 13 12% 13 

k 28k Barclay 1978 528 41 38 38 30 - b 

b 34 BarB pr£38 85 178 25 24% 24 V- % 

% 23% BarB pfl53» 53 K0 24k 84% 24 b+ b 

12% Bard .40 £314 3879 Mk 15% »b+ b 

25b Bomop 1.40 4715 30 20% 29h »%- k 
28% Bamtf 190 49 72229 30% 20% 29% - % 


338 310 CoaE pr 8 19 1 329 329 329 

58, si CMEM 3 99 6 34% 64% 54%-'% 

34% IGkCnaFrt 196 57 3290 18% 18% 18%+ k 

51% 38% ConaNQ 19* 4.120 409 44% 44 44? ‘ 

40% 32V Ccnrsil TAO 11 91 2878 45% 44% 44' 

7% 1% CnSlor 314 Z % a u x 

34 £4% Cooatr 94 22 « 101 29 28% & 

87% £V CnP pm*M TA x190 00% &0V 00 




36% 13% CnSBk 1 89 

28 20%CMBpM 
1% 3-MtdCllhif 
23 15% Cfflam 


wa w% 15% M%+ 

iso 21% 21b 21% 

«4 M2 b IH2 
709 21% £0% 20% — 


1054 8% 8 


■Mb 1 MUM 

16% 13% 
17% 11% 


Darnel .75 1223 80 


iCnOlpMja m 2800 <3 <2 43 +1 


22? i 7 iSScSia) MW a n5 18% wj-i, 

17 11k BaarSt 965 44 72159 13 12% 12k- % 

32% 21% Baarg a 94 2910 52 24k 24b 04%+% 

14 8% Bcazar 90a 83 S 87 8% B% 9k 

21 % 14% Sckms 98a 1312 335 17% 17% 17%- b 

62% 51% B+ctOk 19a 19MM28 ©3% SO 60%+% 

39 28 BaMitH 94 £2 M M 28% 2B% 28% 

114% 7B% BallAn 4J2 49 M1683 97% 98% 97% +1% 

57b SBbBalAdwl 41 SO 48 4Bb+ % 

Mb MbBamad A0 £8191013 Mk 14k 18%+T 

» b 41%BaBSo £88 49 18 3409 58% SB 88%+% 

41 27% BalflAH A4 1930 26 30% 3S 39 - % 

37% £B%Beada .72 M17 70 81% 31% *1%-% 

56% 44%BanlCp290 4A 10 820 ED% 49% 49%- % 

2 fik 23% Banal ptt50 99 *200 TO 26 SB + % 

3% iVEngBaJH 914 237 2% 2 2%+ % 

n%B«*aa6a* 41 59 13% 13% wb+ V 

8900 8678 BflrttHa 17 zZ9 7tQ5 8975 8975 

17% M%Bar8tt O 90 1325 34 13% 15% 16% 

16% OkBetyP »33a £7 2 444 Mb 14% 14% 


• 4% CcnvHM 354 

12% 11 CrHd pTIAOa 1£ 66 11% 11 " 11- %' 

Mb lObComw at S21 16% w% u% 

«V 2b CoopCo 156 4tJ 4% 4S- % 

43k Z7V Coopw 1980 £8172488 421, 41k 41% 

138% 121% Coopr pf 6 09 66 134% 133% 134%+ % 

39 25 CcprTr M 9 14 343u30% 38 + V 

M% HbCopwid AO £4 9 ilBulBk M% 10% 

Mb 10%Cmftl 32 U 17 86 12% 13 12C 

<7% 32 Cams 90a 19i7U58u4ab » 47%+ % 

41 81% CarBOt 136 42 U 272 32% 32 xb+ b 

11% 7%CTF 94 £2 331 II 10% IT 

10% 6% CwCrd 2Br 4A 9 T25 6% g%- % 

5% 9% CnBW 94 19. 0 2*3 3% 3% 3%+ % 


fb 8% 5b- 


10 % 6% CM&d 3Br 4L4 9 125 6^ 

Bk s% Carta 94 18. 5 2*5 3 k 

28% 14bCnifl8 10 1 181 


56% oamcp zai 
26k 23% Banal pt£J0 
3k IV BngSt ■ JH 
1^5 U%B*Maa£a« 




BoryPaSSa £7 


25 34 15 % 
Z2 444 M% 
25 185 3V 


14% 14k 

9 % 8 % 


24% 15b BatbEO 90e 19 08582 16% m 18% 

53% 46% BttlSt pf 3 TO 4 49% 40% 48%+ % 

26% 23% BIOS P&2JS0 HL 15 »% Mb 84% - % 

10 3% Bavdy « ZSB ! 4%-% 

23% 10 8h)C9 .10a J 12 45 13% 13% 13%+ % 

23? 18 BlrSd 90 V 0 634 18% 17? Mb 

£4% MVBkckD A0 29 «K 17% 17% 17%-% 

Si £5% BStHCp 184 0912 46 28% 27% 38 + % 

0? ebBOWn 195 M 2W3 8% 8b 8V+ % 

11 BkBOolT 95 99 1388 BV 9% «%- % 

08 28%BkkHRI98 99109489 37% 90 30 - V 

21% 312111 W% 17% 77%- % 


28% 14bCralfl8 10 1 18% w% 18% + % 

£5% 17 Crana * J5 £2 14 686 23% 2^ £3%- £ 

30% 17%Crw1Coa64 £1 19 48 28% 39^ 29%+% 

67% SOkCrayRs M 1748 48% 47 C x/u- % 

94% t7%CmwKi94 £410 873 035% 31% 34%+ k 

M% 1% CmaM8 M8 2. 1% i% 

Mb £% CroN ptlJIJ 112 3% 2% 2% 

88% 13 ClOBl pH£7Si M Mk U M - V 

B3b 43%C*mCni tfl 367 .'SSj 57% 57%-% 

37 % ErtCnrsW 20 90 29% 29% 29b- 5 

48 SSbCuftrO 90 29100 88 SB SO 26 - £ 

TOb 44% ComEn £20 4.4 352 51% 50 SO -1 


53% 46% BttlSt ft 9 

36% 23% BlbE PS29Q 


51 37k Cunm pr550 £7 


4 40b aa% 40b 


1,1 a £ 84 !fv^«VA 

£3 Mas 17% 17% 17% — % 
tori *6 20% 27% SB + % 
1£ 2075 8% 8% Sb+ % 


12% 10% Curtoc 1.10a £2 SO 12% 12 « - % 
05% filbCurtW 100 46 M S 83% 03% 63%+ % 
10% 5k Cycara « » 7% 7% 7%+ % 

37% 2SbCydpJn 5 35 2Gb £9% M%- k 


37% asbCydptn 5 35 2Gb Mb- % 

M% 0% CypSam 173828 13% 13 13%+ £ 

33 2lkCysruS590 £1 4IW 27 Bb 26%-1% 

88 b GOkCypM pSLTS U 904 67% 00% 08%- k 

- p-D-D - 

20 10b DCNV AO £8 308 10% W% Mb- % 

80% 24% DPI 234 £1 S 1M 2Bk 28% 28%+ % 

£3% 17% DOE 198 M W <W 21% 21 21%+% 


18% &% DetaQn 
6% 1% Datipt 

23 2 V Dost pi 

8 3% DMDsg 

17% IlkOHWb- 30 
71 40% OeyiHd 192 

87 7*b DPL p> 7.70 

37% 28% D*#flfd 98 
9% 8% DWG! 98 
75% 52 Dear* 2 
10 16% DtrfVal 192 

21% 17%DWmPL15* 


a a I - % 

34 34%+ b 

17% 17b- % 
Mb Mk 


12 Moeffl HM 

UBb Low Stack n*,Vld.K 1M 
68% 38 OaQuB JH 8385 


Ckba 

CMtf Pm 


62 40% QaPatt U_ 

97% BbQaPwpIlS) 89 

37 WbGaPwpQAS 99 

25% 22bQW>W 0(290 02 

25% 23k QkPw pGL47 as 


HBtHM LOW QnoMCtM* 

83858 «% 43% 48%- % 
39 03369 41 40V 40V + % 


615 8% Bk 6k . 

10 3 2% 2%- % 

IS 5b 6% 5b- % 

252 4 3% 3%+ b 

£529 B II V dll 11 - % 
19M4314U72 70% 71%+ V 

£2 *60 04 04 84 +2 

£OM 448 32% 32% 32%+ % 
IQ 1318 6% B% 8% 

£8 14 3723078% 75% 78% + 1% 
11. 9 100 17% 17% 17% 


5 a Hv M+ b 
3 25% B% 26V+ % 


23 21% OaPH ptLlM £7 1 91% 21% 21% 

2S% MkWwpi£5B 89 159 »b 20k 2M 
26k 24% GaPw atZB2 89 0 2B% 28% 2BJ 


24kGaPwpOS2 89 
BbGaPwpe.TO 10. 


85k 76% QaPw pr790 £7 Z6Z20 81% 80k 80 

52b 34%Crt)H a 90 £1 10 540 46% 46% 41 

21 HkGortSc 90 1910 137 13% Ok II 


18 6% DedaW J0 AA 6 735 

6% 4 Deltona 103 

35% 28% Deluxe 104 39 17 508 

32% 21%D*«aMf 1JB £1 12 30 

80k a DeScto A0 9 903 

X% 18 V DetEd 178 79UB16 

98 65 OWEpBLO 80 Z310 

82k 71%DatEpf768 89 *200 

81 09% DmE pfT.43 99 *8301 

81 fiSk DelE pf?.» £9 27571 

27V 25V DE prF 2JS 11. 7 

a 25b DE pr8£75 10. 3 

25% 21%De£pr299 04 8 

30% 20 Dealer jg 49 12 384 

B »V DtoQP a 94 9 69 

11% 4% DlaSO AS 11. 68 532 

28% Iflk DiaSImi AS 19 II 4B1 

39% 90 DSMpI 2 04 3» 

BV 4 Diana Cp 67 


_. 11. 9 100 17% 17% 17b 

b 17bBWmPl«4 7911 832 10% 18b 13% . 

V 81 DattaAria* 16 8133574% 73% 73%- % 
4A 6 235 7 BV 8V- % 

103 4% 4% 4%- % 

39 17 505 30% 30 30 — b 

£1 12 30 21% 21% 21%+ % 


21 IlfcGarbSG 20 1910 137 

26% 7 Qarf% JGfl 17 617 

23k 17%QCHy 98 1918 435 

20V UVOIAHT n W 


SB 28% 20k 20%+ % 
9 28% 2E\ 38% + b 
* 27 28k 2B%- % 

220 81% 00k 00k 

gsa 

17 15% 5S Mb- % 


DtahcHd 160 £4 M 220 


3617 505 30% 30 30. - b , - . 

£1 12 30 21k 21b 21%+ % 22k 

9 303 44b 43V 44 + % I 28% 

79 U 2816 25% 25% 25%+ % I 9% 

88 *310 95% 84% SSk+ b 

09 *200 70% 78% 70V-1 

99 *8300 78% 78% TBb-1 

68 27570 75% 75% 75% , 

11. 7 Mb 28 26, - b 

TO. 3 »% 28% 26%“ b 

04 8 Mb 24 34b+ % 

4912 384 21% 20V 20V- V 

9 83 87% 38% 87 + V 

11.68 532 4% 4% 4b 

1911 A1 25b 2Sb Mb- V 

£4 220 37 % 37 37b + % 

57 5 4% 4V 


23% 17%Qa9y 98 19 18 436 22V 22% 22%+ % 

20V UV GlAffT Tt KJT MV Mb M%+ £ 

M 10V CDurO 1)90 24 0 4 12% 12% 12k 

54% 37%GWew JB 192080221)94% 03% 63V' % 
40 22% Qtaw 15 80 34 34 34 

27% SOkQaxe 75a 29 M 4630 27% 27 37% 

22% 13%Qlaa*C93e 9 a 40 22 2Tk 21k 

28% 11b Owed 190 BA 31803 tsk 12b 12k + b 

Ob 0% G&Qvt 00 ft m 7 6V «V 

10% 7% CUncPI 44a HL 246 8% 6% 6%. 


6 Ik COM a 
3% 11-16 GUM wt 24B 2 k 2% 2% . 

12% 9% QJbUO n.T3a 14 30 Mi 9b *%+% 


22 2Tk 21k 

r i* w 
% ft ft. 


9% 7 owmi 10a M. 5B2 


Wb+ % 
20% - b 
87 + V 

tft-k 


103% GSkOqnl 
TO Sb wtord 20 

17% 7% DmwHY 90 

138V Mb Dtaney 98 
SB 26V DEI 168 
5% 4% Owxln 
48% 41bDcmRa392 
14% ID Dormar 90 
2Sb 16% Candid 98 
52% 38b OonUey 98 
40 ZB Dover 72 


44b 4*S+ % 
2 D 20b 


116b 1Mb 

*3 ^ 


b 16% Candid 98 19 M 123 24 23 
% 38b OonUey 98 £1 M 1154 48% <6 


75% 65% DdwOi *£60 49 

42% 28kDowJna 78 £7 

M 11% Downy a 98 19 

22% Ub Draw) 


6918 2®3 23% Sflk 28k . 

18 S3 4% 4% 4%- b 

74 It MGS 46 44k 45 + % 

71 10b 10b IDb 

19M 123 24 »k 2d. . 

£1 M 1154 48% 45% 48b+ k 

1017 004 SB 58% 38%— % 


M% 3% OtABk 3839 3 

05% 48bQMWc 70 1915 681 581 

65 32% QUC a 44 9 M BOO SB 

80% 37VGMro M M. B 26 71' 


7k 7k . 
28% 29%+ % 

33% 33% . 


34 ITbCUdNoa 3044 iBh 28% 29%+% 

88% 21% QMnVIy 31 S 33% 33% 33% . 

33k M%QMWFsJ0 9111119 Z7k 25% 85%+%. 

4% IbGoMma 1034 1% 1% 1% 

80 37% GAteh £12 SO 7 871 *2% 42% 42%+ % 

83% dlbGdrahpQJO U 32 44% 46% 44 
09V 32% Qsodyr 190 £1 W2132 30 00% 35% “ b 

8 0 OoUUf 34 Bt 11% 11 11%+ % 

27% Grace 140 49 10 3678 28% 28% 38k- k 

13V Greet it 21 86 20b 10% 10k- V 

15% Grace JO 29 M 23 20% 20% 20%+ % 

54 GratnorlM 14 17 266 73k 73 b 73b + % 

3% OtABk *858 HUH, 

4BVGCA0k 70 19 15 6*1 38% 57% 67% - k 

09 32% emc I 44 9 M BOO 58 63k 54 + % 

80% 87kQMra M w. 8 26 71k 71% 71%+ % 

66% aobQBM 192 £0 11 40 88% 65% 65% . 

25b MVeiWFO 90 4921*277 M% Mb M%+ % 

27% 22% OOP 198 7911 6 28% M% 25% + k 

Mk 8% QrenTr 90 49 8 027 M% 136% M%+ b 
87% 28 croyta 192 49 n T389 31% 30% 30%-.% 


7 3568 Kb CSV 65%+ k I 88 48 Grayb pMTB £8 *060 61 80% 61 +1% 

301791 26% 27% 28 V- % I 14% 6% OrawGp 172 8% 6 8 -b 

18 330 Mb W% 16% + % I M 8% QSMp n 2680 10% 8% 10 + % 


IS 512 13% 13 


52% 36V Draw 110 2921 1100 48% 49% 48%+ H 

5% Ik Dra*br 37 2% 2% 2b . 

36% 27 Drayfua 92 19 91847 35% 33% 33% -1% 

11b MbDryStn M 79 043 tok 10% Mk+ b 

11% 9k OySta 1.K 11 305 n 1% Sk- b 

10% 9b OrySM lUO 79 218 9% Ob &k- b 

43% 35bdiirDil1 *190 4.1 17 7887 33% 36% 30 - b 

46% 38 V doPnt gOAO £0 82 43k 43% 43% 

66% robdoPntpMJO 09 254 64% 6*% 64% 

8% 7k DuflPti JBa 94 2208 8% 8 8%~ % 

66k 44kDukaP £12 £7117a7 56%S4k60+b 

99% 80 DufcapSLTO £1 *260 BB 96 96 + % 

91% 80 Outce per AO £0 *70 57 87 87 - % 

100 00 Oak pIMSM Bk2 2*20 08 08 98 

5% 4% Duke« 98 15. 11 4% 4% 4% 

Kb 4lV Dunflto 2 42102155 47% 47 47%- % 

Mb 20% Doq pCA£10 U *100 22% 22% 32% - % 

21% IS Ouapl 197 09 *50 Mb Mb M%+ V 

22 19 Duapl 2 BLS *20 TO% 20k 20% 

23% 20 DynAm JO 93> 0 22% 22% 22%- % 

8% 4% ECC 20 48 58 4% 4b 4%- % 

8% 3 EMC 307 8% 6% 8 


91% 80 Chrta p(7 90 89 *70 87 87 87 - % 

100 00 Dak pltMM Bk2 2*20 08 08 98 

5V 4% Dukem 98 15. 11 4% 4% d% 

oak 41V Dunflto 2 42162155 47% 47 47% “ b 

Mb 20bCuap(A£10 U *100 22% 22% 32% - b 

21% IS Ouapl 197 09 *50 Mb Mb M%+ % 

22 19 Duapl 2 BLS *20 20% 20k 20% 

23% 20 DynAm JO 93> 6 22% 22% 22%- % 

8% 4% ECC JO 49 56 4% 4k 4%- % 

6% 3 EMC 307 B% 6% 8 

40 3fb EGG -78 £0 18x800 37% 37% 37%+% 
Mb UbEaKGUO 11.20 72 U% 12% 12b 

13% 0 ECKRt 5 6 5 5 - % 

373 27bE8y*t JS £6 11 888 2B% 26k 28%+ b 

14V S EupfeP 1 320 8 5% 8 + k 


sk:t 

s*-* 


22% M% l8388dF 191 
3% 2b EKCO 
25b 22% BPS* nJOd 
12% sb Bear J2 
17% 12V Eldon a -24 


Eldon s J4 1JM 96 
BecAs M 14 


Mb 20% CenHud 1.78 7910 S8 22% 22b 22b + % 411* 31b 

24% 20k Cupps iso 89 11 oar 22 21% 21b- b 7 3% 

38 81% CaLaB £44 79 W 38 34% 34 34%+ % 32% 28V 

17 CeMPw 198 69 10 487 18% M% 18% 8k 6 

13 CtrttWDLlOa 918 57 22% 22% 22%+ k 6% 0% 

§ 24 CVtPS £04 7.1 11 58 28% 28% 28%+% 23b 10 

MkCM/n A2 19 34 478 25% 2S% 25b + % Mb 1* 

14% 8k Convfli 1.45a ML 7 168 0k d 8 0k- k 28% 10% 

37k 2B% Chmnto X.V3 £0 82385 29% 28% 26%- b 27% Mk 

13% 7% ChpSU .10 1.1 10 20 0% 9% 8% 01 40b 

16k OkCWfoa W 12 Mk 13% 13% 25% M 

6k 3% awte 06a 1903 411 4% 4 4b- b 28 20% 


14% S EuptoP 1 320 8 6% 0 + V 

30% 27 EaatEn 1A0 49 12 107 30% 30 33b+ b 

41% 32% EaatUB £50 7 J 12 338 34k 34% 34%+ b 

62b SSkEXodak 2 49257287 40% 40% 40%+ % 

67% 49k Eaton 2 £0 9 879 66% 54% 5S%- b 

18V 12b EcMW .70 69 M 748 12% 12% 12%- b 

35V 23% Ecoteb 98 £8235 M8 23% 23% 23% 

38V 21b Edtx&r e104 £7 14 424 38% 38% 38%+ b 
10V 0% EDO J0 £0 0 M 7b 7b 7%- k 

28% Mb Edward 98b £710 266 25 Mb 24%+% 

22% Mb l8388dF 198* 89 XM 19% 18% Mb 

3% 2b EKCO 13 34 2% 2% Sk+ % 

25% 22% ElPaa oJBJa £2 89 22% 22% 22k- % 

12% 8% Bear 32 23 212 10% 8% 9k 

17% 12 V Eldon s J4 1JM 06 14% Mb Mb- b 
4b 2k BecAs M 14 3 2% 2%- b 

34k 13V BMr J8 1017 82 18b 17% *7?- b 

7b 1% Emrld 39 1% 1% l%- % 

11% sOVEmgCwn 515 11 10% 

41 { SlbEmraEI 120 £1163055 41b 40% 41%+% 

7 5k EmJtod 8 488 3% 3% 3b 

32% 28%EapOa£32 79 10 14 30% 30b 30k 

8V G Emppi AT £0 *210 3% 5% 6%+ % 

8% 5% Bmp pf 90 8.9 *10 8% 8% 0%+ % 

23b 10 Endesa 90a £9 01113 20% 20 20 b+ % 

24% IS Enron 98 8320 WO 18% Wb 18% 

20% MbEnolCp 90 39 1849 IS 17b 17k- % 

27% WkEniiBa 94 £8 IS 179 23 22% 2Z%+ b 

01 40b Enron £48 43 13 98B 63b 82b 52%- % 

25b M EnrOGnJO 9 342 21% 21% 21%+ % 

28 20% Bnarch 90 £220 823 25% 25k 25% 

4Gb SB Ensch pr4J0a 11 *9100 30% 38 3B - % 

13% Bk EnaExp JO LIB 11 A 0% 0% 

23% 17%Enlafgy 1 4J 4416 21% 20% 21%+% 

18% SVEinara 08 328 «% IS » - % 

14% 7b EnvSya 46 330 m+V 14% 14% 

U% UbEmSpHre 11 AOuMV 16% 15% + % 


17% 12% Eldon a 2* 
4% 2% BecAs 

34k 13 V BMr JS 
7% Ik Emrld 
11% TObEmgGar n 
41 1 31b EmrsEI 128 
7 5% Emflad 

32% 28%EmpOa£32 
6b 6, Emp pi A7 
8% 5% Emp pf 90 


WV 17%-V 

.J?-' 

rok 4i b+ % 

6 %+ % 
a% 6b+ b 


17 k- % 
2Z%+ % 

^[+ % 


23% 17% Entergy 1 4J 4410 
18% SVEinara 68 328 

14% 7b EnvSya 48 330 < 

U% llbBwGpnJG 11 40 V 

20 13bEqu6xaA8 2925 878 


18% Bk Equn* .18 U 6 427 

Mb 20 V Eqm* p<231 n. 80 

B% 8%E«n 108 15.22 171 

44 34$E«ftaalJ4 3916 110 

47b 32bEaaSui 08 £0M 44 

H% 9% Estrtn# 11 105 

29 22% Ethyl 90a 24 12 13M 


S 1SV+ h 
10 %+ % 


1J 6 427 9% 9% a%+ 

n. 80 21% 21 21% + 

15 22 171 7% 7% 7b“ 

3916 110 »% 34% 35%+ 


M 44 1*47% 47b 47%+ % 
11 105 11% 11% 11%“ % 
181368 25b 24k 25%+ % 


«% Mb Excabr 140# £0 27 16k Wk 16k 

91% 41 V Bourn 2A0 5J2O1M8440% 46% 45% - % 

12% 7% PAI In Jto 89 8 2 7% 7% 7%+ % 

48 34% PMC 8 881 94% 34% 34%+ % 

14% ak FMCGdJBa 914 104 W% Mb 10%-% 

36% 29kEPLGp£28 7.110 2T9S 32% 31% 32 -b 


28k FPL Gp £28 7.1102188 

MbFafcCtr tl 43 

3k FaWd 174 

B% FamOSr AO £2 W 082 
Bk FamM 00 £212 30 


“!*?&£ an 

914 104 (0% Mb 10%- % 
7.1 10 2188 32% 31% 32 -b 
11 43 10% 18b M%+ % 
T74 4% 8% 3k- b 


1% FnrWst 
4% Farad 

7b FaytaCJ 


■s a 

£813 2W 8k 


A 4 

si 


Mb 12 Fedara At £2 12 2» TBk M 


58 42% 

104k 67b 
29% 18% 


FadExp 

FdHnd.190 


271568 57% 
29 n 3840 71% 


FdMog a 02 60 « 317 18% 18% ML 


ft 4 5 

14% - % 
67?- % 
TO 


48% 22%FdNM a 98 
32% B FNMwta 
29% 21% FfldPB 1 


55 42% FPsp pt2J7 99 100 *3 

» 19% FVfdRtty 1A0 692 115 201 

S% 18% FdSipU a 90 29 W 94 23 

40 18% Ferro a 94 29 n 388 73 

4Gb 31 Flat n .780 10 8 18 42 

80b Mb FJdcrat 00 £9 M 228 22 

9 6% FUrtk A4 S3 12 M 9 

3b Mas FnSBar 170 74 . ... 

M% 0% Ftoewt 03J 137 7 8% 7 + % 

26% 12b RBkSy 02 £| 7*8 73% 15% «% 

Z7% 23%FBkSpl 31 M% Mb Mb' % 

B 7 FBobIF 00 1£ MS 7k 7b 7%- % 

11% 8% FBosS 120 M. 86 8% 8% 0% . 

22 16% FOrd n 04 260 21% ZDk 21 + % 

M% 3% FCapHd 4 739 8b 6% 8b' % 

49% 25% FxtCTdc 2 89 82787 31% E3% 31 + % 

08 58 FCh pffl 8# 11. 1 86% 66% 88% 

70% 48% RCdl pt3JB 70 4 48b 49% 49% . 

39% 29% FCtyBc 174 5J 7 332 33% 32% 32%+ % 

78 68 FCtvBp&90 £8 65 83 b 82k S2k+ k 

34 17% FFB 2 11. 76G9B 18b Mk 16k' % 

28% 20 FFBM8215 TO. 51 20b 20b 20%+ % 

11% 8% FFtoFd JZa £5 118 B% 6b 0%- % 

38 23% RFnMg .Ub 011 222 23% 23b 23 V- % 

70% 31% FtatBa 3 89 03TO 88 86% 35%+ k 

Z% 11-32 FtostA 0M 1% 1% 1%+ k 

36% Z7%FtmpQ is ak a% ak+ % 

Mb w FUffiat 90 £2 34 177 M% M% MV' % 

18 Bk FtPWI R08a 0 187 8% 9k Bk 


10 10 1436037% 88% 36b- % 
0188 33 21% 21% 

49 6 702 22% 22 22% . 

£8 108 43% 48% 48%+ % 

US 115 20V 20% 28% 

2918 84 23% 23% 23%- % 

29 M 388 23% 23% 23%- % 

10 B 18 42 42 42 

£810328 22% 22 22+% 

£312 M 8% 8% 8%+ % 

170 794 7-64 794+1-64 


28% SO FFB pB£16 W. 51 20b 
11% 8% FFtoFd 92s 39 ITS B3 

38 23% FIFnMg .Mb All 222 23^ 

70% 31% Ftatwa 3 99 3388 88 

Z% 11-32 FtostA 0M 1> 

36% Z7%FflnpQ 18 S' 

M% 19 FUflai 90 £2 34 177 M: 

19 8k FtP&ll R08a 0 187 V 

27 16k Fmuc 108 60 727M 18 

48% 43 FtUC p(03a 19 338 44 

21% MkFUnRI 190 OB 10 317 IT 

35% 25% FWOBli 1 94 49 8 382 271 

45% 35%FW*ChalS2 39 » SOB 40! 

35 28% Firstar 1.12 30 8 73 281 

37% 18 FfcFad B 32 20 

27k SbFbcftt) W Vfi 

30% ia%FWtora1A0 S9 S4W9 211 

»% 22 FhMEfl JB £8 11 648 27 

40 27% Flerom 1 £1 13 736 33 

57% 83% FlghtS JO A 20 875 58 
3% 1 FtoatPI 404 1% 

73% S8VFMEC AOa JH B SB 
40% 33V RaPnt £54 unm 38% 

21% MbFIorar 00 £4» 221 M 


10 338 44 43% 43V+ % 

00 10 317 17% Mk MV— h 
*9 S 382 Z7% 27 27%+ % 

39»SH 40% 30b 3BV+ 5 
£9 8 73 MV 28% Mb- % 

8 32 20% »% 20% 

IS Mb N% 10% . 

69 64MB 21% 3Sk 30k+ % 


MbFIorar 00 3A2S 221 M 

23% Floor 94 9 301011 43V 

23% FdotaC 1J0 42 15 41 30% 

5b FWBG J8b £1 0 33 5% 


28% Mb- % 

SUSS „ 
si a*' 
aa;i 

sM, n + % 


32 Z3% Fdotaf 

0V 5% FttdBG 
54% 41% FoTOM 3 
Wk 13% FiOaar 198 
26% 16% FdotWh At 
35% rab Foxhro 
10% 7V FrtM n 92* 
10% Sk FrtcPr 105 
36 21 FrfcRaa AO 

BV 6V FrMJnv 1.12 


£4 08078 <7 48% 

BA 20 14% Mb 
1930 MM 25 24% 

47B 26% 24% 
£9 30 8% 8% 

11. B7 8% 9% 

19 M 972036% 34% 
1& 858 7% 7k 


4S + % 

lft+% 

25% +1 


“ft+i 


a 4% n* BoyTUn# Zl 4 3*1 8% 4% 0 - % 

n 8% EM OUCo.10 1.1 270 sk 9% B%- % 

Mk 7% FUCC 1109* 70 12 8*8 14% M% M 
37% 26 FrptMc 100a 4018 74631% 83 33%-% 
37% » FTp4»P«97 £4 SO 34% 34k 34% , 

27% l8%FMRP£98a 14. 13 758 21 20k 21 + b 

40k 30 FundAm 98 £1 33 708 33% 32k 33%+ % 

32V 20b Fuqua 95 1087 64 22k 22% 22% . 

8V 4% FumO 190 2£ 17 610 Bb 4V B%+ H 

18% MbFutGorn 1038 «V «% M% 

78% 87 CAT* £20 ~39 11~36 07% 80% B + % 

53% 47 GATX pM£87 7J 26 50% 60b SOb 


83b- % 

9*1 

; 

i a* 1 * 


156 128% GBCO 2 

0% 2k GEO 81 2V 2% 2V+ % 

5% 1% Of Cp 48 1% 1% l%+ % 

8% 2% GRC M 23 3% 3% 3%- % 

15% 15 CTT Euro 383 16% IS 13% 

TO 46% GTE 201 44 183270 88% 88% 6a%+ % 

28% 25% GTE pf £48 £3 41 28% : z 26% 

15% UkGTERpnJS BJ 336014% 14% 14% - % 

Mb 13% G7EFI |61J0 £4 *66015% M% 16% 

14% iibOabeaiJla 11 10M 12% 12 12 - % 

26k IflbGaHagr 90 £018 21 22% 22% 22%-% 

14k 7% GeHob « 295 0% 8 8 - _% 


1411 75 M7 147 147 + b 


14k 7% OaMdb 4 285 Bb 8 8 - % 

20b 13 Gains pfIJO 1 £ 71 Mb 14 14%+ %. 
0% TV GalHoo 26 3M 6% 6% 6%. 

49% 38 GaonuuD £1 101410 88k 38% 38k- % 
70 39% Gap .78 1.125 468 66% 66% 66% -1% 

18% 13, GmxflC.M 14 3 73 13% 13% Qk+ % 

M% MbOemU 1192* I £ 1««% ttV 18 

Mb BVOdBCrp 90 49 8 174 «% 12% 12% 

384 10% Geneses 82 ISM 28% 28% 26b - % 

IS? M%0Mi*1J8a £5 38 M% 18% M? 

BAS' , 

•\ "isE “ ““TSs'sr' 

B> 6% CnHQM 92 47138 30 7 BV 6? 

«b 8% OnHou* 94 zou 8 11% 11% Ilk 

J2b Sy9*^S .2 1A 8T387 31b 30% 30%+ % 
55 Mtt1«7 «% 78 75b- k 

»% 3 « 7 «0 8 «V «% M%+ % 

81% a>%«I E8 171038 31% 30V SI - k 

2, SS M 32 3912 161 23 21? 22%- % 

47% 38% GPU £60 18 9 734 45k 44% 46 - % 

nb ®b Candle 192 1713M37 67% 68% 0BV+ % 

Wk CnStgnl lJO 39 H 683 00k 66% 08 + S 
9% 3b Garaco 726 I 9V SV- % 

10% C«vSan 318 n% 9% 0V- % 

8b 3V6nRad 148 4% 4? *%+ % 

43% KbGeauMUB £4161896 40% 38% 40b + k 


Mb 8 QM8* 98a 89 

0% 3% OnjbB 2 TO 

22% iZ%Gnam 1 69 8 281 

17% 10 GrdPra 90 20 17 27 

34% 20% GuM 90 89 

11V BkGutma 4J 

-Mb 8b Qarojt 
8* 37k GSUpIS 

U S8k GBU pKL 
60% 43kQSUpO 
3Gb 80 QSUpifl 


88% 91% GSU prM 
98% 76% GSU pK 


90 2917 37 17% 17% 17%+ b 

90 39 ZB 23% 22% 2Sb+ b 

47 I I ft TV- % 
2578 12% 11V tZ%+ % 

XBO 64 61 6t +1 

*30 057 53% 67 +3 

8? Sfc aft 

*500 M ra? «3?-i 

- H-M-H - 


. „. a i )2 Aii 

IV Kadaon 071 2b 2% 2b+ % 

2k HbHFB 315 4 3% 4 + % 


4% 2k HoHFB 
88 40 HaKpS 

47V 38%H*Ma 
7% Sk Hahrod 


293*2000 

106 




39% 22% HancFh 96 L4« 05 36% 34% 34%-% 

W% 14b HanJS 1A7 £8 28 16 14% 19 

22b M% HanJl 184e 8A 88 H% M% Mb- % 

24 17% Hand! a A0 £1 M 737 18% Mk M%+ k 

21k M HandH 98 *3 30 338 W 15% Mk- % 


21% 16 HandH 98 4228 338 18 15% Iftk- % 

ZBk 22% Hanna 90 £1 7 328 24% 24% 24% - k 

40% Z6b HsnM B A4 1918 « 36% 85 35% + % 

20 15k HanSM 90a 47 M 2277 19% M 18 — % 

8b 3k Hana wt 200 6b 5V 8 

Mb IVHarfM 23*7 2% 2% 2V+ % 

11% 1% HwBJ pi t ISM 2% 2% 2% . 

6V 4% Horten MS 238 4% 4% 4b“ % 


Mb IV HerSrJ 
11% 1% VkrSJ p 

6V 4b Horten 
28% ISkHartod 
48 25V Hwlay 
St M Harman 


Hartal 38 ISM 604 


Ml'S at w — W 

ft ft *b- H 


33k 23% 


tl 81 <1% 41% 41%+ % 


HarnMi 30 9122258 225 

Harris 08 2040 858 32^ 

Harm 120 48 191 28k 

Haranx 190 £1 28 MBS 15V 

Haase 198a ia 10 5 Mb 


25 18% HwnWi 90 9122258 22% 22% 22%- % 

Mk 27k Hurls 08 £9 40 886 52% 32V 32% . 

31% 21b Harm 190 48 191 28b 24% 2*%- V 

26% TSk Haranx 120 £1281830 15% 14% 14% 

MV 14 V HaaSe 198a Ml 10 8 Mb 16b 16b- b 

40b 30kHn*S £18 6012 MS 36% 38b 86%+ % 

10k a MntoiiB 12.12 to 9% sk s%+ k 

az 25% HRhCP 208a £9 M MS 28b 88% 29b + % 

11% 6b HMiEq 192 M. 44 0% 8b 8%- b 

H% IlkHHMhR 25 842a«Bk MV Mk+ V 

M% nkHedaM 95a A 407 M 13b 13b- b 
36 17k HalHg A4 10 14 834 23% 23b 23%- % 

88V 24% Halnz ■ 04 £6192788 34 33% 33k + % 

36% 17kHetaeCaJ0 9M 280 22% 22% 22% - % 

37% 20VHataP 94 1910 011 33% 38 8Sb+ % 

17k 5V HeTwat 117 W% 13% 13%- % 

62b »Jb HerouN 22* 09 886 37% 87% 57% 

36% 2T%Ht*bey JS 29M 782 M 33% 33%+ % 

88% 40bHsw(Pfc A2 9 133807 48 44% 44%+ % 

83% 13% Hemal M 3925 888 tsk Mk Mb- % 

a M Hberaa 1 £1 7 282 Mk 16% Mk+ % 

17% 8k HBhaar A4 4240 38 10% 10% M%+ % 


88% 40bHswnt A2 0133687 48 44% 

83% 13% Hemal M 8925 888 Mk M% 

a M Hbera a 1 £1 7 282 Mk 16% 

17k 8k HBhaar A4 4240 58 10% W% 

8% &% HHnco 120 2ft 956 6% 0 

8% 5% Hindi 190 1& 668 6k 6b 

9% eVHHnm 100 1£ 333 7% 7b 

6%HIYld 1.14 17. 174 Sf - 


6% 8% VflVdR 192 M. 228 

«% ao%M8eb6 jn 1221x228 
a% skWBOap 29 M 

115% 40 Han t £0251442 

117% 91% worn JOT J 28 215 
7% a% Hoinra a 40 

47% 25 HtnaO* .12 9282388 


B% Bk- 
7% 7b+: 


22b ra%Hmtapoao 
8k b HmoSS 
Vh 25%HnMFd 98 


2110281146% 44k 46%+ % 
28 fl* 4% 4% 4%- % 

231442 01%. 50% Bib' % 
28 215 101k MOV MOV -2% 

Ba sil ssr-i 

w Ti j? it . 


, HmoSS MS 1% 1 

artHmera 98 3 0XM38 2Bk 871 

2 HnepbrJOn 22. 3 77 2% 21 

QkHnmke 90 199I20H 17 M 

11-18 HbwUP 912 lb ■ 1 

kttaEV VSt 1% 1 

— Honda .171 921 267 22% '0 

HomraBUB £1197564 80% » 


21k MbHKTal 04* 49 

11% Bk HnprSot 
2 IkHnHN 


40 


Mb 8% Hoiab n 661 6% 8% 8% 

4% Naflbw 1 2£ 2Z4 4k 4b 4%- % 

S abHoagM 30 £819 347 30% 29% 30 - b 

ISkHavMl A0 £012 SM Mk Mk M%- b 

46% HaosM 2.14 49 78100 46% 6*3% 44% -2b 

MS 107 HQMpH25 99 604 M4 «M2 703% -Tlk 


25b 22 HaMpiA M ZM 

86% 27k Maflod 206 9.1MM02 82V 
1% V HoaOH .12a 11 3 IV 


i HowlCp 97a 412 20 12. 


HodFd .12 10 I M4 12b Mb Ob+ k 
Huffy AO £1 11 141 M% MV M%+ % 


28. 21 - % 
32% 32%+ % 

i * 1 A% 

Ob Mb+C 


21% MkHuBhSe 90 £411 881 M 14% M + b 

44b 29k Homan 104 £616 4422 41% 41b 42b +1% 

24% lrbHonM 91 ISIS SI M 17% 18 

27k 17%Hntgln *93 029 174 25% 26% 2Bk+ % 

MV 7% HSMW 1 JB <9 80 8 7% 7%+ % 


M% 7% HOMW 12 8 80 9 

29% 23b Hydra! 190 £911 21 Z3% 

12% MbHypro n1J9 1£ «H 10% 

MkfflP 90 £9» 907 17_ 

8 ICU JOa M. 10 8% 

3b KN Mi 88 3% 


22%lEM £08 7012 87 27% 27% 27% + 

31b WC FR10B £1 106286 86b 34 V 36b + b 

18 MAta 190 1ft 19 Mb Mb Mb+ % 

M (FTU29B M. 7 119 21% 21%.21%+k 
nblRTa 1.M 8017 84 Mb «% 12% 

81% ITT Cg 190 20 91254 64% 84% 84% 


Mb- % 

V{ 

1:1 


88 ITTplK 4 44 1 81 91“ 91 - % 

81% ITT ptO 8 80 80 88% 88 *3% 

65 llTpff«2J5 £3 27 SB 67% 66%+% 

23% hWMP 108 7.1 11 108 28b >Bb 28%— % 

HAhHKD W 312 Mb U M - It 

MkHPowr MTS nv Mk Mb . 

T7V Bpow pOM Ml 1860 20% 20 20%+ % 

M% Iffhiw pS.10 £9 *180 22 21% 22 + b 

17k UPOw pl£M Ml. *100 20% 20% 20%-% 

Mb Wow pOJI TO. *280 21% 21b 21b- b 

38 ltPowpM.13 ML *290 40 38% 38%- % 

33 llpnw [43.78 tl. mo 88 98 88 +1 

34% Worn p(£81fl 1ft 7 88 38 98 

27% DPow pi 3a 10. 8 30k 80 30 

36. BPowpl 4 ML 89 98% 37k 08%+ % 

33k nW 00 12 M MS E0k 60% 80%- % 

ISVlmaM A4 £7 8 288 W% t5V M%+ % 

68% IO 402e 97 8 281 72% 71% 72 

22%INCO 1 40 41058 25% 25% 2S%- % 

9% buda LMa 70 66 14% M% M%- % 

SB InOM 1*7.06 £9 *30 72% 72% 72% -1% 

21% Indtt) pC.16 90 6 22 21% 21%- % 

21% IndM pCZJS &B M 23 25 » 

ISblocHEn 1J8 (LG 11 60 20 tfl% Iflk- % 

W ledenn 178 M% M% 1E%+ % 


37% IngeriW 190 20 M an 66 

30 b MASH 1A0 42 H 2173 S 

5% hwpfla .12 20M 288 I _ 

blnteora 162 9-M % %+VM 

794yJllBHa M0 % % %-M2 

594«flnflp|0 8 7-32 702 m»++3t 

VWflpO 7 6-M 5-18 8-M-VM 

1% Mg M Ik 1% 1% 

8% lOflFn M 14 Sk •% •% 

Mk KcpSa £M ML 44 20k 20k 20%- b 

b Mareo 2157 11-M - % it-w+VM 

kitrtota 11 2370 14 12% ig%+1% 

24 InlAta 1 39 ■ 7 23% 25% 2S%- % 

83% (BM 484 4A 17 41206111% 1M% mk +3% 
51 % IntfTev Z.W 1017 STO OQ% 00% 80% 

38% haMto 1 1917 2K SP 69% 58%+ % 

38k MMn pf 4 84 2 47% 47% 47%+ % 

24%lnMilBlM 9914 283 30% 29% 30%+ % 

4B%WPbj» 109 32 72180 53% 52k 63%+ % 

3% tqlflect 35* B% 8% 8%- k 

4% IT Crp 20 368 7% 7% 7%- % 

38% totpOQ a 98 £0 18 S5 54% 84% 84% . 

22 tnWPw £ 70 9 83 29% 20% 25%- % 

35b tartan • MS 38k 98% Mb 

3% Mfhn H H IV 3V+ % 

37%lnrf» £84 73 10 24 «% 43% 43%+ % 

17%towaf%lTO £011 W4 21% 21% 21?- % 

22%lpan 190 79M 580 29% 25 25 

7%lpaK» 99 7k 7b 7%- % 

-n wahin n de> 11% <noV tl - % 

7% kahr t! 949 14% 13% 14% +1? 

W Hal 41 1050 18% M 19% - % 


178 M% Mb 


20 Man 66 64% 64%+% 

40112173 33% 33% *3%- % 
20M 325 8% 8 ■ 

162 9-M % %+VM 
M0 % % %-M2 


1% hutap 

8% laflAi 


Mk bcpS* £M ML 

b interca 
6% Mr4c* B 
24 ImAIu 1 20 


3% latflect 
4 % IT Crp 




4 

25% 25%- % 
»% 88% 

3k 35+ % 
«% n£*S 


99 7k 7b 7%- % 
486 11% 410% 11-2 
240 14% 13% 14% +1? 
411050 18% M M%-% 
489 60% 48 4fl -1 


86% 48% IM pi 397 60 429 60% 4 

-J-J-J- 

7b 5% JW* LP1009 15. e 241 7% 7 

17 10% JP Ind M 48 17 1 


17 10% t«J 

35k 21 JWPa 
17% 7k Jackpot J 
24% 11% Jacobi s 
12 11% Jatan a 


M 48 17 MV IT 
781958 36% 98% 33 
£119 74 TO 9V V. 

a 702 024% at at: 

ant iz ii% 12 




Mb 23%JRhrtf 09 £4 ft STO 25% 25% 25%-% 

80 « 9hrpt£30 79 23 48. 42% 43 + % 

60% 41k JRwrpl£50 60 734 44% 44 44 - % 

nb 4% Jammy 98 1012 70 9 4% 4% 

73% MkJpOTCn 9614 VW M% IS +1% 

«% 33 JeflH 109 £411 MS 40% 40 40 

43% 39 k JarC pl 4 89 *100 41 41 4i -f 

01% TSkJwCpf £M #7 *40 84 84 94 

88k 77k J*rC PI 799 £7 ZMO 91% 21. B1%- V 

24% 21kJarCPf£M 89 1 12k 22k 22k 

00% 48%JetaJnc1.«9 20 M 80885% 86% 66% - k 
46k Z7%Je(H)Cn 199 4.1 TZ 933 30 2A 29b- \ 

30% aobJMflB 38 20 M m 8fk at\ 27%+ % 

26k 17% KLM 9tt 49 7 984 M% Mb M%+ % 

44V ub Kmart 104 49220807 M 85% 38k+ ? 

2Sb SO KHSng 7 49 M 40 22% £1% 38%+% 

2Z% t6VMMMR4SL90 XL 68 M 17k 19 
8k 2% K*n*b S17 6% 4% 9 

94% S3 KdMbpl *110 « TO 00 +8 

39% 29% KGiyPL 290 70 W 200 33% 32% »% 

SI 44 IQCFLpHJQ £4 MM 48 48 48 - % 

28% 23%KCPL ptU3 £2 I 26% 20k 26% 

64% 31kKC9aa 199 29 9 214 08 35% »%- % 


30% 29% KCtyPL 230 70 10 300 93% 31% »% 

SI 44 tqcFLpHJQ £4 MM 48 40 44 ■ 

28% 23%KCPLpa33 £2 I 26% 28% 26% 

04% 31kKC9aa 199 29 9 214 08. 35% 38% 

24% M% KanGE U2 8916 211 SB* aft t 20% 

85% 21 V KansFL 190 9011 144 Mk 22% US 

26% 20% Ketyiu £1 38 U% U% 22b 

06% 94 KUy pl LAB 20 8 87% 87 67 


W Meaff ff» 

MW Low Stack mYM.1 100* 
3% 10kK*uMH 90 23 81260 


lOkKaOH 90 £2 81260 Mk 13% 

9% ItagM 80S 200 12% M 

... a%Kafes8l0Z £0191478 00% 9B 

3S% 16 Kaflwd 90 4.7 71081 77. 19% 

61% 32kK*mr 32 ZA O 2*4 38% M 

10 7b KbipH 109 M. - 542 8% » 

10 7% KopiChr 98 11. - "004 . 0% 0 jt 

11% SkltapWMO M- 008 • 9%' 9% 
12? IlkKmpWu 97 73 . 398' 11% 11% 

M? 11 MtaWr 90 £0 48 Tib 11% 

37% 27% Kemat L10 39 M 819 W 

U Mb KyUlH MB 7A 8 £70 « 

14% 9 K4nd A4 4.1 40 11 

C% 17% (UnG pH.70 £8 20 20 

63% 43% Kerrtfc U3 £619450 01 
Z»k a H*TP UB £2 6 056 2*1 

25% 13 KeysCo 18 JSUZT 

85% M%K*yM*90 £4 34 8» » 

75% G0izKMCI£J2 4013TSZO « 

7k 4% KlmEns 36 981 n 6 

40 24% KnpWM 13 KB « 

10% 8% KHAnel -LID* ML 384 8k 

58% 43 KnflMl 192 £011 287 0* 


-y ff. — -■ ntu. yid.E fflD*Htfi low 
30b l 28bNflVMM6e M S- «-S4^ ^ 
. nl . u .1.10 1 71 d £011 42 Tab 76 


SbNnnuaw S « 

10% NetHP 191* 90 «« 

3% NwWr 4WS ^? ii 

■ 7 - KsvwtA 5 J’ 

40% 


1.70 £8 30 20 19% 

L32 £019 450 01 80% 

109 00 6 056 2Kb 24 

ia aw . sob 

90 £4 34 2» 25% 84k 

172 4JM3TK0 90 : 0B% 

89 981 as 7% 
13 5» 42% 41 

LID* 12, 384 8k d BV 

192 8911 267 03% 02% 


JS 

MOV 79b 
17% 10 


MbKuapa 90 £9106 41 10% 10% 
n?Kogw £95 MATO 270 20V 20b 
Sk Katadr 92 20 9 208 Mb 12b 

ZlblUraUOfl £9 M 22% 21b 
' 10% Kroger 1532 12%. 12 

ok (tabu obo 011 sz . Mb «b 
TObKymrJSr 089 08 93. 92% 
io Kyxur 90 £0 11 Wb. Mb 

- L-L-L - __ • 


40V+ b. 

ssn 

u%+ % 


§ a 
ft ft 

% 1£3Z 


9% Wain 
18k LeZ Be 


MV n%LWMta jb 
M b M uni A9 
34k Wt L#*efl 32 
18b HVLMtta* 08 
84V atklAftal 94 
Mb tar Lofton U8* 

•k IkUtanT 
25k OkLeWrpGUS 
23V M Low 94 
M% sbUtaFn 
24% M%Lnud«i ' 
8% 7% LWyAS 98* 
48 UkUMyCC 98 


OH, M 

96 71b 

as 

m 36% 
» 80k 


48k 19% LA OP* 112181 37% 30% 

13% .BV LAC g .M . 601 11% « 
M% KS% LNHoL61e 14.69 22 11% 11% 

4% I%U0fty92* 2L 107 3b 3 

sfcafflf 

4 ■ 2% i£tV p(B 45 2y -2% 

Mb 8% vtTVpIC 1 7b 7b 

2% bLVion 274- % 18-32 

W 3 LVInf M - Sy '8% 

Mb u LoJat at Mb m% 

Mb 9% UtaMI a 21. Ill -6b . 8% 

88% W% L*Z Boy 96 2978 22 2aJ* M% 

80 28% LaoKta 2J8 88 T2 28 84% 54% 

30% MbLabug* A0 £110 48 Mb 1£k 

15% 8% LmnSao 11 t« 7% 7% 

Wt nburdeno 90 80 iw Mb «k 

32k UVUnWMJOfl U 11 3878 16% 8Mb 
18% TTkLBWtta JB 4918 BIT M . 12% 
M? M Lnl AS £112 27 15b Mb 

34% SB teeew 32 TA M Ml 28% 28 

Mb 11%LS0Ma* 98 1911 38 'Mb Mb 

34? 2t?U0PW 94 £71* 38 Mb Sk 

Mb tZ Leftnui UBe M. 865 12% "12% 

•k Ik LatanT 22 1% : lb 

25k 8%LeW7pe05 2£ 3 «% •% 

23% M Lennar 94 19 7 3 Mk M% 

M? 9% LealFey 8 84 11% 11. 

24% WiLnudM ' « W Uk »% 

8% 7b LMyAS 98a «L 729 8% 7% 

48 32k UMyCp 92 1928 118 B*8k «7 

24V WbUetaM* 17 45 24V Mk 

«k avupflrt 09 - 89 M tl M% Mb 

Kb OlVUiya 104 2A21 7489888% 88% 

sm 38?U*y*H 4038 63 sab 

43V 29blMtad AB 11U48K 48b 43 

Mb TZbUMMCJea 79 41 Mb 18% 

SZV 4ekUndW09O 87. • 483 BSk'K. 

2B% 34% LncNIF 298a 99 M 24% 24% 

98 7T% LKkm M 288 74 73% 

a ZIbLWMp! 2 87 1 U 28 - 

33% Locfcbd 19D 4912KBM 37% 3r% 

n aabLodBe LI2 89M -M2 45k 44V 

138 80% Lnawi 1 0 M 844 118% 1M 

g n LogkM M II. 8 90 17% 17 

7-WeiUWaF 383 % 1+18 

OVLoaMMUO 2L 380 8 6% 

M LnmMP 198 12. 808 t1% 10 V 

87 11% LnSter 4M 14% M% 

20% is ULCn 1 00 1060 Mb M 

118% 78 L£ pmUO M. *40 . 70% 78% 

20b 28%ULprr29B IV 113 25 34% 

42% 2B%U. pfl£31 EL .109 16% 26 

85 22k IX pfP2A3 ML 19 24 33% 

99% 23%ULpf02A7 M 1 £4% 24% 

40% KbUmgOr St £AH9Sa 40 30% 

82% SO LmgF9 2A0 42 M MO 67 65% 

n% nbLonoFwl a ii% ub 

36% 37%Lonf 90 27 M 067 30% 30% 

18k tZblwSaol 38 4 A M MV 19b 

45% 94%LaUnd 1 £8 27 448 43% 42% 

46% 3)%UAn 1 29 9 019 44 . 43% 

Wt 26kun.pB.1S «. 5 26% ZBk 

41% 33% LMrtta 2J8 7912 172 38% 37% 

34% Ub Loma A .15 T7 2049 33% . 33% 

45% BVltW 1A4 49 M 487 98% 86% 

29% SabLBta* 04 27 M 273 88% 23% 

41 24% LuUeod 1A0 £5 8 258 40 88% 

2ik MblumtaB tag M% -MV 

38% @!%LyM H 19 2 25% 

28% MVLyowfl 1908 £7 4 £79 16% 10% 

— || |4 Id — 

8% 3% HAOOM BM 4 8 9% 

8% £%1IMBF 98 8% 8 

33% 23 MBU A9 19 « 191 <k 32% 

nb 40% MCA 98 19 3138M 84% St 

23% I7%6ICH 8 1ST 7.1 M 836 22 21k 

3% Vmdc a V V 

a 18% HDU 1A2fl £711 ns ct% • m% 

7% 4 IIS taa «% 6% 

12% Sbucna.101 It 8211 8% 8% 

8% 7k MM 199 M. 4010 8 TV 

M% 7b MMT . 199 • M. . 1930 7% 7% 

10% OkMFM J8 74 280 8% 8% 

8% 7% MR 9ta TL » I TV 

M% 9k MGF LM ML 2127 8% 8? 

10% 7% mis 190 M. Ml TV 7% 

19% 12 IIFS 9 AM 99 178 12b 811% 

Mb Mb 64GI ftp ’Ll* 8719 « 11b 11% 
23% MkMGMUA.MB 19 WTO Mb M 
18% 12% MQMQ R n H O «V 

1% % MHI Gp T V M-M 

»b WatmCfl V* 88 88MB 17% IT 


17V--t2%MamCr .M 022 185 

18% Mbiiaapwr 94a 2012MTOM Mb 
44% BBbHflHea 309 £7 372036 36 03%: 

84% 38 MlrHpMJOe EL 25 38% 38 

40% 24%IHrHpM98a TL 9 37b 87 

Wh 7 HBWM *141 7% 7b 

T«k 8% tawnrtpf - 58 8% •% 

f 4% 2% Mama wt 214 2% 8 2% 

42% 32% MARCO 1 29 M 4K 30% 38 

1% Marode 11. 2M 1%: 1% 

MklMMO 99 lAtOTMTO 29% 26% 

7b Marfbfl IM £1 ft U 71 
7% MrtlV e 7 240 12% tA 

UbMwiW 90 1.1 M 2032 26% 24% 

am BBbMietiMc £69 £919 OK IA. 75% 

86V M MraMe M 72 88% t». 

98% 87%MarfU 109 £1-71478 44% 43% 

31% 23% Warn At 29 M 2900 20% 28% 

94% 0* MasCp 290 tl. » M 24% 

9% 7h MaaPrt 96> n. 81. 8b w 
M4% >U% Mama 99* A 22 35 188% M8% 

22% 11% Mum) - • 14 961 22% ' 22 

71% M MauLoa LM* 11. WK 10*9 M% 

M% tv Mam SMI 11% 

41 33% Mam pl 4 W 23 40. 39b 

52% 88% MayOS 196 39 M 2180 60% 81% 

25V 16% Maytag 90* 9A-M8BZ7 W [ Mk 
30V M MoQat -M 7 M 47 211 21% 

32k 28%McOr pM2® 79 98 60k 29% 

27% 21 McOr fJ2M tl. M 2*b 24% 

20% MkMcOta* 1 £1-1749 2*126% 

8% 6%MeDM 90 94 11 6 SV 9V 

3*V 28% Mena* 9i a mm rob ml 

94% 48kMcDeO202 9984 4TO' 66% 951 
99% 4BbMa0rfl£M - 49 661050 66% 94%. 

38% 31% MaXM 144 39 IS 600 - 97% 361 

45b 30 Ifmd 98 £7 M2SQS L rok 32% 

21% XOVMMrt 44 £911 SB 22% Ub 

21k MVMadKr £08 U.16 88* Mk M 

n 4t% Mean t» u 17 777 67% Mb 

17. n% Itadum 18 OK 17 W% 

38% nbllato* 140 BA 8 868 27 25 

28% 2&% M e i on pew KL 7 V 27 
25% »VIMMp81 Ml 25% 25% 25% 

53% 30% Mehrtte VM 09 M 15K Mt 40% 48% 

90k L 33% MwtsSt 97 29 11 174 37% 87% 37% 

80k 88%MtacR 196 Z4 20 4480 IT : 731 74 
8% 7-UMmaBL M0 94Z DU. 

MV lAtaAia • 00 M -72 17V 17V 
38b 291IMNK 94 £1 M MS 21% 01 

30k 30% MwLjfl 1 4JM3361 24% 33% 

Mk 7% MaryO • MMOBUOk »b 

K S%Mas*U>190 27. 1799 BV 5% 

M% 6% MtaLPpnK 26. . 1884 8% 8% 

1% 7-MMmQI .*G* 32. 707 P-M % 

K 2B% MwaH3JM .9904 7 43k «% J 

4% 8 Moaab K 8%. « 

8% 7%MeeMk ■ 48 7% 7% 

42. 37% ME pKSUi 89 zMO 4t . 41 

90% 80 MFlKLM 89 *» 88% 82% 


3B% W e ftH e lAa -29 M 15K 48% 
33%MaraSt 97 20 11 174 57% 


mkMertyw 1 491 

7% Mwya • 1 

6%«4*m4J>19B 27. 

BkHtaLEptlJ* a 


iw m *a 

: s%% 


KVIMA4* 
M%umnpi 2 
8%MaxFd4Bt 

assist - 8 


174 E K 

Ml* 


23b MkHdArpILK 89 MB 20k 30% 

22% 18%hnfE 194 40 * t21 20% 35b 

37% 34bM>Bpra A0 14 W 636 27% 27% 

21% tLkMHwB AB £010 107 M% MV 

nb 87kMtm 292 39 16 3348 84% 83 

27% 2S%MtanRL108 79 9 818 26b 28k 
3% IS MM _ TO7 Z% .2% 

U 14% Mft*b0 *951 9 MM MV 

«3% -46b MOW 290 A01«3Bnel . 80k 

■46% flbMoaCA ■ ‘ 8 K 18- . -Ml 

<8k MVMoardl 90 62 30 82 M%-18% 

124% 88% Mcmmh SAM £1 11 2B2B1tO% 106% 
S 17% MonPwalAI 7.M4 8H20 Ml 

Mb mmim u > a M w% 

20% 17% Mona -.198 £9. 107 18% U% 

s% 8% MONY £J8e M 82 81 8% 
33k S liner* 94 8A M 288 JB% 26 
48% 99% Morgan 192- £2 9096 26% 54% 

» 2A20 *M ft ft 

vh 6VM0IW? B 11 11- 

70% H. MoroS1 198 00 0 360 60% 64% 

«k 38% MorKWMAS £9 M 178-90%. KV 
M% 8% IflpTOy 109 4£ 226a 4%84 

411 31% MortOd 98. US 774 Mb 37% 

Mb TI%MaM 8 192 80 8*973 13% M% 

79b « Uetaria JB 11 M»Z K% 87% 

Mk 9% MoM JB £0 365 8% 9% 

11V 10. MoalM 30 7 A 039 MV Mb 


1% Mwwa0 

40% 9*%MtepO 1 2992 673 43% 

141 12%Mutaa Vita BLT 92 12% 
Mk 4% MyarL 96* AM 94 14% 
as% 9% Mytai .M 039 2871 22% 
• - N-H-ff - 

Ml tllNSQ 92 70 W B «% 

35% 27kNBOa -129 40 • 874 39% 

2% % H» - .» 59 

Mb 4!%NCH 98 IA 13 718 62% 

» BVNCNB 149 39 asan 37? 

5% 03% NCR . 1A0 2SM17K 71% 
M% M%tB>GCOl9* 89 TO 887 « 

» 17 NLM 00 29 7 SM 17% 

Mb M%NW 190 &S 12 , 40 17% 
*% 27VNAOCO 90 19 M * K% 

»% aakNetoq uo UH W ia 

;«v B%NHU 99 14191062 M 


Ilf 

B* 14% .14% 

n 22 % U% 


» U NMnnuar 89 . 11 : 28k 

81% 33bNdCZk 198 90 • «U ;3B1 

9 4% NdCne 99 89 . IB 4% 

« * MCtapIMJT 37.! . I K ,8»v 
»% 3% NaEK BBT Sb, 4^_ 

MB*. . «#49 «• 

HMFOalSS £711472 33% 


A 

4V tl-M 


4k.tM9Ntf4iTO|. 482 1% 

»b »% W IT 891 Mb 

40% B HME Jl- 2.118 EM 34% 
48 39 MPraH 1606 17 MK '40% 

9% #- NtBaml - • SM7-. 7% 

vnasi 4 --*: s*s 
■aw.aa* 






rWJrl 

si 



Sb 

: HI .»% I 

71% '40.:' 
32 


st: l 

r.>i 

iji+ %■ 

at? 

1 

tt.i 

I® +» 

n% 

75% 

Jib . 

5% % 

«fc-i 

M + % 
^ + -\ 
an 
a -% 
sv+i- 

m 

»%-0 

4*v 

%i 


Mb— k 
3W»+ % 
21 %+ % 
»v- b 

ok-.b 


nk+% 

»%- % 





!?• 

M% 

» *b+ H 




















$ $ 43 




\ 

* ‘ Tfc. .. 


FINANCIAL TIMES TUESDAY APRIL ) 7 1990 


NYSE COMPOSITE PRICES 


NASDAQ NATIONAL MARKET 


3pm prices April 16 


./ *•' 'i SLk* yr *f . y **" SS«S';‘Sf32r Lorn 

*• ■’ v. 1 Confinued from ptovfaxt* Pag* 

•• ■ ‘V 11% M R*r wJL" W. j: *?• ■ ' “• W* 4V" V 


EW p. 

Wfi. «» Woe# Prate" 

Low tmck ul YkLC re ba t e g* (m atdiCkM 


?.% 5jtw»c 


’ . war oi2V i2*S./a% -. . 
a# .tti SvoioV. lov- % 
J » « TV+V 


C‘i 2t!? 2^5*“^ 34 13 

*■5 ?Sg 5 “ , " m 

* SUS'SSSLS 

. i.‘ r i jo. oa 


ffl 9*0 87%: jo% Jav- V 

SB< ; «" •% A+V 

aawv.ao- a»S. w5: . 


i 4? . ' SVAMBHk US 3.1 13 3)9 34% $4% «V- V 23% 20 
-■« »VS»fW. M SO 9 44 Mk «V «V+V 13% 81 

iiV sVaatMteiM re. ffl w*S re re% - •• ai% 12 

18V - 7% sweep jo u ffl s% b% s%+ % ao% w 

r«%. 6%sw»-. * «- 3 »7 n 7? 7%- v «% a 1 

.in 1 mrun n w tl at m 3V 1 

;- 46V 3/V9WSfpf7JB IS 78 48 4S% 48 +% ' 2% Jl 

Kji tl SWCpr T M *00 11% nS Ilk*' 5 «% '» 

1 ,7V. 4V*M- - M 46 4 .9 + % t 1 

4SV :aw%Enwrw2D w» 133 35% 8SV+ h 2 s vfi 

„ n aav*oMC.J2 as 4«ia 20s safi s®%- % »% 30 

s m%- SHSOBlte 137 7§ 7% l£ 81 821 

' WH - t .. StDfEq . JO 24 7 97 7< 7% 7% ‘ *>h M 

WV-.OVaSortoA. . ... 181127 JJ gg% 32% . - . 39V . 46! 

-»v IflUaftta* "13 7BB 22% 21% 41%+ % *>% 27' 

30V MVBMcn a « 1.7 1? 1283 »C 22V 23 - V «7% J4i 


21V MVUAU. ,40 .218 84 17% 17V 17% 

3*V 23 UfOurn 232 , 74 8 00 20% 23% ffl%- L 

23% 20 OBb 9030 91 WOO 22% 32% 23% 4- % 

15% 8% Unlflnd 41 M W 28# 9% B 9% + h 

31% C UnflhM 2.0 35 11% dll 11 -i 

28% W%UHtw 30 14 14 10 17V 17% 17%-% 


. 1414 10 17% 17% 17%-% 

11% 8% UKJno JOe BJ 229 8% 8% 0% 

5% 1 UKWM 98 1% 1% 1%+ % 

2% 1% UPttln 183 1% d 1% 1% 

«% UV UssftG .128 A BH 30% 28% 29% - h 
t 1 USHcmi 816 1% 1% i%+ £ 

23 TOVUSSMM M 22 182001 71 20% 20%+% 

03% 33% US Brag 40 U» OTOuMb 03 83 - % 

81 02% USMOI 4 0412 3806 74 % 73% 73%-l 

40% fflVUBWIwI 1 37 37 37 

38V .. 46% Unlock 140 . 3.1 113181 67% 08% 57% + % 
43% 77% UaM > 1 25291139840% 40 40% + % 


i t% i% 

* t%; 4 


2 


S7SET ' M " M1 ° Cl . W 14%1+%- % 

15 Si V SSS,^: n “ ? "ft ’ft* * 

*. S5SJ* J» ,« i22=n al ni-iS . 

si i 

1 .• «%BaBWua 2M 134 983 45% .48 - -46% + V 


: 89% -D7%8uMW£20 3.T12 3» 72% 71% 71% 

% --4V.- 4% SuMn- -1490 3% 3% 5% 

,4% i BV« w >Hpn.w tt. M 4 8% ■{ 

.28% . i'j^5 StWInt 44 44 8 940 22 71% 21% 


^ ^•a U" v 


3% 3% UMattA 17 4% 4% 4%t % 

8 1% UMMd 44a 1.1 180 2 1% 1%+ % 
38% aiVUnecaa.TS 24374197. 90% 90 13!, * % 


11V 1%l 

**SS^ |, * , 7 ■* U • 3* 21 ' •^0%. 91 "+ £ U~ 11% SymOp ■ . . ii 23 

Si 140 «•■'«£' g% » -«| + 2. .. «% WvS^T JM 44 n 54 

L ^ gfrjw ■ ( - -«% 40 8»Bn U» unsm 

TP* 2 «i5 ■'■“■■ " 4“ 2y‘.-4%. v -*V .r 5% ai%Sj»oo» 20 . 424 004 

5?, Wwrt n • - -. 48 20% •■■»%•- aa . -. s% 18- &j«Ci r? » 

Sfis?*' 40 ' M » »' M% W'JH+ i - 7 • : - T-T-T - 

^ USEES' ::.■■»• «B Ma^MZ. » WV.TCBY .« 403427 

tiJ 18 8 n%.- 184*% : .17% aVTCFFo AO SI 7 82 

- 21 W17ui4%. »% ,0%+ % 8% 7%TCW 44 W. Ml 

748 8.1 9 192 ■»% 10% 18% . -48% 29% TDK ■ 28 A 22 

Si fftSSSr 81 - 48 8418 177 97% Sft-lTVi ■ ' -98% 23%1EOO 142 84 12 989 
Si* 255 s ?* C,r ,J5a HI 17 418 18 iaV 18V- % : . • 8% 8% TO. 14*8 18. 7 00 


44 2418 

1 40 2818 


Wl 18..8rM0t 


11 23 11% 11% 11%+ % 28% 28% 

sin 


20 424 80* 92% 31 4 82%+ V 

-t-t-t 7 -™* ^ * 

T2 4403427 33% 22% 22%“ 1 
O XT 7 82 10% 10%. 10%+ % 


2S% UWOd p«S41 05 1 97% 77% 97%+ % 
14% uses pn.77 84 8 31% 71 21 «- % 

-is-v-tf- 


- :? BectiTI al.48 18 M 177 87% 98% -97 - % - ' !•% 28% 

SJ* «}*'*«» 140 Kt 17 418 « loV 18%-% .- . • 8% 8% 

-78 34 8 Bill 29% .29% ~ 28%^ % 2l%13% 

- 'M 1 )* 148 , |rt146 4 1 168 IBB 188 +8 ■ 22% 18% 

i .. r= 4% Rodfkm 38 6% • -6% .-. 61% 42% 

■ ■ - l t aa%noHwi40 34131397 m% asv mv- v 1. M4 


» WV TCBY .12 4203437 33% 22% 

.17% WVTCFFo AO SI 7 82 10% ltt% 

ii* M W. Ml 8% 8% 

«% 29% TDK 8 30* A 22 «% «% 


38% SB VTOp 1. ■ 32 11 Its 31% 30% 30%- % 
8% % VMO n JO) TO 1% 1% 1% 

WV 13% VaM J 1417 01 15% K% 0%- % 
18% 13% Wan .108 .715 .450 IS 14% 14%- % 


> .10# .715 450 IS 14% 14%— % 
pB44 13. 13 zr 20% 27 + % 


TDK ■ 30* A 22 40% mh.~ 40% — 1% 

1EOO 142 69 12 389 29% 29 29%+% 

TO . 12V 18. 7 80 8% 6% «% 

TJX 40a 2910 5873 M% W% 13%+% 

TNP 149 BA 8 201 17% 17% 17%- % 


22% Vt%VaMQ 240 17.22 440 

2% 13-18 VWsvItt 78 


34% 13% Rohr 

M% 9% HofUnE J08 4 

21 10% RoUfan 4# XI 

®v rh RoiUaaa 30 2 A 

89% 38% Ronar 44 14 


TH HofUaaa 20 24 9 74 8% a% 8% - % 

«% 38%Ron«r 44 142081081189% 89 . 09%* % : 

if. ~ R S? m J - 1682 12% W u 


• 3. w 7 Rowan -. . a tee 12% w ji ,. 

•*■ Si "CScasrl^la XI 87 23% 39% 23%*% 

- ., JOV 00%Ro«JX38b 44 54937 78% 78% 75% 

.■* . W 8% Hoyl* 40a -29T2 92 0%- "B% 9% 

i- Si. M 2« 9% 9% 3V- % 

••»..*• 2»%Bu0f«I 42 14 2318)2 98% 90 98. -%. 

*» 18% Ruaafir 40 24 22 81 14% 14% M% 

**■- C f\ . «. 8% BuSSTo 2D XI 32 9% 9% .9% 

■ 8 t W% IBVRummJI 42 1423 921 20% 84% 24%-.% 

- u 2,!* HMSSE ' 3434 2572 M . 1B% M% + % 

' 25» IBVRJW 40 82 0 210 18% « . 18%+.% 

25% 18% Ryland 40 94 6 t12 t»% 19% 19%- % 

- i, 8% Hjmar 48 10% TO [lO - % 

i... ..* : • »% 8% Rjnnr pfLlf . IX . ZS 8 •% - 8% 

■ . • ■: r ” - S-B-3 — 

■. ; 1 ■. Cl AM 8411 1681 37% 97% 37%+ % 

- t > 14% 8% SCOR U 20 14 14 61 10% 10% 10%+ % 

. «% 7%SLtnd ,T7t> 24 13 20 7% 7% 7% 


»*■ *£ 57 * 1-28 X7ii a as, as os + % 

38% 22%SPXCp 1 37 0.265 27% 26% 2fi%- % 

17% 6% SaatcbJ 49a 84 415 5 . B% S%- % 

14% HVSetnR 142a IX V 23.11%' 11%. 11% - % 

8% 4% Satacfd .10 14 flues 7% 7%- 7%+.% 

« 12% SlodSc 11 B. 19% 15% ISlr. 


22% 1«%TNP 143 84 8 201 t7% 17% 17%- % 

... . 81% 42% TRW • 172 ' 1411 825 «% 45% 48%- % 

14191337 MV 33% 84 %- % 1 . 944 TmjBI . 2* 217 t« % 9« . 

06 337. 19% 18%. 13 -% «S 29% Tahnai MJSt 84. 41823% 22% 23 - % } 30% 

A aura 14% 12% n - % u%. o TM) a <ii *310% •% 10 %+ % I 3% 

LI IS 307 18% 18 »%* % 19% n%TaBaypl 1 U. 1 W% U% 14% — % I 23% 

!4 S 74 8% 8% 8% - % 81 19 T«8M X» 27389 2892 80% 78% 7S%-(% ! W 

- 30% WVlTuidam 21 4BB9 MV as? »%- 4 

'48% 31% Tandy. 40 - IT M£l4t M% 84% 34%+ % 

22 nVIMvcn 13 83 22 21% 21% - % 

12% 10% TauNY n.73 7.4 111 10% 10% 10%- % 

12% UVTfeaCA'fl .78, U 10 11 Tl 11 + V 

14% 7 TMSyin B 123 8% 8% 8% - % 

24% 12% Tekww 40 4J 33 903 11% 12% 12V- % 

.2% 1% Talcum 10 66 1% 1% 1%+ % 

40 13% TlemUS 30 4817 13% 38% 38% 

78% SHzToUyna 14 1W2 «% 87% 87%- % 

27% 22% ToW UOo 4M 13 1731 24% 23% »%+ % 

86% 2B%T«npU • 01981 34% 32% 33%+ % 

10% 9% TampC JO* 2 A 218 14 13% 14 + % 

3% SVTpOG*- 40 . IX 988 8% 6% >%+% 

8% 7% TmpQfc 40 Tl. 3813- 8% 7% 7% 

WV 8% Tlppm .434 44 532 9 8% 8% 

68% ao%Taancol04 4416127988% 67% 86 + % 

20% IBVTapOO n 303 20% SB » 

14% 8% Tmdyn - 26 4M 9% 9% 9%- % 

12% .-8 Taaore 287 ■ d 7% 7% — % 


19% ::'% VanOm .80 88 Z7 2S 18% 10 

' 0% 8% VKmoM 48 74 218 9 V 9 

8% 6% vittlt 144a 17. 191 7% 7 

12% 11% VKMI nJ2» 14 189 12 Ii: 


11% VKM nJ2a 
8% VKML XZDa 
4 tfarco 


17. 22 449 16% H 15 - % 

78 % 18*18 13-18- % 

18 27 23 n% 10% 10V- % 
74 218 9V 3% 9% 

17. Ill 7% 7 7%- % 

14 183 12 11% 12 + % 

1X34 127 8% 5% 8%+ % 

92 853 8% 8% 8% — i 


. 14% 7 TdiSyni 

24% tzVTeUmx 40 
.2% 1% Tolcom 

40 11% TlCmUS 


17% 6% Saatc&l AB* 

«% H%SebnRi 42 > 


lapao JN Tl. 3912 

WV 8% TUVM AS* 44 S32 

60% 30%Taanco lM 44 IS 1279 

20% 15%-TafiM b 303 

14% B% Toidyn - » 498 

12% 8 Taaoro 287 

29- 15% Ta4or pGL16K 65 

00% 48%Taaaea 3a X1 13 6001 


36% 13% Vartan 45 14 17 3*7 24% M% M% 

3% 2 Varty 0 3133 3 2% 2%- % 

23% 16%varth W140 83 X1W 20% 20% 20%+ % 

M 12% VssiSa 1409 04 11 W8 13% 13% 13% + % 

E% % Vnvn 2S& 13-W 11-18 %-l-1B 

68 81V inBi pTl XI «0 66 50 55 - V 

18% 13% Vuyhay 13 68 IBS 18% U%- % 

00% 31 VMsCn 140 04 S 164 30% 34% 35%+1 

32 22% Vhrra n 46 29% 25% 25% 

23% H%Voo* 609 21% 21% 21%+ % 

t2fi% 103% Vornad 23 3 106% 106 106 — % 

48% 41% VidcM 140 24 M 114 49% 4S% 46% 

— Wf— w— w — 

25% 20% WfCOR 140 74 8 76 20% 20% »%- % 

15 6 MMS 13317 6% d 7% 6-% 

M% 21% WPLH al.74 74 H 72 23 22% 23 + % 

30 6% Wotann 62291 7% 7% 7%- % 

05 37% WabH pfX50 7.1 2100 83 83 83 

20 17 WmcKtia 40 XI 13 353 28% 38% 20% + % 


11% B% Walnoe _ . 

31% 34% Waairt 48 J 30 7177 051% 51 

50% 37% HWsn, M 14 17 051 44% 44 


XI 13 359 23% 28% 28% + % 
88 340 8 7% 7%- % 

J 307177 051% 51 51%- % 


38% 27%SaAKfn M . 11 25 12J1 35% 34% 39* +.% 54 30% Txffoa 

9% 7% Sa8CM 1.12 W. 20 114 0 - 7% 0 - - 87% 26 TbxUC 

45% S9%3Uaan 303 36V .39% 39%-% 12% 5% Te«J1 

25% 21 SUXP140 -6210 17 26% 25% 25%-% . 23% 21 . Taxlra 

28 S') Satem - - • «|. 7 - 6% : 7 - % -61% 40 Tawri 

53% 37% SaltaM 8 St 1.1 10 43)* 40% 47% 47%+-% - 0% 6 Thhek 

28% 20% Saloon JA X9 P58B3 22% ;22% . 22% + % 35% U%Tmi 

45% 37%8OMsX70 Xfi 13 206 41% 41% 41%+ % ,37% 33%TbmE 

9% 7% SJuanfi ,108 X643 368 7% 7% 7%+ V ' W 11% ThJeM 


12%. 0 Taaoro 287 ■ 0 7% 7% — % 

23-. 16% Tador pGL16K 68 17% 17% T7%- % 

00% 46% Tamed 3a . It 13 6001 59 50% 08%+ % 

50% 47% Tk: pK 14 49% «t% 49%- % 

36% U% Tttdnd 46b- X6 68 22 % 21% 22 - V 

40% 28%TeataM J2 U9 12 4731 38% 37% 87%- % 

54 3a%Txftw AO 1244 40 34% 34 34 

87% 26 TaxUM XB6 90 711706 33% 22% 33 
12% 5% Tun 8 82 8% S% 0%- % 

29% 21 . Tairtron 1 42 82900 M 23% 23%+ % 

61% 40 TaurptMO X4 1 41% 41% 41%+ % 


50% 37%HWsri M 12 17 051 44% 44 44%+ % 

31% 2S%Wa)C8a .46 1214 113 26% 25% 2fi%+ % 

7% 3V WmCpt 321 X5 13 60 3% 3% 3% - % 

118% 84% Wdfnri.304 22 15 1823112% H»% 103%- % 


61% 40 Tmnr|4120 X4 


8% 0 Thhek 
«% i*% Thai 
,87% 32%TbnnE 


1 41% 41% *1%-( 

11 6% 8% 8% 


Thai 245a IX 834 20% 79% 10% - % 
ThrulB 23 250 33% 32% 33%+ % 

‘ «% 12% - % 


62% M% WaanGa 124 021O 86 SO % 30 30%+ % 

29% 21 WabMaMJB 42 26 15 22% 22% 22% 

52% 42% WMN p<220 62 1 43 d42 42 -1% 

>11 220% WsnPat 4 1210 02 251% 250 250 + % 

31% 2S%WMWt 240 02 11 M 26% 25% 28%+ % 

37% 23 Waata a 22 J30W303 u37% 36% 36% - % 

27% 15%MuUn M 12 7 230 U%d1«% 15 -1 
11 5% Waunn .12 XO 7 181 5% 5% 6 

5% 1% Waanll 4 10 4% 4 4%+ % 

16% 7% WrtfcO 2Se 217 20B 10% U% W%- % 
2% % Wadgtn 60 2% 2% 2%- % 


9% i%SJwn0.ia» -25 43 365 7% 7% 7%+ "% ' W T1% TWoU nJO X5 846 12% 12% 12% 

33 SB SAnilRJ 3M 721TT02 27%. 27 . 27%+% 57% 47%TMnBU 2 XT T7 210 54% 64% 54% 

14 6% SF*SP 20 IX 2W 05 »% 0%- % 20% 17 Thmdn JB 4310 1U H T7% 17% 

16% liVSFER n 202 16% 10% W%+ % 16 4% TIMM 140 2X 4 72 0% 6% 0% 

27% 20% EFePP 240 X7 B 344 26 24% 24%- % 12% 0 Tboitad .12 1213 1 9% 8% 9% 

25% 18% SFaPCp -Ws 2 1101 »%■ 19% 20 15% 0 TkMr BIO 13% 13% . |]% 


32% 25% WofadU 125 XI 32 113 30% 30% 30% 

16% 9% HMW ttABO 42 7 17 8% 9% S% 

37% 27% VMrtflt 20 12 17 121 32% 32 32 - % 

43 21% Walmn • .12 4 15071 26% 27% 25% + % 

07% B4VWMMF X0O XI B2054 72 % 70% 71 + % 


2 % 2 % — % 

#% 30% 

B% 9% 


27% LIT, EF«PP 240 X7 B 244 2& 
25% 18% SFaRCp -Wa 2 1101 »%• 
33% 25 SaraLs 24 32173225 30% 


S*7 *» 
* ~h 


52% 48 SanL pfuna 6J7 2 48 % 49% 4Q%- % 

9-1B % Savin 9064 3-16 % 902-1-32 

9% 3% Savn pO.801 IX . 67 2% - «% «%- % 

9%. 3% Gavn pD.Itt 12 1 6% 5% B%- % 

35% 30 SCANA2X2 13 11 120 33 32% 32%- % 

10% B ScMr 1.1U. 67 10%-W% 10f%- % 

87% a3%Sehtna 120 12 20 3409 84% 63 83%+ % 

53% 37%SC)llmb't20 24 28 634B 50%. 49% 00 %+ % 

17% 9% Stfnab .12 J7.2S 213 17% 16% 10% 

16 4% Sclrvc . .16 09 6% 5% 5% '. 

23% MVSdAd .10 3 13 469 22% 21% 21% 

15 6% Saitan JJ7a 2 3 73 8% ' 8 S% 

62% ■ 39% SooBP 20 12 91206 44% 44% 44% - % 

17% 6 SctKJtfA 150B IX 271 13% 12% - 13 + % 


12% 8 Tbartad .12 12 13 1 3% 0% 8% 

15% 0 TUWr DO 13% 13% 13% 

01% SIVntimr 8 20 271 WO 49 46% 46% 

182% 65%TlimM 1 12 2)35 100% 89% 99% + 1 % 

46. 37 TmW P4C4J8 W. 136643% 43% 43%+ % 

43% 3*%TmW pKXLSO 13. 140342% 41% 42 + V 

45 31%'TnWr 126 15141380 32 031 31%-% 

69%- 20%Tlti*4H 22 X1 16 M8 20 29% 3)%- % 


WOhMk 20 12 17 121 32% 32 32 - % 
VMiaii.Q A 151371 25% 27% 20% + % 


5 Wendy* 24 49 131310 0% 4% 4%- % 

Waal 40 XS 14 15 17V 17% 17V 

57V 20%MPlPa 22a 215 107 43 % 43 43%- % 

18% M% Wee£ gM 17 8 IB 17% 18 

18% SVWCWk 164 15% W% 16%-% 

16% 12% WIGs ptlJO TX 46 14% 14% M%+ % 

13% W -WfttGRn 13 47 10% 10% 10%+ % 


69V 25%Tln*46 22 X1 16 M6 30 29% 3)%- % 

3% 1% Titan 13 33 2 1% 1% 

w BVntmjd 1 it 1 b 9 s 

6% iVafTBdS 282 6% 5% 5%- % 

26% 10% vfTdS p( ' 13 23% 23% 23%- % 

25% 17%iokhan 26 2121 41 M% 23% 24 + % 

20 25% TidEd [4221 11. 11 26% 26% 25% - % 

2 34% M% 34%- % 


16% 14% WkaaE g20 
18% 5% WCNA 
16% 12% WIGa ptlJO 


13% n 


13 47 10% 10% 


14%WUMl n.40a 22 15 13% 15 

% WUntan WQZ % 


15 W% 15% 15% 

WQ7 % V %- % 

1 7% 7% 7% — % 


13 % 0% Score n 

54% 61 SoaCwd 

«% SoaCt pfl40 if. 


2% ‘ 13 + % 

013 10% 8% 10%+ % 

9M 03% 02% 63 -% 
8 16% 18% 13% 

5 15% 15% 13% - 


2B 25% TdCd pJ221 11. 

25 22% ToEd pQJ0 82 

23% 2DVTOI&J pB21 82 
5% 2% TotCro . 

22% 9% Tonka 


9% Tonka 14 651 

25%TOMW 2Db -B 18 4 

33 Trafamk 140 X0 12 690 


651 12% 12% 12% — % 
4 36% 35% 36%+ % 
m 45% 46% 46V- % 


43% 5% WUn pM 1 7% 7% 7% — % 

W 2%WUap9 126 6% 5 0%+ % 

77% 54% WatpE 240 XI 123346u77% 75% 76%- % 
23% 17% IMpc 1.15a IX 12 20% 20% 20%- % 

25% 25% Walpc pTI4Ba 0.7 SZ 20% 25% 25%-% 
33% 25% Wuwo 1 32 8 718 26% 25% 28%+ % 

32% 23% Wayarti 120 4.7 62205 26% 20% 23% - % 

40% 34% Wayor pr222 74 145 35% 30% >5%-% 

42% 33 Whom 25 404 37% 37% 37% - % 

15% 9% yjWhPtt “ 


25 404 37% 37 
293 8% d 7: 


T«%- 12V SoaCt pfl4S If. 8 16% W% 13% - 65% 33 111*0X140 1012 830 46% 48% 46%- % 33% 26%WHrlpl 1.W 17 11 2030 60% 20! 20%- % 

18% 14%SaaCpie2.W IX 5 15% 15% 15%. ' BO 19% Toro 46 1214 2B4 26 27 27 -1% 18% 12% Wnlletil 71 31 17% 17% 17%+ % 

*% « faaCpKXIO 11 -00.10% «%«+%. 26% 17%Toaens 20 25MW40 24% 23% 26%- % 67% 24% WhHmn Utt 39182007 27 26% 2fi%- % 

M 70% Saagnn 140 1211 635 75% 70% 73 - 67 40%ToaeopQ26 18 14 04 61% 12% + % 13% 7% WNtk n 3 63 3% 0% S%-% 

28% WVGaagul . . K » 21% -21% 21% + % 35% W%To6Sya.14a . J41 .19 30 29% 2»% 1% % Wilfred M % % % 

23% WVSaoUrn 24 827 21% 21 21%+% 44% 27% ToVRU ■ 28 4943 44% 43% 43%-1 20% 11% WDotG *.« J) 0 472 11% (til 11 - % 


Si si 

12 %. 11 % 


%Sa*fa 2 U 96843 36% 37% . , 

%SacPacX28 Xt 61840 37% 30% 87%+ % 
VSIgSMit 102 11% 1f%.11%+% 


st i 

67%+ % 


12%. 11%SlgS«n 102 11% 11% . 11%+ % 

77% 02%SaquaA JO J W 12 76V -75% 75%+ V 

80% 07 SaquaB JO J1S 22u81% 00 B1%+2% 

106 00% Soqua {* 5 40 4 W4 KO 104 +2 

22. 12% SwaCp JO 14172600 W% tfl% W%+ % 

16% 4% SvM«r ,06a J S2785 7% 0? B%- % 

W 1%SvcR*a 60 19 6% 5% S%- % 

23% 20 8acmat1J4 9.0 TO 317 .20% 20% 20% - % 

34%, IS "Maw a JO v 1J10 471 39%; 33% SS%+ % . 

29% 11%SnaWM 1 7.1 MSB 14% 14 14%+ % 


: i-i 23%: wvshLahH- is -■ xri4 wax 13% : ■»% ..m% +• % 
. 12% BVfihaWy M io 15 40 9%, .9%:: 0% 

- 48% . 37%StwOTr 2.43a XS11TB00 46 .44% 44%.-% 


40% 37%SMTfrX43a 5311180045 .44% 44%-% 

30% V Stawln J0 : XI W 0Z7 36% 35% 36%+.% 

13% 0% Gnonay 2fl 684.019% 13 13%+ % 

15% 7% ShowtN .10 1J 13 170 SV ■ 0 

25% 22% SterPao 1 J4 Mil 349 23% 28 23% 

0% 2% SonUpl <2 3 - 3% 2%- % 

43% 22% Signal IJO X3 6 437 20% 24% 24%+% 

38% 14% SdcnOr 30 743 *5% 34% M%+ % 

W% 12%Staa%r 1JB 11.10 X 14% 14%. 14%+ % 

20% 13% Skyline .40 X1 15 200 15% 15% 16% - % 

23% 6% SdiCnr d JO 6J & 209 9% 0% 9%+ % 

14% 10%Smldiln 05 12% 12% 12%. 

51% MVSndhSc J5a 13 21 333 42 41% 41% - % 

45% 65% SaitB aq.17a .4 2521.86 35% 38% - % 

29 20% SnufU nJB 1 J 26 107 28%, 25% 20% - 

78 57% Smuckr U4 1J.18 51 70% 70%-. 70%+ % 

*1% soil 


36% 18%ToaSy*.14a J41 .18 » 29% 29% 1% % WIKred 34 % % % 

44% 27%ToyWJ a 20 4043 44% 43% 43%-1 20% 11% WDocQ a.10 J) 0 472 11% (til 11 - % 

0% 3% TramW M* 21. 532 4 5% 4 + % 44% 23% WUUom 1.40 44271540 31% 11% 31%-% 

17% 11 TWApt-225 W. .00 14% 14% 14% 61% 4B%wmmpaJ7 7.7 8 60% 60% 50% 

45 33% TlMMA 1J2 XI 9 901 354 37% 36 - % 7% 5% WUsftfO J0« 2J233 39 7% 1 7 

24% 20%TraolmX16 XS 11 07 23% 23 23%+ % 2S% 4% VMndmr 15 088 7% 7% 7%- % 

16% HVTKMajJtf "4S 693 "14 13% 13%-% 65 46 WfnObi 1 J5 XI 17 220 63% 53% ro%+ % 

7% 3% TmMp UOp 4X *2 3% »% 0%- % 8% 4% Wbubfl JO 19 1109 3% 4% 5% 

60% a6%Tranm lJ8 XS IS 737 41% 41% 41% — % 32V 25%W1aeEn 1JB 60 10 844 38% 28% 2S%~ % 

54% 46 Tmw|d4^5 M 302 50% £0% S0%- % 24% 20% WtacPS 102 7J 11 207 21% 21% 21%+ % 

W% 3% TranEx BJSc 4 390 3% 3% 3%-% 45% 31%WUM 172 XI 10 62 33% 33% 33%+% 

9% % Tntnscn Wl 1% 1% IV- % 15% 1Q%MMvfW .« 1.411 39 11% 11% 11% 

7% XVTraftyjae 2X 07 3 2% 2% 72% 49% Wohalh 2J6 X3122M1 S3 C% 02% 

16% 0% Tmaloc JO 90111 87 10V TO 10 15% 8V WridCp 12 173 9% 8% 0% 

46 82 Tiavlar 240 • 70 01520 38% 32% 07%- % ‘ »% 15% WrkWt 1 08a -IX 60 18% M W% 

17% :.11%Trady nJ4 1J14 M 13% WV . 18%+ % ; , 57 38% WRtfoy 'JB 1.720 266 S3 01% 68 +1% 

23% 16% Tricon 339a 18. 380 23% az% 22%- % 12% 7%WylaLl> 30 24 16 168 11% 11% 11% - % 

30% 27. TrtCn pQJO XB 4 H5% 26% 28% » W% Wyma JO XI 10 31 19% W% 19% + % 

63% 40% Tribune 06 - 2013 9*8 43% 42% 42%- % - X-V-Z - 

« n%TfWy JO. XI 11 690 25% 26V »%- % 69 40% Xerox 3 50 81720 55% 54% 56 - % 

• 30% *1 Triad* JO X4 29 302 28% 27% 27% - % . 41% 21%XTRA .72 XI 20 170 22% 22% 22% 

16% .10 Trii'inQ W W% 10% W% 32% 19%XTRA pfUM 30 401 20 19% 19%- % 

n 18% TrHEng .Wb J11 01 14% 14% 14% 4% 2% Zapata 98 2% 9% 2% 

20% 21% TOE pi 2 X2 . 0 22 21% 21 % - % 12% 6% Zamex 1 7% 7% 7%+ % 

89% 11%T(reEP - . -1135 12% 12% M%- % 21% 7% ZartBiE 713 10% W 10 - % 

14% 6% TMw JB 4044 344 8% B 8 - % 21% 14 ZenNd 04 XO 0 33 16% 15% W%- % 

14% 9% Talk n .030 J BB W% W% W%+ % 9% 5% Santa 09 IX 1S1 6% 6% 5% 

33% aOVTwtaDa JO 44 9 157 20% 20% 20% - % W% 12%Zarea 40 20 11 ISO 13% 13% 13%+ V 

93% -SVTyootb 02 JIB 532 49% 49% 49%“ % 44% Z7%Zunln JB 1 J 19 574 42% 41% 42%+ % 

B 4% Tyler n JB 0 96 9 B%9+% 12% W%2M<a 1JW IX 540 11% 11% 11% 


4% Tyler n J8 


41% 20% SaapOn 100 X2 W 177 33% 38% ®% . . 

9% 5% Snyder nJ4a J 1477 9 •% B%+ % 27% V9VUDC 2J0a IX 5 15 28% 33% 23% 

3 t ColitroQ 5 1%.' f% 1%+.% 25% »%UDCpfXB2 WL 27 22% 22% 22% 

51% 32% Simtt 2 X1 18 580 49% 40% 48 + % 40% *1 U01 2JB MT1 86 » 36% 3«%+ % 

65% 48 SonyCpJle 024 464 53 52% 52% -1% - 28% 14 UJS FB1.18 74 0 950 tt% 15% 15% 

37 16% Sotnby aJOa XB 11 444 22 . 21% 21%- % 9% 3% UNCtac 290 4% 4% . 4% 

43% 37% SOWCC 3J0 X7 42 41% 4B% 41%+ % 61% 81 UNUM JO 1J 12 594 45% 44% 45% + 1% 

28% 23% SitCR pBMO X4- 1 25% 2fi% 25%+ % 36% 3% URS 2 3% 3% 3%- % 

23% 18V SoJoHn 1.40 7212.64 19% 19% W%+ % 34 25% USFO 202 UL M 1967 25% 38% 29%+ % 


7 5 •% 8% + % 

5 1%.- A 1%+.% 

6 40% 40% 48 + % 

“ 57% +1% 


70%+% 204 114% UAL CP 112015 160 

03% ■ 26% 22% UOC pi 175 IX Tl 28! 

8% + % 27% 19% UOC 200a IX 5 15 23! 

1%+ % 25% 20%UDCpfSJ2 WL 27 32< 

48 + % 40% SI UCB 238 MT1 86 SB 

52% -1% - 28% 14 UJ8F11I.I8. 74 5 950 W 


11 2015 160% WO 156% -2% 


W% l2%Zon> a 40 2011 160 13% 13* 

44% 27%2unln JB 1 J 19 574 42% 41* 

12% W%2M<b 12fe IX 040 11% 11< 

10 6% Zwelgn JO IX 1453 9% 0) 


a * 4 

9%+ % 


W 23% 23% 23% 

27 22% 22% 22% 

85 38 36% 3«%+ % 


23% 18% I 

31% 10% Boudan • JO 10 0 114 30% 30% 30% 

20% 13% SoaMBk 1.12 BJ 6207B . W% W% 19% 

29% 23% SoutflCO X14 54 935*5 25% 26% 26% 

32% 27%SoloGs IJO X411 » 20% 26% 29% 

46% 34% SNET1 al Jfl 40 W 815 40 36%~8B% 


26% 2S%+ % 
19% W%+. % 

30% 30%+ % . 


1.12 8J 02076 . 13% «% 19%+ % 

X14 64 93545 25% 26% 26V- % 
IJO X411 » 29% 29% 29%+ % 


1 7-129 wtSoo* 


292. M2 XM1V120- 


30% SO SwAJn .14 JW- 642 25% 24% M%- % 

20% 16%SwlOea 1.40 XI 8 313 17% 17% .17%+.% 

. 64% 44% Swfien 2J6 4JW3339 9% SB% 56%+ % 

fi 33% 91 SwGnr 08 10 W «41 31 % 60% 01%.+ % 

- 31% 25% SonPS 220 7 J W B1 2ff% 29 29V- % 

r 43% 31%Sowan IJO 50 7 431 33 32%. 32% 

39 W% Spata Jto M 4B 1B% 16% W%- % 

11% 4 Norton ,W( W 4%. 4% 4%.+ % 

12% 4% Sprague 05a 1.1 . 29 *% *% *% 

45% 31%Spriao* IJO 17 9 215 32% 31% 32%+ V . 

62% 49 SquuDXZO 4014 681 36% 55% . 66% - % 

19% 11% StBPni • -35 36 12% TXV «% - V 

18% 9% StdCra 02 5.1 32 W% W% 10%- % 

12% 7% SlFdBk 40 . SX 5 3BB 7% T% 7%- %- 

20 12% SBUNr .32 2012 1W 12% 12% T2% - % 

19% 13% ShJPac X350 17. 4 541 ttV W% - 14%.+ % 

34% 20%StdPrd 03 3011 IS 28% 23% 28%+% 


51% 31 UNUM 00 U 12 594 *5% 44% 45% + 1% 

; 36% 3% URS 2 3% 3% 3%- % 

34 25% USFO £02 . UL M 1967 28% 36% 25%+% 

■ '46% 41 USFOpM.10 90 126 41% 41% 4!%- V 

6% 2% U8G I 231 4% 4% .4%- % 

26% 21 USUOO 1 4L7 7 "» 21% 21% 21%- % 

31% 23 UST 1.W XB 17 1077 28% 27% 2fi% — % 

36% 31% USX 140 XI W 3897 34% 34% 34%+ % 

12% 5% Wrata 24 146 6% 8 S%+ % 

45% 34% unflavr 140a as w 111 43% 43% <3V- % 
96' C8%U(HNVa43e XI 14 1315 79% 78% 73% - V 
41% 33% UnCmp 148 40 83876 35% 96% 35%+ % 

.31% 20%UCtrt> 1 40 340OS 21% 20% 20%- % 

21V 12%lMonC 12 54 WV 0% 19% 

,28% 23% UnSac 2JB 7J 10 1653 25% 26% 26%+ % 

74% 04. ItaB pIBAO. ■ 04 yflOO 09 S3 08 -1 

32 54% UQ pft. B 90 770 86 80 88-% 

U% 14% Uneip 106a IX U 120 W% 16% WV 

81 -65% UnFac 232 . S3 12 2279 70% BB 69%+1 

15% B% UPMr 48 30 11 146 8% 8% 6% 

§ 12% UnTex JO Vf 12 193 15% W% 10% * % 

lBVUntadF 44 40 5 BOO 11 It 11 + % 

T2%UN*y» 1 X7 4003 15% 14% 14% 

.31 UntaypOJS 11- B20 33% 35% 35% 

2% Unit 555 4% 3% 4 


12 54 W% tt% 19% 

10 1BS3 25% 26% 26%+ % 


Salaa Hguma are unofllcial.YBariy hlgha and Iowa rofloct Via 
pravtaw a waaka plus Via currant week, but not die lane 
trading day. When a split or Otoe* dividend amounUnB to 20 
percent or more hoe bean paid, the year's high-only range and 
d i vidend are shown lor Bw new sto ck only. Union othorwrlaa 
noted, rates of dividend are annual dial ** mu imhka based on ht 
tamer dadaradan. 

a-dhridand also xtrafaV b-oimual rata of dividend ph* stock 
[ dhrtdond. c-HRuktaUng dhrldand. cfd-caltad. d-naw yearly tow. 

a-dhridand declared or paid in preceding 12 months. p-dlirldand 
1 In Canaden kmda. subject to 16K non-resklenoa tax. t-dMdaad 
declared after »pllt-up or stock dividend. Hfrridend paid Mb 
year, emldad. daferrad. or no action tolcan at latest dMdeod 
itMBdng. b-dhridand declared or paid Ma year, an aecumuladva 
issue wWi dividends in arrears, mow looua In Bia past 52 
waaka. lira Mgh-tow range begins wMi the start of boding, 
nd-next <toy delivery. P/E prlce-earnlnga ratio, r -dividend 
daelarad or paid In preceding 12 moMhajlos suck dividend, 
s-stock spilt. Dhridsnda begn with data of split sta-salea. 
Vdhridand paid In suck In pracaWnp Umontha, a ato n a rad cash 
value an e*dMdond or ex -distribution date, u-new yearly Ngh. 
tf+mfing hatted- vt-*n bankruptcy or receivoraMp or being 
raorgantaad under the Bankruptcy an, or aacuritlae assumed 
by such co mp anies, wd-dlstrtbuiod. w l w h an issued, ww-wllti 
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Privatised 
companies 
face new 
pressures 

WHEN privatisation surfaced 
as a political issue in the mid- 
1980s, it seemed to have a 
fairly clear meaning - the 

transfer of pnbllcly-owned 
assets to private ownership. 

The bureaucratic entangle- 
ments of state ownership were 
to be replaced by the disci- 
plines of a capital market - 
with shareholders breathing 
down managers’ necks. 

But as the programme has 
moved on, so has the task fac- 
ing privatised companies. 

In the past month three 
have published plans which 
signal a change of direction. 

British Petroleum 
announced a sweeping change 
in the organisation and cul- 
ture of its central manage- 
ment. British Telecom 
unveiled plans for the intro- 
duction of more customer- 
driven units capable of 
responding more effectively to 
international competition. 

Last week British Airways 
launched a revised version of 
its mission and goals intended 
to give its employees a 
renewed focus for the chal- 
lenges of the coming decade. 

The s imil arities between 
British Airways and British 
Telecom are particularly stri- 
king. Both have had to invest 
heavily to improve their cus- 
tomer service reputations. 

Top-class service 

BA has made more progress 
in turning itself into a top- 
class service company than 
BT. The quality of the UK tele- 
phone network reached a low 
in 1987 three years after priva- 
tisation, forcing BT to delay 
staff reductions and accelerate 
investment. 

Both businesses rely on effi- 
cient infrawtriMjlwntt. 

BT is to start reaping the 
rewards from its investment in 
a digital trunk network. It 
plans this summer to start 
work on a digitalised network 
for Edinburgh which will be 
the most advanced in the UK 
and serve as a test bed for 
other schemes to be 
announced later in the year. 

In contrast, BA's infrastruc- 
ture is increasingly creaking. 
It is stymied by the inadequa- 
cies of European air traffic 
control which creates delays 
which no amount of customer 
service can overcome. 

Airport capacity in the 
South-East is limited and 
transport links to Heathrow 
are poor by the standards of 
competitor airports such as 
Schipol, near Amsterdam. 

The initial priorities of 
costs, then customer service, 
then marketing and branding ; 
are being replaced with more ; 
complex tasks. 

Both companies operate in 
highly regulated Industries, 
with constraints on cross-bor- 
der shareholdings. 

They have left state owner- 
ship but they are still some 
way from a fully competitive, 
international market. 

It is that transition which 
managers at both companies 
are preparing for. 

International links 

At the same time, more 
intense competition is starting 
with the progressive interna- 
tional deregulation of their 
industries. Both will have to 
fight harder to protect their 
traditional UK markets while 
forging international links. 

They will have to develop 
more products, more swiftly, 
in more markets, while also 
keeping a tight grip on their 
core domestic businesses. 

The message of both initia- 
tives is this: after the shock of 
the transfer of ownership, the 
success of privatisation rests 
on whether there is a real 

Change in wanagfmwrt . 

These changes in the busi- 
nesses will in turn set a very 
different context for debates 
about the future of privatised 
companies. 

A by-product of privatisa- 
tion in the UK has been the 
creation of a s ystem of indus- 
try regulators, covering tele- 
communications, gas, electric- 
ity and water. 

When this is combined with 
the powers of the Office of Fair 
Trading, the Monopolies and 
Mergers Commission, the 
Department of Health’s regula- 
tion of pharmaceuticals and 
the influence of the Ministry 
of Defence over much of the 
aerospace and electronics 
industries, it is a formidable 
but rather uncoordinated reg- 
ulatory battery. 

In the hands of a different 
Government it could become a 
powerful weapon. The Issue of 
the 1990s may well be not who 
owns companies bnt how they 
are regulated. 

Charles Leadbeater 
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teve Ross used to run 
funeral parlours. Now 
he Jets friends like Bar- 
bra Streisand and 
Steven Spielberg to his holiday 
house in Acapulco and is co- 
chairman of Time Warner, the 
world’s biggest media and 
entertainment conglomerate. 

Mr Ross, an ebullient 62- 
year-old with a well-known tal- 
ent for 44 schmoozing," earns a 
lot more at Time Warner than 
he did handling limousines and 

flower arrangements. 

In the next 10 years, Mr Ross 
will earn $i93m from a stock- 
based Time Warner package 
that emerged from last year’s 
$14bn merger-takeover of Mr 
Ross's glitzy Warner Commu- 
nications by the staid and 
stately Time Inc. This figure 
does not Include his annual 
salary of 3800,000 plus bonuses. 

Not bad going for a Brook- 
lyn-born plumber’s son on his 
third marriage who grew up 
during the Great Depression, 
spent only two years at a 
junior college and began his 
career in the garment district 
of Manhattan as a sales man of 
women's bathing suits. 

To talk to today, the plumb- 
er's son is surprisingly self-de- 
preciating and down to earth. 
He is meticulous in cultivating 
personal relations, sending 
business associates turkeys at 
Thanksgiving and telephoning 
competitors to congratulate 
them on their deals. He has a 
keen sense of humour and 
reacts mildly - often candidly 
- to criticism. 

Yet the easy-going manner 
can be deceptive. Steve Ross is 
a very determined man. 

"My goal," he says, “is to 
create within five years the 
most successful media and 
entertainment company in the 
world." 

If success was measured 
solely in size, he would already 
be close to his goal, having 
bulldozed the Time merger into 
existence last summer. 

If Time Warner had existed 
for the full 12 months last year, 
it would have had combined 
revenues of $10.8bn. There has 
been much excitement about 
the merger but how does Steve 
Ross justify the creation of 
such an enormous conglomer- 
ate? 

“Obviously we didn't do this 
just to become large. That 
would be crazy. The reason the 
conglomerates failed in the 
1960s was that they created a 
management bottleneck at the 
top. I believe in giving our divi- 
sion heads a great deal of 
autonomy, except on major 
capital spending issues” he 
explains. 

"Everyone,” he adds, "hates 
the word synergy, but that is 
the word for Time Warner.” 

As an example he claims 
Warner can gain from Time's 
experience in direct marketing 
to US consumers of books and 
other products, a business that 
accounted for $3bn in revenue 
last year. 

Analysts point to other 
advantages of the Time Warner 
link. Warner is now able, for 
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Time Warner co-chairman Steve 
Ross speaks to Alan Friedman in 
New York 


instance, to sell Warner 
records on Warner-controlled 
cable networks, or to make use 
of Warner film libraries for 
cable programming. 

Similar synergies have 
fuelled Mr Rupert Murdoch’s 
strategy in the US, where he 
controls newspapers and maga- 
zines, the Twentieth Century 
Fox fTlm studio and a fledg lin g 
television network that can 
make use of Fox’s library. 

Not everyone, however, is 
convinced. Ms Heather Good- 
child, a vice-president of the 
Standard & Poor's rating 
agency, says that while Mr 
Ross is well respected on Wall 
Street, and the diversification 
and market position of the var- 
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Merges family business 
with NY carpark com- 
pany Kinney 
Acquires Warner Bros; 
changes company name; 
buys first cable televi- 
sion business 
Buys Atari video games 
Launches MTV and 
other cable ventures 
Sells Atari 

Starts merger talks with 
Time Inc; $14bn merger 
deal announced in 1989 


ious Time Warner businesses 
are important pluses in eval- 
uating the company, synergies 
are a different matter. 

"I grant you the businesses 
are very complementary," says 
Ms Goodchild, “but it will take 
time and work to accomplish 
any thing significant in terms 
of increased cash flow from 
synergies.” 

Critics also point to the fact 
that last year’s merger left the 
company saddled with Ji0.6bn 
of debt Merger-related costs, 
mainly interest, caused a 
3256m loss last year for the 
company. And when Time 
Warner announced last week it 
would guarantee 3650m of 
bank loans that would ehahle 
Mr Giancarlo Parretti, the con- 
troversial Italian financier, to 
acquire MGM/UA ,the Holly- 


wood film and television stu- 
dio, Standard & Poor's reacted 
by placing Mr Ross’s company 
on its creditwatch list 

Time Warner's guarantee. In 
exchange for distribution 
rights to MGM/UA films, is 
likely to be the factor that 
allows Mr Parretti to succeed 
with his 3i.26bn tender for 
MGM/UA Communications Inc. 

The Time Warner-Parretti 

riPMl alan offers insig ht into the 
character of Steve Ross. 

Ross has few qualms about 
forming close ties with a 
little-known Italian entrepre- 
neur who is even now appeal- 
ing against a recent conviction 
in Naples for financial irregu- 
larities in relation to the col- 
lapse of a Naples newspaper in 
1981. The reason? He clearly 
wants to get his hands on the 
UA film library and its collec- 
tion of James Bond, Rocky and 
Pink Panther movies. 

Ross is not unsettled either 
by debt or controversy. Mr Par- 
retti, he opines with a grin, "is 
a very likeable person ami a 
visionary." 

As for the S10.6bn of debt, he 
points out that $9bn of it is in 
bank loans which are serviced 
at rates below the US prime. 

Tve also got cash flow of 
S2.4bn, which covers our inter- 
est charges more than twice. 
No one seems to realise that. If 
I said our debt was $90Qm and 
we had flow of $24Qm you 
wouldn’t worry, but add a zero 
or two and people worry," he 
says. 

Ross may downplay the cost 
of debt servicing but he does 
admit that Time Warner’s 
overall strategy has been set 
back about a year by the debt 
burden. He also agrees It will 
take time to integrate the man- 
agements of Time and Warner, 
which have disparate corporate 
cultures. 

This is an issue the two 
merged companies have han- 
dled with delicacy. Since the 
the merger, Ross has been co- 
chairman and co-CED of Time 
Warner with Richard Monro. 
When he retires next month, 
“Nick” Nicholas, a veteran 


No need for anomaly 
of blasphemy laws 


T he prevalent and pre- 
dominant mores of Brit- 
ish society have their 
roots deeply embedded in the 
doctrines of Christianity. It is 
this inescapable fact that deter- 
mined, inevitably, that the 
High Court would reject tbe 
argument of tbe M uslim minor- 
ity in this country that the law 
of blasphemy can extend to 
religions other than Christian- 
ity. 

The Church of England 
retains its incongruous posi- 
tion as the established Church 
conferring, among other 
things, the right of bishops to 
26 seats in the House of Lords. 
The monarch must be an 
Anglican and is titular head of 
the Church. Until 1974, it was 
doubtful whether even a 
Roman Catholic could become 
Lord Chancellor. Ordained 
clergy of the Church of 
England cannot sit in the 
House of Commons. In spite of 
increasing secularisation, 
recognised by institutional 
reform and changes in the law, 
the metamorphosis is incom- 
plete. Disestablishment of the 
Church has not taken place. 
Many issues of social and legal 
policy contain strong Christian 
overtones. The views of reli- 
gious leaders are reflected in 
attitudes to crime and punish- 
ment and to the sanctity of 
human life. Sometimes, as with 
abortion and embryology, the 
Church has a direct influence 
upon legal development 
For all its underpinning of 
Christian values, Britain is 
not, and never has been, either 
ethnically or religiously, homo- 
geneous. Minority religions 
and racial groups have made 
their views felt and even 
undermined the rationality of 
the case for maintaining an 
established Church. Laws 
appropriate to an age which 
witnessed non-conformity as 
synonymous with heresy have 
required <but not always 
received) updating to accom- 
modate the needs of a mani- 
festly and self-consciously plur- 
alist society. 

It was pluralism that led 
Lord Scarman in his judgment 
in the Gay News case in 1976 to 
advocate extension of the law 
of blasphemy to cover all reli- 
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gions (Lord Scarman has 
recently recanted). In so doing, 
he revived a debate that had 
remained quiescent for almost 
the whole of this century. By 
the end of the 19th century, the 
courts had detached the civil 
law from its uneasy union with 
the doctrines of a church 
which no longer exercised a 
monopoly of spiritual power in 
British society. In 1917, the 
House of Lords, when consider- 
ing the issue of the validity of 
a charitable trust, underlined 
that division. Their lordships 
held that the objects of a com- 
■ pany were not criminal 


Britain is not, and 
never has been, 
either ethically or 
religionsly 
homogeneous 


because of its denial of the 
validity of Christianity (the 
company was the Secular Soci- 
ety). Three years earlier, the 
Attorney-General, Sir John 
Simon, had been asked by the 
Home Secretary for his opinion 
upon the state of the law of 
blasphemy. He concluded that 
prosecutions in modem times 
were extremely rare. And he 
recommended that the law 
should be amended to provide 
that Complications, intended in 
good faith to propagate opin- 
ions on religious subjects, 
should not, in the absence of 
obscene or indecent matter, be 
deemed blasphemous. 

Obsolescent as the crime of 

blasphemy then was, there 


were predictions that, short of 
its abolition by Parliament, the 
law might still be sprung upon 
a hapless and unsuspecting 
defendant And so it was. Until 
1976, there had been only one 
prosecution for blasphemy in 
the whale of the century. In 
1922, the Court of Criminal 
Appeal held, in effect, that 
causing offence to someone of 
strong religious feeling was not 
to be the true test of what con- 
stituted blasphemy, “the real 
issue is whether they might 
provoke a breach of the peace 
by anyone sympathetic to 
Christian ideals even though 
not a practising Christian." 
The weapon of the law was 
unsheathed by the private 
prosecution by Mrs Mary Whi- 
tehouse a gains t the publishers 
of Gay News. It succeeded, 
although a minority of the 
judges in the House of Lords 
said that the publishers' inten- 
tion in good faith not to offend 
was a defence. The revival of 
this anomalous crime did not 
sit easily with contemporary 
thinking. Prosecutors were 
interested in retaining the 
crime of blasphemy only where 
it impinged upon public order, 
where the law has a far more 
potent weapon at its disposal, 
such as the Public Order Act 
1936 as brought up to date in 
1986, and the race relations leg- 
islation. The a uthnrWpv have 
no need of a separate criminal 
offence, and would not wish to 
perpetuate its anomalous char- 
acter by deploying it against 
the scurrilous detractors of 
Christianity. 

Religious leaders adopt a 
s i m i lar approach, hi a society, 
with a plurality of faiths and a 
strong vein of agnosticism and 
atheism running through, the 
body politic, the Church of 
England has much to lose in 
trying to assert its earlier pre- 
eminence by frying to breathe 
new life into relics of ecclesias- 
tical law. In any event, the 
Anglican Church best demon- 
strates Its traditional tolerance 
for the free expression of opin- 
ion by not becoming over- 
fussed by attacks - even 
intemperate ones - on Chris- 
tianity. Other religions would 
do well to emniatfl guch a stoi- 
cal aH-ihiflp 
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‘My goal is to create the world’s most successful media company’ 



Time executive, will succeed 
Munro as co-chief executive. 
The mild-mannered Nicholas 
says: "Steve is a founder and I 
am not Steve founded Warner 
and built it up there are 
certain proprietorial instincts 
in a founder. Steve is more 
entrepreneurial thaw I am." 

Other friends and colleagues 
describe Ross variously as "a 
dreamer" or a "corporate 
prince." Seated in his 29th 
floor midtown suite of offices 
- a huge palm tree and city- 
scape view of the Empire State 
Bunding behind him - Ross 
seems to like the first descrip- 
tion. "Left to my own devices I 
would be a long-term strategic 
planner, just working with the 
artists,” he Haims 

Perhaps tills, too, is a little 
deceptive. For Ross is also a 
corporate street-fighter who 
can be quite ruthless with his 
opposition. 

A long-time friend calls him 
"the mthnate survivor," noting 
that he has triumphed over 
two divorces, one heart attack, 
terrible losses from Warner’s 
Atari video game division, the 
threat of a takeover in 1984 
from Rupert Murdoch and sub- 
sequent battles with Herb Sie- 
gel, a hostile Warner share- 
holder. 


In 1989 alone he saw off Par- 
amount’s blistering attack on 
the Time Warner deal and then 
battled the combined forces of 
Sony of Japan and film produc- 
ers Peter Guber and Jon 
Peters, who were allowed to 
walk away from Warner last 
year to run Sony's Columbia 
Pictures only after the pay- 
ment to Warner of a settlement 
worth hundreds of millions of 
dollars. 

The ability to bounce back 
must be in Ross's blood. 

"My father lost everything in 
1929 and couldn't get a job 
until the 1940s,” he recalls. - 

After a modest education, 
Ross moved from selling swim- 
wear to work for his father-in- 
law’s faneral home business, 
expanding it in the 1960s into 
limousine and car rentals, car- 
parks and office cleaning. 

In 1969 he bought Warner 
Brothers-Seven Arts, a loss- 
making film and record com- 
pany. 

In the early 1970s Ross “went 
Hollywood’' in a big way, com- 
bining social ambition with a 
fat cheque book. He cultivated 
dozens of stars, but he also had 
vision, investing in the fledg- 
ling cable televirion industry 
before its potential was under- 
stood and building Warner’s 


WEA record business into the 
biggest , in tbe world. 

Looking ahead Ross lays 
great stress on his debtreduo- 
tag and globalisation strate- 
gies. He says he is “enor- 
mously bullfsh” about forging 
links with European media and 
entertainment companies. 

... “We have been inundated 
with offers from around the 
world and Europe Is certaiuly 
exploding: The privatisation of 
television in Europe -means 
they .need product to broad- 
cast In Europe there will be 
more choice than ever among 
more delivery options. For 
Time Warner this is a. great 
prospect”. 

Warner derives 40 per cent of 
its revenues from outside the 
US and his international 
expansion plans may fit nicely 
.alongside his debt-cutting 
s tr a tegy. One way of p u rsuing 
the two goals simultaneously 
would be to sell partial control 
of major assets. 

.*1 can see the prospect of.a 
joint venture where we take 
assets in the entertainment 
business- and' -merge' them into' 
a tri-continental venture where 
we retain .50 per cent control 
and sell 25 per emit each tbt 
European and Japanese -compa- 
nies,” says Ross. Hie declines to 


-- be drawn on which division he 
has in But analysts spec- 
ulate that this might happen in 
the cable television and pro- 
gramming businesses. 

For the future, Ross’s hori- 
zons are typically broad. "Any-^ 
one who says he can predict^ 
with any certainty the land- 
scape is really fooling himself, 
but think of what may happen 
in the media when television 
"correspondents can file from 
personal, hand-held transmits 
.ters- Think about the media 
and entertainment market in 
eastern Europe when they 
have market economies. 

"Think about what could 
happen if. China some day 

nhtiTTfPrmc fl flmwnn iam. T hink 

about the demand for enter- 
tainment product and infant 
technologies that we are 
investing in such as laser discs 
and pay-per-view cable televi- 
sion.” 

Ross seems to be one entre- <jM 
preneur who actually believes 
his own PR. Witness his gran- 
diloquent letter to Time 
; Warner shareholders for 1989. 

new era In human history 
has begun, be concludes. “In 
spirit, if not in fact, we have, 
already entered the 21st cen- 
ibny. The .world is our audi- 
ence.” 
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Den norske 
and Bergen Bank 




MERGED 


TO FORM 





With effect from today Den norske Creditbank and Bergen Bank 
have legally merged to form Den norske Bank, Norway’s largest 
bank. 

In London, Den norske Creditbank PLC and Bergen Bank’s 
London branch have also merged with effect from today, and the 


Den norske Bank PLC, and a branch to be known as Den norske 


the branch; our banking services for nordic customers will be 
provided by the branch, and services for other customers will be 
provided by the subsidiary. 


will be located at 20 St Dunstan’s Hill, London EC3. Prior to 30th 
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XLETON HOUSE 4 BATTL£BR|DGB LaN EtoNOO!*' SE I 2HP 
.Telefax: 01357 6992; ffcLexI 9^5930^ ^ X: *. 
I Sx DunstaksHux. London 1 EG3R RHY-G-v > " 


Telephone 01 357 6373; 

Den nobsm Bank PLC, 20 St DunstaNsHuX London' EG3R 8HyV 
Telephone! 01-621 I IIT.TelefajlOI 626 7400, Tei^ ! W7^ ' 
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Economic success 
^and ohariges-lrt ;i - 
r easterri,_E.urope have 
led to new.for^lgrr 

:ppticfes -that ^wiil find 

^xpressibri 

writes.-Jcilthi:^KyWy^.y^ahi3ica;pfiQt. 

^at hoi^y^h easily ~ 

Evaded: by tfte; nation’s pof^ 




- *t-i ; Li f 1 


" 0ni Pa® & 


■-■ V;: *- V*’ .;'•{, v': 


"•G;* -Ay ;1: 

' flSbW iS it posaNeat the same .-'■ 
\ . 'VtSme -tobe'extremely .optimistic , ; 
5 about Ital]^ ’ fotqn? apd -fify ; 

quenfly to despair of iter jmea-fv ; 
n ent? .■ - - •':•._}* y.~ 

- . : >•■ This question tonnentsihose O' 
"iA “taany observers who - are j 
,.' ■ excited by the widespread evt . 

s ? deuce afsodal aftd economic 
-• dynamism- ; in Italy, bat r 
depressed by a; daily diet of* 

■: political- deadlock' attd ' 

Gance, mafia crime; environ^.-' 
.^mental pollution ^and crisis ta* 

- XT- '"htthlfa fmanTPR’ '!;’-' •’ . - 


public financesL-' '* 
s At tbnfia.-thiftiywtinhii’l bom- ■ 
bardment invites the canchi- - 
si(Ht thatHalymustbe heading., 
for a ftrtnre of' widening nod ' 
de^Diag^po mkaT corr^tton 

t^e mafia — governmental 
bankruptcy -and declining', 
‘social and ecrmnwitr w tamtarriw 

K a national collapse is ; 
y unlikely and would, ^ 
1. be inconceivable asv- 
ff -flbt for the battlewhichis- 
.waging perpetaaBy in theHati; 

character between the 
fpireesrof^ 'setfdestroctive irfe^ 
sponaibility and. those ^of ir- 
responsible pragmatism. \ •.jg-.i-.: 
5 There haro-been pealods iir 
tfcelpast 4a yteam when-thedar-: 
kBrgdestnoctive side appeared 
to^be galnin^'tble upper hand, 
sh^ofX-- 
wben 


terrorism, combined .'with 
shop-floorgfcife mid economic 
- miama n agement seemed- to. 
.'-threaten disaster.. Bat pragma- 
tism t riumphe d jin the' 1960s, 
and brought in a new era of 
economic growth and social 
stability, the fruits of which. 

; win: be very nmAJm di g iia y ; 
- in- the lavish and expensive . 
production of -this June's 
World -Cup soccer tournament. 
v Moreover, Italian .irrespansi- 
hiBty is ndtahrayis destructive. ~ 
IT roles and regtdations were 

dadabb « p p M and ramptWI < 
with, then the thousands of ' 
small, and - medtni&sized bust- ' 
nesses operator within or at- 
tbe margins of the black econ- 
omy, would not exist as 
emplpymeht and~ wealth-creat- • 

' ing .mechanisms. The state 
may lament its loss of tax reve- 
nues, but it does not underesti- 
mate -the- - black economy's' 
value as a soda! stabiliser. 

Italy'r extraordinary -eco- * 
nomic development , over the 
last -40 years .-i:in many ways 
no Jess an achievement .than ‘ 
those' of Japan and - West Ger- 
irnmy: - has been made possi--' 
titecby that rich-endowment of 
vtty, flexibflity, improvi- 
sation and pragmatism, which 1 
also Justifies .real: optimism 
.'aboiiL the countryfc-foiure. — 
ItaUans ttmudw-Undy-- 
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■ 0 Occhotto’s reformed Communiste reach the penalty boot*, would Craxi award the knock-out goal against FortanI? Seepage 2 


ITALY 


believe that these qualities, 
when allied to new technolo- 
gies, give them an edge in the 
market-place. Mr Gianni De 
MlcheUs, the Italian, foreign. 
mMlster, never tires of point- 
ing out the* imagination and a. 
readiness to- abandon, old for- 
mulae are now at a premium ' 
in a continent where all long- 
standing political and. eco-: 
noraic assumptions have been 
swept away in a matter of. 
months. 

Certainly, Italians have been 
readier .than many, to . seize .the .. 
opportnnittes^and-txr- nui the 


risks, evident In the opening 
up of eastern Europe. Fiat, far 
one, has set on Impressive- 
example With its c rnnmit ni<»nt 
to act as midwife at the birth 
of a new, modernised Soviet 
car industry dedicated to meet- 
ing western standards an qual- 
ity and. folly accounted price. 

.- Similarly ambitious, Mr Raul 
Gardini's Ferruzzi group is 
involved-in a very broad proj- 
ect to transform maize, soya 
and sugar-beet production in 
the Ukraine and to develop a 
food processinginduBtry along- 
side tL Now- that West German 


industrial energies will be so 
absorbed in its eastern region, 
it is quite likely that Ttaiian 
business ambition and aggres- 
sion will snatch the leading 
role in exploiting commercial 
opportunities in eastern 
Europe. 

Exporting continues to be a 
formidable Italian talent - in 
1989 the country’s manufactur- 
ers increased their shares of 
world markets for a range of 
engineering products. By 
investing in new processes and. 
moving towards higher val- 
ue-added products. Italian 


manufacturers continue to 
prosper In markets for “tradi- 
tion al" products in leather 
goods, clothing and furniture, 
which analysts once thought 
would have to be ceded to 
newly industrialised countries. 

This economic success, cou- 
pled with the changes in east- 
ern Europe and the Soviet 
Union, is generating a new 
activism in Italian foreign pol- 
icy - very much symbolised 
by the extremely self-confident, 
highly active Mr De Michelis. 

With the opening op of east-, 
em Europe and new attend ve- 
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ness to the Mediterranean, 
Italy now has three spheres of 
foreign policy where, until 
recently, it had only one - the 
European Community. 

Rome's desire for a greater 
influence in both Europe and 
the Mediterranean will find its 
follest expression in the second 
half of the year, when Italy 
succeeds Ireland in the EC 
presidency. For Italy, the Com- 
munity is a perpetual source of 
stern challenges which provide 
the motive power for reforms 
that might otherwise need an 
eternity to implement. Thus, 
the phased removal of all 
restrictions on capital move- 
ments by July 1. now almost 
completed, and in January the 
pla c ing of the lira in the Euro- 
pean Monetary System's nar- 
row fluctuation band used by 
all other currencies of long 
established EC members, had 
two clear purposes. 

One was to bolster Italian 
claims to be a serious leader of 
the Community's push towards 
economic and political integra- 
tion. The other was to step up 
the external pressures on Ital- 
ian par liaTTumtarlanB to mafcp 

the hard political choices in 
budgetary, financial and Indus- 
trial policies which will render 
Italy a somewhat less anoma- 
lous, and exposed, member of 
the European economy. 

It is one of the many Italian 
paradoxes that a political sys- 
tem Which is highly inefficipwt 
and. arguably, fundamentally 
irresponsible has a sharp sense 
of the correct strategic choices. 
The question remains, how- 
ever, as to whether the penal- 
ties imposed by current institu- 
tional arrangements and 
political practices may not 
become a dangerously heavy 
burden in the 1990s. 

’ This survey offers many 
details of the shortcomings of 
Italian public administration, 
deficient public services, and 
policy requirements which 
have been ignored for decades. 
If Italians themselves did not 
generally have such low expec- 
tations of their state and did 
not expect to have to make 
their own arrangements to 
obtain services which are 
taken for granted elsewhere in 
Europe, then one doubts if the 
political system could have 
survived. 

But it would be naive to 
believe that there is no price to 
be paid for non-performance - 
indeed, racial tensions, energy 
shortages, rising drug addic- 
tion and some appalling envi- 
ronmental problems are com 


bustfble materials which may 
easily ignite in the near future. 
Some politicians have long 
recognised that the problem 
lies in the absence of real 
accountability In the system of 
government, which is partly a 
product of a highly propor- 
tional electoral system which 
gives foil expression to Italian 
political individualism, and 
partly of the difficulties of 
creating an alternative to more 
than 40 years of Christian 
Democrat-dominated govern- 
ments. 

The Italian Communist par- 
ty’s bid to present itself as a 
real alternative by abandoning 
its name and its Marxist ideol- 
ogy offers some hope of a polit- 
ical realignment on the centre 
and left which might offer Ital- 
ians the opportunity to vote for 
a government when they vote 
for a party. Bat the process 
could still be a long one, and in 
the meantime the occupation 
of public institutions and agen- 
cies by the governing parties 
- principally the DC and the 
Socialists - continues apace. 

The result of this sottogov- 
emo, as it is called, is a near 
total lack of transparency and 
accountability, which is not 
helped by a judiciary that is 
dubiously compromised by 
political penetration. The rela- 
tionship between business and 
politics, based on cash for 
favours, remains very much In 
the shadows, while formal 
legal attempts to allocate 
responsibilities for mafia mur- 
ders, financial corruption and 
even an aircraft disaster, fre- 
quently fold in the face of supe- 
rior political powers to cov- 
er-up the troth. 

The need to make its politi- 
cians accountable is perhaps 
the greatest challenge facing 
Italy which, if not confronted, 
may progressively weaken the 
nation’s capacity to deal with 
its many other policy chal- 
lenges. Bnt do the Italians 
want responsibility? For the 
moment, there Is no reason to 
dispute the dispassionate and 
pessimistic judgment of Enzo 
Biagi, one of Italy's best jour- 
nalists: 

“We are full of passionless 
sinners. And this Induces so 
much indifference among peo- 
ple. I don’t think the Italians 
believe in anything. In the 
past, this country^ has shown 
itself to have, in the most 
tragic moments, great 
resources of generosity and 
courage. Now it is all grey- 
ness.” 
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ITALY 2 


Mora to bo dona, and 

more quickly, to prepare the 
country tor the European 
Community's open market — 
above all, in the realm of 
public finance. But the scent 
of the hustings may mean the 
delay of Important choices. 


Stability on the wane La Cosa’s tri 


■ Mr Andreotti closes an era 
of DC-Socialist conflict 

■ Mr Ocehetfo's dream party 
would capture between 30 
and 40 per cent of the vote. 

■ The Pope's dream Europe 
would stretch from the 
Atlantic to the Urals. 


HaeB could even trigger an 
election this year; and 
□The coalition’s stability is 
diminishing, because of sharp 
divisions within the DC. 


ITALIAN POLITICS are rarely 
easy to analyse, and even 
less easy to predict However, 
here are three forecasts and 
one observation about the 
live-party coalition headed by 
Mr Gfullo Andreotti, which 
was sworn In last July... 


□This will be the last Chris- 
tian Democrat (DCHed gov- 
ernment before the next gen- 
eral elections 

□These elections will cer- 
tainly take place before the 
lull parliamentary span 
expires In 1992; 

□The Communist party’s 
(Pci) attempts to relaunch 


Elections pump more stress 
Into a political system that 
largely functions on stress. 
Local-government polls next 
month could tempt the coali- 
tion parties (the DC, the 
Socialists, the Social Demo- 
crats, the Republicans and 
the Liberals) to go for an 
unusual October election — 8 
the Communist vote Is In 
decline and theirs (the DC 
and the Socialists) In Ihe 
ascendant. 

But the scent of the hus- 
tings is not the only reason 
why the Italian political sys- 
tem is under strain. Anottmr 
Is the knowledge that more 
needs to be done more 
quickly to prepare Italy for the 
European Community’s open 
market — above ad, In the 
realm of public finance, where 
the aim of bringing the Gov- 


ernment’s deficit under con- 
trol Is Inexorably pushing the 

parties towards difficult 
choices on health and welfare 
which have- hitherto been 
evaded. 

Elections - even Just the 
thought of toem - Induces 
political paralysis in Italy, 
which means that none of 
these choices would be made 
this year If a general eiecfion 
see me d likely. 

Nor would there be much 
possibility of passing sepa- 
rate I tem s of legislation cur- 
rent* y before parliament that 
would open up the state bank- 
ing system to minority privati- 
sation, impose competition 
rules on Italy’s handful of 
financial and Industrial con- 
glomerates, reform the stock 
exchange, and allow for the 
creation of modern financial 
servi ces companies. 

Would elections fids year or 
next change anything? There 
is a sliding seals of possibili- 
ties. At one extreme Is the 
highly unlikely event that the 


relaunched Pel might manage 
to Increase its vote signifi- 
cantly, to the extant that it 
could form an alter n ati v e gov- 
ernment with Socialist and 
other support. 

Less Improbable b a suffi- 
cient Increase in support for 
the new party of the left that 
the Socialists might feel the 
need to Join it In opposition 
and leave the DC to govern 
on a minority basis. Such a 
scenario would Increase the 
likelihood of a broad-1 aft a St- 
ance, between the new party 
and the Socialists, at the next 
election but one. 

What Is most nicely is that 
electors might conclude that 
the new party is tha old Pd 
under a different name and 
con tinu e to drift away. This 
would probably strengthen 
the fragmentation of parties 
— filers are already 14 In the 
parliament — and leave the 
DC and the Socialists to con- 
tinue naming the country. 


A DESIR E to achieve a 
genuine alternation of govern- 
ments prompts many Italians 
to wish .the Communist party 
(Pci) well in its attempt to 
refbund itself as a democratic 

party of the left 

But a recognition of the Imi- 
tations of Italian politicians, 
and of the characteristics of 
tee Pcd itself, ipeds many to 
doubt whether the exercise can 
succeed. 

Mr Achllle Occhetto, tee Pd 
leader, has a dream of launch- 
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John Wyles 


Tensions are beginning to show 


GIULIO ANDRE OTlTs return 
to the prime minister’s offices 
in the Palazzo Chigi last July 
in many ways marked the end 
of an era, without dearly sig- 
nalling the start of a new one. 

Within his own Christian 
Democrat party, the Andreotti 
premiership signified tee final 
eviction from power of Mr Cir- 
iaco de Mita, who had led the 
DC for seven years until Febru- 


THE COALITION 


ary 1989; while it also symbol- 
ised a more relaxed and confi- 
dent relationship with Mr 
Bettino Grain's Socialists. 

Finally, it promised a more 
effective period of government, 
both because of the new har- 
mony between the coalition’s 
two main parties, the DC and 
the Socialists, and because 
there is no one more skilled 
than Mr Andreotti at reconcil- 
ing differences. 

Within three months, the 
CAF had made its debut as a 
new political phenomenon in 
Italy. C(raxi)-A(ndreotti)-to- 
gether with the third member 
of the trio F(orlani) appeared 
to have reached a sufficiently 
solid understanding as to 
impose an unusual and rather 
disturbing tranquillity over 
Italian politics. This was 
mainly possible because 
Arnaldo Forlani, who suc- 


ceeded Mr De Mita as DC secre- 
tary, was much less disposed 
to confront Mr Cram as his pre- 
decessor had done and, there- 
fore, was much more trusted 
by the Socialist leader. 

If Mr Andreotti was seen as 
closing an era of DC-Socialist 
conflict within governing coali- 
tions, he was also seen as 
being the third and last credi- 
ble DC prime minister of the 
current parliament One of the 
CAF’s unspoken founding 
agreements was that the par- 
liament would be dissolved for 
elections in June 1991 - a year 
before its natural expiry. 
According to this scenario, Mr 
Craxi would take over as prime 
minister after the next elec- 
tions, while Mr Andreotti may 
even be a candidate to succeed 
Francesco Cossiga as president 
of Italy in mid-1992. 

This script has not been 
abandoned, but it is now less 
clear whether the principals 
will be able to stick to it, for at 
least three reasons. 

The first is that Mr Achlfie 
Occhetto’s bid to relaunch his 
Communist party as a new 
democratic socialist force has 
introduced a new and poten- 
tially destabilising element 
into the political process. The 
second is that intra-coalition 
tensions, which would nor- 
mally be induced by the 
approach of nationwide local 


government elections in May, 
are being exacerbated by unex- 
pectedly sharp disagreements 
over policies. The third is that 
Mr Andreotti is clearly failing 
to make headway cm any of the 
priorities he set for his coali- 
tion in his programme speech. 

Having secured the passage 
of the 1990 budget by last 
December 31 - which is a 
major effort for any Italian 
government - the Andreotti 
coalition is steadily losing its 
way. The tight against the 
Mafia - a key priority of last 
summer — is langnlshing in a 
mire of politically-inspired 
attacks on Anti-Mafia Com- 
missioner. Mr Domenico Sica. 

The budget deficit target for 
1990 has become evidently 
Unattainable within three 
months of its adoption without 
fresh action on revenues and 
spending. Reform legislation 
on anti-trust, financial mar- 
kets, media concentration and 
drug trafficking is making very 
little headway, while monthly 
cabinet meetings on European 
Community issues have failed 
to materialise since they were 
promised last July. 

Characteristically, Mr 
Andreotti has sought to minim- 
ise the importance of such 
political conflict while reject- 
ing complaints about his gov- 
ernment’s performance. A 
source of some encouragement 


far those wishing to see a fos- 
ter pace of reform is the fact 
that the DC left, led by De 
Mita, has gone into internal 
"opposition", and its members 
have pulled out cf all posts in 
the party leadership. 

This group is not only press-, 
ing for genuine progress on 
such matters as anti-trust, but 
is also encouraging its in 
the media - notably the top- 
selling La Repubblica newspa- 
per - to focus on the less visi- 
ble and frequently perplexing 
aspects of Mr Andreotti’s stew- 
ardship. The DC left may 
become a smoking gun ready 
to encourage any attempt to 
bring down the coalition. 

Bettino Craxi remains, how- 
ever, the man most likely to 
flrmmpHch task if he con- 
cludes that there is an advan- 
tage to be had from general 
PlP C tl Qns Intur thin year. 

With an eye to the local 
polls, Mr Craxi manifested 
clear dissatisfaction with the 
Government’s performance at 
his party’s Rimini congress 
last monte, and a readiness to 
use the split in tee DC as a 
pretext Cor walking out of the 
coalition. 

If the Socialists come away 
with a good result in early 
May, tee odds will shorten on 
an election in the autumn 


ing a "new" p a rty enable cf 
holding the Pci’s solid, if not 
majority, support among the 
northern urban working class, 
but which also attra ct s votes 
from progressive catholics, 
middle-class professionals, 
small shQp k Bepars, women of 

all ilahfl U i H i iill hna anH Hip IiWw 

ahstically youthfuL 
His dream party would cap- 
ture between 30 and 40 per cent 
of the vote, and would lead a 
coalition government consist- 
ing o£ certainly, Mr Bettino 
Craxi’s Socialists together with 
the very small Radical and 
Green parties. The Christian 
Democr a t s would go into oppo- 


This is hot an impossible 
dream to make reality, merely 
an extraordinarily difficult 


one. La Cosa (“the thing”, as 
Mr. Occhetto’s new party Is 
known, it wffl have no 
name nntii a final congress 
lannchp? ft at the end of the 
year) starts from the Fed’s cur- 
rent base of 27 per cent of tee 
vote, but it needs strong paw- 
era of attraction to overcome 
the inunoMHfy of Italian vot- 
ing behaviour. In recent years, 
tee most numerically signifi- 
cant change has been in tee 
growing number of non-voters 
or spotted ballots. 

Mr Occhatto’s strategy is 
built on three legs creating a 
democratic party _of the left, 
dedicated to flberty and justice; 
securing its external endorse- 
ment and ■ respectability 
through membership of the. 
International socialist move- 
ment; forging electoral alli- 
ance on policy with the Social- 
ists, without whose 15 per cent 
and slowly rising share of the 
vote no alternative ma jority is 

jwwftllj 

In every sense, the Socialists 
are central to the construction 
of these three pillars. La Cosa 
would not be allowed into the 
International Socialists over 
Mr Craxi's veto, and an elec- 
toral alliance is not possible 
without a c unvaqpfli ce on poli- 
cies and values. Within the 
current Italian political frame- 
work, as fixad by the constitu- 
tion and the electoral s y stem. 


it fe ififficutt to see Jnw-tee 
Socialists could avoid- being. 

overshadowed and. squeezed by 
a larger, non-communist social- 

^Kfwhy Mr Craxi is 
sending' f iller signals to 'the. 
Communists tent unity of the 
left can' only be 'based on a 
different political order centred 
on direct election of the Presi- 
dent of ted Republic or cf tee 
prime minister, ■" greater 
regional a u tonomy and, possi- 
bly, electoral reform. This 
would then create tee.possihfl- 
toy of Mr Craaifc heading an 
alternative governing line-Cp 
as the left’s candidate for presi- 
dent or prime minister and, 
also, of possibly mana g ing a 
reverse take-over ,cC La Cdsa. 

Mr Occhetto is makin g inter - 
ested noises to these overtures, 
hut may have Considerable -dif- : 
Scotty in taking Ms party with 
him. Except for the Pel’s right- 
wing headed by Mr Giorgio 
Napolitano, there Is a visceral 
distaste for Mr Cram and his 
party throughout the Italian 
co mmunis t ^ movement. The 
Pel’s sense of Identity, which 
will not immediately be aban- 
doned for Iii :Co6a, is based an 
its sense af . being a - qualita- 
tively different party - which 
has made fewer corrupting 
compromises in the pursuit of 
power, and which seeks: to 
mobilise dissent and discontent 


with the existing political; and 
econonric^sysfem-- - . ri_ 

: while-two thirds, of, -.this 
party voted with Mr Occhetto 
at ted party’s March congress, 
4h Bologna, a very Strong one 
third opposes bote his strategy 
and the apparently liberal dem- 
. ocratie values wBlfli^b^ptre it. 

-In order to hold his .party 
together. Mr Occhrtto has 
already been forced to -make 
concessions an", issues flute as 
the fixture of a uirifiedGett&aiiy 
outside Nato and demilitar- 
ised. — which' ara for distant 
fiom-Sodahst positions, and he 
will snrely make others -on eco- 
nomic antisocial poMci**- - 
jji* will then run : the- risk, 
bote with Mr Craxi -and with 
the wider public, ^creating 

tiie impression that hIS new 

party is merely ths aid. 06m- 
rounist party, -t. admittedly, in 
tnore .-genuine democratic 
clothing, but. still narrowly 
class-based in its vie w, at t he 
world and more committed to 
"struggle" than to government. 

Mr Craxi would try to axplcdt 
such an impression, . behaving 
teat the post-Copimunist Pm 
vote wifi continue to erode and 
that time and patience will 
enable him to lead the Italian' 
left from a dominant? rather 
than a subordinate position- In 
tee meantime, he 'would con- 
tinue to a ugme nt - So cialist 
- power in Italian institutions by 
partnering the Christian Demo- 
crats in government.. 


John Wytee 


A new star in the 


FEW HEADS of state can claim 
such spectacular successes in 
foreign policy daring the past 
year as Pope John Paul IL 

Diplomatic relations with 
Poland and Hungary have been 
reestablished, and the Church 
in Czechoslovakia has been 
restored to fun strength for the 
first time rin« the war. . 

In mid-March, the Vatican 
put the Romanian chnrrh hsplr 
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on its feet in one foil swoop, 
appointing 12 bishops in a sto- 
gie day, thus restoring the 
Roman and Eastern rite 
churches there to their 
pre-war strength. Stalin’s 1948 
decree had not only pr e v ent ed 
Catholics in Romania from 
Worshipping freely, bat had 
forcibly incorpor a t e d the East- 
on rite Catholic church Into 
tite Orthodox. 

Interestingly, two of the east- 
ern-rite bishops appointed are 
well over the normal Vatican 
retirement age of 75 — a condi- 
tion which has been waived to 
recognition of their sufferings 
for the church. 

But the gre ate s t coup was 
the announcement. Just over a 
monte ago, of the exchange of 
ambassadors with the Soviet 
Union, restoring diplomatic 7 
contacts for the first time since 
1923.. The Pope has also 
received the coveted invitation 
to visit 'Russia. This was per- 
haps a foregone conclusion, 
after the moving encounter 
between the two beads of state ; 
in the Vatican on December l; 
but it is still a triumph, and 
brings the Pope one step 
nearer to the realisation of hn 
vision of a united Europe, 
m a tchi ng fr om the Atlantic to 
the Urals. 

This is a virion he shares 
with his secretary of state, Car- 
dinal Agosttoo Casaroli, who 
has held the post since the 
Pope's election in 1978, hut has 
been concerned with 
tog contact with the socialist 
regimes, torindlng China, for 
20odd years. 

Casaroli and Wojtyla are 
very different in personality: 
tiie Pope passionate, e x tro v e rt 
and derisive; his secretary cf 
state, restrained, flexible (up to 
a estate point) and diplomatic. 
Both are exceptional linguists. 
Casaroli celebrated his -75th 
birthday last November, 
although cardinals do not hare 
to retire until 80, a young and 
energetic deputy has already 
been appointed for him: the 
energetic Bresrian Monsignor 
(Sovanni Battista He. 

Monsignor Re takes the 
place of the Australian bishop 
Edward Cassidy, who, as a 
“dose collaborator” of the 
Pope, was needed to take 
charge of key negotiations on 
the restoration of fhlL religious* 
rights to the Ukrainian Catho- 
lics, about which the Pope teels 
strongly. 


Although the advent of a 
Polish pope gavp the Vatican’s 
policy of rapprochement 
towards the former frbh-cttr* 
tain countries considerable 
ftnpptnc Ca saroli rfehtia flat It 
was the e x traord i nary warmth 
of personality of Pope John 
ram that began tee thaw. It 
might even be said to have 
started with a Christmas card, 
sent to an astonished and 
delighted Pope John by Krus- 
cbev, in 1981 - a gesture that 
was repeated the following 
year. 

Gromyko subsequently vis- 
ited the Vatican six times: four 
during tiie papacy of Paul YL . 
and twice during that of 
Wojtyla, to 1979 and 1985. 

Feeling perhaps that more 
has been achieved, and more 
rapidly . than anyone could 
have expected, in terms of Ostr 
politik, the Pope is now tum- 
itag his attention more fre- 
quently to domestic policy. His . 
aim is to reconvert w e st e rn 


Europe, and more particularly 
Italy, from what he sees as 
rampant materialism, hedo- 
nism, awd nwmiWitfH«m . 

One of his most attractive 
qualities is.htoeoipgthyrwith 
wor k ers. On a recent visit to 
OHvettt’s factory at Erred, near 
Turin,, he found himself 
hemmed toy computer, technol- 
ogy, tout 1 surprised trade ration 


their own tears conccn tin g - tha 
threat II posed.to employment 
“Rnftt autte is not enough, "is 

the mono ago. 

He has riw intervened -in 
local politics, hurling .tee. 
equivalent of a timndatooitat. 
the Christian Democrat-wing 
of the Routt, city council dur- 
ing last automata local elec- 
tions, when, -through the 

nmnlhirf fli* Ct ldlnel Vfcsf of 

Rome, Ugo Potetti, tfaefaithfol 
were invited to votr“yee" for 
the Christian Democrats; as 
they hove in every election in 
the last <40 years, bat this time 



. 71 - - 


Andhe’e b een Invttetf back 


“with repugnance”. This was 
An indication - of Vatican dis- 
taste for the unscrupulous use 
'made by that patty of Catholic 
youth groups. t. ; 
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Presktancy of the EC- could - 
•noble Italy to give a push to 
toe European Integration 
process, end provide m . 
framework for managing ” • 
German unification. Those ' 
who’ll take the stage Include: 

■ A prime minister who has ’ 
Known the worid's top . .■ 
leaders of the past 35 years; 
■A foreign mbitsfor who 
sees a unique role for his , 
countryjand- 

■ A treasury minister with .. 
four languages and few 
detractors. . 

ITALIAN EFFORTS; dearly 
evident during Hie 1990s, to 
develop a more active and 
Influential rote to international 
•Halts will reach a climax 
from July 1 , when Rome takes 
over the presidency of the 
European Community. ' 

The platform toone which 
will be reli sh ed toy the two 
men who are currently man- 
aging Italian foreign policy; 
Mr Gulllo Andreotti, foreign 
minister for most of the 1980s 
and now prime n Hi rtstar; and 
Mr Gianni -Do-- McfcaOs, the 
flamboyant, intellectiially viva- 
clous Socialist who suc- 
ceeded Mr Andreotti at the 
Fameslna last July. 

They make an odd couple: 
Andreottl, the dee pl y expert 


NO FOREIGN- minister has 
ever approached his country’s 
six-month tour of doty in the 
presidency of the European 
Community with a greater 
sense of mission than Italy's 
Gianni De Ifichdis. 

At this particularly delicate 
moment in -its history; -he is 
convinced that Europe is espe* 
dally fortunate to have Italy hi 
the cockpit, rather, than any 
other of its leading powers.- . 

He is a httta troublad .ibat 
Home’s credentials as a~ Com- 
munity leader cany- an ugly 

h temreh, toi riw fdtapn nf t>m 

or so EC directives that have 
still not been co n verted into 
Italian law. But he hopes this 
will be remedied by the 
autumn, albeit some months 
after Italy takes over the presi- 
dency from Ireland on July X 

Mr De Michelis’ will be the 
principal role in managing 
Community business in the 
general affairs council (made 
up of the 12 foreign ministers) 
and in co-ordinating Italy’s 
handling of the specialised 
councils. “Italy is in an espe- 
cially fortunate position to 
play this rale,” he said, in an 
airborne interview en route for 
meetings in Madrid — the rally 
moment that oonld be found in 
his extraordinarily crowded 
schedule. 

For Italy's “fortune*, one 
should read Europe's. Ticking 
off the EC’s other leading powr 


ITALY 3 


platform to relish 


■need “old -woir who speaks 
in ap ho rism s, and . De Mfch- 
Stis, the formidably setf-conH- 
(tant foreign policy novitiate 
who to a compulsive commu- 
nicator. 

Botfi ars anxloua tint the 

- Hal Ian presidency should be 
seen as ghrtog a push to the 
Eirapmn Integration process 

— not Just as a desirable end 
In Used, but also as a frame- 
work for managing German 
unification. 

- Preparing the intergovern- 
mental con f er ence on Euro- 
pean Monetary Union, which 
la due to open' in December, 
win be one of tita key tasks 
on this front: But Rome is 
also seeking to force the pecs 
on. -Integration with a pro- 
posal, supported by the Euro- 
pean Commission, that a sec- 
ond Intergovernmental 
conference sit In parallel to 
negotiate, among other 

-thing*. ••■ddMonaP "po w er s of 
control and surveillance for 
tiw European ParHamenL 

Mr De MIcheUe ha* been 
more .than a little resentful 
about Bely's exclusion from 
the *?two plus four" formula 


which wRI <firectfy involve toe 
wartime victors In d is cussing 
German unification with Bonn 
and East Berlin. He will con- 
tinue to argue that the Inter- 
national . Imprimatur for unifi- 
cation. and the related issues 
of borders mid the futures of 
the Note and Warsaw Pacts, 

■ must be finally settled within 
the frameworks of the Hel- 
sinki process and of toe Con- 
ference on Security and 
Co-operation In Europe. 

Italy has not bean slow h 
developing Hs own lines of 
commuiilcallon and commer- 
cial Interests with Moscow 
and east European capitals. A 
system of regular meetings at 

Foreign Ministore 1 level 
b etw ee n Moscow and Rome 
ms agreed during Mr Gorba- 
chev’s visit to Rome last 
November, while a quadripar- 
tite relationship, agreed to the 
same month with Austria, 
Hungary- and Yugoslavia, Is a 
new Kalian attempt to launch 
regional co-operation. . 

Czechoslovakia may soon 
Job this grouping, whi ch alms 
to develop economic and 
technical co-operation and a 


relaxation of travel restric- 
tions. Mr De Michelle’ pur- 
pose to to bind eastern Euro- 
pean countries as closely as 
possible to western Europe’s 
economic and political struc- 
tures, according to the con- 
centric-circles concept This 
postulate* a politically unified 
EC at ths centre of a collabo- 
rative system which has the 
Etta countries and then east- 
ern Europe as orbiting satel- 
lites. 

Rome to constantly stress- 
ing that Us European preoccu- 
pations will not relegate rela- 
tions with the Third World to 
some lower order of priority. 
Italian governments have 
made a huge effort In recent 
years to boost their aid pro- 
grammes, which are now fifth 

In total volumes after the US, 
Japan, France and West Ger- 
many. Budget deficit prob- 
lems decree, however, that 
aid to developing countries 
must tail as a pro p or ti on of 
national gross do mastic prod- 
uct from CL4 per cent to 1988 
to (L3 per cent In 1992. 

John Wyles 


A pivotal role in Europe 


tors, he says that “the UK is in 
a~ difficult position, feeling 
marginalised, and oscillating 
between what was once a spe- 
cial relationship with the US 
-and' a fuller involvement in 
Europe;" 

: ! . West 'Germany, he adds, is 
caught up in its integration 
process and will be “less lucid" 
ifttfont . other matters; while 
iFrance is struggling to resolve 
“foe ambiguity between want- 
ing to lead Europe towards 

John Wytes ti 

integration and wanting to 
remain a 18th century 

nation state". - 
: Italy, by contrast, finds her- 
self “most comfortable" with a 
situation that requires the 

Community giwmltangnngly to 

take fiuther steps towards eco- 
nomic and political integra- 
tion, and to be involved in the 
creation of a new political and 
security order fin* Europe. 

In' dufhifng the priorities of 
the Italian presidency, Mr De 
Michelis’ quite unusual intelli- 
gence is very much focused on 
what he call* the “four dynam- 
ics”, which are now shaping 
the European scene. 

The first involves leading 
the . EC forward towards eco- 


nomic and political integra- 
tion, through completion of the 
internal market, launching 
economic and monetary union 
and strengthening the demo- 
cratic accountability of the 
Community’s ins tituti ons . 

The second is advancing 
east-west links in Europe 
through antf economic 

joint ventures, creating a 
new category of relations with 
the Community through 
“super-association" agree- 


rity. 

The Co mmuni ty dy nami c 
requiring the Italian presi- 
dency's attention has three key 
aspects: completing the single 
market; launching the inter- 
governmental conference on 
Economic and Monetary 
Union; and opening what Mr 
De Michelis calls “the first 
phase of political unity". 

Anxious to speed-up Euro- 
pean monetary union, but 
blocked by West Germany’s 


a Right with GIANNI DE MICHELIS 


meats. These would create a 
circle of states very closely col- 
laborating with the EC - ini- 
tially cop glaring of the Efta 
countries — which the coun- 
tries of eastern Europe would 
be able to join once they had 
reached a certain level of eco- 
nomic development 
Mr De Michelis’ third 
dynamic is the search for a 
new “architecture”, which 
would establish a security sys- 
tem for a Europe no longer 
divided into two hostile blocks. 
The fourth is the process of 
German unification, which he 
recognises is a largely domes- 
tic affair which, none the less, 
has obvious external aspects, 
particularly in the f W d of seen- 


indifferent to criticism 


refusal to bring forward the 
conference set for December, 
Italy sow believes that a com- 
mitment can be had from the 
12 to teach agreement by the 
spring of 1991 on the shape of 
monetary union and the steps 
needed to achieve it, including 
the creation of a European cen- 
tral bank. 

“This means that we want to 
have a draft treaty ready for 
the conference in December,” 
says Mr De Michelis. 

He hopes that the conference 
on re f or ming the treaties will 
be launched in paraTiei with 
the effort cm monetary union, 
and that it will be given a tar- 
get for agreement within the 
second haW of 199L The objec- 


WHEN GUIDO Carii was sworn 
in as Italy's Treasury Minister 
last summer, be said that his 
advanced age - he was 75 on 
March 28 - would enable him 
to make unpopular decisions 
without undue concern. 

“I’ve already had my 
career... My duty will be to 
disregard unpopularity," he 

Proflfex 
QUIDO CARL! 

said, after taking custody of 
the lira and the the Italian bud- 
getary deficit. 

Possibly the widely-respected 
Mr Carii was not expecting too 
modi dissent. A highly-influen- 
tial governor of the Bank of 
Italy for a record 15-year term, 
between i960 and 1975, his 
unparalleled expertise in 
domestic and international eco- 
nomic and financial matters, 
together with hfe unusual out- 
spokenness, make him an 

anomaly flmnp g Italian rfthj np f 
members. 

On the international scene, 
Mr Carii - who speaks four 
languages — h^ few detrac- 
tors. In January, he piloted 


tives should be to introduce 
full majority voting on all mat- 
ters where it to allowed for in 
the current treaties, and to 
increase the European parlia- 
ment’s powers of initiative and 
its control over the Commis- 
sion. 

Mediterranean policy and 
immigration also loom large in 
Italian ambitions. Italy and the 
European Commission seem to 
be at one in believing that the 
12 must channel more aid for 
economic development to the 
countries around the southern 
Mediterranean littoral - not 
least because Europe in gen- 
eral, and Italy in particular, 
wish to limit those countries’ 
emigration flows and will prob- 
ably impose entry-visa require- 
ments on their citizens later 
this year. 

Mr De Michelis also would 
like to line up the Community 
behind his id ea far a “Mediter- 
ranean Helsinki”, which would 
launch a process for widening 
Individual and social liberties i 
in the area as well as military 
detente. 

The Italian foreign minister 
says he sees the Co mmunity 
pr esidenc y ta g k as one of being 
“the director of an orchestra". 
Not even a year ago could any- 
one have believed that the 
musical score would have been 
quite so complicated or need- 
ing a tempo of allegro vivace. 


Italy through a major Euro- 
pean test - passage to the nar- 
row band of the EMS parities 
- and the removal of remain- 
ing restrictions of capital 
movements by July l is also 
expected to come off without a 
hitr.h 

But on the domestic scene, 
he may now have to make 
good his promise of studied 
indifference to criticism. After 
a mere eight months in office, 
the gaunt, high-cheeked Mr 
Carii has been running into 
sharp criticism from both allies 
and opponents. 

Elected to the Senate on the 
Christian Democratic ticket in 
1383, he has alienated many of 
his party colleagues by 
repeated for privatisation 
and divestment of public hold- 
ings as a means of plugging 
the holes in Italy’s public sec- 
tor Guanoes. 

Critics at the opposite end of 
the political spectrum have 
demonstrated equal disappoint- 
ment. Why. they ask, hasn't 
the former central bank chief 
done more to counter the polit- 
ical spoils system - one of his 
longstanding dislikes - which 


determines top public bank 
appointments? And why hasn’t 
there been more progress in 
halting the erosion of Italy’s 
public accounts? Overall Ital- 
ian public debt now exceeds 
Llm billion, equal to 99 per 
cent of GDP (expected to rise 
to 100.5 per cent by the end of 
the year). 

The 1990 Italian Budget Law 
o fficially limits the public sec- 
tor borrowing requirement to 
Li33,000bn, a shade less than 
last year’s final deficit. But 
continued growth in govern- 
ment spending has led to fore- 
casts that this year's deficit 
may run as high as L147,000bn. 

The blame, of course, cannot 
be laid entirely at Mr Carli's 
door. His call for privatisation 
of the Government’s non-pro- 
ductive real estate and finan- 
cial holdings reflects his 
awareness of the underlying 
problems that plagued his pre- 
decessors: too many Italians 
are not paying their taxes, and 
cabinet ministers and political 
parties are still unwilling to 
put a firm lid on both spending 
and public sector salaries. 

Controversy is not new to Mr 



‘I’ve already had my career 1 

Carii. After leaving the central 
bank, he served for four years 
as president of C-onfindustria, 
the Italian manufacturers' 
association. The question is 
how long he will be willing to 
put up with the current job's 
obvious fr us trations. 

Unlike the state's, his own 
personal finances are in excel* 
lent condition. Before return- 
ing to public life last year, he 
was a main board member of 
Fiat and a consultant for sev- 
eral foreign banks. Combined 
with his generous Bank of Italy 
pension, these activities report- 
edly gave him an annual 
Income of more than Llbn. 

Sari Gilbert 


Harmony before change 


“A MIDDLE way has to be 
found,” is the guiding spirit of 
Italian politics, and there 
should be no surprise that the 
nation's finest exponent of this 
philosophy should have been 
the man who uttered these 
words last December. 

Now heading his sixth gov- 
ernment. Giuho Andreotti is 
the master of mediation who 
has built hia 43 years, close to 
or in the senior offices of State, 
on the necessity of finding “the 

ProfBe: 

GIUUO AN DR EOTT1 

middle way" between conflict- 
ing interests. 

It is an impulse which also 
finds fine and full e x pression 
in European Community poli- 
tics. As Italy’s foreign minister, 
Mr Andreotti's management of 
the EC's General Affairs Coun- 
cil during the hd Italian presi- 
dency, in 1985, drew many 
plaudits for his ability to con- 
jure agreement out of conflict 

As prime minis ter, the 71- 
year-old Christian Democrat 
will be superbly equipped to 
steer the Community summit 
in Rome in December through 
the rocky shallows which it 
will inevitably encounter. 

A man who never loses his 


head when all around are los- 
ing theirs, Mr Andreotti 
remains something of an 
enigma. Very much a product 
of the Italian Catholic culture 
- he Is still assiduous in his 
attendance at mass - it is 
never very clear what he 
stands for. He has stood on 
both the left and the right of 
his party, has led a govern- 
ment which depended on Com- 
munist support, is the friend of 
many businessmen but is in 
nobody's pocket. 

Above all, perhaps, he 
believes in foe primacy of poli- 
tics: that a government estab- 
lishes its authority not by the 
strength, attractions and deter- 
mined execution of its pro- 
gramme but by its ability to 
reconcile differences. Andreotti 
governments do not exist to 
change the world but to create 
harmony between conflicting 
forces, be they inside or out- 
side Italy, in the interests of 
m aintaining peace, social or 
otherwise. 

As a result the Andreotti act 
to not one for the impatient 
nor necessarily one for a coun- 
try which needs legislative 
changes in a hurry. He is 
rarely a man to hurry his 
search for compromise, believ- 
ing that there is a rhythm in 


politics which must be 
respected. People and institu- 
tions in conflict, he believes, 
eventually arrive at a sense of 
their common interests. 

There are no more acute 
powers of political judgment in 
Italy, where governing coali- 
tions are condemned to fre- 
quent internecine warfare. Mr 
Andreotti's style of managing 
coalitions to to minimise differ- 
ences and avoid frontal con- 
frontations. If the policy out- 
come is ineffective or 
incoherent, then so be it. 

On the foreign policy front, 
there is no more experienced 
politician in Europe, since he 
has known all of the world's 
top political leaders of the last 
35 years. As foreign minister 
for most of the 1980s, he suc- 
cessfully carved out a measure 
of autonomy for Italian policy, 
particularly over Middle East 
affairs, but also in relations 
with the superpowers. He 
firmly believes in the need to 
maintain the US commitment 
to security in Europe, and can 
find no enthusiasm for German 
unification, which he sees as 
further strengthening an 
already overwhelming case for 
European political integration. 

John Wyles 
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Challenges 


ITALY 4 



A new attack on spending 
and revenues is likely In 
May, but whether it will 
eliminate 'the LM.OOODn 
expected overrun on the 
Ll33,000bn budget deficit 
target remains to be seen. 

M Public spending remains 
the problem. The 
Government will need to stick 
to Its deficit-cutting guns. 

■ Reliance an electricity 
Imports continues lo make 
Italy vulnerable. 


The jumps are 
getting higher 


THE ITALIAN economy is a 
like a brave steeplechaser, 
somewhat careless in its 
approach to obstacles which 

are always threatening to 
bring It down. 

The fad (hat Italy has man- 
aged to grow at a rate of 
around 0.5 percentage points 
above the EC average over 
the last seven years is certain 
testimony to the economy's 
quality. At the same time, 
decisions to tree all capital 
movements by July and to put 
the lira into the European 
Monetary System's narrower 
225 per cent fluctuation band 
in January testify to Italian 
ambition to stand on equal 
terms with the other large EC 
economies. 

However, there are certain 
obstacles, above all public 
finances, which pose more 
difficult tests as each year 
passes. Upward movements 
In domestic and International 
Interest rates are putting a 
heavy toll on government 
debt raising and servicing — 


Interest costs rose 20 per cent 
last year and are already 
forecast to go up by 17 per 
cent this year without any fur- 
ther Increases In International 
rates. A new attack on spend- 
ing and revenues is now 
likely In May, but whether It 
will eliminate the LI 4, 000 bn 
expected overrun on this 
year’s L133,000bn budget defi- 
cit target (10.4 per cent of 
GDP) remains to be seen. 

The Impact on the deficit of 
negotiations on new pay con- 
tracts for employees in the 
public administration Is still 
uncertain. The Government Is 
committed to giving no more 
than one percentage point 
above expected Inflation, but 
it rarely succeeds In holding 
the line on such matters. The 
Bank of Italy forecasts 9 per 
cent rises In public salaries 
this year and is worried about 
the way In which this is 
emerging as a target for pri- 
vate sector pay deals In key 
sectors. 

While the Government has 
just raised Rs inflation fore- 
cast for this year from 4.5 per 
cent to 5 per cent, Confindus- 
frla, the main representative 
of Kalian industry, has been 
preparing the ground for this 
year’s pay round with fre- 
quent warnings about rising 


labour costs and declining 
eompetlflvlty. Unit labour 
costs certainly rose by G per 
cent last year, after a 5 per 
cent Increase the year before, 
white the growth of manufac- 
turing productivity fell back 
slightly from 4J2 per cent in 
1988 to 3 per cent last year. 
At the same time, the robust- 
ness of the Dra against other 
EC currencies reduced its 
competitivtty In real terms by 
3 points. 

The balance of payments 

deficit on the currant account 
rose from L6,779bn in 1988 to 
L15,000bn, but net capital 
Inflows, including through the 
banking system, were greatly 
stimulated by Interest rate 
levels and the stability of the 
lira and leaped from 
L25,00Qbn to L3&£00bn. 

Energy coats are the Achi- 
lles' heel. Any serious 
increase In energy prices, or 
a further strong rise In the 
dollar, could push up capital 
outflows and undermine the 
lira. Interest rates would then 
have to lake the strain, con- 
firming the budget deficit as 
the largest fence the economy 
has to clear U R Is to reach 
the winner's enclosure In the 
1990s 


EVEN BEFORE Mr Franco 
I Vlezzoli. chairman of tbs state 
electricity corporation ENEL, 
admitted to the Senate Indus- 
try Commission in February 
that Italy bad become depen- 
dent on imports, it was clear 
that energy, and particularly 
electricity, was a high-risk fac- 
tor in the economic-industrial 
equation. 

Last year, Italy imported 33.7 
terra watt-hours, covering 14.7 
per cent of its total electricity 
demand of 229.1tWb. Imports 
registered an increase of 7.7 


Dependent on the neighbours 


ENERGY 


per cent on 1988, and were 
more than five times greater 
than at the start of the decade. 
Electricity purchases from 
neighbouring countries, which 
increased sharply in the mid- 
1980s when cheap French elec- 
tricity made better economics 
than producing with domestic 
capacity, are now ne cessa ry to 
ensure supply continuity. 

However, Mr ViezzoU is not 
alone in expressing concern. 


Approved by the Govern- 
ment in. summer 1988, the plan 
expects electricity demand to 
reach 275tWh in 1995 and 
between 29QtWh and 315tWh at 
the end of the century, ft Is 
widely thought, however, that 
1995’s figure will be exceeded, 
and that the higher forecast fin- 
the year 2000 Is too low. 

Italy consumes much less 
per capita than Its neighbours. 
Although the plan forecasts an 
increase in per capita con- 
sumption to 5,500 kilowatt- 
hours at the end of the cen- 
tury, from the c urr e n t level of 
about 4,OOOkWh, this will still 
be less than in France and 
West Germany in the mid- 
1980s. 

The other side of the prob- 


lem is Italy’s own supply 
capacity. In halting production 


Warnings about Jhe precarious 
condition of electricity supplies 
come also from the Minister of 
Industry, Mr Adolfo Ba t ta gl ia. 
With ENEL’s peak load rising 
by 1,300 megawatts to 
35.800MW last year and capac- 
ity only increasing by 600MW, 
he believes the corporation’s 
ability to meet peak demand is 
placed in question. 

One side of the problem 
faced by Italy’s electricity 
industry is demand. This has 
moved ahead more sharply 
than expected, the increases of 
5.1 per cent in 1988 and 4_L per 
cent last year being about 50 
per cent above the national 
energy plan's forecasts. 


John Wyles 
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capacity. In halting production 
from its three nuclear stations 
at the start of 1987, it deprived 
itself of L3Q0 megawatts capac- 
ity. And the subsequent aban- 
donment of the incomplete 
2.000MW nuclear station at 
Montalto di Castro, north of 
Rome, aggravates the shortfall. 

ENEL has, however, also 
faced serious difficulties in 
pushing ahead with its con- 
struction programme for con- 
ventional thermal plant As the 
OT the multi-fuel plants 
at Brindisi South and Gioia 
Tauro have shown, few Italians 
want power stations in their 

neighbourhoods. 

When picketing shut down 
the operational station north of 
B rindisi last year, there woe 
checkerboard power-cuts In 
southern Italy. But electricity 
blackouts are a national threat 


until the capacity gap Is closed. 

An emergency programme 
for re-powering thermal units 
with gas turbines -was 
approved at the end of 1988. 
and the rebuilding of Montalto 
di Castro as a conventional 
thermal plant is under way. 
However, the benefits will only 
start to be. felt In 1992, provided 
there are no delays like those 
that have dogged ENEL’s pro- 
grammes in the past 

ENEL’s chairman told the 
Senate Commission that elec- 
tricity imports would increase 
until the mid-1990s. Even if- 
ENEL'S plant operates at maxi- 
mum output, there will be seri- 
ous shortages that can only be 
covered by purchases abroad. 

Reliance on electricity 
imports makes Italy vulnera- 
ble. Mr Battaglia recently drew 
attention to the constraint 


im p osed by cross-border trans- 
mission lfruw- whose capacities 
are reaching saturation.’ And 
should' France encounter prob- 
lems with its nuclear plant, 
Italy would also suffer, v. 

■ . T alk' - of power-cuts has 
focuse d attentio n on the; elec- 
tricity sector, and Italy’s over- 
all energy has tended 

to slip from view. That 1968’s 
national energy plan still 
awaits parliamentary approval 
reflects absence of conce rn . 

- little -has changed' since 
energy awareness was height- 
ened daring the 1970s oil cri- 


80 per cent -of overall energy 
re q uir e m ents , : imported hydro- 
carbons ^covering about 10 per 
cent. Aiming to reduce this 
Mgb dependence, the state 

hydrocarbons imMing corpora- 
tion EM: will inveat L4,3b0bn 


over the next three yeare rax 
developing the country s 
scarce indSencns resources. 

ENTs chairman, _B^ Gag1ele 

Cagliari, notes that Italys 
energy demand rose by 2.6 per 
SS’KiS.to Teach 161iSn 
tonnes oil equivalent. Hov^ 

ever, in && 
growth and hig h imports, soft 
crude oil prices and a weak 
doillar mean the balance of pay- 
meats suffers less now than at 
the start of the 1980s. -- *• 

.Though the threat of black- 
outs seems to be gtt mnlafang 
acttaain the electricity sector, 
real powercuts are needed to 
generate a greater sense of 
urgency. Putting 
energy accounts in order wiu 
probably have to wait until the 
next world energy c ri s is . - 
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1985 

1986 

1887 

1988 

1989 

Combustible solids 

16.1 

162 

15.7 

1S.1 

14.7 

Natural gas 

272 

28.9 

32.1 

342 

362 

Primary electricity (1) 

170 

16.7 

14.7 

16.7 

162 

Oil 

8S.6 

862 

892 

912 

93.7 

Others 

0.3 

02 

02 

02 

02 

TOTAL 

1482 

1472 

152.7 

1572 

1612 

Electricity (10 tn tWh 

7952 

7992 

2092 

2202 

229.7 
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of urgency? Industry raftes heavily on imported electricity 


To become a Master means to become a creative and 
concrete decision maker and to confront successfully the 
complex tasks that face managers each day. 

During the Master Programs at SDA Bocconi, one of 
Europe's leading business schools, you will spend your 
time in exciting classroom work with a top-rate and 
international faculty. 

Teaching is based on active methods such as case 
studies, role playing, business games, simulations and 
field projects. 

The MBA will be divided into two classes, one in English 
and one in Italian, whereas the MIEM will be taught 
entirely in English. 

To participate in the Master Programs you must be young 
and ready to experience a stage of your career growth, ' 
Admission requirements Include a university degree in 
any field. 


New rules helpful to the lira 


CONTRARY TO expectations, 
this year’s bold steps by the 
Italian Government, to ease 
restrictions on residents buy- 
ing short-term foreign securi- 
ties and to narrow the Bra’s 
fluctuation bands within the 
European Monetary System, 
have not triggered the wave of 
flight capital or run on the cur- 
rency that was once feared. 

Indeed, the measures have, if 
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anything, bolstered confidence 
in the bra, and in Italian eco- 
nomic management in general, 
despite continuing disquiet 
about the Government's will- 
ingness - or ability - to trim 
its huge budget deficit 

According to Mr Giles Keat- 
ing, of Credit Suisse first Bos- 
ton, in London, the positive, 
market reaction to January’s 
moves by the Tta b^ n authori- 
ties recalls the favourable 
response when the UK and 
French governments removed 
exchang e controls in 1979 and 
the late 1980s respectively. 

“Italy actually fits into the 
pattern,” be says, noting that 
the Italians have followed the 


trend of using flue carrrot of 
continuing high interest rates, 
rather than the stick of 
exchange controls, to maintain 
confidence in the currency ^ 
prevent a rush abroad. 

Likewise, the decision to 
"normalise” the lira’s EMS 
fluctuation bands to +h Z35 
per cent of the central rate, 
rather than 6 per cent as 
before, haw also been taken as 
a statement of confidence, 
which has so far had a favoura- 
ble echo in the markets. 

The .lira was already one of 
the s tronger performers in the 
EMS fa* much of 1989, until. In 
December, the central bank 
apparently dropped its policy 
of maintaining the “shadow” 
225 per emit fluctuation band, 
pursued with considerable suc- 
cess during the year, to the 
extent that the Italian cur- 
rency had at times proved 
embarrassingly strong against 
the Deutsche Mark. 

Meanwhile, liberalising 
exchange controls has been a 
step-by-step process, ahead of 
the European Community's 
July 1 1990 deadline. An impor- 
tant mfleshme came in October 
1988, when Italian residents 
woe given the green fight to 


buy longer-term foreign securi- 
ties. At that time, the decision 
to continue boring purchases 
of shorter-term instruments, 
defined as those with a matu- 
rity of less than, six months, 
was tnrplainffid by CODCem that 
such securities were barely dis- 
tinguishable from legal tender, 
and therefore a speculative 
investment 

The derision. In mid-Janu- 
ary, to remove the barrier on 
buying shortterm instruments 
followed a move Just a -few 
• days eariw to abolish the ban 
on. Italians owning, for more 
than 120 days, any foreign cmv 
rency acquired in return for 
the delivery of goods and ser- 
vices abroad. 

□ 

As a result only two restric- 
tions remain to go before the 
July l deadline. Residents still 
cannot open foreign bank 
accounts; while there remains 
a ban on owning, for more 
titan 120 days, any foreign cur- 
rency bought directly in 
exchange for fire; 

Many economists expect 
both .restrictions will be 
dropped before July 1, with 
moat bets on this month or 
next The delay stems from the 


simultaneous need- to reduce 


Italy’s 80 per cent withholding 
tax to a levd that .wifi make 


tax to a level that .srifi shake 
residents less likely to switch 
into foreign currendes.as serai 
as they -are given the chance; 

While a reduction 3h with- 
holding tax to~20 per cent is on 
the cards, the question of-bow 
the fiscal shortfall will be 
recouped remains unresalvad 
— partly explaining the Gov- 
ermnent*STelnctance to cut the 
tax already. Proposals for.*)- 
form, erf capital gains tax on 
stocks and hands, to plug the • 
gap, are becahnedat present; *' 
leaving some doubts as to what 
form the fiscal quid pro quo for 
reducing withholding tax will 
take. 

Meanwhile, the central bank 
maintains its aura of. confi- 
dence. “Since EMS: member- 
ship, the lira has appreciated 
in real terms, and has conse- 
quently a ttracted funds from . 
abroad,” notes a Bank of Italy 
official- The drop in inflation, 
from 20 per cent at the, start of 
the 1980s to an apparent “bedr 
rock” of. 640-7 per Cent how, 
has played its part in the pro- 
cess, as has Italy's massive eco- 
nomic restructur in g; in the _ 
1980s and the more Tecent 


steps to remove capital con- 
trols: -v5* * ‘ 

.'"But the consensus remains 
that something must be done 
about the budget deflator.: 
whdchalready looks destined ' 
to overshoot the Ll33,000bn' 
target for the year - in order 
toset the seal on Italy’s finanr 
rial '* nramflH«fltiflin ” within thfi_ 
European Community. “The 1 
signs are that the economy is ' 
'slowing a little, with GDP, 
growth likely to fell this year, 
below the almost 34 per cent ~ 
.we estimate for. last .year,” 
notes Mr Nigel .Rendell, .of 
James *Capel, in London. “Aid 
the trade figures also improved 
in the second half of last year.” 

Public spending remains; the 
problem. Although the percent- 
age share of the g overnment 
deficit to GDP is set to drop to 
104 per cent this year, from 
111 per cent in 1988, the Gov- 
ernment wifi need to stick to. 
its deficit-cutting guns if the \ 
market la to be convinced. Fra* 
that, in the end, will be Ear 
more important a criterion in 
shaping the market's response 
to Italian economic manage- 
ment than any amount rif 
exchange control liberalisation 
or changes to the lira’s E M S , 
hand. 
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Financial 

Challenges 


Hattair banks are only at lb* 
beginning of a long, and 
undoubtedly .painful, 
adj ustmerrt period. ■ - -V. 

■ But new rules should 
enable thorn to Become " ■ 
broad-ranging holding 1 - 
companies, growing 

financial services activates 
directly undetrthe parent ■ 
company. 

■ The Enlmont effair has - 
done little to "boost the •. 
already tarnished standing of 
the Milan bourse abroad. 


LAST YEAR is lately to nmrfc it 
prafHs record tor RaJy'abHl 
banks. . Sustained economic 
growth, amounting to a 3.3 
per cent rise In GDP hi 1983, 
has spurred lending, wtilto 
the Bank of Italy 1 * hfghintor- 
eat rate policy has aKomd! 
the banks sustained, and 
Indeed enlarged, margins -that 
remain the envy of Europe. . 

The upshot Is surging priri- 
itability. . Banco dl Rom, die 
smallest oftho threecommer- 
icat banks controllad by the Irf 
state holding c ompany , more 
to an doubled- Its net profits' to 
L69bn In 1S89; CrecSo ttsBano 
and Banca Commcurclale^ttal-. 
Ians (BGI). Sfe .raMig their 
dividends; anid(..Hrsdlobaiics, - 
ths : mer^hant iMnfc .at , the- 
heart of so many capital mar- 
kets deals, . raised pre-tax 
Incoroe before, provisions by 
no less thqnlfrper cent In the. 
second had of toe year. 

Even troubled •• S since 
Nationals ddlayorat-shldch - 
still smarting from toft years 
letters of credit scandal at : Us 
Atlanta branch,; ,!■ bullish 
about tts prospecte. AeapRri 
massive L488faa. loss for 1980; 
largely on account of the 
need for ;addttitonal . provl-i . 
stone,' the ouMook for d o me s ■ , 
tic banking- jo---4txcallent, It 


ITALY 5 


Vet bonasto-' too- euphoria,^ 
Italian bento Sre only d the 
beginning . of_ qj. long, and 
u ndQu bt edly painful, . adjust- : 
ment perlodL For.fialTan bank- 
ing remains btefflctent by the 
sta n da rds of -many of Bfri/s 
north European neighbours, 
51 '^. Wftb overstaffing and a need 
™ to rationalise ..the current 
_ 1,200 banks with over 13,800 

branches to order to create 
. c r bigger networks, - thereby cuf- 
" tingr costs, and Improve this 

opportunities for cross selling 

' between products. 

Rigidities withto the banks 
i have to the past been exacer- 
4? bated by the central bank 
KseHl Though a paragon of 
■ Independence and pro f as s loh- 
totem In an to crasrin gly poBtt- 
w-c clsed financial system, the 
Bank of Hays own strict rules 
jrj — finally relaxed at the end of 
r? March — on naw. branch 
- openings or rationallsatkma 



- IN THE attempt to boost toe 
standing of Italy's biggest 
banks and make them mime 
co mpetit ive internationally, no 
Initiative stands out more tfam 
the Ainato law, named after its 
instigator, Mr GhiUano Amato, 
a former treasury minister. 

The proposal — . which 
should clear parUamenl by the 

_ . THE BANKS ~| 

end of the year — will open the 
way- to a series of changes - 
y, deigned to beef up the capital- 
isation of the big public-sector 
banks, with the potential far 
outside shareholdings, and 
pro m pt a more rational struc- 
ture for their increasingly wide 
rang e of activities. 

The first change will come 
about by encouraging those 
banks, like San Paolo di 
Torino, Monte del Paschi and 
Caripio, which are fo un da ti o n s, 
to mang e their articles of asso- 
ciation to become joint stock 
companies. Associated with the 
change is the need to pass a 
related tax concession on the 
linked revaluation of the 
banks’ property assets. 

Meanwhile, the second main 
provision of the Amato law 
should, anahla all the hanks to 
become broad-ranging holding 
companies, grouping financial 
sendees activites like l eas i ng , , 
stockbroking and fund man- 
agement directly under the 
parent company. 

The benefits in terms of capi- 
talisation should not be -under-' 
estimated - especially - for 
Italy's weakest public-sector 
hsmkfl. in the case of Banco di 
Napoli, one of southern Italy's 
two largest banka, foe Amato 
law should pave the way to 
L8Q0bn of new capital, allowing 
it easily to exceed the L400bn- . 
L500bn which it needs to meet 
the Bank of Italy's capital ade- 
quacy requirements. 

Meanwhile, Banco di Sicilia, 
its large southern counterpart, 
will be allocated some L563tat, 
although th at wi ll only just 
cover roe amount by which it . 
falls short of the central bank’s 
guidelines. 

While the Amato provisions 
slowly makes their way into 
law, the market is providing its 
own discipline to the banks 
through a small, but growing, 
number of mergers. 

Only at the end of this year - 
will the May 1968 acquisition 
by Cassa di Risparmio - di~ 
Roma, the country's second 
biggest savings bank, of Banco 
di Santo Spirit©, forming / 
Raly'seventh largest bank, be 


Euphoriebut 

inefficient 


Harsh light cast on the equity cowboys 


have hampered change. 

Yet despite toe eccentrici- 
ties of the Jtallsn system, for- 
eign interest remains as 
strong as ever, « not stron- 
ger. The S803m that Deutsche 
Bank paid to December 1986 
for Banco tf America • (Htatta 
now looks cheap against toe 
. 3390m abetted out last sum- 
mer by CrtdJt Lyonnais for 
]u*t 48 per: cent of Cradfto 
Berganaasco,. a solid Lom- 
. hardy bank. tt toe level of out- 
side interest Stays at present 
fowls,, even that may st em a 
bargain In tone. ■■ 
nit foreign banka looking 
to establish a .bridgehead to. 
...Italy before 1892 need more 
than just fat cheque-book*. 

. For . -the high - prices are 
grottodad on the tact that few 
banks to. Italy are for sate. 

•I The AndreotB g overnme n t' s 
apparent antipathy to urldes- 
cale prtyafitetions — a policy 
sWdi once found more sym- 
pathy within the Christian 
Democratic party .— means 
l|Md; opportunities for breaking 
'Into, toe dom fneh^ elata. hank- 
ing sector are irfrtuafiy non- 
existent. Thus West Ger- 
many’s Commerzbank: and 
r Baneo Hlspaao Americano of 
Spain are still waiting to 
bnsst to Banco di Rome as 
part'bf ai wider restr uct u r i ng 
of Its ownership. . ' 

Thai lack of acquisition 
..opportunities Is e ve n g r ea t e r 
:In the private sector. After 
etinoat : failing, victim to an 
-.apparent attempt to pave the 
way for BCtto fake a siz ea ble 
-eteke- late last jrur, -Banca 
Ambrosian* Veneto has sot- 
tied down to a shareho lding 
structure which gives CrOdlt 
Agrlcole, Its naw French 
shareholder, 10-io-12 per cent 
of ft* equity but .Rtfo chance 
of more. . - 

. But,' even .ward the held 
wide open, forty's; banka ; are 
demanding more then Just 
cash from those seeking to 
take Makes. For too biggest 
banks are Increasingly stress- 
ing the need for reciprocity as 
the price for eeUtog a share to 
a European counterpart 
-Such concern reflects a 
belated recogntoon that Ital- 
ian banka have b ee n pre-oc- 
cupiad with their domestic 
market lor too long. Lack of 
capital and domestic political 
infighting have been obsta- 
cles, but,, apart from a few 
niche, products like. Ecu 
bonds, Italian Institutions, 
have hardly matched their big 
G er ma n, French or IHCrfvnla 


formally completed. 

Meanwhile, the creation of 
Banco Anxbroslano Veneto, 
more simply, known as 
Ambrovenento, is already a 
foregone conclusion. Forged 

through the «malgaw«iitinin of 
Nuovo Banco Amhrosiano with 
its maJorHy-owned subsidiary, 
Banca Cattolicadel Veneto, the 
new institahm is. now Italy's 
. largest private bank. . 

While some smaller banks 
have- also merged, notably in 
the co-operative banking sec- 
tor, some of the biggest have 
been expanding. Apart from, 
buying into Banco Lariano and 
Banca Provinciale Lombards, 
in the -late 1970s and - 1984 
respectively,.- San Paolo di 
Torino last year spent 8725m 
on a 40 per stake. 
expanded, in Crediop, the 
medium-term credit lnstitu- 
tion. Meanwhile, Monte diPas-. 
chi di Si ena . haw alwh been ’ 

strengthening its position 
through regiQnalacqmsitians. 

Talk of the Turin and Stoma 
banka' merging, to create an 
KaHanfsnperhank"- to rival top 
European counterparts like 
Deutsche Bank or Banquc 
Nattoiiale de Paris, is now ms 

Estimated capital 
ratios: end 1989 

(8 per cent minimum . - 
equItyVitek assets) '. 

BCI : : &5 

BNL 8.5 

Agrtcottura 6.8 

Roma 0.0' 

Credlto Itallano .10.0 

Ambroveneto 12.0 

Lariano . 14.0- 

Credfio Ccfitmereiato 1Z0- 
San Paulo de Torino _ 8.0 

Popoiaro dl Milano ' 8.0 

InOwInc gsnand prawMon 

Sourcm iiwpiii IMwMNRlI 


missed all round, “ff we are 
obliged to merge with anybody, 
it will be with one of the two 
big southern banks,** says one 
senior nffirfai at the mwiub^i 


Meanwhile, executives at 
San Paolo reject any hint of 
merger at all, and talk Instead 
of developing their bank Into 
one of the top names in 

K “We look forward to 
when cur -name wiB.be 
mentioned in -the same breath 
as Deutsche Bank, 1 * says case. 
“But we refuse- it wOl take a 
few years yet% he adds. 

: Haig SfraoiUmt 


aa driving forces In Europe's 
key financial markets. 

There are some signs of 
change. With Us small stakes 
to foreign In afi tuH ona , IMtttdo 
Bancarto San PaoIO dl Torino, 
the second' largest bank In 
Italy, has already stolen soma 
of the HmeligMi from' BCI, tra- 
ditionally the most interna- 
tional and- sophisticated of 
Italy's banks. 

Quito what San Paolo's 1 2A 
per cent interest to Hambros, 
its 5 per cent In Salomon 
Brothers and its .1.1 per cant 
holding In Indosoez really 
amount to remains moot, but 

the bank makes much of the 
doors ttiat have already been 
opened as a result Even BCI 
KaeH has recently followed 
suit wMi a small share swap 
wtttt Paribas. 

Despite their lavish pubUo- 
tty and lip-service to the 
cause of Internationalisation, 
no other Italian baton have 
yet gone so far In breaking 
‘ through their national bound- 
aries. While few of the coun- 
try's financial Institutions wfN 
Buffer to the short term from 
remaining Inactive, even a 
house as venerable as Monte 
del Paschi dl Siena, the oldest 
bank to the world, will heed to 
pull tite stops out If It Is not to 
end up as fltfie more than a 
rich, but distinctly limited, 
focal savings bank serving Its 

wealthy ' hinterland. 

HaigSimonian 


FOB INVESTORS used to the 
US, UK or even the West Ger- 
man stockxuaEkets, the recent 
struggle for control of Eni- 
mont, the joint-venture chemi- 
cals concern linking public and 
private sector .interests, has 
been an object -lesson in all 
that la wrong with market 

practice in Italy. 

Investors who bought some 
of the 20 per cent of Euimonl’s 

REGULATION 

shares, issued In last summer’s 




become Idle s pec ta t ors aa EM, 
the state-owned energy group, 
and Montedison, the quoted 
chemicals company controlled 
by Mr Raul Gangai, have pul- 
led a series of rabbits out of 
their respective hats in the bat- 
tle for control of the group. 

So far, the list of surprises 
has included su dd en proposals 
for huge capital increases and 
apparent concert parties of 
Institutional investors buying 
into the free float. And all m 
these events have taken place 
against ramHnnlng r nmm nc of 
manipulation- of the share prtr*» 
and periodic disinformation. 

The Birimmit a ffajr hag a y. 
tainly thrown a harsh light on 
the COWboy sidg of the Italian 
equity market. Moreover, the 
fact that the initial public 
offering involved so many for-' 
eign. investors has done little 
to boost the already tarnished 
standing of the Milan bourse 
abroad. 

Those hoping for change still 


look to Brussels for inspira- 
tion: A package of legislation, 
prompted by the need to bring 
Italian practice into line with 
that in other European Com- 
munity countries, is still await- 
ing approval into domestic law. 
Among the measures currently 
before the Italian parliament 
are .steps to reform Italy’s 
banking, stockmarket and 
monopolies laws, as well as 
new legislation on the role of 
finan/iiai intermediaries 
So far. all the proposals are 
victims of the current 
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turning the plans into reality 
lies partly in the complexity of 
some of the issues at stake, 
and also in the political horse* 
trading required within the 
five-party ruling coalition 
before any legislation which is 
so politically loaded can be 
enacted. 

Much of what is pending is 
of immediate relevance to the 
stock exchange. While the 
rales on flwatiftfai intermedi- 
aries - known as Sims in Ital- 
ian - is grinding its way 
through the legislative process, 
many of the remaining propos- 
als axe becalmed. 

The law an Sims win reform 
current rules on participation 
on the floor of the stock 
exchange, creating an Italian 
*mini-Bang”, and paving the 
way for banks to play a greater 
direct role on the bourse. As 
matters stand, only about 30 
per cent of business is carried 
out on the floor of the Milan 
exchan g e, with the remainder 






Only about 30 per cant of business fa carried out on toe floor of the Milan stock exchange 


conducted over the counter 
between the banks. Moreover, 
the proposals contain impor- 
tant ailriitinwal rtana^ includ- 
ing provisions opening the 
door to futures and options 
trading in Italy. 

However, a date for passing 
the Sima law remains uncer- 
tain, pending the continuing 
need to settle two key issues: 
the division of supervisory 
responsibilities between the 
Bank of Italy and the Consob, 
Italy’s stock exchange author. 


ity; and the still unresolved 
row between those calling for 
the new rules to go into imme- 
diate effect, once the law is 
passed, and others seeking a 
two-year transition period. 
While the optimists hope the 
new rules on Sims will be 
approved by the end of this 
year, sceptics point to previous 
false hopes. 

New rules on insider trading 
have been examined by the 
finance committee of the lower 
house, but have still to be 


passed on the floor; monopolies 
legislation remains tied up in a 
wider debate on the concentra- 
tion of power within the media; 
while a decisive rule on 
attempted takeovers, whereby 
any shareholder who already 
has 25 per cent of a quoted 
company will have to make a 
full offer if seeking at least 5 
per cent more, will only be 
dealt with after the law on 
Sims. 

Haig Slmonlan 
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OIL. Wherever it is, we’H find it. Oil 
is the primary source of energy. !t is the 
power that moves the world and will be 
so for many years to come. 

But, it is necessary to be prepared to 
wrestle this treasure from the earth's 
most secret strongholds, using the latest 
continuously evolving technology, and to 
venture into hostile, inaccessible places. 

Agip, Italy's national oil company, 
took up this challenge sixty years ago, 
probing into the origins of the earth, 
experimenting with new techniques, and 
devoting to these activities human and 
economic resources that are always up to 
the difficulties to be overcome. 

Wherever the possibilities of finding 
oil exist, Agip is present with its spirit of 
initiative and decades of experience. The 
results achieved, alone or in cooperation 
with leading oil companies, in 30 
countries, on 5 continents,- make Agip a 
reliable operator in any oil activity. 

Even where no-one has ever reached. 
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ITALY 6 


The two aide* of industry 
have launched a joint appeal 
to the Government, to shift 
some of the burden of 
Industry's health and welfare 
payments to general taxation. 
■The two giant state holding 
companies are engulfed by 
the privatisation debate; and 
■The results of the smallest 
have increased talk of 
dismemberment. 

■ Italy's research spending (a 
behind that of other 
industrialised countries. 


A new united front 


THINGS HAVE gone so well In 
the past six years that Italian 
private Industry, as P.G.Wode- 
house might have said, defi- 
nitely wears Rs hat on the 

side at Its head these days. 

But frequently not, it should 
be added, in the presence of 
Italy's three trade union con- 
federations. In this company, 
brows furrow and serious- 
faced men Salk sternly about 
die rising cost of labour and 
threats to the nation's com- 
petitiveness. 

The warnings reached a 
crescendo at Uw end of last 
year, coinciding with the 
approach of national negotia- 
tions for the renewal of pay 
deals covering key sectors 
such as engineering, chemi- 
cals, clothing and food Indus- 
tries. 

The first fruit of more than 
six months of persuasion and 
cajoling came in January 
when the confederations — 
the Cgit, the Cfsl and the Uil 
— put Dielr signatures on a 
compact which committed 
them to a joint effort with Uie 
employers to reduce the 
national rate of inflation and 
to seek to strengthen indus- 
trial competitiveness and pro- 


ductivity. 

Conflndustria has denied 
that It really wanted the 
unions to commit themselves 
to a pay celling tor toe com- 
ing pay round, and professes 
itself well satisfied with the 
outcome. 

“This will be a very impor- 
tant help, because employers 
and unions have agreed on 
the parameters within which 
the sectoral negotiations will 
take place," said Mr Carlo 
Patrucco, the vice president 
of Confindustrla' responsible 
for Industrial relations. In 
addition, the union leaders 
will give "a stimulus” to the 
sectoral negotiations, to 
ensure that tiie outcome Is in 
line with the Inflation and 
competitivtty objectives. 

For the first time, the two 
sides of industry launched a 
Joint appeal to the Govern- 
ment to shift some of the bur- 
den of Industry's health and 
welfare payments to general 
taxation. Employers 1 social 
payments were, at the begin- 
ning of the last decade, sub- 
stantially subsidised by the 
Government, but this aid has 
fallen so that the employers* 
share has risen from 3&3 to 
42.5 per cent of the gross 
wage. The Government has 
agreed to produce reform 
proposals by the end of May. 

Mr Patrucco envisages 
“very difficult” negotiations 
ahead in the various Indus- 
trial sectors, but no great 
social .strife, because “the 
unions are more mature and 
the employers more con- 
scious of costa.” Halian Indus- 


try, he says, cannot afford any 
further loss of competitivity 
after a 10.5 per cent rise In 
labour costs last year. 

Yet other people, it might 
be suggested, should have 

Italian private Industry’s prob- 
lems. Financially, ft has never 
been healthier after average 
annual profit Increases of 38 
per cent. Including financial 
transactions, between 1985 
and 1988, according to a 
Mediobanca survey. 

If anything, manufacturers' 
shares of world markets rose 
last year when, in volume 
terms, export growth narrowly 
outstripped the rise in imports 
— this, despite rising labour 
costs and an appreciation of 

tiie lira against the currencies 
of Italy’s main trading part- 
ners by about 3 points. 

Private manufacturing 
Industry’s vulnerability is. In 
fad, being well protected by 
rising productivity — an over- 
all 3 per cent In 1989 after 4J£ 
per cent In 1988. Neverthe- 
less, Mr Patrucco insists com- 
petitive damage Is being suf- 
fered and ff is beginning to 
show up on the trade account. 

"Imparts have been rising, 
and not just in the tratfitional 
deficit sectors such as 
energy, chemicals and food. 
We are buying more engi- 
neering components from 
abroad, which shows tiiat in 
some phases of production, 
Italy Is not so competitive.” 
But he acknowledges that Ital- 
ian exporters have shown 
remarkable red lie nee, given 
a domestic Inflation rate 
slight ly above the EC average 


and, paradoxically, ■ 
s t reng thening currency. 

"Three factors have bee n 
Important," he says, “continu- 
ing investment In new 
'machinery, continuing move- 
ment towards higher value 
added products and flexibility 
and entrepreneurial 

strength.” 

He and Ms taPow employ- 
ers obviously feel tint these 
remain somewhat fragile 
assets to throw Into a balance 
which could easily be tilted tan 
a negative direction by the 
various dls-economies In the 
Kalian system — from Inade- 
quate infrastructures, public 
services and utilities, to a 
scarcely competitive banking 

sector. Throw In the relatively 
high cost of money, as a 
result of the public detidS, and 
tiwre are plenty of industrial- 
ists who fear tiiat the way for- 
ward may be all uphllL 

But they would, as Dfcely as 
not, be owners or managers 
of small and medium-sized 
businesses. Italy still lacks a 
coherent app ro ach to tiie fin- 
ancing end regulation of 
small business, and a pro- 
posal from the present gov- 
ernment Is stm locked op In 
the bureaucracy somewhere. 

Mr Patrucco, like other ana- 
lysts of Italian Industry, Is 
worried about Its lack of 
dimension and wants to see 
both a better regulated stock- 
market and a privatisation 
programme used to stimulate 
growth among small and 
medium-sized companies. 


THE WOLVES have been 
gathering round Efim. (Ente 
Partecipazfoni e Finanzia- 
mento Industria Manila ttu- 
riera), the smallest at Italy’s 
three state holding corpora- 
tions, for several years. Dis- 
memberment appears to many 
in Italy’s political and indus- 
trial packs an appetising 
response to questions posed 
about Efim’s results and the 
industrial logic of its existence. 

Established in 1962, It con- 
trols operating companies in 
six areas: aircraft and 
helicopters, defence systems, ' 
collective transport systems, 

p lnTniwinTn [ glass, and plant 

engineering. Best known 
among Efim’s products are 
Agusta’s helicopters, Oto 
Melara's guns and missiles, 
Breda's railway rolling stock 
and SIT’S glass for cats and 
construction. 

Rolando Valiant, Efim’s 
chairman, notes that an his- 
tone function of Italy’s state 
holdings, Iri and Eni, as well as 
bis own corporation, was to 
salvage private-sector compa- 
nies that had fatted or were in 
serious difficulty. 

“The holding corporations 


ifhm 1988 WgMgW (Urn) 

“ Turnover 


Net result 1 


Aeronautical 

Collective transport systems 
Defence, systems 
Aluminium 


Glass- 

Plant engineering 
Other companies 

biter-group sales/group costa 

Efim group consolidated 


Losses blamed on 
lack of capital 
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John Wyles 


started as a means of avoiding 
the loss of the technological 
and human capital of private 
sector companies in troubled 
sectors," he says. Efim has ful- 
filled this role. 

Mr Valiant describes Efim as 
another Iri. Indeed, one of its 
principal sectors, railway 
rolling stock, had previously 
belonged to M. However, 
Efim’s 38,000 employees and 
consolidated turnover of about 
L£O00bn mean that it fa a small 


relation, compared with Italy’s 
first state holding. Unlike Iri, 
which has several important 
service and financial-sector 
subsidiaries, Efim concentrates 
OH nmwiifm'iiirlup 

Although Him has returned 
a steady stream of losses, its 
results have improved. From a 
net consolidated deficit of 
Ii208bn in 1988, the corpora- 
tion's accounts showed losses 
of LlOSbn in 1987 and L26bn in 
1968. Mr Valiano expects that 
last year’s accounts wffl. record 
further improvement. 

. Tgffm ’ff ffarirmfln Mamas the 

losses on under-capitalisation 
and heavy indebtedness. He 
says that the holding corpora- 
tion has a surplus at operating 
tend that is eroded by finan- 
cial charges.’ The figures for 
1988 show a balance-sheet posi- 
tion that would be considered 
precarious far most bittinesses. 
Net indebtedness amounted to 


147081m at yearend, almost as; 
much as turnover during the 
year. \.j. • . ■ 

As long as Efim is in debt to 
sin frarifca, one half of indebted* 
ness being short-term, the . cor-, 
parados wlll have problems in 
f.ihrfng its accounts with, a sat- 
isfactory, bottom fine. Reducing 
debt appears fundamental. 
"This is the state’s problem, 

. not ours," .affirms Mr valianL 

An' important factor separat- 
ing Efim, from the business 
world w its social function. 
•The profit objective is always 
present, but there-are other 
aims,” saysihe chairman. He 
notes the faMfag corpora- 
tion cannot dose companies 
and dimndag staff! ~As A -public 
sector body, main tenance of 
employment , is ah objective. . 

What does the 'future offer 
Efim? With a fierce political 
debate ragtag^ Mr. Valiant Is 
sensitive about privatisation. 


ant ppi tfra r in favour nor 
ygqinsir privatisation,’’ he says 
non-connnittally. 

FMtm has, however, disposed 

of its Sopal food, business over 
recent years. Moreover, the 
group’s most important sub- 
holding, Finanziarla Ernesto 
Breda, has a market quotation, 
and a stake in the SIV glass 
company is owned by a private 
sector group. Efim is, evaluat- 
ing the possibility <rf quoting 
both SIV and its. railway engi- 
neering subsiefiary. 

Hut quotaitan.does. not mean 
privatisation- This an d rela- 
tions with the private sector 
die matters on which Mr Vail- 

ahL -fe tetchy: TFirst, the pri- 
vate sector wants to sell com- 
panies which, axe .doing badly 
to the state, 'aruLfhep to buy 
back those that , are doing 
weft" . . 

* Privatisation aha any deci- 
sion regarding Efim's continua- 
tion are matters outside Mr 
Valiani’s authority. .“Whether 
‘there should.be one;' two, three 
or five state holding corpora- 
;tkms is a derision that only 
concerns goypTTnriRiTt and par- 
' fiament,” he says. , 

V- The proposal that -Efim 
Should be dismantled is not 
hew. If national aeronautical 
and railway industrial group- 
ings are created (the much dis- 
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cussed no#), Efim would be 
deprived of the main parts, of a 
Jreason for existence that is 
already in question. . 

^ However,, with Its ^top 
ap pfif rrhrtgTitg framing part pf a 
deeqply-rooted political spoils 
system, shutting down “this 
state jbolding corporation 
would encounter entrenched^* 
opposition. 


David bine 


APPOINTMEN 
NOT TO B 



Two safe pairs of hands 


THERE IS little coincidence, 
and even less irony, in the fact 
that the new chairmen of 
Italy's two riant state holding 
companies, Iri and Eni, should 
find themselves at the centre 
of quite furious debates over 
privatisation issues at the very 
start of their terms of office. 

Italian politicians are now so 
defensive an this question tiiat 
Mr Franco Nobili would not 


ProfH re M and ferf 


5& ABnARE IL TEMPO 4-8 MAY 

DAYS OF CLASSICAL INTERIOR DESIGN 


5th ACQUACOUORA 11-14 OCTOBER 

im FISH FARMING EXHIBITION 


KthHERBORA 18-21 MAY 

WTL EXHIBITION OF HERBS 4 NATURAL HEAUH PRODUCTS 


92nd FIERACAVALU 8-1] NOVEMBER 

INTI HORSE BIR 4 EMOTION OF EQUESTRIAN EQUIPMENT 


4thIDR0TERME 18-21 MAY 

HOT SPRINGS AND THERMAL WATERS EXHIBITION 


7th PROSOJOLA-LAVORO 29 NOV - 1 DEC 

STUDY DAYS ON TEACHING AND VOCATIONAL TRAINING 


10th EUR0F0RESTALEGN0 18-21 MAY 

EXHIBITION OF FORESTRY ACTIVITIES AND 
SYSTBC FOR TIMBER USE 


93rd FIERAGRIC0LA 10-17 MARCH *91 

INTI AGRICULTURAL SHOW 


2nd EUR0ALIMEN1A 15-19 SEPTEMBER 

INTL EXHIBITION OF AGRO-INDUSTRIAL FOOD & BEVERAGE 


25ft VMTAIY 5-10 APRIL ’SI 

INTL WINE EXfflBTIION 


28ft MARMOMACCHINE 23-30 SEPTEMBER 


Wit NATURAL STONE EXHIBITION -MATERIALS, 
PRODUCTS AND MACHINERY 


4ft DiSTULA 5-10 APRIL *91 
EXHIBITION OF LIQUEURS & SPIRITS 
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have been appointed to ha, nor 
Mr Gabriele Cagliari to Eni, 
unless they held “safe” opin- 
ions on the subject 
What with Mr Guido CarH, 
the Treasury Minister, telling 
his own government that pri- 
vatisations could provide the 
urgently needed contribution 
to cutting the public debt, the 
EC promising ever tougher 
controls Over gov ernment .fin- 
ancing of public companies 

and the ra pt ar nu of I talian pri- 
vate industry campaigning for 
tiie virtues of pri v atisation, it 
is understandable that the Kal- 
ian political class should be 
feeling somewhat besieged. 

Nevertheless, the majority 
view in the Italian parliament 
is clearly that the state should, 
at the .very least, hang on to 51 
per cent of the strategic sectors 
which it now owns. In practice, 
it will not be easy for Messrs 
Cagliari and Nobili to dispose 
even of nan-strategic sectors, 
since the politicians fear any 
diminution in their own pow- 
ers of patronage and control 
Within these constraints, 
both chairmen have made it 
clear that they want to float 
minority stakes in many more 
of their companies on the Ital- 
ian stock exchange. By appear- 
ing to be more than resolutely 
opposed to foil privatisation at 
his first public press confer- 
ence, poor Mr Nobili ran into 
such a storm from the press 
(largely in the hands of the 
captains of private Industry) 
that lWn qualification in his 
position went somewhat unno- 
ticed. In fact, he said that in a 


period of three years be hopes 
that the proportion of M com- 
panies with stock exchange 
quotations would rise from two 
thirds to "three thirds". 

■Although' Mr Nobili ran. 
Cogefar, a large construction 
company acquired last year by 
the Fiat Group, before his 
appointment to Iri, he seems to 
mmic the actual identity of a 
company's shareholders to be 
rather irrelevant. One imagi- 
nes that each day of additional 
experience may be forcing a 
correction of view, given the 
political obstacles to some of 
the objectives that he has set 
for IeL 

Like his predecessor, 
Romano Prodi, Mr Nobili ffpd« 
Iri lacking in companies of a 




P Cagliari 


NobOlQ 


sufficient dimension to face the 
domestic and international 
challenges of the European 
Community's Internal 
Efforts begun by Mr Prodi to 
amalgamate companies in tele- 
communications and railways 
are, however, being frustrated 
by poIiticaHy-fanposed delays. 
Mr Nobffl’s hopes of shrinking 
the number trf identical operat- 
ing subsidiaries in some areas 
like construction, run by M's 
holding company Italstat, wfiZ. 
similarly run into politically 
inspired opposition, because of 
the consequent reduction in 
politically inspired appoint- 
ments. 

Although it has some odd 
apples in its fruit basket - one 
thinks of tourism and textile 
machiner y — Rni has- nothing 
like Id’s mixed bunch of activi- 
ties, which range from biscuits 
to banks. Seven of its subsid- 
iaries are already quoted com- 


panies, and these could weU be 
joined by Agip, the petrol conk 
pany, this year and possibly 
Snamprogetti, the plant engi- 
neering company next year. 

Since he took over last 
December, Mr Cagliari has 
been almost totally immersed 
in the battle with Mr Raul Gar- 
dini’s Montedison for control of 
Enimont, the joint chemicals 
venture Eni and Montedison 
set up at the hpghmfag of I960 
on a 40-40 basis, with the 
remaining 20 per cent floated - 
on the stock exchange. The 
outcome of tins struggle is as 
uncertain, as its likely impact 
on political and popular atti- 
tudes, but Mr Gardinfs initial 
rough-house tactics will have 
done little to «nhgn«» the pri- 
vatisation cause. 

Mr Cagliari, who oomes from 
a chemicals Industry back- 
ground, is convinced that 
rhem toils remain a strategic 
sector which Eni must not i 
abandon. More generally. Us J 
direction atEni'Isnot Hkdy to ! 
differ greatly from the lines 
laid down by Us predecessor, 
Mr Franco Reviglio. 

The group will continue to 
invest heavfty ln searching for 
and acquiring fresh oil and gas 
reserves, which currently 
amount to nearly 19 years’ pro- 
duction. Mr Cagliari is less 
interested in diversification 
than was Mr RevigHo, but he is 
not averse to new- activities 
which derive from existing 
businesses and know-how. 
Here, he talks of new environ- 
men tally friendly products 
such as "green" petrol and 
moving into sectors such as 
materials recycling, water sup- 
ply and refuse disposal. 

Both he and Mr.NobOi give 
the impression of being safe, 
rather than innovative hands. 
They are defensive appoint- 
ments, for a decade which may 
be less congenial for the Euro- 
pean public-sector company 
than any since tbs European 
Community was launched 
more than 30 years . ago. . 


FIGURES PUBLISHED .in 
December, by the industrial- 
ists' confederation. Coufindus- 
tria, lend support to the con- 
cern that Italy lags in research 
spending. 

In 1987, the country spent L5 
par cent of GDP' on scientific 
research. While tills continued 
the upward trend from 14) per 
cent in tiie two years 1961-1982, 
LI per cent in 1983-1964 aha L4 


RIW TBCMVOLOQY 


John Wyles 


per cehf.in 1985-1986,“ ft was 
significantly lower than /in 
other industriaBsedcountries. 

Confindnstria’s R pw— show 
that during tiie 1980s the US, 
Japan, West Germany^ France 
and tiie UK all maintained 
spending an research above 2 
per cent of their GDPs, ht 1987, 
tiie figure Jn both the US and 
Japan was 24 per cent'’ . - 

That Italian manufacturing 
has performed well, notwith- 
stanning'tfae bleak picture that 
can beemswn from these statis- 
tics^ is explained partly by the 
country?* industrial structure. 
Scientific research excludes a 
large element of activity aimed 
at tadmofoglcal innovation in 
companies." 

Product ' and - process 
improvements are generally 
not considered as research, and 
are excluded from figisea. for 
■research expen&Ltm'e. Innova- 
tion of thifl type is particularly 
: significant - to en gj nee nfafe * tea-' 
tiles umL clothing — liKhiriyfai 
that are in the forefront of Rat 
■ian manufacturing achiever 
moit-;,/. /: 

- The. importance of Italy's 
many smtdi and medium-sized 

TrmT u t fn if-tnring 

factorfobe taken iritoaccoant 
Such films fetid to be extiuded 
when' data -is collected on. 
industrial^ research:^ Their 
resemrih' -efforts axe. 1 - however,, 
•thou^it to be low. Gonfindus- 
trianbtes'fii^dii^riftiie main 
conrtiadnte'to^grtrwth of' small . 
and medium-sized firms is 
'their -difficulty : tn allocating t 
resources to r aimsT)eyoiid their ' 
Immediate needs, and hence to 


.researdL^ ^ 

mi economic growth over a 
long period could' be impor- 
tant,” it says. *' J 

If growth is at staked the 
state has an i n tees t So what 
public assistance does Italian 
1 industry receive in its effm rts 
in technological innovation? 
Confindnstria. considers that it 
is. insufficient.- in several 
respects. The confederation 
.-'Mentifies.a wed; link between 
.un i ve r sity research and zhdus- 
. try. Universities are much 

- more distant frmn tiie world of 

business than in other .Indus- 
trialised countries, andVplay 
■only a modest tola in innova- 
tion. v. 

Another, problem concerns 
inefficiency- in Italy's public 
affmtwigfa-atfnm- Delays m-dis- 
bitrsing research funds to 
Industry create dlfficSlties. 
This la particularly true for 
small ana medium-sized com- 
panies firms for wham “finan- 
cial constraints are often tight 
and pmwttiinHfy and certainty 
. of payment became an essen- 
tial factor’ in spending”. The 
state's role can be crudal. 

Recently addressing the 

- question of factory automation, 
Olivetti executive Franco De 
Benedetti emphasised that this 
type of innovation needed pub- 
lic support, ’’above all in the 
use af puhlic-sector demand as 
a flywheel for the definition of 
new applications for subse- 
quent diffusion to- other firms.” 

But, if Confindnstria’s analy- 
sis is- accurate, industry is gen- 
erally satisfied with the gradu- 
ates. it . receives from 
aniverrities. - 

With the' exception of biol- 
ogy, geology, agrarian sciences 
and me d i cine, employers rate 






the preparation rtf their newly- 
graduated research staff ' 


highly. That the most appreci- 
ated are electronic and 
mechanical engineers would 
seem to augur weftfor a flow 
of innovative ideas in Italian 

mflv.yfMrJii rjn g liwliiH try 


David Lane 



At the 1990 World Soccer 
^ Championship, tele- 


/^communicaJionsis.the na- 
li^ths g; . me. will ma- 


te it possible to see every match in 
evety comer of the globe. And will 
keep.visitois in touch with home. 
The name of the team is STEF, 
Official Supplier of Italia ’90’s tele- 
communication and telematic ser- 
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Social challenges 


A teatflng sociologist fears 
tha/naxt decade may see 

the country ^dominated by - 

■upowscBve "doors*, while “ 
the reef of an ageing and r . ' 
inward-looking population 
aita on the sidelines. . . 

■ It may take lOyearaJo 
deteal : Adriatic potution.. - 

■Thu state TV networfcJa ■ 
likely to lose its news . 
monopoly. 

■ Illegal Immigrants who - - 
declare' themselves by-Jane 
30-wm get health, housing r 

■ and social security rights - 

IF ITALY does not ftad nSw 
collective values to. bind it 
toflatho* 1 , to next decade to 
likely to see 'development 
peter out end Interne! tfhri- 
slons Increase, says Ofu~ 
ssppe Do fillet, Ae country's 

leading sodobgltL 

Mr De Rita, president of 
botti the National Committee 
for Economy and Labour 
(CNEL) and 1*. subsidiary, the 
Centra for th* Study of Social 
Investments (Censfs). is' con- 
cerned that Italy wffi be dom*. 
nated by a new oBgercliy of 
supar-acSve . ‘doers”, while 
the rest of an ageing and 
inward- looking population 
tends to stt on ffie ekfeOnes. 

. This can only bS- countered 
by new collective values, he 
says, singling out (be CattmOc 


THE GOVERNMENT .has 
stepped into the battle for con- 
trol of the media, with' a pro- 
posed anfi.4rnst.law. If passed, 
it. wfil set itratta. on the influ- 
ence of major industrial groups 
over the press and airwaves. 

: 1 Although the need for regu- 
latory legislation has long been 
recognised, it took the recent 
move by TV and real-estate 
mogul Silvio Berlusconi, to 
acquire control of the Manda- 
dori publishing group, to Huge 
a political nwiMingna . * 

- Last month, the Senate 
passed a comprehensive mass 

- media BQl that -sets curbs oh 
overall ownership of media 

THKMBPIA y[ • 

Instruments, and limits the 
extent to which newspaper 
. publishers ran own television 
stations and vice versa. 

’ At the same time, by oblig- 
ing anyone owning more than . 
one television mtmq to ached- . 
nte regular news broadcasts, it 
anil effectively bring to an aid 
the news monopoly hitherto 
enjoyed by RAT, , the three- 
chan nel state television net- 
work. ■ 

The Bill, which also sets 
guidelines for the distribution 
of television and zadiojtequ&n- 
cies, advertising sales and the 
frequency ywi timing of televi- 
sion commercials, is «« i»*kKi 
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‘The threat from oligarchy’ New body to fight algae 


ctenh md Saltan Industry as 
the two groups moer likely to 
supply them, -i 
• WhOe oligarchies 'are by no 
meaau mw to Italy, eeya Mr 
De Alfa, they have never 
brought development "We 
hshm only had reel .develop 
nMHd when we*ve worked at a 
aB together. During the test 45 
; years. Italy «fid not rediscover 
democracy alone. These 
yMrs have atoo been charao- 
tartaed by n general prolltoftt- 
Iton of vttaSty, of all regions, 
trades end social groups.” 

Mr De fttta to wonted by 
. Hie formation of n "strong 
concemratfen of persons who 
work, assume responalbUI- 
ttae, and have toBtefhrs, and 
(die posstb&lty] that flits con- 
centration lends to create an 
attitude of disengagement 
among Cie rest of the popula- 
tion": . . 

'The resulting scissors 
offset between those who act 
and Uioae who delegate 
r s spontlbtlB y to the farmer, to 
cSstuvfalng, he eaya. For Kal- 
ian reconstruction, and the 
consequent., devetopment and 
wealth, was the fruit of a 
highly parttdpatfve society. “• 


developmental process la 
which Ihe small artisan, the 
small transporter, the smafl 
manufacturer, an had a role”. 

Today, instead, most peo- 
ple continue wftii their dally 
life, (saving competition, 

devetopmont the onset of the 
new Europe, to big industry, 
trig finance, trig politics. -We 
are ' r et u rning, to the norrow- 
based culture of SO years 
ago.” The result to that the 
country, to. divided Into two 
lections; a minority, which 

continues to Interest Used In 
the outside world; and the 
majority, which -Is looking 
toward, w group which to sat- 
isfied wBfi Us current identity, 
anger to. defend what tt has 
and uninterested in new con- 


Mr De RHa regards the cur- 
rent absorption with -inter- 
nal- or domestic pro b le m s as 
disturbing for a country 
which, until rucently, 
depended on the outside 
world for modernisation and 
growth. He singles out the 
obsession with crime, the fear 
of deflnquency, as particularly 
disturbing, almost as H the 
absence of an -external- war. 


Ownership will be 
curbed by new Bill 


to come te a vote in the Cham- 
ber of Deputies after the spring 
municipal, and regional, elec* 
tiems.- Attending to the 
of (he Bfll, Mr Oscar Manual, 
Die Post ahd Tetecammanlca- 
tions: Minister, a Republican, 
fee law is necessary "to pre- 
vent the concentration of 
power In too few hands’*. 

Mr Mamnd beheves that cap- 
italism has been allowed to run 
wild in too many sectors. 
. "What Italy needs is a brand of 
capitalism the* fe regulated by 
precise norms,” he said, adding 
that the purpura of the current 
. law was -to malm sure that no 
mw group dominates'*.. . 

Tn fact, the tnrmprfiatn effort- 
of the tew would be to curb Mr 
Berlusconi’s farther media 
expansion within Italy. 
Although- his three television 
stations already rival RAI in 
prfcae-tiine audience, the take- 
over of Mcndadosi from finan- 
cier-industrialist C arlo De 
Benedetti, if finalised, would 
also give him effective control 
over two major Italian newspa- 
pers and a dozen local daffies, 
as well as a vast periodical and 
publishing empire.-' . . 


The tew would also prevent 
the Rizzoli-Corriere della Sera 
publishing group (controlled 
by Gemina, an investment 
vehicle whose major share- 
holder is fflrind, a subsidiary of 
the Fiat automotive company) 
f mwi wpnniWng into television. 

Political parties have a long 
tradition of influence within 
BAL But many pniitirfatw* got 
excited when industrial con- 
cerns, citing the need to with- 
stand fixture European compe- 
tition, began buying up the 
c o u ntry ’s newspapers. 

Hat, owner of La Stamps, of 
Turin, and the rationally-circu- 
lated Gazzetta dello Sport, in 
October 1984 indirectly 
acquired control over Corriere 
della Sera as well. The power- 
ful Ferruzzi company owns the 
Rome Messaggero and a 
smaller economic paper. But 
alarm bells really went off last 
spring when De Benedetti took 
over Mondadorl, and then 
merged it with the Imp o r tan t 
Roman press group. Espresso 
Editorials. 

S tee Senate version of Hi® 
tew is passed by the Chamber, 
Berlusconi's wi mpm i y Rninv- 


Dke fear of communism, had 
given way to an internal war 
or cancer. 

The atmosphere has 
changed radically, "in 1847 , 
we returned to free trade. In 
1958, we Joined Europe: we 
looked outside ourselves for 
e new identity. Today, 
Instead, we focus on things 
iifce traffic, urban toe, crime, 
racism. Immigrants, drugs, 
the mafia. Among our popula- 
tion, there are thousands of 
entrepreneurs who travel the 

world. But our collective con- 
sciousness is baaed on a sort 
of Internal introspection; we 
look within Instead of with- 
out." 

How has this disparity, 
between "doers” end "voy- 
eurs” come about? Mr Oe 
Rita attributes responsibility 

both to the country** current 

unparalleled wealth and to 
the ageing of the population 
— both In spiritual and demo- 
graphic terms. 

On ft® one hand, he says, 
Italy has been experiencing a 
, loss Of "aggressive vitality”. 
In Mr De Rite’s estimation, 
the country has always been 
"an adolescent country, 

est will be (breed to sell its 
newspaper holdings. It would 
be allowed to hold on to those 
papers - the prestigious La 
Repubblka and the small pt - H 
Giornale - only if It sold one 
or two of its highly profitable 
TV stations. 

In addition, Mr. Berlusconi, a 
pioneer in television advertis- 
ing, will no longer be able to 
sell ads to stations he doesn’t 
own, thereby losing his effec- 
tive influence over three addi- 
tional rharmplc 

Italy is the only major Euro- 
pean country without regula- 
tory legislation in the flgfa of 
communications. A 1981 law, 
still on the books, sought to 
address the problem of indus- 
try's hold on information when 
it set a 20 per cent cut-off point 
on newspaper holdings by a 
stogie group. 

The new law will bar daily 
newspaper ownership to any- 
one owning three or more tele- 
vision stations. A newspaper 
publisher whose combined 
papers account for more than 
16 per cent of national circula- 
tion, cannot own any TV sta- 
tions. He can own one station 
if the circulation of his papers 
lies between. 8 and 16 per cart 
of the national total, two if it is 
under 8 per cent 

Sari Gilbert 


rough-edged but strong”. The 
1990s appears likely to turn 
Italians into a “more sophisti- 
cated and elegant people”, 
but one that Is also older, 
more closed, more tired, 
more depressed. 

On the other hand, Italy 
also has been Bvtng "a sea- 
son of great subjectivity". In 
which personal Identity and 
personal satisfaction have 
taken prevalence over all 
else. Thus, Kalian youth Is 
more concerned with daily Ifte 

— discotheques, school, 
clothes and soccer — than 
with the outside world. 

One &n plication of Mr De 
Rita’s analysis is that of 

decreasing political participa- 
tion in the future. In contrast 

- and this to one bright light 
In a darkened scenario — in 
the last four to five years 
there has been a marked 
return to votanteerism. This 
means that more Kalians are 
beginning to tool the need to 
open themselves to others, to 
establish real human relation- 
ships. 

Sari Gilbert 


THE GOVERNMENT appears 
to have taken the initiative in 
the debate on Italy’s environ- 
mental problems, issuing a fist- 
ful of laws and profiting from 
divisions among the Greens. 

There is considerable respect 
among environmentalists for 
Mr Giorgio Buffalo, the Social- 
ist minister for the environ- 
ment. He cannot afford to 
relax, however, because ecolog- 

CNVIIIOMMENT 

ical disasters pop up as unex- 
pectedly as the algae which 
first appeared off the Adriatic 
coast three years ago, covering 
the water with slime and scar- 
ing the tourist trade 

The algae are almost certain 
to reappear this summer, 
stirred by sunlight and nitro- 
gen and phosphorus chemicals 
deposited by rivers such as fixe 
Po. A law establishing an 
Adriatic authority, which must 
adopt a clean-up plan, was 
approved last month, but Mr 
Ruffolo has said the problem 
may take 10 years to resolve. 

He has a staff of 200 at the 
ministry, which was only 
established to 1986 and oper- 


ates, he says, from “the most 
polluted square in Rome" 
(Piazza Venezia). He has put 
together a national strategy 
which, as its main planks, has 
two laws on the disposal of 
urban and industrial waste and 
a law on the Defence of the 
SoiL This has established 
authorities for the protection 
of six large river basins, 
including the Po, and 12 
regional ones. He has also 
established a 1989-91 pro- 
gramme which gives financial 
resources of L7^00bn, or 2 per 
cent of GDP. 

The programme is impres- 
sive, but Italians are sceptical 
about its implementation, 
given administrative ineffi- 
ciency, conflicting authorities 
and obstruction by local coun- 
cils. According to Finmeccan- 
ica, part of the Iri state holding 
group, only 22 per cent of envi- 
ronmental funds earmarked in 
1988 was spent. 

Mr Ruffolo himself says that 
“regional and national proce- 
dures are very long and, that 
five or six ministers are 
involved in environmental 
decisions. This must be simpli- 
fied.” 


Visa policy reviewed 


ITALY HAS bad to 
acknowledge that, of its 1.3m 
non-EC Immigrants, about 

800,000 are there illegally, per- 
haps over-staying their three- 
month tourist stay for which 
visas have not been required. 

At the end of February. Mr 
Claudio Marten i, Deputy Prime 
Minister, rushed a law throu gh 
which regulates the presence 
of clandestine immigrants who 
declare themselves by June 30, 
giving them health, housing 
and social security rights. 

IMMIGRATION 

It did not grasp the nettle of 
patting a fixed number on 
non-EC immigrants, or close 
the frontiers for a period, as 
the Republicans within the 
governing coalition wanted, 
but directed that the number 
to be admitted on two-year 
work visas should relect the 
needs of the labour market 

It is thought there were 
about 70,000 non-EC immi- 
grants in 1989. “We prefer to 
talk of a planned flow than of a 
fixed number” s ai d Mr Franco 
Caruso, diplomatic counsellor 
to the Deputy Prime Minister. 
“It is a philosophical criterion. 
We have a tradition of democ- 


racy and tolerance and 
open-minded thought. We 
should like to maintain it” 

The same tradition, however, 
has not prevented strong con- 
trols elsewhere to the EC. “If 
we say we can accept 25,000, 
we shall be very strict. We 
shall give 25,000 visas and the 
rest will be expelled," said Mr 
Caruso 

Prof Alberto Sobrero, of the 
Institute for Political, Eco- 
nomic and Social Studies 
(Ispes) at Rome, says the pat- 
tern of immigration has 
changed to the past five years, 
with an increase in people 
from the sub-Saharan coun- 
tries, largely because French 
and UK barriers mean that 
they no longer use Italy as a 
corridor. 

Prof Sobrero said: “Italy is 
easy to enter but difficult to 
live in, because there are no 
mechanisms for integration." 
He says the Martelli law must 
be followed immediately by 
specific measures, looking at 
Italy’s rapacity to give jobs, 
health care and homes to 
Immigrants, province by prov- 
ince, with an eye also to train- 
ing and short-term contracts 
for those who wish eventually 
to return home. “If there is no 


policy there will be enormous 
problems - Florence is only 
the start” 

Tension surfaced in Florence 
when shopkeepers accused 
unlicensed African hawkers of 
selling false trade-name goods, 
and after a crime wave includ- 
ing drug pushing, for which 
north Africans were held 
responsible. 

Prof Sobrero said: “The dan- 
ger is that the 800,000 [clandes- 
tine immigrants} become seen 
as the cause of the evils. 
Already Italy says Africans 
mean drugs, prostitution, 
crime and lack of housing and 
jobs. It is not taken into 
account that the drug bosses 
are Italian and that the Afri- 
cans are the labourers.” 

Prof Sobrero demands a 
political approach to immigra- 
tion which reflects Italy’s 
responsibilities as a world 
power within the context of the 
developed countries’ relations 
with the Third World. 

However, the Government, 
which at first gave itself until 
June to review its visa policy, 
may now move earlier towards 
imposing three-month entry 
visas. 

John Slink Ins 


He thus anticipates the most 
serious criticism levelled by 
the Greens. Mr Mario Signor- 
ino, president of Friends of the 
Earth, says that laws remain 
unapplied with a delay, for 
example, on the siting of waste 
plants. 

Senator Marco Boato, a 
Green elected to the upper 
house from Trento, says: “The 
environment ministry ha& such 
a high level of responsibility 
that this risks becoming a boo- 
merang because it does not 
succeed in facing up to its 
responsibilities.” 

For the ministry to be 
entrusted with drawing up a 
masterplan for the Adriatic is a 
matter of some pride, be says, 
but it “does not have the scien- 
tific nor the administrative 
skills". He would not be sur- 
prised if the job were farmed 
out to a state holding group. 

Federchimica, which repre- 
sents over 1,200 chemicals com- 
panies, and the employers’ 
association Confindustria are 
alert to ecological problems, 
and combined at the end of 
1988 to set up the Institute for 
tbe Environment at Milan, 
which conducts research into 
the cost of reducing pollution 
and its technical aspects. 

The institute intends to sell 
consultancy services in a mar- 
ket approach which also guides 
Confmdustrla’s efforts to make 
each industry responsible for 
its waste recycling. Glass, plas- 
tics and metal containers con- 
sortia were set up to February, 
along the lines of a well-estab- 
lished industrial oil consor- 
tium which recycles 180,000 
tons of the annual output of 

600.000 tons, about 70 per cent 
of the potentially reusable 
total. 

Public opinion on the envi- 
< ronment is to be tested on 
June 3 by referenda on curbs 
on hunting and pesticides, and 
to the May local elections. Now 
that tbe main parties have 
gone green to some degree, the 
field is not left to the Greens, 
who are also split between Sole 
Che Ride (Laughing Sun) and 
Verdi Arcobaleno (Green Rain- 
bow). 

Mr Francesco Rutelli, a dep- 
uty who entered parliament as 
a Radical Party member and is 
now with Arcobaleno, believes 
tbe Greens must swiftly put 
their house to order and start 
behaving like the fourth politi- 
cal force in Italy. Given that 
they took &2 per cent of the 
votes in last year’s European 
elections, this is what they are. 

John Sim Id its 
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TRADITION CONTINUING 
INTO THE FUTURE 
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Organization manpower experience 

The essential prerequisites for engine- 
ering and construction work are: past 
achievement; creative, organizational 
and management skills; the ability to 
satisfy different requirements and to 
handle contracts; experience in the 
fields of the transfer of know-how, 
counter trade and fin ancial engineering 


The largest oil 

refinery in the 
Mediterranean 
at your service 


SARAS has always advanced technologically to process 
crude oil on behalf of third parties with the highest added value. 

With a processing capacity of 18 million metric tons 
per year (360,000 BSD) and S millio n tons 
per year of conversion capacity, SARAS refinery 
can receive crude ofl from taskers of up to 

260,000 DWT store into its huge tank farm 
(4 minion cu.mt) and deliver the entire range of 
refined products according to customer requirements. 
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Public services 


ITALY 8 


Italy needs a telephone 
system worthy of a major 
industrial country In the last 
decade of the 20th century- 
today's fragmented and 
patchy approach Is 
inadequate. 

■ Half of the locomotives and 
two thirds of rolling stock on 
the country's railways are 
more than 20 years old. 

■ The gap has grown 
between what universities 
offer and the needs of 
industry: the failure Is most 
marked In engineering. 


Industry demands a 
rapid improvement 


A unified network is the remedy 


SLOW POSTS, ever-crowded 
and inefficient hospitals, ran- 
dom power-cuts, poor tele- 
phone links, unswept streets, 

chaotic urban transport, prob- 
lems in education and a 
snail-paced bureaucracy — 
The Ills afflicting Italy's public 
services often seem beyond 
cure. 

Low expectations of the 
public sector help explain the 
stoic patience of Romans 
packed on die city’s under- 
ground, Milanese suffering 
the frequent inconveniences 
of air travel to the capital, and 
Kalians throughout the coun- 
try who are forced to endure 
lengthy queues to pay utilities 
bills and long waits to receive 
their pensions. 

But, handicapped by poor 
public services, business has 
become impatient and is 


demanding rapid and signifi- 
cant Improvement As the lat- 
est shot In Its campaign to 
obtain mors from the tax lire, 
Italy’s Industrialists’ confeder- 
ation, Conflndustrla, recently 
organised a convention with 
speakers of the highest cali- 
bre to tire some salvoes. 

The gap between public 
services In Italy and Hs Euro- 
pean neighbours is a matter 
of concern, because It affects 
overall business competithrUy. 

"Industry was radically 
reshaped In the 1970s and 
early 1980s, the modernisa- 
tion process changing the 
mentalities of trade unions, 
workers and management 
alike. This has not occurred In 
public services, and the effi- 
ciency gap between private 
and public sectors has wid- 
ened,” says Mr Luigi Abete, 
Conflndustrta’s deputy chair- 
man. 

Mr Abete says the public 
sector has failed to move wffh 
the times, because a suppli- 
er-client relationship Is miss- 
ing. "Nobody appears to 
believe In the Idea that a ser- 
vice should respond to the 


needs of the customer. Public 
services are not market-ori- 
ented.'* 

Detachment from tire mar- 
ket starts at the top. Poorly 
paid and enjoying Utile Incen- 
tive to produce results, man- 
agement In Italy's public ser- 
vices is generally of a much 
lower stendard than In the 
private sector. The notion of il 
posts, the secure public-sec- 
tor job. Is wall rooted from 
blue-coflar to top white-coliar 
workers. 

The Issue of management 

is crucial. "With better man- 
agement, cost savings of 
between 5 and 10 per cent 
could be achieved, operating 
vritii the same rules and with- 
out making any structural 
changes,” claims Mr Abete, 
noting that cost-efficiency and 
cost-effectiveness are 
unknown measures In the 
public services. 

Service quality falls to 
match the level of spending. 
In spite of investment to build 
infrastructure and high spend- 
ing on salaries, output from 
public services is low. But 
getting what already exists to 


work well and efficiently is . 
difficult when staff do not i 
have the ob jecti ve of working ] 
bettor or quicker. 

Although many Italians are 
sceptical, Mr Abete beHevea ! 
that politicians are now aware ! 
of the need for drastic core- ! 
tive action. “They know the 
Illness Is serious, but until It 
Is very painful they are 
scared to operate.” 

However, summoning the 
courage to take flie scalpel to 
the patient Is one of the big- 
gest challenges tor politicians 
and senior public sector man- 
agers at tiie start of the 1990s. 
Italy’s Industrialists are cer- 
tain that it wlti happen, but 
wonder when. 

. H action Is taken soon to 
encourage a market approach 
and ef fi cien c y, and to reward 
reapo n e l bUKy and results In 
public services, Italian busi- 
ness will be given a co mpel!- 
five boost Businessmen pre- 
fer not to imagine the 
alternative of procrastination 
and a widening gap with 
Italy’s European partners. 


FOR THIS Same businessman 
trying to contact Milan, the 
telephone system generally 
provides an exasperating level 
of poor service. Obtaining a 
connection between central 
and northern Italy Is a lottery, 
in which the odds are weighted 

against the user. 

The national tetephonecom- 
pany Sip claims that the over- 
all figure for answer-service 



David Lane 


Alitalia is in better shape than 
railways, despite heavy losses 


DEALING WITH bureaucracy 
is fraught with costly obsta- 
cles. And Mr Gastone Nardoni, 
chairman of the Italian Board 
of Airline Representatives 
(Ibar). paints a bleak picture of 
airline business in Italy. 

"It is absurb that an inter- 
continental airport like Rome’s 
Fiumicino does not operate a 
24-hour customs service,” he 
says. The airport's officers 


TRANSPORT 


Alitalia has lost business in 
the north of Italy, as travellers 
choose to fly from Swiss and 
German airports. “These are 
more efficient and can guaran- 
tee service.” 

T prfppdj Ali talia is as much a 
target for consumer dissatisfac- 
tion as airport infrastructure. 
That the airline needs to 
improve to match its competi- 
tors was recognised in last 
December’s revised general 


work from 8am to 2pm, after 
which airlines must pay over- 
time, in advance, for the cus- 
toms services they require. 

Ihar’s members complain 
about having to pay for fire 
services when aircraft are 
replenished with passengers 
onboard: about the failure of 
Italy's state aviation authority, 
Azienda Autonoma Assistenza 
al Volo, to obey court decisions 
to repay L120bn of illegally 
applied navigation taxes; about 
the charges for dedicated 
check-ins at Fiumicino; and 
about the exclusion of the air- 
lines from consultation in set- 
ting charges. 

Clearly, some of these prob- 
lems also affect Italy's state- 
controlled flag-carrier. But 
Alitalia enjoys a privileged 
position, not least in its mem- 
bership of the Sangalli commis- 
sion that establishes landing 
fees, handling charges and 
navigation taxes. Alitalia’s 
place in the commission helps 
explain the anomaly of its 
absence from Ibar. "Why 
should foreign airlines foot the 
bill for inefficiency?" asks Mr 
Nardoni. 

Moreover, Alitalia controls 
Rome's airport corporation, 
Aeroporti di Roma, a position 
raising questions of anti-trust, 
and Ibar is considering taking 
the matter to the European 
Court. 

Pointing to the official and 
wildcat strikes and work-to- 
rules which afflict air trans- 
port In Italy, Mr Nardoni says 
it is easy to understand why 


transport plan prepared by the 
Ministry of Transport 

The document notes that, 
with EC liberalisation, Italy 
must establish criteria, proce- 
dures and tools to allow a valid 
reorganisation of air services 
to be undertaken. “Particular 
care is needed to guarantee pri- 
ority in operational conditions 
to the national flag-carrier over 
other airlines,” is the Ministry 
of Transport's defensive and 
protectionist line. 

Alitalia’s results do not help 
its plans for closing the gap 
with other European airlines 
through service improvement 
and fleet enlargement and 
modernisation. Last year Alit- 
alia Group returned losses, 
thought to be about L220bn, 
after modest profits of L52bn 
on consolidated turnover of 
I/L240bn in 1988. 

Nevertheless, Alitalia is in 
much better financial shape 
than Italy's state railways. 
Last year, running the rail- 
ways cost L14440bn, of which 
its L4,070bn revenues covered 
less than one third. 

However, the problems of 
the railways are not only evi- 
dent in the economic figures. 
Operational data reveal a sys- 
tem that is technologically 
backward and over-manned. 
The Ministry of Transport's 
revised general transport plan 
shows that only one quarter of 
the 19,600km network is electri- 
fied double-track, only one fifth 
of the network has advanced 
signalling, and one haw of t he 
locomotives and two thirds of 
rolling stock are more than 20 
years old. 



ratio (ASR), the usual measure 
of network efficiency, is just 
over 50 per cent But telecom- 
munications c on su ltants say 
the reality Is worse than that - 
The overall ASR includes 
urban calls, and the ASR for 
these is significantly higher 
than for long-distance calls, so 
ASRs of about 30 per cent an 
trunk flw| i international- ser- 
vices are probably nearer the 
mark. 

Mr Oscar Mammi, Minister 
of Posts and Telecommunicat' 
ttons, admits with engaging 
frankness that the country's 
telephone system leaves much 
to be desired. ' Institutional 
problems are part of the trou- 
ble. “The division of responsi- 
bilities be tw een several bodies 
is a major weakness,” he says. 

In midWim to Sip, two other 
organisations are involved in 

MpwwnnimlraHm w: Balmihb 

a sister company responsible 
for l » hiw nn M»iwttal enmiemri. 

cations; and Azienda -di Stato 
per 1 Servizi TClefonici (ASST), 
a ministerial department 
fewimi with ensuring 
inter-city and continental 
trunk communications. 

“We urgently need a unified 
network and management in 
order -to achiev e hbbobiI ami 
better service,” says Mr 
Mammi. Two years ago. In 
April 1988, be placed a- Bill 



Oacar Mammi: 'Division of reepomtoiltefl to a 


before parliament wfaichairned 
to transfer ASST and its 14j000 
staff from hia lflnistry to Sip 
— a proposal generally consid- 
ered to offer an important step 
forward. “ -• 

“X hope that discussion of the 
Bill wfll soon' restart R con- 
tains only seven, articles and 
could be approved quickly," 
says Mr MammL “Bat it would 
be unwise to' forecast when it 
will- be enacted,” he adds, , 
acknowledging- trade-union 
opposition and difficulties -in 

parHampn fary scheduling ; 

■TMecommnhicatlaaM - consul-; 
tants are concerned that the 
change should happen soon, 
pointing to a worsening situa- 
tion- Solving the problem of 
making Italy’s telephone .sys- 
tem worthy of a major indus- 
trial co unt ry in the last decade 
of the 20th century depends 
largely -on unification and co- 
ormnatlon. Today's fragmented 
and patchy approach is inade- 
quate. 

• Certainly, Sip is spending 
substantial sums in seeking 
solutions to its problems. 


Between nowand 1993, thecOr- 
poration expects to invest 
L36,000bn to Improve sendees 
and meet growing d e ma n d. 
“Two years ago, digitalisation 
was tow/Nbw Steiy Tanks sec- 
ond to France in the European 
table,” says Mr Mammi.. . 

* Bto money ataife cannot pn£ 
vlde the way to better services! 
Consultants say that Sip's 
overall- technical capability is 
low. The number of earphones 
may' have increased, from 
33.600 in 1988 to 72^00 1ast 
year, catching up slightly on 
- neighbouring countries in 
numerical terms, but^qaalfty 
remains low. In the case or 
packet switching the network 
u poor and numbers smalL 
’ “With traffic endodtogat aQ 
levels, and never having got on 
top of the problems, Sip' will 
merely move from a kmsy-stttt 
ation to a bad one,” j>ays a 
leading consultant; Neverthe- 
less, Mr Mammi believes Italy’s 
telephone sy stem wfll soon 
show a. sharp improvement - 
- The .minister 1 consfiiei e 8 m* 


order is an -easier ta sk than 
improving the postal system. 
As with the telephones, Ms 
Mammi . behoves that tmtaveB- 
jag an Institutional tangle is 
fundamental to the tas k .' 

Draft legislation that .would 
remove Italy*® P*»t^ 8ervi<* 
ftmn the ministry and make it 
an independent bodyhas been 
awaiting .parliamentary 
approval since April 1988. 
"There is no open opposition to 
the Bill, but people are . scared 
by the radical, changes pro- 
posed,” says Mr Mammi. He 
says that tite body, most likely 
a public authority rather than 
a jatot stock corporation, must 
be given the financial target of 
h re°Hwg even, with; sanctions 
cm the governing board, ifthis 
is hot adrieracL . 

- A major problem in.restruct- 
mfag tiie postal sendees along 
the lines ' foreseen by Mr 
Mammi is the transfer of 
24fl#bb dvil savants. In their 
present ministerial working 
environment, custom end prac- 
tice encourage many forms of 
inefflaency. • - , 

* "Employment in the postal ■ 
service has been .a social 
shock-absorber for southern- 
ers. Staff recruited from the 
south to work in the north 
then ask to b e tran sferred 
home. Many, rechdted as post- 
men, 'ask for transfers to office 
jobs. Absenteeism is high and 
productivity generally low,” 
Says r Mr Mammi. 

Italy's. Minister of Posts can 
claim progress during his three 
years in the fob, and not only 
in cutting the average letter 
dettvdry tone from 8J> to 4.5 
days, ms two Bfils have sign- 
posted the way forward.; And 
with, his micro-privatisation of 
express delivery services in 12 
dries, he has given a provoca- 
tive prod to the system. 


David Larre 


Peaceful opposition to reforms 
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MR ANTONIO Robert!, the 
Minister for Universities and 
Research since June 1989, is 
not in the least penitent After 
three months of student occu- 
pations to most of tlm faculties 
m Italy’s 59 universities, he 
continues 'to push through his 
reforms with little modifica- 
tion. 

The students have relented 
sufficiently to .allow lectures 


Number off stud — t s 


1988-89 


Minimum 


Maximum 


Manufacturing science 
Chemistry • 

Mecficine Sr surgery . 
Engineering- 


Potenza 3.0 

Ferrara 8r Cagliari ; 8.7 

Udine ' 1 • 13. 

Rome Tor Vergata' 18 


Milan 
Genoa V 


Ar ch itecture - 
Agriculture 
Veterinary surgery 
Economics 







EDUCATION 


Mario Schlmbernb a progr a m m e to turn the railways round 


Nearly two thirds of passen- 
ger traffic is carried on less 
than one fifth of the track, and 
the 58 -2m tonnes of goods 
transported in 1988 was the 
same as to 1927. The workforce 
of 210,000 is generally consid- 
ered to be too large. 

Such figures make restruct- 
uring a priority for Mr Mario 
SchimbemL The former Mon- 
tedison chairman, who is now 
the railways’ medal commis- 
sioner, presented a programme 
last November which aimg to 
turn the railways round by the 


end of the century. 


Mr Schimhemi’s plans fore- 
cast revenues covering 84 per 
cent of costs by 1998. But the 
programme requires invest- 
ment of L54,7D0bn and substan- 
tial workforce reductions. It is 
difficult to see either being 
approved to foIL Most Ukdy 
the railways’ restructuring pro- 
gramme will gather dust on 
office shelves. 


David Lane 


and exams - to resume,' but 
threaten more action- If a- law 
allowing universities more 
autonomy is passed to May. 

1 am convinced that eventu- 
ally the students.. will be 'my. 
allies, because the reforms are 
for them,” said Mr Ruberti, a 
socialist and former rector of 
Rome’s La Saptenza u ni vers it y 
- adding with a chuckle that 
the Pantera, or Panther, as the 
loose-limbed student move- 
ment became known, “was my 
press office”. It provoked 
debate about his proposals, and 
institutions and industry have 
expressed approvaL 
The shortcomings of univer- 
sities have much to do with a 
highly centralised system 
means that decision* about 
spending, the degree structure 
and teaching staff depend 
largely on Rome. Moreover, all 
19-year-olds who pass the 
maturitd school-leaving exams 
have the right to enter univer- . 
sity. This causes pressure on 
inadequate services, particu- 
larly in the first year. . . - — 
But al tho ug h 65 per cent of 


Pol iticalT science 
Lew 

-Arte ft philosophy 
Magistoro* 


: 11 J2. - 

Saiamo 


.. s.--- Vtterbo 

75.6 

UJ 

. Sassari 

9 JO ;j 

Perutfa;. 
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. Urtririo •• 

27A ‘ , 

'•^Rbme.- ’ _ 

97.1 

32.1 

: Teramo -. ■' 


' '.’Milan { - -! V 

57.6 

7QJ 

■ Rome 


■' Milan' % 

140.0 

21j9 

Rome Tar Vergata 

*3l 

.■'•.'■iMHaW . f.-- 

36S 

. 2BJ&. 

Perugia 


hlanlaa llertlefi^ah 
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19-year-olds go tb’uslffersity, 
according to the statistics insti- 
tute Censis, so many drop out 
that only one to three takes a 
degree. So while Italy has 16 
per cent of EC students, it has 
only 8 per cent of graduates. 

The' minister Bays- the gap 
has grown between what uni- 
versities offer and the needs of 
industry. The failure is moot 
marked, to engineering, a five- 
year course. Italy is said to be 
short of 6J008 engineers, and 
graduates may be over-quali- 
fied for their first posts-as 
there Is ho fflptoma atthe HND 
leveL 

Mr BubertFs proposals, some 
o£ which fell outside the remit 
of the law currently before par- 
liament, have four principal 
strands: 

■ Separation of the govern- 
ment, role, whldiwUl be lim- 
ited to directing university pair. 


?■ .- -. 

icy , particularly iri^^^rch, 
from management This wfll be 
handed^ovei 1 to- -uhiversitids 
which wouldbecome respoust- 
. toe-for bu d gets., , •• 

■ Shift from anjodeTbasedTon 
a; degree 'to' a three-year 
dipl oma, .followed' by;^' comae 

' up to degree level andlhrther 
spedaibifiinL^M- . v "■} v f; .%• 

’ ■ Elimlnatlo^j^lmbalances 
: between Iflg arid-small - pniVOT- 
sitire':and5toosetotfio?hcntil 
and . south* . toe students 
are to lust semn^mteezstrite^ 

■ Anotherlbak attoAcKrittriff 
rtu^bL.'or'right tostridy^tefaich 
regartite the - state's flnaaciar 
responsibilities Reso urces 
should be^cohcentraied oh 


mostja hleed^-^ 


Gemina Capital Markets 



in the test years the Gemina Group has strongly Increased its presence in tee financial markets. 
Capita Markets has been one of tee areas where tee Group has shown greater dynamism, operating 
through its subsidiary Gemina Capital Markets. 

The company, which was created In 1988, has managed to achieve, In a short period of time, a leading 
position in the domestic capital markets In tee following lines of business: 


Industry is facing new problems 

We offer the solution 


position in the domestic capital markets in tee following lines of business: 

- Management of foreign exchange and Merest rate risk 
• Corporate finance 

- Arbitrage in fixed -income securities 

- Financial and fiscal advisory services 

Management of foreign exchange and interest rate risk 

The great volatility of tee financial markets and the in creasing correlation of economic variables have 
brought about tee need, for all those Involved in this business, to use effective hedging instruments such 
as swaps, options and futures to manage financial risks. The role of Gemina Capital Markets Is to develop 
togettrenivite Its clients, tee most suitable ways of hedging, which should also guarantiee timeliness and 

Corporate finance 

Gemina Capital Markets organizes, on behalf of its clients, short medium and long-term financing bote 
in ure or in foreign currencies using different technical forms, and also arranges syndicates among 
Italian and foreign banks. 

Arbitrage In fixed-income securities 

Thanks to an expert use of all the operational instruments available on the money and securities markets. 
Gemina Capital Markets assists its clients by readily focusing on all the opportunities offered by the 
market. 


T?L S.p.A. 'nas :i wcr:d*-;de c-xpe^ence - c : . £■ 
management, design. ,r n d constri.e^on of 
large-size industrial and civil complexes and 
infrastructures. 


TP!_ serves public organiiat-ons and ndusti y r the 
fields of energy, environmental engmee • ng. 


infrastructures. c:i and by-products, '-“o 
chemicals, manufacturing and a^o-T-dut! 


TPL assures the Ghent full • ethnic v. mnnvgena; 
and financial assistance, from the conception stage 
to the cutting of the r boon 


Financial and fiscal advisory sanrica s 

Gemina Capital Markets is able to offer a wide range of tailor-made advisory and operative services to 
assist clients in the solution of financial and fiscal problems. 


a^^^!^iw^t° Ctor8 which have marked and will continue to mark Gemina Capita) Markets* 


Strong capital base 


We believe in engineering! 


The company's sound capital base and tee fact that it is fully owned by tee most capitalized Itattan 
financial holding company, provides Its clients with an Irnportantguaramae for ail kinds of operations. 


Internationalization 

Gemina Capital Markets, through its foreign subsidiaries, has direct access, atthe best conditions, to 
tee international financial markets. 

Management 

Gemine Capital Markets is unique In its ability to personalize services for its clients thanks to its 
capacity to develop products, to the independence of its management and the flexibility of Its 
operative structure. 

Professional sfcMs 

The management of the company is formed by highly motivated young individuals of high profes- 
sional standing with a strong attitude tor team wo ft. 

Technology 

The constant effort to provide high quality services has led the company to invest in information 
technology, inorctertostay on toeleading edge of finandri technology, not only in traditional areas of 
business such as the back office", butaao In the advanced management system in the "front office". 

The company’s services and advice are mainly addressed to Italian corporations such as: 

- industrial companies . Medium-term credit Institutions 

- Commercial companies - insurance companies 

- Holding companies - Mutual funds 

- Banks 


. .Rubfflto-.darainctrfbi^^iSd- 
and^peac©ffli 'x3#e;:in 
; co n tras t :te tlfe uphravals of 
1968, teas ion IdvelsGFfrst,' - 

toe debate focitfeJ fSt rinflbn "an 
avBt^croiv>3lag'aito t inaifequate 
lodgings, ’ /. -canteens and. 
ifliraries.- These: long-standing 
ffld haite been suffered for the 
past decide. ' . . . .. , •/ ■ 

Maris^iyAniico, a flnatjear 
“-dfaodologyat Rome’s 
<toe wmM’s laqg: 

A vrititilSB/WOeto- 

dadKhat>baflt W), said: 
“Ifs.as.itwe werabto toe Third 
Wuriifliere.” 

JfrRoberti. does not dispute 
the jnstness of these com- 
Idrinta; hut says student 
ttons to^thigB^rel^fia: 
try Aw noti weH-foohded ted 
have become caugfrtfic^totoe 
idsoiogfc&I cx mt ro v Msy regard- 
4 - and- private sector 


Greater .' autonomy ,is 

Intended - to fobilitate , iinka 


wltk the productive aectoc^ 

. whidi are much weaker than 
to nortbem Europe/ with only 
4. or 5 per cent off university 
- spending provided by. the pri- 
vate sector through suclt as 
research contracts. . 

But the students took fright 
at a provision allowing outride 
..-i^atetentatives up to cnefUEh 
of. seats on administrative 
.hoards, and, claimed, too, that 
industry would neglect 
southern universities. The pro. 
tests began to Falermo and in 
the arts. c.-vf. 

Mr Ruberti ' maintains that ' 
the continuing dominant rale 
at : state spending wfll protect 

- the w eak. . He aim saya ne has 
ti ^ygy stoden ts a greater rede to 
adn iii ih trattom, to response to 

" yoposals by their representa- 
; uvea, and set up ah au-studsnt 
senate to express views on 

■ te achin g. - 

toff-law. now going 

■ through parliament is not 
led by May 28, univuaities 
be able to ept for anton- 

- amy b y virtue of a decree trig- 
• gered by the merghig, to May 
1089, of the university and 

- research portfolios. 

^But autonomy on Its own 
.. wit not improve services over- 
night nor address problems 
such as part-time teaching. 
Further laws will have to 
tackle c on troversial issues 
s uch as control of staff «wd 
degree structure. 

The British Council to Rome 
said: "There are enormous 
.problems bound up with what 

- the university philosophy, is 
and th e reform seems to be tin- 
kering round the syst e m rather 
than tackling the root causes.” 


John Slmldna 
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The regions 


For all Its achievements In - 
enterprise-end fn- wealth: - 
creation, Italy- remains a T; ' r ^ 
divided country, not only. In. • 

Its distribution of wealth, but 
also in ita attitudes to tin?-, 
state, social' rtraponaibllHIOs- ' 
and public ethics. 
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" r r.“^k ITALY’S REGIONAL diversity 
• haa more otten than not been 

~<r<± a source of national afr en glf i 
~ ' rather than weakness. 

R to still a mattes 6f debate 
- i’ whether, 120 years. on, the. 

% nation has really created tW< 
..'_ r -^L tons — the Initial task set for 
. T ’■ c K by Italy’s first prime minfs- 
- :• jC' tar, Caraillo d Csvour. But 
' . H Lombards, Plenum- 

' ' •* tese, Sicilians and others 
have wlthstpod.the melting- 
r^pov their Interactions have 
"■ vj-'i created a dynamic and ere- 
a«>e society. .•"••• 

t>.> Yd, for an Hs achtovements . 
^ in enterprise and weatth-cra- 
'•'? ^ flatten, Italy remains a serf-- 
'-*» s. 7 . ously divided country, not 
- <: i v' only In Its distribution of 
- tv'sT' wealth, but also in Its aBI^ 
tudes to the r state, social 
~ : v responsibilities . .and public-, 
i ethics. . .. . .. ' .r 

- ■: -vCAj The farther south you. 

move, the more public expeo- ' 
tations of, and confidence 1% 
^ the state ctimlnlsh; the greater 
the Incidence of cont e m p t for 
certain standards of behav- 
iour; the moire wldeepread Vie 
]\ phenomenon of political and 
" business corruption — untti. 
you arrive In fbe regions ol 
_ Calabria and SicHy, where IBs 
;arMl '1%$ barely falls Short of the 
Hobbeslan state of ..war of 

! H'*“ man against man. 

Most Italians would And this 
: description excessive;. 

: because many social, dsceo- 
cles are. Indeed, preserved 

— by fhe strength of loyalties to 

; thd family, the village and tiie 
' Roman Catholic church. But 

- there are very large areas of 
■ both ’• Calabria and Sicily 

' : where social and economic 

‘ Dfe and Individual behaviour 

- is polluted by organised 
crime; and whare rivalry 
between mafla. bands delivers 
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south remains 
millstone 


Without Fist, Olivetti, Id and 
Eid, to mention but a tew of 
the northern “colonialists”, 
tire south would b# an Indus- 
trie! wasteland. 

With both pi&llc and private 
Industry preoccupied with 
restruchfring hi the first half 
of the -1980s, the rate of 
Investment In Infrastructure 
and Job creation has dimin- 
ished markedly over the pest 
decade. As a. result, Income 
supports of one kind or 
another have been used to 

keep the southern economy 
afloat, but at a price that is 
not pursly financial, since 
political c Rentalism — the 
purchase of support bt return 
for : favour s — Is now ram- 
pant. R Is not difficult to Iden- 
tify the main Ingredients of a 
mors useful policy for the 
Mozzogiorno: It merely 
requires a superhuman effort 
to Implement one. 

Recent separate analyses 
— by Mr Mario Sercinelll, 
efi rector general of the Italian 
Treasury, and Professor 
Enrico - Wolleb, a Sicilian 
expert on refponal policies — 
suggest a mix of administra- 
tive and political reform, and 
s up pl y s lds solutions. 

Prof Wodsb would seek to 
break both ths chronic Inefft- 
efencfss of local government 
In the south and the mafia’s 
penetration of politics by 
Introducing new mechanisms 
which bring transparency and 
clear responsibility to the 
decision-making process. 

Mr SardneiD would devolve 
to .southern Institutions no 
more responsibility for project 
development and Investment 
than , was absolutely neces- 
sary. He would continue to 
encourage large-scale public 
and private Infrastructural 
Invaetments; but he. would 
tackle those factors, from 
wage rlgidRies to Immobile 
people and capital, which 
have bean 'lowe rin g productiv- 
ity hi the Mezzoglomo, dis- 
couraging emigration to the 
centra and north. mid deter- 
ring Inward investment. 

. Both experts me alarmed at 
the damage that the opening 
of the European Community’s 
internal market could wreak 
on the south, both through 
reducing the northern Italian 
economy’s capacity to sup- 
port Vila millstone and limit- 
ing the state's capacity to 
continue financing non-pro- 
duetive lives. 

John Wyies 


-.-a murder rate bn. a . town - JHce 
: Reggio Calabria of dose to 
200 corpses a’ year. 

All exports those days 

- acknowledge tiial organised 
crime may be. the fundsmen- 
tal obstecte to the ratolng of 
economic standards, -not Just 
In - Celebris and Sicily, but 
also hi Naples, and elsewhere 

" In- Csmpanla whera the 
Caraorra, tha local mafia, 

. . grows In power. The phenom- 
enon Is even siiMfglng as a 
threat, lit-: parts of Puglia, 

; -which, has. made s ubstan tial 

- progress In the fast 20 years 
.;fn pulling fteeffbuf of Bw rut 

of the Mezzeglorno’s eco- 
nomic and soclai badeward- 
j hags, 

Svfnraz, the. association for 
promoting Industrial develop- 
ment In Uie. Mezzogiorno, 
gave' pride of place in Its 
miuruial; report last year to its 
conctusioa that, hi Campania, 
CelShria and SfcBy, organised 
-crime-: was now fully able to 
"comfttlon* political dactelone 
on contracts, supplies, con- 
cessions, reeruRment and ths . 
pro v is ion of publle services. 

Yet the problem ! rarely 
receives the treatment It 
deserves, considering the 
wqrde, aiid lira, devoted 
. every: year to long and 
learned discussions: on the 
Mai i nglnmn problem. 

a-'." 

- The. Italian state has 
' pumped more - than 

Ltpp,0b0bh into the region 
over tha. last 46 - years. In 
raturh for Its money, ft has 
-achieved -a per capita Income 
that _ls 59 per cent of the 
national average (rafter less 
than tt was In ths 1970s) — to 
say nothing of a 2 T per cant 
rate of' unempioynient (more - 
than three times that of the 
north), of which more titan 40 
pm cent Is under the age of 
25. . 

. ft . can stiff be held that, 
without tills vast expenditure 
on infras tr u ct ure and Indue 
trial plant, atbeB rafter too 
much of a “c a the dra ls In the 
desert” variety, the region 
would have fallen even far- 
ther behind. But what 46. 
ypars of “special' Interven- 
tions* have failed to achieve 
is a solid base of locally gen- 
erated activity la Industry and 
se rvi ce s. WsiL over half the 
417,000 manufacturing Jobs 
c r e ate d between 1951 and 
1986 in tfw'Mezzofldomq were 
In non-southern companies, 
48 per cent of whom were 
private and 41 per cent public. 


JUST 30 miles from Milan, bat 
a world away from its bustle 
and noise, lies Bergamo. In 
billy countryside abutting the 
southern Alps, the province is 
a tourists' paradise. 

At- the heart or the province 
(population 921,000) is Bergamo 
itself, a prosperous city of 
1X8,000 inhabitants. With its 
trees and wide promenades, 
colonnaded Piazza Matte otti, 
which l eads to the Teatro Doni- 
zetti, named after one of the 


Diversity and the air of a spa 


Haig Sfanonlan cam 

fhe prosp erity of 

BERGAMO 


city’s most famous sons, it has 
more than a whiff of elegant 
spas Hke Rath and W iesbaden 
But tt is the upper town that 
attracts most outsiders. Lying 
strategically between the Mila- 
nese and Venetian spheres of 
influen ce, Bergamo was ruled 
by both powers before craning 
under the control of Napoleon, 
tfrp.w the Austrians. 

The Venetians left the big- 
gest mar k, with powerful ram- 
parts encircling the upper city 
and creating a paradise of 
alleys, handsome Churches and 
imposing public buildings, 
capped by the city’s distinctive 
Piazza Vecchla. 

But while scores of Swiss 
and Germans stream across 
the border to take in the 


sights, it is more for industry 
than tourism that the hard- 
working and entrepreneurial 
Bargain ese are known to their 
fellow Italians. For Bergamo is 
one of the richest of the ll 
provinces of Lombardy, which 
itself accounts for about one 
third of Italy’s GNP. 

Unlike neighbouring Brescia, 
renowned for its sboe Industry, 
Bergamo has a diverse manu- 
facturing base. This is one of 
its strengths, and has protected 
it from economic crises in the 
past, reckons Mr GiuJio Cristo- 
folixu, an official at the provin- 
cial indust rialis ts’ iminn 

Most of those businesses are 
small, with less than 300 
employees, making Bergamo 
typical of much of wealthy 
northern Italy. Even Itaice- 
mentt, the biggest employer in 
the province, only has 3,573 on 
the payroll. A range of family 
firms produce a variety of fin- 
ished and semi-finished goods. 

Some of Bergamo's local 
companies are leaders in their 
firiii. Vamatex Somet both 
have an international reputa- 
tion for specialised textile 
machinery, while even Ber- 
gamo’s many button-makers 
are internationally known. 
Their range and flair, as well 


as their ability to adapt to new 
fashion trends, has enabled 
them to survive against 
cheaper third-world rivals. 

An emphasis on the outside 
world is another strength, 
according to Mr Costantino 
Corbari, of the Milan-based 
Unioncamere Lombardie. 
which groups all Lombardy’s 
chambers of commerce. 

The importance of foreign 
markets is a leitmotif 

among local businessmen. And 
exports account for about 50 
per cent of aggregate turnover 
among the province’s compa- 
nies. 

A strong local financial 
structure is another part of the 
story. Bergamo houses three 
substantial banks: Banco Pcpo- 
lare di Bergamo, Banca Provin- 
cial Lombards and Credito 
Bergamasco. 

All have deep roots in local 
business. Indeed, the attraction 
of the local finanrial market, 
which in turn reflects the 
entire province’s economic 
well-being and prospects, was 
shown last year when Credit 
Lyonnais, of France, paid a 
massive ywom for an aimngt 49 
per cent stake in Credito Ber- 
gamasco, a bank, which has 
just 89 branches and about 





Bergamo: the Venetian legacy 

1.500 staff, including its Vene- 
tian subsidiary. 

“The health of the local 
economy is reflected in unem- 
ployment of just 2-3 per cent," 
notes the bank’s spokesman, 
Mr Giuseppe Berne. 

That is well below the 5.1 per 
cent average for Lombardy, 
and reflects a bedrock of per- 
manent unemployment, adds 
Mr Costantino Simoncini, the 
laconic president of the local 
Chamber of Commerce. “To all 


intents and purposes, we have 
full employment.” 

In fact, a lack of qualified 
staff is becoming a problem. 
Attempts to improve matters 
by establishing a new science 
faculty at the city's university, 
which at present teaches only 
the arts, or to found an engi- 
neering-based polytechnic have 
yet to bear fruit Milan, which 
has the nearest science faculty, 
can barely cope with its own 
demand. 

The pull of a nearby metrop- 
olis is another potential handi- 
cap. admits Mr Cristofolini, 
although he thinks that as 
many people commute into 
Bergamo from the hinterland 
as travel to work in Milan. 

But most local businessmen 
would like to see transport 
links improved. The main 
east-west railway runs through 
TrevigUo to the south, limiting 
Bergamo to local trains. 

Although an inconvenience 
to travellers, the damage is 
much greater to local industry, 
as virtually every thin g has to 
be shipped by road. A new con- 
tainer centre outside town has 
finally been approved, but 
improvement of the railway 
would be the local bus ines ses’ 
biggest boost 


Domestic water one day in six 


CALTINASETTA Is a not 
particularly edifying wir of old 
brick and modem concrete, 
which sits on a rather steep 
hillside at the geographical 
heart of Sicily. 

The town may not rate a 
mention fn any Mlchelin guide- 
book, but it has at least two 
claims to fame: its Inhabitants 
have the lowest per capita 
incomes of any provincial capi- 
tal (about Lllhn), and it is the 
home of that most glorious of 
Italian digestiin, the amaro 
Avema. 

Lovers of this dark, rather 
soupy liquid, whose first taste 
resembles the cough medicine 
of one’s youth, may find it 
hard to credit that Caltinasetta 
remains an economic failure 
despite the success of the 
Avema family in transforming 
a local brew into a national 
name. 

In fact, the town exhibits 
almost all of the characteris- 
tics of the under-developed 
south, ranging from a large 
scarcity of manufacturing 
industry to an excessive depen- 
dence an state transfers of 
kind or another. 

The province as whole has 


just one sizeable employer for 
its 282,000 population - the 
Enimont chemicals plant, at 
Gela, with 2,000 workers - and 
a great deal of small-scale frag- 
mented agriculture, largely 
pains or horticulture. 

Officially, unemployment 
runs at 25 per cent; but two 
prominent local politicians, 
Cosimo Cigna, the president of 
the province, and Salvatore 


been developed for capturing 
fresh water and developing 
wells. 

Following two years of 
drought, water is now avail- 
able for domestic use in Calti- 
nasetta for rate day in six. The 
politicians are now talking 
about the for a desalina- 
tion plant at the coast, but, as 
one housewife said, “We are 
reconciled to the fact that we 


out the province, each with 10 
or more employees and an 
average turnover of L5bn-6bn. 
No one, it seems, sees these 
activities as offering much fur- 
ther growth potential Ztalter, 
the planning arm of Bals tat, 
the state civil engineering 
group, has devised a develop- 
ment plan for the province 
which will seek to encourage 
more artisanal activity but 


John Wytes observes the economic plight off CALTINASETTA 


Vlzzinl a former mayor of Cal- 
tinasetta, reckon it is much, 
much lower. “Signing on as 
unemployed Is one thing. In 
feet, the great majority of peo- 
ple are quietly working,'’ says 
Mr V fagfnl, a Clement Attlee 
look-alike with an Indulgent 
smile. 

If there is more than a little 
complacency behind the smile, 
that is a characteristic of many 
southern Christian Democrats. 
Take the problem of water, 
which has always been in 
short supply in Caltinasetta. as 
in most parts of Italy. Some 
impr ovements have been made 
in aqueducts and piping, but 
no coordinated policy has ever 


shall be living without water 
for many more years." 

Even the Averna plant, 
which employs more than L0Q 
people and buys in its supplies 
from private sources, is having 
difficulty in meeting its 
requirements. But, as Mr Tul- 
lio Giarratano, director at the 
town’s Union of Industrialists, 
points out, “industrial develop- 
ment is very difficult to sus- 
tain without water.” And it is 
no easier, he »dda without a 
decent railway system and 
without a public administra- 
tion which has any sensitivity 
to entrepreneurial needs. 

Mr Giarratano’s association 
counts 135 members through- 


believes that real entrepreneur- 
ial energies must come from 
the outside. 

“The conditions for indus- 
trial development do not exist 
here,” says Mr Cigna, listing 
among the absences a native 
entrepreneurial spirit 

“We have some examples of 
spontaneous entrepreneuri- 
aiism, but too much is suffo- 
cated by the politicians,” 
counters Mr Giarratano. He 
points out that Caltinasetta is 
not borne of an agricultural 
culture, having been the centre 
of Sicilian sulphur mining 
until it ceased to be economic 
and was thus forced to shed its 
9,000 labour-force over the last 


30 years. 

This yields one clue to the 
very respectable level of mate- 
rial consumption among the 
town's 62,000 people, who are 
served by all of the standard 
Italian designer stores and car 
dealerships. 

The state was not ungener- 
ous with the sulphur min ers, 
many of whom were able to 
retire early on so-called disabil- 
ity pensions, said to be worth 
up to L2m a mouth. Add in 
several thousand other depen- 
dents of the state in the com- 
munal, provincial and parasta- 
tal bureaucracies - many of 
them transparently underem- 
ployed - and you have the ele- 
ments of a population on main- 
tenance of one kind or another. 

Within the town, there is a 
manifest reluctance to blame 
its economic backwardness on 
the mafia. Some shopkeepers 
may well pay protection 
money, but the burden is noth- 
ing like as serious as in Pal- 
ermo or Naples. The most typi- 
cal response is to acknowledge 
that the mafia is a deterrent to 
inward investment in Sicily, 
but then to minimise its signif- 
icance. Provincial president 
Cigna summed up with a dis- 
missive shrug, “The mafia is in 
Rome, in Milan, in Genoa - it 
is everywhere these days.” 
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The place where you can reach mil- 
lions of professional visitors, 360 
days of the" year. The place where 
you can find 1 ,650,000 iti 2 of exhi- 
bition stand space/ 47,540 exhibi- 
tors af oyer 90 specialised trade 
fairs. The place where you can 
accelerate industrial modernisation 
and.hnade by meeting government, 
institutional and business represen- 
tatives at any of our 643 conferen- 
ces . attended by 98,580 partici- 
pants. The place to be - Milan Fair. 
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Our sueo*H is parallel 
to this th«ma. 

Our ability to resolve 
the Increasing demenda of 
ihe ‘metered pump" mar- 
kets wltb tbe creation of 
new and exciting pro- 
ducts central to our Ideals. 


Tbe combination of design 
end technical excellence with 
the yery nigbest levels of per- 
formance. 

This -philosophy* has 
placed SAR et tbe forefront of 
-metered dose micropumps' 
producing over 2 So million 


micropumps during *1980 
-confirming our leadership In 
Europe-. 




METERED DOSE MICROPUMPS 
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WIMBLEDON means tennis to 
many people, bet to readers of 
the Rome daily, La Repobblica, 
it is a complicated literary 
game which appears at the 
back of the papers weekly col- 
our supplement Venerdi (Fri- 
day). 

Since its launch 13 years 
ago, La Repnbhlica has done 
much to push the reading 
habit in a country not much 
addicted to it - a recent Cor- 
riere della Sera survey reck- 



Readers go to the fair 


Florence this 
the long-estal 


KEY FACTSs 1989 


GDP (L'OOObn) I 1.180.000 (1 £79.000) 

Real GDP (L’OOObn) 921.430 (891,994 ) 

Real GDP growth 3.3 per cent {3.9 par cant) 

Real GDP growth 1979/89 2.5 per cent 

Current Account (Sm) -10,932 (-4,373) 

Merchandise exports (Sm) 140.697 (728,513) 

Merchandise Imports (Sm) 152,977 ( 138,400 ) 

Trade Balance (Sm) -12^80 (-9J900) 

Consumer prices Increase 1988-89 6.2 per cent 

1967-88 5-1 percent 

1979-89 _ 11.4 per cent pa 


(1938 figures in frradrdfsj, 


CURRENCY: 

Average Exchange Rates (1989) LI .372.1 * $1 

(198&- L7.30f.6j; L2^4fi.9 - £1 (1988: 2J314.4). 

PRINCIPAL EXPORTS: 1988 (Sbn): Engineering Prod- 
ucts 42.5: textiles, clothing, leather products 23J£ 
transport equipment 12.1; metals & minerals 11.5; 
chemicals 11.1. 

PRINCIPAL IMPORTS 1S88 (Sbn): Engineering prod- ' 
ucts 32.0; chemicals 17.7; metals & minerals 16.1; 
energy 14.7; food 11.7; transport equipment 14J2. 


Source: IMF and Bank of Italy 


| LITERATURE j 

oned that only 50 pec cent erf 
TtnRnnq eVUT Opened a book. 

Few Italian novelists have 
made a real impact- abroad, 
apart from the omni-present 
Umberto Eco and, possibly, 
Primo Levi, whose If this is a 
Meaty published in 1947, only 
appeared in English transla- 
tion in 1985. . 

The figures quoted at Italy's 
first national book fair, which 
opened in Turin two years ago, 
come as no surprise: 25 per 
cent of all Italian publica tions 
are translations, which in turn 
make up nearly 75 per cent of 

Italian publishing -salpg- 
. Gian- Carlo Ferretti, author 
of.U Best-seller all'Italumo, 
claims there have. been only, 
three truly successful Italian 
novels published since the wan 
Umberto Bee’s The Name of the 
Rose, which sold 2m copies in 
Italy «nd iom worldwide; rasa 
Moran te^s La Storia, which 
camaoui in 1974; and Ginseppe 
Tomasi di Lampedusa’s Toe 


Anxiety before kick-off 


But in the last two years a 
good deal baa chang ed. Ttattans 
are reading more. There has 
been a proliferation ctf national 
book-fairs: Turin opened two 
years ago, Naples last year and 


spring, as well as 
jiafaea and thriv- 
Children’s Book 


New bookshops, such as Fel- 
trinelll’s super-modem, three- 
storey branch, which opened in 
Rome’s historic centre earlier 
this year, are bringing a breezy 
approach to bookselling. 

The literary scene is still 
dominated by the three giants: 
Umberto Eco (who thought the 
English version of the Rose 
better than the original), Italo 
Cahrino. *nd ijw Srrn«m Leon- 
ardo Sdasda, who died sud- 
denly last November. 

In some ways a lonely, and 
isolated figure, Sdasda was 
rightly admired .tor his integ- 
rity hiS balawrft d ftnri tUfilV 
ciless analyses of unpleasant 
facets of Italian life, notably 

the. M«fla TWO p wrthMwwma 

works appeared in January. 

The gre a te s t gap in .the Ital- 
ian publishing -market — 
catering for middle-brows who 
simply want a good reaid - has 
been filled in the last five -years 
by a band of skilled specialist 
journalists. 

-These Include sociologists 
such as Francesco Alberoni, 
who writes a weekly column 
for Carriers deHa-Sera; com- 
puter expert Luciano . De Cres- 
cenzo, whose entertaining, 
debunking, coQoquialrStyfe Bis- 
tory cf Greek Pmtosopky is a 
new departure for the Italian 
market; and readable modem 
history by journalists -such as 
Indro Montanelli and Enzo 
Biagi. Glulio Andreotti, the 
prime minister, .has rarely 
failed to hit the best seller lists 
in recent years' with his series 
of reminiscences, Visto da 
Vidua (Seen from dose quar- 
ters). 

But the real news of 1989 has 


been provided by women. They 
were prominent in the' best- 
seller lists and dominated the 
Christmas choices cf the exit-- 
ics. A w oman, Donatella Barbi- 
erL has taken the place of 
Italy’s best-known literary 
agent, the late Erich Undo", 
and Roberta Mazzanti has 
started Astrea, the Italian 
equivalent of Virago, as a pub- 
lishers of female authors,' 
under the umbrella of the pub- 
lisher, f^nnrt • 

Many who emerged last year j 
are not in their first youth. 
These Included Rosetta Loy, I 
who won three prizes In 1989 
(the Yiareggio, Rapallo and the 
Supercampiello) for her Le 
Strode chPolvere, nor first-time 
authors, such as Clara Sereni, 
whose Casalinghitudine 
(-Domesticity) was published in 
1967. 

Clara Sereni’s latest, Mam- 
amdo Pr imaoera, came third in 
last year's Strega award: no 
mean feat considering the 
quality of the competition: 
Clara Sereni is caustic, how- 
ever, about the selection com- 
mittee behind the arize- Her 
book, a series of short stories 
all recounting painful eaperi- 
wifpg of one. kind or anotiiBr, 
was described by - <me of the 
judges as “most amusing". -No 
one, she- says, who had read 
the book could have thought it 
ftmny. 

■ Francesca Duranti, winner of 
last year's Campiello prize, 
feels that the recent successes 
of women sho uld be kept 
firmly, in perspective, quoting 
Susan Soniag's dictum: talent 
has no sex. Sex may be irrele- 

surely cf 

vivacity^ 

Jennifer Grego 


ALTHOUGH ITALY was allocated this year’s 
World Cup finals as long ago as 1984, serious 
preparations began only in 1988. Most of the 
construction and reconstruction, to prepare the 
12 stadiums, has been effected only in the last 12 
months. Much is still going on, and the stadi- 
ums In Rome, Palermo, Naples and Florence 
will be ready only days before kick-off. 

The month-long sports spectacular involves 24 
nations, 528 players, 52 matches, 8,000 journal- 
ists, 2m tourists and 15bn viewers. 

The organising committee has had to lhce a 
tide of indecision, changes of plan, strikes, 16 
building-site deaths,' and political wrangles. 
Turin’s giunta fell at least twice, because of 
rows about the spiralling cost of its new sta- 
dium. Naples and Florence have compromised 
their entire World Cup by alow derision- making . 

Central government funding (originally made 


available only in July 1988) shrank from an 
initial £2.75bn to £l-35bn nine months later, 
when the original ministerial decree was not 
ratified in parliament within the statutory time- 
limit of 60 days. Meanwhile, on many of the 130 
projects in the 12 host cities, time has been lost. 

RAL Italian state television, is well able to 
provide fine coverage. However, the crews need 
access to the stadiums well in advance, in order 
to run tests and experiments. Yet work on 
Rome’s Olympic stadium (pictured), for exam- 
ple, site of the Final, will finish only ri ght days 
before the first game. 

The Olimpico has proved to be the biggest 
scandal so far, the cost of its reconstruction 
having spiralled from £40m to probably more 
than £90m. Bari and Turin, in contrast, have 
built new stadiums for Effim and £ 60 m respec- 
tively. -Patrick Agnew 
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gentler sex, it was a. sign of the 
pimti^iwp rede of- women in a 
once traditional society. 

A traveller returning to Italy 
after 15' years, would immedi- 
ately he struck by the chants. 
Heavily-armed women police 
officers share patrol cars and 
foot-duty - with male officers. 
Female bus drivers and airline 
pilots have Fnnda their first 
appearance. Long-haired 
frmaiaif in jeans and leather 
jackets ho longer-sit primly on 
the back af motorcycles, -but. 
drive them.- . 

' The 1977 law on parity In the 
workplace guarantees Italian 
women equaT salaries and ben- 
Bfifti- Ana'anew fondly law 
ended centuries aTmale drum- '• 
nance off the fondly. ■ - 
But there is stiR a lot to be 
done, says Anselmi, a 1 
member of parliament who. Is. 
president' or I the’Government'B 
national commission for 'equal- 
ity between womehand hien. 
Moreover, thsahift in women’s 
values - to ward work , and', 
autonomy an&away from fam- 
ily and deperidoice ..is not 
painless, and is likely tobave a 
profound ’ effect on demo- 
^aphic and axdal structure. . 
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For example;" tfifttf' iflore r 
women being lured info the 
job-stream, fertility rates have 
declined to a record Ibwjjnar- 
riagea are dropping; ‘house- . 
holds are becoming smaller; 
and ^separations and fflvorees 
are tiring, albeit slowly.- New 

fanalg • graHnnt^ alimg " with 

di vorced or separated women, 
are swelHngtheranks orfthoee 
loofing for first jobs. ' , - . - 

. Between v i98i; and .1988, 
f e male unemployment^ hose’ 
from 14.4 per cent io -l&T, per. 
cenLLaaddifiqn, wfdle women 
rqsceseht 5L3 pea- cenf^rf fhe : 
population; -they stifi mafe up 
only 34 per" cent cf the ’work- 
force. ■ - 

“If youconsidertiratTtfiiah 
women 'only got lthe vute m 
1945; then it is dearfiiat they 
have come a long way,” says: 


12.7 per cent at Italy’s members 
of parliament . are women — 
more- than in either fife UK or 
-the US - they are poorly rep- 
resented in the command posts 

of political parties, -Anions and 

banks. Women make iro only 6 
per cent of rauniopal or 
xesdanal representatives. Only 
200 of Italy's'-®,*®! mayors, and 
400 of its 5^60 state managers 
are women.. 

' The conunission is. encourag- 
ing political parties to run 
more women ' for office in next 
month’s local 'elections. After 
pressure' from .their women’s 
section^ -the-:! Communists 
pledged,tnfflr50 per emit cf the 
eldts in. its -party fiats with 
women; -and other parties axe 
moving in the'same direction. . 

The major drange seems to 
he in attitude. Sociologists 
report that few women 
between the ages of 14 and 24 
_now aspire to be housewives. 
Today, more girls than boys 
dmtinue their- 7 studies beyond 
compulsory education. And if 
80 per cent itf students enrolled 
ihfiberal arts schools at Italy's 
universities are still women, 
females now account for 50 per 
cent-of thoseenrolled in uni- 
veesfty sdance faculties. 

: But cultural stereotypes stiH 
east A new study by Marzia 
Kichelmacher shows that 
women over 45, particularly 
- those with little formal ednea- 
tkm, « hti base their dally life 
on traditional values and roles. 

And many men, and women, 
are still reluctant to vote for 
women. One of the most diffi- 
cult goals' will be to reconcile 
women’s- right to work wit 
their family responsibilities, 
says Ms AnselmL “We need 
tiiingsiike flexible work-hours 
rfnd greater social assistance. 
But itia not always easy to con- 
vince male decision-makers 
that - thing s are really impor- 
tant.".. 
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ENI was the first to choose an approach based on co- 
operation and dialogue, when developing its opera- 
tions abroad. From agreements in the Middle East to 
joint ventures in Africa, to exchanges of technology 
and contracts in Russia and China, ENI Group com- 
panies have started new ventures everywhere and 
have actively participated in the develop- r 

ment process. With activities throughout 
the world end more than one third of its 
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revenue coming from abroad. EN! has made a tan- 
gible contribution by opening up new markets and 
advanced industrial frontiers. Energy, chemicals, 
engineering and services, heavy machine con- 
struction, textile machinery, non-ferrous metal- 
lurgy and mining are the Group's main sectors of 
■ _ _ ■ activity. Today, just like yesterday, for 
>ni the ENI Group of companies the right 
■I Hi approach is co-operation. 
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